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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 7, 
2021. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Gulf Power Company in support of its 2020 filing for the Fuel and 
Purchased Power Cost Recovery Clause in Docket No. 20210001-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Gulf Power Company. 
F AC refers to the Fuel and Purchased Power Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2020, through December 31, 2020, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the F AC. 

Procedures: We reconciled the fuel revenues reported in the 2020 filing to the Utility's monthly 
revenue reports and the general ledger. We selected a random sample of residential and 
commercial customers' bills and recalculated each to verify the use of the correct tariff rate 
approved in Order No. PSC PSC-2019-0484-FOF-EI, issued November 18, 2019, in Docket No. 
20190001-EI. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to review the expenses which the Utility has included in the 
F AC and determine whether those expenses were properly recoverable as required by Order No. 
14546, issued July 8, 1985. 

Procedures: We recalculated Schedule A-1 from the FAC Filing for each month of 2020. We 
prepared a schedule of coal, oil, and natural gas consumption for each month of 2020 from the 
Utility's generation fuel costs journal entries. We compiled charges by month and by account to 
obtain total fuel costs, which were reconciled to the general ledger and Schedule A-1. We also 
prepared a schedule of charges by account and by generating plant, including amounts listed as 
"other generation" for each month for the year ended December 31, 2020, and reconciled total 
fuel costs to the consumption schedule prepared by audit staff. The fuel expenses included in the 
FAC Filing complied with the requirements established in Order No. 14546. No exceptions were 
noted. 

Objective: The objective was to determine whether the Utility has credited generation-related 
gains from non-separated wholesale energy sales to the F AC Filing as set forth in Order No. 
PSC-00-1744-PAA-EI, issued September 26, 2000, in Docket No. 19991779-EI. 
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Procedures: We scheduled the generation-related gains from the Utility's Interchange Analysis 
Reports for each month of 2020 and reconciled the total to Schedule A-6 and Schedule A-1, Line 
12. We traced the gains to the IIC invoices and the imbalance service reports for January, June, 
October, and November 2020. In addition, we reconciled the Utility's Interchange Analysis 
Report to Schedule A-6 and Schedule A-1, Line 9 for July and November 2020. We determined 
that the Utility was in compliance with the order noted above. No exceptions were noted. 

Objectives: The objective was to determine whether energy payments to the qualified facilities 
are based on the appropriate standard offer or the negotiated contract price. 

Procedures: We scheduled total KWHs purchased and energy costs for 2020. We traced 
amounts on Schedule A-8 to invoices for February, July, October, and November 2020. No 
exceptions were noted. 

Objectives: The objective was to determine whether the amounts of gas storage expense 
recovered through the F AC Filing by gas storage facility for 2020 were calculated correctly and 
payments were in accordance with the applicable contract. 

Procedures: We reviewed the gas storage contracts in effect for 2020. We recalculated the 
monthly reservation payment and reconciled the charges to the respective contract. No 
exceptions were noted. 

Objectives: The objective was to determine whether Firm Transportation Service (FTS) charges 
for natural gas transportation agree with the appropriate FTS rate schedules from utility pipeline 
tariffs. 

Procedures: We reconciled natural gas purchases and FTS charges from the Accounts Payable 
(AP) analysis for each month of 2020 and reconciled totals to the general ledger. We traced the 
purchased amounts and the total FTS charges to the paid invoices for June and October 2020. 
We traced the FTS rates to the appropriate rate schedule and agreement. No exceptions were 
noted. 

Inventory 

Objectives: The objective was to determine whether adjustments made to coal inventory due to 
the semi-annual coal inventory survey had been recorded as set forth in Order No. PSC-1997-
0359-FOF-EI, issued March 31, 1997, in Docket No. 19970001-EI. 

Procedures: We recalculated the inventory adjustments on the May and September 2020 aerial 
survey reports, compared them to the adjusted book balance, and traced them to the supporting 
journal vouchers. We also verified that the Utility complied with the procedures contained in the 
applicable order. No exceptions were noted. 

Other 

Objectives: The objective was to review and verify the payments the Utility made in 2020 under 
waterborne and rail coal transportation contracts. 

Procedures: We scheduled coal, freight, and railcar costs from the Utility's Accounts Payable 
(AP) analysis for each month of 2020, and reconciled the amounts to the general ledger. We 
reviewed the waterborne and rail coal transportation contracts. We also traced the general ledger 
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inventory purchases to the AP Analyses to the supporting invoices to the transportation contract 
rates for the months of June, August, September, October, and December 2020. No exceptions 
were noted. 

Objectives: The objective was to determine whether vendor credits or rebates are credited to fuel 
costs. 

Procedures: We verified that there were no vendor credits or rebates received during 2020. 

Objectives: The objective was to determine whether the service hours, reserve shutdown hours, 
and unavailable hours filed in Schedule A-4 for the Generating Performance Incentive Factor 
(GPIF) Filing agree to source documentation. 

