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VIA ELECTRONIC FILING 
Adam Teitzman, Commission Clerk 

LaVia, Wright& Peny, PA. FILED 6/21/2021 
Attorneys at Law DOCUMENT NO. 06359-2021 

FPSC - COMMISSION CLERK 

June 21 , 2021 

1300 Thomaswoocl Drive 
Tallahassee. 1-'lor ida 32308 

Ti'lephone 850.385.0070 
F'acsim1le 850.385 54 16 

www.gbwlegal .com 

• Huard CerqJit d Real Est au! Lau•yer 
+Al.so Ltc\!nsed co Pracure in Georgia 

+ +Also Un.•ttsed lu Practice m Alabama 

Division of the Commission Clerk and Administrative Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

RE: Docket No. 20210015-EI 
Petition by FPL for Base Rate Increase and Rate Unification 

Dear Mr. Teitzman: 

Attached for filing on behalf of Floridians Against Increased Rates, Inc. (" FAIR") in the 
above-referenced docket is Exhibit BTM-8.2 Part 1 to the Direct Testimony of FAIR witness 
Breandan Mac Mathuna. 

Please let me know if you should have any questions regarding this submission. 

RSW:mae 
Encl. 

Cordially yours, 

~----m4tJ.AA1 

Robert Scheffel Wright 
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S&PGlobal 
Market Intelligence 
Avangrid, Inc. to acquire PNM Resources, Inc. I Deal Profile 

Ml Deal Key: 1773168; SPCIQ TRANSACTION ID: 692545316 

Overview 

Target PNM Resources, Inc. Buyer 

Primary Industry (Ml) Electric Utilities Primary Industry (Ml) 

Location Albuquerque, NM, USA Location 

Status Announced Ultimate Buyer 

Expected Completion Date 10/1/2021 - 12/31/2021 Release Date 

Announcement Date 

Definitive Agreement Date 

Timeline 

Price Change 

l 20 
a, 
0, 
C: 

" .<; 
u .. 
" ~ 0 

-20 

M.,y 20 Ju11 20 Jul '20 Au,i 20 Soµ 20 Ocl '20 Nov '20 

NYSE:PNM (Target) - NYSE:AGR (Buyer) - MAD:IBE (Ultimate Buyer) 

Target Stock Price 

~ ·c: 
0.. 

g 
iii 

., 
E 
~ 
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50 

30 

0 

Summary 

NYSE:PNM($) 

Deal Summary 

11... .......... .. . 
Ju _() sq, '.!O Ocl lO 

• NYSE:PNM -Vol 

Docket No. 202 10015-EI 
Other Workpapers 

Exhibit BTM-8.2, Page 1 of 190 

Avangrid, Inc. 

Electric Utilities 

Orange, CT, USA 

Iberdrola, S.A. 

10/21/2020 

10/21/2020 

10/20/2020 

Oet '20 

::; ____________________________________________________ _ 
Powered by S&P Global I Page 1 of 6 
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S&P Global 
Market Intelligence 
Avangrid, Inc. to acquire PNM Resources, Inc. I Deal Profile 

Bilbao, Spain-based Iberdrola SA unit Orange, Conn.-based Avangrid Inc. has agreed to acquire Albuquerque. N.M.-based PNM Resources Inc. 

Deal Consideration 
Avangrid Inc. will pay $50.30 per share in cash to acquire all outstanding shares of PNM Resources Inc. 

