DOCKET NO. 20200206-GU
FILED 9/1/2020

DOCUMENT NO. 05604-2020
FPSC - COMMISSION CLERK

MACFARLANE ¢ FERGUSON & MCMULLEN

ATTORNEYS & COUNSELORS AT LAW  EST, 1884

One Tampa City Center, Suite 2000 625 Court Street, Suite 200
201 N. Franklin Street WWW.MFMLEGAL.COM P.O. Box 1669 (33757)
P.O. Box 1531 (33601) EMAIL: INFO@MFMLEGAL.COM Clearwater, FL 33756
Tampa, FL 33602 727.441.8966 Fax: 727.442.8470

813.273.4200 Fax: 813.273.4396

In Reply Refer to:

September 1, 2020
VIA E-PORTAL FILING
Mr. Adam J. Teitzman
Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Petition of Peoples Gas System for Approval of 2019 True-Up, The
Projected 2020 True-Up and 2021 Revenue Requirements and Surcharges
Associated with Cast Iron/Bare Steel Pipe Replacement Rider

Dear Mr. Teitzman:

Attached for electronic filing in the above docket on behalf of Peoples Gas System,
please find Peoples’ Petition referenced above.

Please note that this tariff filing is not being made pursuant to the file-and-suspend
provisions of Section 366.06(3), Florida Statutes, in order to permit the Commission Staff
sufficient time to address the filing. Peoples hereby waives the 60-day requirement set
forth in the statute for the handling of this petition and tariff filing.

Your assistance in this matter is greatly appreciated.

AB/plb

Attachments

cc: Office of Public Counsel
Ms. Kandi M. Floyd
Thomas R. Farrior, Esq.



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for approval of 2019 True-up, )

the Projected 2020 true-up and 2021 ) Docket No.
Revenue Requirements and Surcharges )
associated with Cast Iron / Bare Steel) Submitted for Filing:
Replacement Rider, by Peoples Gas ) September 1, 2020
System. )

)

PETITION OF PEOPLES GAS SYSTEM FOR APPROVAL OF 2019 TRUE-UP,
THE PROJECTED 2020 TRUE-UP AND 2021 REVENUE REQUIREMENTS
AND SURCHARGES ASSOCIATED WITH CAST IRON/BARE STEEL PIPE
REPLACEMENT RIDER
Peoples Gas System (“Peoples” or the “Company”), by its undersigned counsel, petitions
the Commission for approval of (i) the 2019 true-up amount, (ii) the projected true-up amount for
2020, (iii) the Revenue Requirements to be recovered by the Company during the period January
through December 2021, and (iv) the Surcharges to be collected from customers for such recovery,
all as provided by the Company’s Cast Iron/Bare Steel Pipe Replacement Rider (Rider CI/BSR),
and in support of this petition states:
1. The name of the petitioner and the mailing address of its principal office are:
Peoples Gas System
P.O. Box 2562
Tampa, Florida 33601-2562

2. The names and mailing address of the persons authorized to receive notices and

communications with respect to this petition are:

Andrew M. Brown Ms. Paula K. Brown
Thomas R. Farrior Regulatory Affairs
Macfarlane Ferguson & McMullen Peoples Gas System
P. 0. Box 1531 P. 0. Box 111

Tampa, Florida 33601-1531 Tampa, Florida 33601-0111



Ms. Kandi M. Floyd

Director — Regulatory Affairs
Peoples Gas System

P. O. Box 2562

Tampa, Florida 33601-2562

3. The Commission has jurisdiction to entertain this petition pursuant to Sections
366.04(1), 366.05(1) and 366.06, Florida Statutes.

4, Peoples is a natural gas local distribution company providing sales and
transportation delivery of natural gas throughout most of the State of Florida and is a natural gas
public utility subject to the Commission’s statutory jurisdiction to establish rates and charges under
Section 366.06.

BACKGROUND

5. By its Order No. PSC-12-0476-TRF-GU, issued on September 18, 2012, in Docket
No. 20110320-GU, the Commission approved Peoples’ Rider CI/BSR, together with projected
Revenue Requirements contemplated by the rider for recovery during 2013 and Surcharges
through which to recover the projected Revenue Requirements.