Procedures: We traced the service hours, reserve shutdown hours, and unavailable hours filed in 
Schedule A-4 to Schedule 5 in the GPIF Filing and to source documentation for July and 
November 2020. No exceptions were noted. 

Objectives: The objective was to reconcile coal and oil purchases noted on FPSC Form 423 with 
the monthly Schedule A-5, contractual obligations, and source documentation. 

Procedures: We reconciled coal and oil purchases reported on Form 423 with the Schedule A-5 
filing for October 2020. We cross-referenced the coal and oil purchases by vendor from the AP 
analysis to the location cost transaction summaries, to the inventory details and the general 
ledger. We traced receipts to fuel invoices. No exceptions were noted. 

Objectives: The objective was to determine whether the energy costs of other economic 
purchases (non-broker) included in the F AC Filing reconciled to the books and records of the 
Utility. 

Procedures: We compiled economy energy purchases from the Utility's Interchange Analysis 
Reports for each month of 2020 and reconciled the total to Schedule A-8, Schedule A-9, the 
Interchange Contract (IIC), and Purchased Power Agreement (PPA) invoices and contracts for 
January, June, October, and November 2020. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2019, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2020, using the 
Commission approved beginning balance as of December 31, 2019, the Financial Commercial 
Paper rates, and the 2020 Fuel revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's F AC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2020 to 2019 revenues and expenses. The Utility had no significant 
variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 1: True Up 

Exhibit 

CALCUlATION OF TRUE-UP AND INTEREST PROVISION 
GULF POWER COMPANY 

FOR THE MONTH OF: DECEMBER 2020 

SCHEDULE A-2 
PAGE1 OF3 

.. I ln_No.__.l _____ po....jplion....__.·.._.._ ___ _.. __ Aclllal ___ .,____Eall __ = ___ T..,r_NTH_Am_ount_DHfenmce_,__.l,___ii. __ ll ._ __ Ad_ua! __ _,_ __ ea_~-RIOl)..:--TO-OA .. l-:.:-:re_..,_Am::aun1~Dlffafence~~~~j:_:::1:::."' 
A. FvelCost&NotPowerTIIIRS8dlons 
1 Fuel Cost d System Net Genllf81!on 

1s OIIIClr GellatllUon 

1b WholosGlo kWII Sales Cmdl1 

2 Fuel cost td "-Said 

3 Fue1C09t-l'uldlesedf'owet 

3B Demand 6 Non-fuel Cost Purdlased Powar 

3b E'*UY Paymenll lO OuaJi¥n9 Fadlllle:s 
4 EfteluyCost-ECOIO!lyPutdle,es 

5 Hedging 5elllomeRl Cost 

8 TolalFue16 Not'-Transedlona 

7 AdjllslmenlSToFuelCoat" 
8 Adj. TOIIIS l'1lol & Net Poww Tronsadons 

1 Jurisdlc:lionBS SSIOS 

2 Nan..Jurisdlctlaml Salos 
3 Talal Tentloltal Sales 

4 Juris. Salea BS 'Iii of Talat Terr. Selos 

14,1168, 144.77 

233.830.35 
(646,831.07) 

(3,938,842.119) 

16,3li6,417.10 

0.00 

274,032.85 

0.00 

0.00 

26,357,151.01 

&2,12s.sa 

834,978.523 
28.414.187 

881,390,710 

100.0000 

17,878,493 

252.836 
0 

(8.941.272) 

18,950,115 

0 
0 

0 

0 

26,138,172 

0.000 
28.138.172 

842,339,000 

0 

100.0000 

(3,808,348.23) 

(19,005.85) 

(846.631.07) 
S.II02.829.01 
(583,687.90) 

0.00 

274,m.85 

0.00 
0.00 

218,,979.01 

52,125.511 
271,104.59 

(7,382,477) 

28,414,187 

19.061,710 

0.0000 

6 

(21.30) 

(7.52) 

100.00 

55.95 
(3A4) 

0.00 
100.00 

0.00 

0.00 
o.84 

100.00 
1.04 

c.o.an 
100.00 

2.28 

0.00 

169,178,390.72 

1 ,885,27o.&6 
(5,431,728.91) 

(56.082.878.82) 

172,072,627.81 

0.00 
5,800,984.09 

D.00 

1.605.420.00 

309.038,289AS 

(220,797.15) 
308.815,472.30 

236,581,977 (47,403.li86.28) 

2,482.396 (577,125.44) 

0 (6,431,726.91) 

(110.480.871) 54.3T1 ,994.18 

193,614,911 121,542,283.19) 
0 OJIC) 

0 5,8ll8,984.09 

0 0.00 
1,093.591) 511.830.00 

323.292.203 (14,255.933.55) 

0 (220,797.15) 

323.292.203 (14.476,731).70) 

10,717,932,810 11,019,918.000 (301,983.390) 

288.814.974 296.814.974 0 
11,014,747,584 11.c,19,916,000 (5. 168,416) 

100.0000 100.0000 0.0000 

(20J)4) 

(23,44} 

100.00 
49.23 

(11.13) 

