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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 21, 2020. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Peoples Gas System in support of its 2019 filing for the Purchased Gas Cost

Recovery Clause in Docket No. 20200003-GU.
The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definitions

Utility refers to the Peoples Gas System.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenues

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2019, through December 31, 2019, and whether the Utility applied the Commission approved
cost recovery factor to actual therms sales.

Procedures: We traced revenues reported on the 2019 filing to the Utility’s general ledger and
the monthly revenue reports. We selected a sample of residential and commercial customers’
bills and verified that the correct tariff rates were used. We traced unbilled revenues to the
revenue summary report. No exceptions were noted.

Expenses

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expenses listed on Schedule A-2 of the Utility’s filing were supported by sufficient
documentation and that the expenses are appropriately recovered through the PGA.

Procedures: We traced expenses reported from the filing to the general ledger. We selected a
sample of O&M expenses for the months of February, May, and October 2019. We traced each
to source documentation to ensure that the expenses were supported by sufficient documentation
and that the expenses were appropriately recoverable through the PGA. No exceptions were

noted.



True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2018, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the
Commission approved beginning balance as of December 31, 2018, the Non-Financial
Commercial Paper rates, and the 2019 PGA revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA revenues and
expenses to determine whether there were any material changes or inconsistencies from the prior

years.

Procedures: We compared 2019 to 2018 and 2017 revenues and expenses. There were no
significant variances. Further follow-up was not required.



Audit Findings

None




Exhibit 1: True-Up

Exhibit

[COMPANY: PEOPLES GAS 6VSTEM CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEOGLE A2
FOR THE PERIOD OF: Ssnusry.19___ Thiough Decsmber-18 Page 1 of1
[CURRENT WONTH: _Oecemtber 3010 PEROD 10 GATE —
[~ ACTUAL | ESTBATE |_ Cif FERENCE ACTUAL ESTMATE WFERENCE
OUNT % AROUN %
TRY
1 PURCHASED OAS COBT (-1, UNES 4-13) 8,767,304 518,008 @8.782.480)  saen.2e811 $91,000,080 832121810 | (343,430,431) (1.62192)
1 TRANSPORTATION COST (A1, UNES 1920308+8.7-3.9) $0.122837]  seanaen $261,074 $0.03929 $80,607,014 saassozis | sasanent 0.08002
3 TOTAL 312.050,002] 36,350,518 36,531, 596) (30.0271m)|  $141,015,084 $83.411,804 | (348,003, 760) (0.68488)
¢ PUEL REVENUES $12,085.028]  se.3s0.618 37.21,300) (91.19854)  3149,650,960 $99.011,904 | (452.748.082) (0.54425)
(NET OF REVENUE TAX)
§ TRUE-UP REPUKD/COLLECTION) $180,84¢ $188,040 " $0.00003 $2.2600,19) 220018 s 9.00000
§ PUEL REVENUE APPUCABLE TO PERIOD * S14174,600]  $5.847,368 (87,627,301} sreeern)] 51510301040 889,070,002 | (552,748,037} (0.53239}
(UNE 4 (¢ or ) UNE §) :
T TRUE P PROVISION - THIS PERIOD $4,284,784 $180.000 ($1.005.915) {885.60313} 10,010,484 $2,266.180 | ($7,744.288) 9.41732)
(UNE ¢ - UNE 3)
§ INTERZST PROVISION.TKIS PERIOD (15) $6.973 $3.478 ($1,085) (80.48828) $120,732 $122.081 30.741) (0.08483)
§ BEGINNING CF PERIOD TRUE-UP AND $4.507.007 54202197 (8345,009) (80.05285) $89,820,273 $70,038,148 | 81,084,073 0.01497
INTEREST
0 TRUE-UP COLLECTED DR (REFUNDED) 588,048 518,849/ 88} $0.00003 ($2,204,183) ($2,208,189) (s9) 0.00000
(REVERSE OF UNE §)
10s OVER EARNINGS REFUND [ 3 0 20.00000 0 80 1] 0.00000
11 TOTAL ESTIACT TRUE-UP (740¢0+10+102) $5,010,600|  $4.207.098) (81.342,504) (30.39455) 871,764,208 $71,08,127 | (30.690,188) (0.00424)
REFUKDS FRON PIPEUNE 30| 0 40.00000 $140,054 ] (8948,654) 0.00030
ADJ TOTAL BST/ACT TRUE-UP (1111, 88,010, $4.207.888 1,342,804 31488 371902080 $71,088.127 4&“&@ £0.0963))
‘u anﬁao:@'——
13 GEGINNING TRUE.UP AND 507,807 SRLIT [ T0.08763))" e § I3 & rtind 800 © e 4
INTEREST PROVISION (#) (7200 5 i & CODNCEON [ ] SuLYACE ROm e 4
14 ENDING TRUEUP BEFORE $.003,637 [EX1 1341400 10.31473)
MNTEREST (1307-5+1000112)
15 TOTAL (1314} 10,111,133 524,238 (.880.889)) (0.10018)
18 AVERAGE ($0% OF 15) 4,086,887 4100917 {793,449) (0.18618)
17 INTEREST RATE - FIRST 180 160 0 0.80000
DAY OF HONTH'
10 INTEREST RATE - FIRST (R ]] (%1} ° 0.00000
DAY OF SUBSEOUENT MONTH
19 TOTAL (17418) 3310 a3t0 ° 0.00000
20 AVERAGE ($0% OF 18) 1658 1088 ° 0.00000
29 MONTHLY AVERAGE (20412 Noats) am (X137 (o) 10.00002)
22_INTEREST PROVISION {18131} $6.973 s5.078 m.ocﬂ (0.18028)|