6. Peoples’ petition for approval of Rider CI/BSR contemplated annual capital
expenditures of approximately $8 million for the replacement of bare steel and cast iron
infrastructure, but made clear that annual amount was only an estimate, and that the expenditures
could be more or less during any year in which the program is in effect. In Peoples’ last rate case,
the Commission approved $1 million in rate base for the 2009 projected test year for replacement
of aging infrastructure. As such, in continuing with its commitment to spend $1 million annually
for replacement activities, Peoples excludes the first $1 million of its annual capital expenditures

for replacement activities and those dollars will be included in rate base in a future rate case.

2



7. The rider, and the Commission’s order approving it, contemplates the filing by
Peoples in September of each year of a petition to establish revised Surcharges to be effective the
following calendar year (in the case of this petition, calendar year 2021). The petitions are to
contain an actual/estimated true-up showing seven months of actual and five months of projected
costs and revenues for the calendar year in which the petition is filed, and a projection showing 12
months of projected rider Revenue Requirements for the 12-month period beginning January 1
following the filing of the petition. The order also requires a final true-up showing the actual
replacement costs and actual Surcharge revenues for the most recent 12-month historical period
from January 1 through December 31 that ends prior to the annual petition filing, including the
final over- or under-recovery for the final true-up period.

8. By its Order No. PSC-17-0066-AS-GU, issued February 28, 2017, in Docket No.
20160159-GU, the Commission approved a Settlement Agreement between Peoples and the Office
of Public Counsel (“OPC”) that allows for cost recovery through Rider CI/BSR associated with
Peoples’ replacement of Problematic Plastic Pipe (“PPP”) beginning in 2017 and continuing
through 2028.

9. On August 8, 2018, Peoples, OPC and the Florida Industrial Power Users Group,
(“FIPUG”) filed in Docket No. 20180044-GU a joint motion for Commission approval of a
Settlement Agreement addressing certain impacts of the Tax Cuts and Jobs Act of 2017 (“TCJA”)
on Peoples. Certain portions of the Settlement Agreement directly affect the relief sought by this
petition as it relates to depreciation expense and the federal income tax rate. In the Settlement
Agreement, the Parties agreed to a reduction of Peoples’ 2019 depreciation expense of

approximately $10.3 million resulting from extending the lives of certain main and service assets.



The resulting revised rates reduced the depreciation expense collected through the CIBS rider.
Additionally, the federal income tax expense reflected in the calculations contemplated by the rider
are affected by the TCJA’s reduction in the federal income tax rate.

10.  This petition is the filing contemplated by the rider and the Commission’s order
approving it.> Revised Surcharges for the recovery by Peoples of revised Revenue Requirements
as provided by Rider CI/BSR for calendar year 2019 were approved by the Commission’s Order
No. PSC-18-0540-TRF-GU, issued November 19, 2018. The Commission’s Order No. PSC-19-
0549-TRF-GU, issued December 30, 2019, approved the true-up for calendar year 2018, the
estimated true-up for calendar year 2019, and revised Revenue Requirements and Surcharges for
calendar year 2020.

11.  OnJune 8, 2020, Peoples filed its petition for rate case in Docket No. 20200051-
GU. In the petition, Peoples requested to move $200.7 million of CI/BSR investments made
through December 2020 into rate base, thereby adding the related $23.6 million of 2021 revenue
requirements to be recovered through base rates pursuant to Commission Order No. PSC-12-
04760-TRF-GU.

Additionally, as part of testimony filed by Daniel P. Yardley, Peoples proposed that
customers in rate classes SIS, IS, and ISLV begin paying the CIBSR surcharge January 1, 2021
and the rates, if approved, for these customer classes would be determined in this instant petition.

Peoples proposes that the revenue requirement for recovery of the CI/BSR surcharge is consistent

1 The initial Commission order approving Rider CI/BSR indicated that Peoples had agreed to identify and
report any O&M and depreciation expense savings in its annual surcharge petitions, beginning the
second year. Peoples has been able to quantify the depreciation savings and those savings have
accordingly been reflected as reductions in the expenses.



with current methodology considering the allocation of mains and services to the appropriate rate
classes and rates to be effective commencing with bills rendered for meter readings taken on and
after January 1, 2021. Peoples believes including these rate classes is appropriate as all customers
benefit from the replacing of aging infrastructure which ensures a safe and reliable system and
additionally customers are paying the fair proportional cost of the infrastructure replacement
program.