Latest Activity 

News 

EXCLUSIVE News Story: In Play Today: Exelon, PSEG eye separations; CenterPoint to sell gas utilities - 32 minutes ago 

EXCLUSIVE News Story: PwC predicts more 'opportunistic M&A' in North American power, utilities sector - 3 days ago 

RRA RRA Regulatory Focus: Energy, water research reports - November recap - Monday, November 30, 2020 

RRA RRA Regulatory Focus: Parties file with NM regulators for approval of Avangrid/PNM Resources deal - Tuesday, November 24, 2020 

RRA RRA Regulatory Focus: Texas stakeholders will benefit from PNM Resources purchase, says Avangrid - Tuesday, November 24, 2020 

Documents 

Proxy (DEFA14A) 

Merger App (FERCMA) 

Transcript (Analyst or Investor Day) 

Transcript (Analyst or Investor Day) 

Prospectus (424B3) 

Valuation 

Deal Valuation 

Deal Value per Share ($) 

PNM Resources Inc. (PNM) 

Avangrid Inc. (AGR) 

Avangrid Inc. (AGR) 

Iberdrola SA (IBE) 

PNM Resources Inc. (PNM) 

ANNOUNCEMENT 

50.30 

Deal Value per Share, As Reported ($) 

Total Consideration to Shareholders ($M) 

Deal Value ($M) 

50.30 

4,025.96 

4 ,025.96 

4 ,318.00 

7,697.83 

8,300.00 

7,700.65 

4,025.96 

7,697.83 

2,607,759 

100.00 

Deal Value, As Reported ($M) 

Transaction Value ($M) 

Transaction Value, As Reported ($M) 

Gross Transaction Value ($M) 

Implied Equity Value ($M) 

Implied Enterprise Value ($M) 

Franchise Premium ($000) 

Percent of Equity Ownership Acquired (%) 

Deal Premiums 

CURRENT 

50.30 

50.30 

4,025.96 

4,025.96 

4,318.00 

7,666.71 

8,300.00 

7,697.60 

4,025.96 

7,666.71 

2,530,943 

100.00 

11/25/2020 

11/23/2020 

11/5/2020 

11/5/2020 

11 /2/2020 

::; ____________________________________________________ _ 
Powered by S&P Global I Page 2 of 6 
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S&P Global 
Market Intelligence 
Avangrid, Inc. to acquire PNM Resources, Inc. I Deal Profile 

3 Months BelDre (o/.) 

1 Monih Before (%) 

5 Days Before ('ll.) 

2 Days Before (%) 

1 Daj• Before (%) 

1 Day After (%) (0.26)o/o 

2 Days After (%) (0 54) % 

5 Days After(%) (0.93)% 

1 Month After (%) (2.31 )% 

-5 0 

General Ratios 

Implied Enterprise Value/ Total Revenue (x) 

Implied Enterprise Value/ EBITDA (x) 

Implied Enterprise Value/ EBIT (x) 

Implied Equity Value/ Net Income (x) 

Implied Equity Value/ Book Value (x) 

Industry Ratios 

Deal Value/ Common Equity(%) 

Deal Value/ Tangible Common Equity(%) 

Deal Value/ Assets(%) 

T ransaction Value/ Assets(%) 

Franchise Premium/ Assets (%) 

Transaction Value/ Operating Revenue (x) 

Deal Value/ Earnings (x) 

Deal Value/ Unadjusted Earnings (x) 

Deal Value/ EPS before Extra (x) 

Deal Value/ EBITDA (x) 

Source: SNL Financial 

Estimates and Pricing Ratios 

Implied Enterprise Value/ NTM Revenue (x) 

Implied Enterprise Value/ NTM EBITDA (x) 

Implied Enterprise Value/ NTM EBIT (x) 

Price/ Forward EPS (x) 

10 

ANNOUNCEMENT 

5.24 

11 .83 

24.52 

22.77 

2.37 

ANNOUNCEMENT 

236.17 

282.51 

53.15 

101 .63 

34.43 

5.24 

22.76 

20.9 

22.76 

6.28 

15 20 

ANNOUNCEMENT 

4.43 

11 .26 

22.47 

23.89 

22 .68% 

Docket N o. 20210015-EI 
Other Workpapers 
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26.03% 