0.00 

100.00 

0.00 

46JIO 
(4A1) 

100.00 
(4.48) 

(2.74) 

100,00 

(0.05) 

0.00 



SCHEDULEA-2 
PAOE20F3 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
GULF POWER COMPANY 

FOR lHE MONllf OF: DECEMBER 2020 

1~1 =t=Nlli~=- 11 
PERlOO-~ATE 

I DlffetmQJ 
DoSCl1otiDn Adual 'II, Actual Estl:lla1ed Amou2lt I 'II, 

C. TNe-<G>Calculallon 

1 Juri$dicllonal l'llel Revenue 25,830,093.98 'Z1 ,305,817 (1.475,722.99) (5.40) 305,319,719.38 357.228.1170 (51.IID9. 150.87) (14.53) 

2 Fuel Adj. RIM. Nol Applicable to Pmlod: 

2a Tiue-Up PnMslon (55,569.00) (55.569) 0.00 o.oo (686,833.00) (668,833) 0.00 0.00 
2b fncenllve Pn:wlsian l!!!!I !!!!!!I 0.00 0.00 {tD.377) (1D.3!!) 0.00 0.00 

3 -Jut1s. Fvol R-/\ppl!ce!lle1D PCflod 25.773.660.98 27~49~ i1,4:!!z723.0ZI (5.42) 304,642,!!!!.38 356,!!t,680 i51~150~ (14.56) 
AdjllS1ed Total Fuel & Net,._ 

4 Tnmsadlons (LIiio AS) 28,409.278.59 28,138,172 271,104.59 1.04 308,816,472.30 323,282,203 (14,476,730.70) (4.48) 

5 Juris. Sales 'II, of Total KWH Sam (Uno 84) 100.0000 100.0000 0.0000 0.00 97.3053 100.0000 {2.6947) (2.69) 

Juris. T018l Fuel & Net Power Trensac:llona 

6 Ml, ror Uno Loaca (C4°cs-1.00121 :ze~1eS1.n 26,169,5:la 211,429.n 1.04 309. 1!!!!,0S0,87 ~680,163 {14,4941102.131 (4.48) 

Tn.1..Up PIOYlsloa forlho Month 
1 Ovm/l1Jndur)Callec:llo,t(C3,C6) (667 ,3011.74) 1.0111,1146 (1.747, 152.74) 161.80 (4,543,541.49) 32.871.&07 (37,415,048.49) 113.82 
8 1n11na1 PnlYblon ror 111o Monlh 529.13 3,231 (2.701.87) 83.82 39,933.20 7,319 32.614.20 (445.61) 

9 Beginning TI\IG-Up & lnlcmt ~ 5,597,198.56 31,740,180 (26,142,981.44) 82.37 8,201,762.06 (668.8331 8,868,595.06 1,329.96 
10 Tn1o-UpColleded/ (Refunded) 55,569.00 55t!!! 0.00 0.00 666,833.00 666.833 0.00 0.00 

End of Pmfad • Tata! NIil T,uo,Up. Befont 
11 Adjustment (C7.c&t<:t+C10) 4,985,989.95 32.878.826 ~892,83&.05) 84.84 4,364.!!!!!!:77 32.878,!!!! ~.51~839.231 86.72 

12 Alijuslmcnl 0.00 0 0.00 0.00 621,002.82 0 6211002.82 100.00 
13 ~ of PaflOd. TOISI Nel Trw-Up 4,985.989.95 32,878,828 er.m.836.~ 84.84 4.985.!!!.59 32.878.828 ET i!!?:838.41i 84.84 
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Oesalption 

1 BeglnmngTn.le-lJp Amount (C9) 

Ending True-Up Amount 

2 8ofont 1n1erest (CT+C9te10) 

3 To181 of 8eg!nnlng & Ending True-Up Amis. 

5 1st Day of~ Bu5lnes& r.tcnlh 

lntel'e5t Raia 

6 1st Day of Sllblcquent Business MDnUI 

7 Total~ 
8 Annual Average tnlerest Rate 
9 Mol1lhly Average lnte:est RalO (08112) 
10 Interest PIDVlston (041)9) 

Jurisdlctlonat Loss Muhlpller 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
GULF POWER COMPANY 

5,597,198.56 

4,985,460.82 

10,582,659.38 

5,291,329.69 

0.15 

0.09 
G.24 

0.12 

0.01 
529.13 

1.0012 

FOR THE MONTH OF: DECEMBER 2020 

CURRENT MONTH 

I biffiirence 
Estimated 1---Amau,...........,nt--j--.."iti--

31,740,180 

32.875,595 

64,&1s.ns 

32,307,888 

0.15 

0.09 
0.24 
0.12 

0.01 

3,231 

1.0012 

8 

(26.142,981.44) 

(27,&90,134.18) 

(54,033,115.62) 

(27,016.558.31) 

0.0000 

0.0000 
0.0000 
0.0000 
0.0000 

(2.701.87} 

(82.37) 

(84.84) 

(83.62) 

(83.62) 

(83.82) 
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