RELIEF REQUESTED

12. Peoples seeks the Commission’s approval of the final true-up amount for the
calendar year 2019 of $3,382,549 under-recovery (including interest). The calculation of this
amount is contained in Exhibit A attached to this petition.

13. Peoples also seeks approval of the projected true-up for calendar year 2020 and as
shown in Exhibit B to this petition, has re-projected that its actual expenditures for eligible
replacements under Rider CI/BSR during 2020 will be $46,195,593. This re-projected total does
not include the first $1 million in such expenditures. Exhibit B, Page 2 of 4, reflects on line 9 an
“End of Period Total True-up” of $4,024,341 under-recovery. Additionally, “Calculation of
Revenue Requirement Rate of Return” schedules have been included to reflect the adjusted tax
rate as of February 6, 2018.

14. Exhibit C includes projected capital expenditures for the replacement of cast
iron/bare steel infrastructure and PPP during calendar year 2021 and Exhibit D contains revised
Surcharges to be collected from customers commencing with bills rendered for meter readings
taken on and after January 1, 2021. The estimated true-up for 2020, an under-recovery of

$4,024,341, increases the total amount to be collected through the revised Surcharges during 2021.



Projected capital expenditures for replacements during 2021 are $35,475,247, (not including the
first $1 million of such expenditures).

15. Peoples requests permission to apply the surcharges to three additional rate classes,
Rate Class SIS, Rate Class IS, and Rate Class ISLV, as these rate classes also derive a benefit from
a safer and more reliable natural gas system.

16. For comparison purposes, Exhibit D, page 1 of 2 shows the surcharges including
the true-up for existing rate classes without including the Rate Class SIS, Rate Class IS, and Rate
Class ISLV. Exhibit D, page 2 of 2 shows the surcharges including Rate Class SIS, Rate Class IS,
and Rate Class ISLV with the appropriate true-up amount to be applied only to existing customers
effective January 1, 2021. In both cases, the surcharges are consistent with Peoples cost allocation
methodology approved by the Commission.

17.  Tenth Revised Sheet No. 7.806 to Peoples’ Natural Gas Tariff, Original Volume

No. 3, setting forth the revised surcharges, accompanies the filing of this petition.

WHEREFORE, Peoples respectfully requests that the Commission enter its order:

A. approving the final true-up for calendar year 2019, the calculation of which is
contained in Exhibit A;

B. approving the projected Revenue Requirements for 2021 (as calculated in Exhibit
C, and as adjusted by the projected true-up for 2020 calculated in Exhibit B); and

C. approving Peoples’ billing of the recovery Surcharges for 2021 set forth in Exhibit
D to this petition commencing with bills rendered for meter readings taken on and

after January 1, 2021.



Respectfully subm1tted

a1

AXDREW Y SROWN
Phone: (813) 273 4209
E-mail: ab@macfar.com
THOMAS R. FARRIOR

Phone: (813) 273-4232

E-mail: trfi@macfar.com
Macfarlane Ferguson & McMullen
P. O. Box 1531

Tampa, Florida 33601-1531

Fax: (813) 273-4396

Attorneys for Peoples Gas System

CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true and correct copy of the foregoing petition has been

furnished by electronic mail this 1st day of September 2020, to Office of Public Counsel, J.R.
Kelly/Charles Rehwinkel, c/o The Florida Legislature, 111 W. Madison Street, Room 812,

Tallahassee, Florida 32399-1400.
Vi &@/p

ANDREW M/BROWN'




PEOPLES GAS SYSTEM

“Version 1”

Tariff Sheet 7.806
Without Interruptible Classes



Peoples Gas System Ninth-Tenth Revised Sheet No. 7.806
a Division of Tampa Electric Company Cancels Eighth-Ninth Revised Sheet No. 7.806
Original Volume No. 3
CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined in
accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter
readings taken on or after January 1, 20202021, are as follows with respect to Customers receiving Gas
Service under the following rate schedules:

Rate Schedule CI/BSR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.0221409203 per therm
Small General Service $ 0.0172606508 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.0088303264 per therm
General Service — 2 $ 0.0085003618 per therm
General Service — 3 $ 0.0076502648 per therm
General Service — 4 $ 0.0049504790 per therm
General Service — 5 $ 0.0020806967 per therm
Commercial Street Lighting $0.0143104634 per therm
Natural Gas Vehicle Service $ 0.0203507622 per therm
Wholesale $ 0:0064901124 per therm

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the
Commission.

