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1 consortium , the two parent companies , which are Orano 

2 and Nor t hstar -- Orano is a well - capitali zed entity of 

3 which has mi nima l risk of not b eing ab l e t o support t he 

4 parental support agreement . 

5 

6 

7 

8 

9 

10 

11 

12 

13 Without t hat covenant, if the project gets in 

14 financ i al troub l e -- and a ga i n , with the o t her 

15 enhancements tha t we ' re t alk i ng about i n te rms of 

1 6 frequency of repo r t ing o f information to Duke as we l l 

1 7 in Recommendation 4 , as wel l as Recommenda t i on 5 , i t 

1 8 cou l d be sometime before anybody knows what' s really 

1 9 going 

20 

2 1 Q Okay . And if the commission requires that 

22 this recommended e nhancement be made part of the DSA 

23 and the ADP parties r efuse to agree to do so , would it 

24 be your r ecommendation t ha t t he commission not approve 

25 the DSA on tha t basis? 
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·1· · · ·Q· · And we'll get into the comparisons between

·2· this Vermont project and this one with respect to the

·3· contractor's provisional trust.

·4· · · · · · But before we do that let me ask you wouldn't

·5· increasing the contributions from 6 percent to 10

·6· percent restrict ADP's cash flow?

·7· · · ·A· · Not necessarily.

·8· · · ·Q· · Under what circumstances would it not

·9· restrict ADP's cash flow?

10· · · ·A· · To the extent that a company has the ability

11· to utilize and claim as an asset, there's always a

12· chance a company can amortize that asset through a

13· credit form and enable it to still utilize the funds

14· associated with it.

15· · · · · · In addition, to the extent that those funds

16· are earning a return on them based upon the return on

17· the nuclear decommissioning trust fund, they could

18· actually be useful.

19· · · ·Q· · Okay.· But the funds themselves that would be

20· deposited into the contractor's provisional trust would

21· not be available, correct?

22· · · ·A· · I can't agree with that statement.

23· · · ·Q· · Okay.· Why can't you agree with it?

24· · · ·A· · For the reasons I just stated.

25· · · ·Q· · But the cash itself -- so could ADP pull
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·1· process of legal action to recover those funds from DOE

·2· changes, there may be a situation where there is

·3· insufficient funds.

·4· · · ·Q· · Okay.· Well, I'll leave that one at that.· On

·5· page 26, lines 13 through 23 you indicate that the DSA

·6· should require NorthStar to retain a certain level of

·7· net current or liquid assets.

·8· · · · · · Do you see that?

·9· · · ·A· · Yes, I do.

10· · · ·Q· · Would requiring that NorthStar maintain a

11· certain level of net current or liquid assets tie up

12· cash that NorthStar could otherwise apply to the CR3

13· decommissioning?

14· · · ·A· · Not necessarily.

15· · · ·Q· · Explain why you don't think it's necessarily

16· true.

17· · · ·A· · Cash is an asset.· Assets can be used to

18· obtain credit.· Companies will give you -- so there is

19· multiple ways of creating cash if you do have cash as

20· an asset.

21· · · · · · It's not unusual for -- I mean in reality the

22· words "cash is king" is a very critical issue.· You can

23· use it for multiple things.· If.

24· · · · · · Your cash is encumbered by this type of

25· provision, it doesn't prevent you from incurring a
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1 corresponding liability equivalent to t ha t cash t o 

2 raise addition a l cash . And tha t a d di tional cash can 

3 then be t urned a r ound and used fo r paying b i lls a nd 

4 do ing o t h er types of corporate -- a ddi t i onal c orporat e 

5 needs . 

6 Jus t because an enti t y is required to 

7 maintain a cash a sse t doesn ' t necessarily mean t ha t it 

8 d oes no t have the a bility to utilize that cash . 

9 Q Okay . Thank you for that exp l anation . I 

1 0 want to turn t o page 2 7 , in part i cular lines 4 t hrough 

11 

1 2 
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·1· earlier about if you require the parents to maintain a

·2· certain level of cash what does that do in terms of

·3· their ability to utilize that cash?

·4· · · · · · Well, to a certain point -- NorthStar shows a

·5· cash equivalent right now at the end of 2019 of

·6· 67,000,000.· Bumping that to 105,000,000 for their

·7· portion of that is only adding another 40 some-odd --

·8· or less than $40,000,000 in cash equivalency.· They're

·9· already three-quarters of the way there so that's not a

10· significant hardship.

11· · · · · · Adding the State of Florida as a parental

12· guarantee, again that doesn't cost anything to do.

13· It's a freebee.

14· · · · · · And then the -- does the acceleration of the

15· CPT cause some additional?· Yes, it does.· But the CPT

16· is owned by NorthStar.· They can claim that as an

17· asset.· They can collateralize that if they need cash.

18· · · · · · So I see very minimal impact from their

19· ability to financially function with the enhancements

20· we're talking about here.

21· · · ·Q· · But if you were to assess a dollar value on

22· these enhancements, what would it be?

23· · · ·A· · Less than 10,000,000 and I will admit that is

24· somewhat off the top of my head.· It may be less than

25· that.
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Okay. Do you have an idea of what higher 

2 price Duke and in essence Duke ' s customers should be 

3 willing t o pay to include your enhancements? 

4 A Let ' s use t he $10 ,0 00 , 000 figure I just gave 

5 you . 

6 Q Are you aware of instances where Northstar 

7 was not able the meet its contractual responsibilities 

8 related to a nuclear decommissioning? 

9 A Northstar has not done a nuc l ear 

10 decommissioning of this size . 

11 I have to go back to their balance sheets 

12 prior to the 2017 acquisition by the consortium . It ' s 

13 hard to tell who acquired who in that configuration . 

14 

15 

1 6 

17 

1 8 

19 

20 

21 Q But the question I ' m asking , notwithstanding 

22 that , were there any ins tances in which Northstar did 

23 no t comply and complete their contractual 

24 responsibi li t ies related to a nuclear decommissioning? 

25 A Again , going back to what they were 
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