CURRENT 

5.08 

NA 

NA 

20.56 

2.27 

CURRENT 

225.94 

268.00 

52.00 

99.03 

32.69 

5.08 

20.53 

19.0 

20.53 

6.09 

30 

-----------------------------------------------------Powered by S&P Global I Page 3 of 6 
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S&PGlobal 
Market Intelligence 
Avangrid, Inc. to acquire PNM Resources, Inc. I Deal Profile 

Price/ Next Fiscal Year Book Value Per Share (x) 

Deal Value/ Estimated EPS, per Share Basis (x) 

Deal Value/ Next Year's Estimated EPS, per Share (x) 

Deal Value/ 52-Week High Price, per Share Basis(%) 

Consideration Details 

Consideration Breakout 

2.19 

22.74 

21 .50 

89.60 

CONSIDERATION TYPE TARGET SECURITY SHARES ACQUIRED EXCHANGE RATIO 
TYPE (ACTUAL) (ACTUAL) 

Cash Common Equity 79,653,624 NA 

Cash Units 

Cash Units 

Security Consideration 

Cash Consideration Value ($000) 

Other Consideration 

Net Debt Assumed ($000) 

Approvals 

Regulatory Approvals 

REGULATORY AGENCY 

Committee on Foreign Investment in 
the United States 

FCC 

Federal Energy Regulatory 
Commission 

Federal Trade Commission 

New Mexico Public Regulation 
Commission 

Nuclear Regulatory Commission 

Public Utility Commission of Texas 

U.S. Department of Justice 

s ·hareholder Value . . -:: . 

Accretion I Dilution 

YEAR 

1 • Accretive 

168,061 NA 

217,324 NA 

ANNOUNCEMENT 

4,025,962 

ANNOUNCEMENT 

3,671,867 

FILING DATE APPLICATION STATUS 

NA 

NA 

NA 

NA 

NA 

NA 

11/23/2020 

NA 

Pending 

Pending 

Pending 

Pending 

Pending 

Pending 

Filed 

Pending 

EARNINGS ACCRETION (%) 

NA 

Docket No. 20210015-Et 
Other Workpapers 

Exhibit BTM-8.2, Page 4 of 190 

CONSIDERATION CONSIDERATION 
VALUE PER SHARE($) VALUE ($000) 

50.30 4,006,577 

50.30 8,453 

50.30 10,931 

CURRENT 

4,025,962 

CURRENT 

3,640,749 

DA TE AGENCY RETURNED RULING 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

EARNINGS ACCRETION ($) 

NA 

-";\. ~ -'- . •. . :ii • . . ' . • . . . ' 4 • • ~ 

Ter_ms · . . ' · · - · · 

.::; ____________________________________________________ _ 
Powered by S&P Global I Page 4 of 6 
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Avangrid, Inc. to acquire PNM Resources, Inc. I Deal Profile 
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Deal Features 

Accounting Method 

Geographic Expansion? 

Deal Attitude 

Deal Approach 

Termination Conditions 

Maximum Termination Fee ($000) 

Minimum Termination Fee ($000) 

Advisers . 

FIRM NAME ROLE 

Latham & Legal Counsel 
Watkins, LLP 

Morgan Stanley Financial Adviser 

BNP Paribas Financial Adviser 
Securities Corp. 

Evercore Inc. Financial 
Adviser, 
Fairness Opinion 

Troutman Pepper Legal Counsel 
Hamilton Sanders 
LLP 

New Shareholder Gaining Majority Control 

Acquisition 

Market Expansion 

Friendly 

Unsolicited 

130,000 

0 

PARTY ADVISED COMPANY NAME ADVISER NAME ADVISER FEES 
($000) 

Buyer Iberdrola, S.A. David A . NA 
Kurzweil, David 
L. Schwartz, 
Eyal Orgad 

Buyer Iberdrola, S.A. NA NA 

Buyer Iberdrola, S.A. NA NA 

Seller PNM Resources, NA NA 

Inc. 

Seller PNM Resources, R. Mason Sayler NA 

Inc. Jr. 