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues
by directly connecting new customers to the plant asset, (ii) are in service and used and useful in providing

utility service and (iii) were not included in the Company’s rate base for purposes of determining the
Company’s base rates in its most recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the
Pipeline Safety and Hazardous Materials Administration as being obsolete and that present a
potential safety threat to operations and the general public, including cast iron, wrought iron, bare
steel, and specific polyethylene/plastic facilities, and regulators and other pipeline system
components the installation of which is required as a consequence of the replacement of the
aforesaid facilities.

“CI/BSR Revenues” means the revenues produced through CI/BSR Surcharges, exclusive of revenues
from all other rates and charges.

Issued By: T.J. Szelistowski, President Effective: January-1,-2020
Issued On: November12,2019



Peoples Gas System Tenth Revised Sheet No. 7.806
a Division of Tampa Electric Company Cancels Ninth Revised Sheet No. 7.806
Original Volume No. 3

CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined in
accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter
readings taken on or after January 1, 2021, are as follows with respect to Customers receiving Gas Service
under the following rate schedules:

Rate Schedule CI/BSR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.02214 per therm
Small General Service $ 0.01726 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.00883 per therm
General Service — 2 $ 0.00850 per therm
General Service — 3 $ 0.00765 per therm
General Service — 4 $ 0.00495 per therm
General Service — 5 $ 0.00208 per therm
Commercial Street Lighting $ 0.01431 per therm
Natural Gas Vehicle Service $ 0.02035 per therm
Wholesale $ 000649 per therm

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the
Commission.

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues
by directly connecting new customers to the plant asset, (ii) are in service and used and useful in providing

utility service and (iii) were not included in the Company’s rate base for purposes of determining the
Company’s base rates in its most recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the
Pipeline Safety and Hazardous Materials Administration as being obsolete and that present a
potential safety threat to operations and the general public, including cast iron, wrought iron, bare
steel, and specific polyethylene/plastic facilities, and regulators and other pipeline system
components the installation of which is required as a consequence of the replacement of the
aforesaid facilities.

“CI/BSR Revenues” means the revenues produced through CI/BSR Surcharges, exclusive of revenues
from all other rates and charges.

Issued By: T.J. Szelistowski, President Effective:

Issued On:
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PEOPLES GAS SYSTEM

“Version 2”

Tariff Sheet 7.806
With Interruptible Classes
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Peoples Gas System Ninth-Tenth Revised Sheet No. 7.806
a Division of Tampa Electric Company Cancels Eighth-Ninth Revised Sheet No. 7.806
Original Volume No. 3

CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined in
accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter
readings taken on or after January 1, 20202021, are as follows with respect to Customers receiving Gas
Service under the following rate schedules:

Rate Schedule CI/BSR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.0218809203 per therm
Small General Service $ 0.0170606508 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.0087203264 per therm
General Service — 2 $ 0.0084003048 per therm
General Service — 3 $ 0.0075602648 per therm
General Service — 4 $ 0.0048904790 per therm
General Service — 5 $ 0.0020506967 per therm
Commercial Street Lighting $0.0141404634 per therm
Natural Gas Vehicle Service $ 0.0201167622 per therm
Wholesale $ 0.0064101124 per therm
Small Interruptible Service $0.00081 per therm

Interruptible Service $0.00022 per them

Interruptible Service — Large Volume $0.00001 per therm

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the
Commission.

