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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 28, 2020. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Tampa Electric Company in support of its 2019 filing for the Energy Conservation
Cost Recovery Clause in Docket No. 20200002-EG.

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definitions

Utility refers to the Tampa Electric Company.

ECCR refers to the Energy Conservation Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the Utility’s ECCR project related additions,
retirements, and adjustments for the period January 1, 2019, through December 31, 2019.

Procedures: We obtained the Utility’s subsidiary ledger of all ECCR plant balances as of
December 31, 2019. We reconciled each to the ECCR 2019 filing. We randomly selected
transactions from Price Responsive Load Management program, and Energy Education
Awareness program and traced the transactions to the respective invoice and documentation. No
exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2019, through December 31, 2019, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECCR.

Procedures: We traced the 2019 filing to the Utility’s monthly ECCR Revenue Reports. We
recalculated revenues for the months of January through December by multiplying KWH sales
by Commission approved ECCR factors. A random sample of residential and commercial
customers’ bills test was performed by rate class in Docket No. 20200007-EI, Audit Control
Number 2020-015-2-2 to verify that the correct tariff rate was used. No exceptions were noted.



Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the filing was supported by adequate documentation and that
the expenses are appropriately recoverable through the ECCR.

Procedures: We traced expenses in the filing to the general ledger detail. We judgmentally
selected a sample of O&M Expenses for testing. The source documentation for selected items
was reviewed to ensure that the expense was for the current period, was charged to the correct
accounts, and was appropriately recoverable through the ECCR. Advertising expenses were
reviewed for compliance with Rule 25-17.015(5), Energy Conservation Cost Recovery, Florida
Administrative Code. No exceptions were noted.

Depreciation Expense

Objective: The objective was to verify that the most recent Commission approved depreciation
rates were used in calculating Depreciation Expense.

Procedures: We reconciled the Depreciation Expense to the general ledger. We recalculated
Depreciation Expense for the program assets using the approved depreciation rates. No
exceptions were noted.

Other

Objective: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) Filing.

Procedures: We requested and verified the number of program participants reported in the
Utility’s FEECA Filing for the following programs: Residential Walk-Through Energy Audit,
Residential Customer-Assisted Audit, Energy Planner, Commercial/Industrial Audit, and
Demand Response. No exceptions were noted.

True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2018, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the
Commission approved beginning balance as of December 31, 2018, the Financial Commercial
Paper rates, and the 2019 ECCR revenues and costs. No exceptions were noted.



Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2019 to 2018 and 2017 revenues and expenses. We requested
explanations from the Utility for significant variances. Explanation provided was sufficient.
Further follow-up was not required.



Audit Findings

None



Exhibit 1: True-Up

SCHEDULE CT-3
Sage 20f3

61

Descnpticn
1 Resudentiai Conservabon Audt Faes (A)
2 Conservabton Adjustniont Revenues *
3 Totat Revenues
4 Pnor Penod True-up

5 Conservaton Revenue Apphcabie to Period

6 Conservavon Expenses
T True-up This Period {Line 5 - Lme 6}
8 State Tax Reform Refund
9 Interest Pravision This Period
10 intorest Rolated to Tax Roform Refund

11 True-up & Interest Provivon
Beqmning of Penod

12 Prior Penod True-up Collected {Refunded)

13 End of Period Total Nel True-up

January
$0
4,120,358
4120358
14859371
3653421

3802345

1148,924)

{5.185)

(52.738.782)
486937

I}

February
G
4,142,753
4142753
(465 937}
3575.816

2307063
298.753

(4.107)

2.425.954)
466937
7

March
S0
4053814
4053814
“esan
3586877

£1,664371)
450937

Exhibit

TAMPA ELECTRIC COMPANY
Energy Conservaton Adustnent
Calculabon of True-up and hnterest Pravision

For Morths January 2019 through December 2019
Aprl May June July August

$0 $0 $0 0 30
4,119,350 4865416 6494215 5,609 097 £.396 265
4,119,350 4885416 £494.215 £.609.097 6,396 265

SR LI MRS MSERN MWD

3652413 44184719 5027278 5.142 160 4929328

s abuan 75514 3317342 AQ66e0t

T1.740) (99,4003 1.151.764 1824818 862,924

{730) 50 1,995 5474 8,289

{553,540y (159.073) 208514 1829210 4,126,439

g6937 266937 465937 486931 466,937
4 126 4.

September

5.731.300

6734300
4669373

£.267.353

215128
1592235

11,246

5464589

38 007

October November December Towl
$0 0 £] $0
5,251,565 4773987 4,037.820 57618940
£251 565 4773987 4027820 57618340
486 37) H466937) 1466934} (2603241}
4784628 4307050 3570836 52015699
2330963 FXEFRTZ] 4019840 43988528
844,665 1.174.876 (448,954) 8.0271M
4,959,442 4,959,442
12972 13,708 15,075 56,523
3422 3422
7.935007 9.259.581 10915103 12.738.782)
466931 206937 466934 5603243
5250501 $10915100 _ §I5911022 _ $16911022,






