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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 28, 2020. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Gulf Power Company in support of its 2019 filing for the Energy Conservation Cost
Recovery Clause in Docket No. 20200002-EG.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Gulf Power Company.
ECCR refers to the Energy Conservation Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the accuracy of the ECCR project-related plant
additions, retirements and adjustments for the period January 1, 2019, through December 31,
2019.

Procedure: We traced plant additions, retirements, and adjustments from the ECCR filing
Schedule CT-4 to source documents. We recalculated total accumulated depreciation, property
taxes, and return on investment for the year. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2019, through December 31, 2019, and whether the Utility applied the
Commission approved Energy Conservation cost recovery factor to actual KWH sales.

Procedures: We reconciled the 2019 filing to the Utility’s monthly Energy Conservation
Revenue Reports. We selected a sample of residential and commercial customers’ bills and
recalculated each to verify the use of the correct tariff rate. This work was performed jointly
with the revenue portions of the other clause audits of the Utility. The work product is contained
in Docket No. 20200001-EI, Audit Control No. 2020-007-1-1. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
expenses listed on the Utility’s Schedule CT-3 filing was supported by adequate documentation
and that the expenses are appropriately recoverable through the ECCR clause.



Procedures: We traced expenses in the filing to the general ledger. We traced a sample of
O&M expenses to source documentation to ensure the expense was related to the ECCR and that
the expenses were charged to the correct accounts. We verified that payroll was calculated
correctly and appropriately recoverable through the ECCR. We traced a sample of advertising
expenses to source documentation to ensure that the expenses complied with Rule 25-17.015(5),
Florida Administration Code. We traced a sample of incentives to source documentation to
ensure that the expenses were per Commission Order PSC-2015-0330-PAA-EG. No exceptions
were noted.

Other

Objectives: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We verified the number of program participants in the Utility’s March 1, 2020
FEECA filing for the Residential Energy Audit, Residential Building Efficiency, Energy Select,
and Commercial/Industrial Energy Audit programs and traced them to the program participants
reported the Utility’s 2019 True-up filing. No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to determine that the most recent Commission approved
depreciation rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We recalculated depreciation expense using Commission approved rates. We
traced total year depreciation expense for each capital project listed on the ECCR filing Schedule
CT-4 to the general ledger detail. No exceptions were noted.

True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2018, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the
Commission approved beginning balance as of December 31, 2018, the Financial Commercial
Paper rates, and the 2019 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2019 to 2018 revenues and expenses. The Utility had no significant
variances. Further follow-up was not required.
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Exhibit 1: True-Up

Exhibit

Schedute CT3
Page4of S
Gutf Power Company
ENERGY CONSERVATION COST RECOVERY (ECCR)
Caiculation of the Final True-Up Amount
For the Period: January 2019 - December 2019
Conservation Costs By Program
Calculation of Over/Under Recovery
Conservation Revenues Jarsary February March April May June Xy August September October November December Totsl
1. EnergySelect RSVP Fees 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
2. OverfiUnder) Recovery 03001570 75592032  B831.856.11 81821022 1303.678.06 124401363  1.465001.18 141720024  1.345028.07 1.157.688.88  7B4.707.35 __ 581.100.47 | 12.045.068.26
3. Total Revenues 02001570 75502032  831,856.11 81821022 130367808 124401368 1485001.16 141720024 1345062807 1,157.68888  784707.35  581,100.47 | 12,645.06826
4. Adustment nat Applicable to Period - Prior True Up 167.68300  167.601.00  167.661.00  167.081.00  167.661.00  167.661.00  107.061.00  167.681.00 167.681.00  167.661.00  167.681.00  167.081.00 | 2.011.934.00
6. Conservation Revenues Applicable to Period 110867870 02358132  000.517.11 06588022 147133008 141167468 163362210 158405104 1513280.07 132532088 08230835  74B.77047 | 14,657.00220
6. Conservation Expenses (CT-3. Page 3. Line 15) 801,10803 53264258 1480.34308  620.08826  £B0.684.05 64500254 70440045  625.200.78  1.216.273.86  300.020.01  078.624.48  785.607.57 | 0.607.626.40
7. True Up this Period (Line § - 6) 30557067 30093874  (480.82507) 355011.06 60267421 70607214  £60.131.71 73067048  207.01521  @26300.87 27374387  (16.837.10)| 6.049.375.77
8. Interest Provision this Period (CT-3, Page 5. Line 11) 497244 5.334.62 4,080.68 4.540.82 5.101.42 6.000.06 6.847.11 7.550.01 7.639.03 785238 781423 7.607.32 76.576.62
0. True Up & interest Provision Beginning of Month 240182263 254470274 277331530 212081831 232261900 276273372 3307.153.02 407547174 467504021 4,812.33345 5576.834.70 S5.682.731.80| 240182263
10. Prior True Up Cotlected or Refunded (167.66300)  (167.061.00)  (167.681.00)  (167.661.00) (167.661.00) (167.861.00)  (167.061.00)  (167.661.00)  (167.661.00) (167.601.00) (167.061.00) (167.661.00} (znn_m.md
11. End of Period- Net True Up 70 560273180 5515641.02] 5815841.02