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues
by directly connecting new customers to the plant asset, (ii) are in service and used and useful in providing

utility service and (iii) were not included in the Company’s rate base for purposes of determining the
Company’s base rates in its most recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the
Pipeline Safety and Hazardous Materials Administration as being obsolete and that present a
potential safety threat to operations and the general public, including cast iron, wrought iron, bare
steel, and specific polyethylene/plastic facilities, and regulators and other pipeline system
components the installation of which is required as a consequence of the replacement of the
aforesaid facilities.

“CI/BSR Revenues” means the revenues produced through CI/BSR Surcharges, exclusive of revenues
from all other rates and charges.

Issued By: T.J. Szelistowski, President Effective: January-1,-2020
Issued On: November12,2019
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Peoples Gas System Tenth Revised Sheet No. 7.806
a Division of Tampa Electric Company Cancels Ninth Revised Sheet No. 7.806
Original Volume No. 3

CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined in
accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter
readings taken on or after January 1, 2021, are as follows with respect to Customers receiving Gas Service
under the following rate schedules:

Rate Schedule CI/BSR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.02188 per therm
Small General Service $ 0.01706 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.00872 per therm
General Service — 2 $ 0.00840 per therm
General Service — 3 $ 0.00756 per therm
General Service — 4 $ 0.00489 per therm
General Service — 5 $ 0.00205 per therm
Commercial Street Lighting $ 0.01414 per therm
Natural Gas Vehicle Service $ 0.02011 per therm
Wholesale $ 0.00641 per therm
Small Interruptible Service $0.00081 per therm
Interruptible Service $0.00022 per them

Interruptible Service — Large Volume $0.00001 per therm

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the
Commission.

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues
by directly connecting new customers to the plant asset, (ii) are in service and used and useful in providing

utility service and (iii) were not included in the Company’s rate base for purposes of determining the
Company’s base rates in its most recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the
Pipeline Safety and Hazardous Materials Administration as being obsolete and that present a
potential safety threat to operations and the general public, including cast iron, wrought iron, bare
steel, and specific polyethylene/plastic facilities, and regulators and other pipeline system
components the installation of which is required as a consequence of the replacement of the
aforesaid facilities.

“CI/BSR Revenues” means the revenues produced through CI/BSR Surcharges, exclusive of revenues
from all other rates and charges.

Issued By: T.J. Szelistowski, President Effective:

Issued On:
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PEOPLES GAS SYSTEM

“EXHIBIT A”

CALCULATION OF THE FINAL AMOUNT FOR 2019 (PAGE 1 OF 3)

CALCULATION OF THE FINAL TRUE-UP AMOUNT FOR 2019
(PAGE 2 OF 3)

INTEREST PROVISION FOR 2019 (PAGE 3 OF 3)
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PEOPLES GAS SYSTEM

IRON /7 BARE STEEL RIDER

CAST
EXHIBIT A
PAGE 1 OF 3

2020

SEPTEMBER 1,
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PEOPLES GAS SYSTEM
CAST IRON / BARE STEEL RIDER

EXHIBIT B
PAGE 4 OF 4
FILED: SEPTEMBER 1, 2020
Peoples Gas System Docket No.
Cast Iron/Bare Steel Replacement Rider Exhibit B
Calculation of Debt and Equity Return Page4of 4
January 2020 through December 2020
Calculation of Revenue Requirement Rate of Return
(In Dollars)
(1) (2) 3) (4)
Revised 2018
December Weighted
Rate Base Cost Cost
ESR Ratio Rate Rate
($000) % % %
Long Term Debt S 253,286 29.38% 5.00% 1.4690%
Short Term Debt 44,513 5.16% 2.42% 0.1249%
Preferred Stock 0 0.00% 0.00% 0.0000%
Residential Customer Deposits 6,083 0.71%  2.00% 0.0142%
Commercial Customer Deposits 18,703 2.17% 3.00% 0.0651%
Inactive Customer Deposits 125 0.01%  0.00% 0.0000%
Common Equity 381,431 44.24% 10.75% 4.7558%
Deferred Income Tax 157,989 18.33% 0.00% 0.0000%
Tax Credits - Zero Cost 0 0.00%  0.00% 0.0000%
Total S 862,130 100% 6.4290%
ITC split between Debt and Equity:
Long Term Debt S 253,286 Long Term Debt 39.91%
Equity - Preferred 0 Equity - Preferred 0.00%
Equity - Common 381,431 Equity - Common 60.09%
Total S 634,717 Total 100.00%
Deferred ITC - Weighted Cost:
Debt = 0.0% * 39.91% 0.0000%
Equity =0.0% * 60.09% 0.0000%
Weighted Cost 0.0000%
Total Equity Cost Rate:
Preferred Stock 0.0000%
Common Equity 4.7558%
Deferred ITC - Weighted Cost 0.0000%
4.7558%
Times Tax Multiplier 1.33761
Total Equity Component 6.3614%
Total Debt Cost Rate:
Long Term Debt 1.4690%
Short Term Debt 0.1249%
Customer Deposits 0.0793%
Deferred ITC - Weighted Cost 0.0000%
Total Debt Component 1.6732%
8.0346%

Notes:

Column (1) - From Revised December 2018 PGS ESR
Column (2) - Column (1) / Total Column (1)

Column (3) - From Revised December 2018 PGS ESR
Column (4) - Column (2) x Column (3)
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PEOPLES GAS SYSTEM

“EXHIBIT C”

CALCULATION OF THE PROJECTED AMOUNT FOR 2021
(PAGE 1 OF 3)

CALCULATION OF DEBT AND EQUITY RETURN FOR 2021
(PAGE 2 OF 3)
CALCULATION OF THE PROJECTED AMOUNT FOR 2021

COMPARISON TO RATE CASE FILING
(PAGE 3 of 3)
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PEOPLES GAS SYSTEM
CAST IRON / BARE STEEL RIDER

FILED: SEPTEMBER 1, 2020
Peoples Gas System Docket No.
Cast Iron/Bare Steel Replacement Rider Exhibit C
Calculation of Debt and Equity Return Page 2 of 3
January 2021 through December 2021
Calculation of Revenue Requirement Rate of Return
(In Dollars)
(1) (2) 3) (4)
December Weighted
Rate Base Cost Cost
ESR Ratio Rate Rate
($000) % % %
Long Term Debt S 284,152 30.02% 4.73% 1.4199%
Short Term Debt 46,599 4.92% 3.04% 0.1496%
Preferred Stock 0 0.00%  0.00% 0.0000%
Residential Customer Deposits 0 0.00%  0.00% 0.0000%
Commercial Customer Deposits 23,652 2.50% 2.46% 0.0615%
Inactive Customer Deposits 0 0.00% 0.00% 0.0000%
Common Equity 438,447 46.31% 10.75% 4.9783%
Deferred Income Tax 153,845 16.25% 0.00% 0.0000%
Tax Credits - Zero Cost 0 0.00% 0.00% 0.0000%
Total S 946,696 100% 6.6093%
ITC split between Debt and Equity:
Long Term Debt S 284,152 Long Term Debt 39.32%
Equity - Preferred 0 Equity - Preferred 0.00%
Equity - Common 438,447 Equity - Common 60.68%
Total S 722,600 Total 100.00%
Deferred ITC - Weighted Cost:
Debt = 0.0% * 39.32% 0.0000%
Equity =0.0% * 60.68% 0.0000%
Weighted Cost 0.0000%
Total Equity Cost Rate:
Preferred Stock 0.0000%
Common Equity 4.9783%
Deferred ITC - Weighted Cost 0.0000%
4.9783%
Times Tax Multiplier 1.33761
Total Equity Component 6.6590%
Total Debt Cost Rate:
Long Term Debt 1.4199%
Short Term Debt 0.1496%
Customer Deposits 0.0615%
Deferred ITC - Weighted Cost 0.0000%
Total Debt Component 1.6310%
8.2900%

Notes:

Column (1) - From December 2019 PGS ESR
Column (2) - Column (1) / Total Column (1)
Column (3) - From December 2019 PGS ESR
Column (4) - Column (2) x Column (3)
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PEOPLES GAS SYSTEM

“EXHIBIT D”

SURCHARGE CALCULATION FOR 2021 (PAGE 1 OF 2)
NOT INCLUDING INTERRUPTIBLE CLASSES

SURCHARGE CALCULATION FOR 2021 (PAGE 1 OF 2)
INCULUDING INTERRUPTIBLE CLASSES
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