FAIRNESS ADVISER FEES 
OPINION FEE (%) 

($000) 

NA NA 

NA NA 

NA NA 

NA NA 

NA NA 

Participants & Related Companies 

Participants 

NAME 

PNM Resources, 
Inc. 

Avangrid, Inc. 

ROLE 

Target 

Buyer 

BUSINESS DESCRIPTION 

PNM Resources (NYSE: PNM) is an energy holding company based in 
Albuquerque, N.M., with 2019 consolidated operating revenues of $1 .5 
billion. Through its regulated utilities, PNM and TNMP, PNM Resources 
has approximately 2,811 megawatts of generation capacity and 
provides electricity to more than 790,000 homes and businesses in 
New Mexico and Texas. For more information, visit the company's 
w ebsite at www.PNMResources.com. 

About AVANGRID: AVANGRID, Inc. (NYSE: AGR) is a leading, 
sustainable energy company with approximately $35 billion in assets 
and operations in 24 U.S. states. With headquarters in Orange, 
Connecticut, AVANGRID has two primary lines of business: Avangrid 
Networks and Avangrid Renewables. Avangrid Networks owns eight 
electric and natural gas utilities, serving more than 3.3 million customers 
in New York and New England. Avangrid Renewables owns and 
operates a portfolio of renewable energy generation facilities across 
the United States. AVANGRID employs approximately 6,600 people. 
AVANGRID supports the U.N.'s Sustainable Development Goals and 
was named among the World's Most Ethical Companies in 2019 and 
2020 by the Ethisphere Institute. For more information, visit 
www.avangrid.com. 

LOCATION WEBSITE 

Albuquerque, www.pnmresources.com 
NM, USA 

Orange, CT, www.avangrid .com 
USA 

~--------------------------------------------------------Powered by S&P Global I Page 5 of 6 



S&PGlobal 
Market Intelligence 
Avangrid, Inc. to acquire PNM Resources, Inc. I Deal Profile 

E 
0 
<> 
vi 
2 
"' ·g 
1/) 
1/) 

"' 1/) 

-0 
O> 
@) 

"' C 
:::> 

_,:; 

m 
E 
(..) 

"' E 
c::: 
"' -0 
C 

"' ~ 
.0 

E 
-0 
Q) 
1/) 
C 
Q) 
(..) 

Iberdrola, S.A. Ultimate Buyer Iberdrola, S.A. engages in the generation, transmission, distribution and 
supply of electricity in Spain and internationally. It generates and 
markets electrical power using renewable sources, such as onshore 
and offshore wind, hydro, solar thermal, photovoltaic, biomass, etc. It is 
also involved in the trading of electricity and gas. Iberdrola, S.A. is 
headquartered in Bilbao, Spain. 

Docket No. 202 10015-E I 
Other Workpapers 

Exhibit BTM-8.2 , Page 6 of 190 

Bilbao, 
Vizcaya, 
Spain 

www.iberdrola.com 

::; _______________________________________________________ _ 
Powered by S&P Global I Page 6 of 6 
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• 
Florida Power & Light Company, 700 Universe Blvd, Juno Beach FL. 33408-0420 

l=PL 

February 15, 2019 

Mr. Ban Fletcher 
Public Utilities Supervisor 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Dear Mr. Fletcher: 

Enclosed is Florida Power & Light Company's Rate of Return Surveillance Report to the Florida Public Service 

Commission for December 2018. This report was prepared using a thirteen-month average and year-end rate 

base and adjustments consistent with Docket Nos. 160021-EI, 160061-EI, 160062-EI and 160088-EI, Order No. 

PSC-16-0560-AS-EI. The required rate of return was calculated using the return on common equity as 

authorized in the aforementioned docket and order. The return on common equity is 11 .60%. 

This report was prepared consistent with the guidelines provided in Commission Form PSC/AFA 14. 

Pursuant to the above referenced order, FPL has provided the monthly and year-end total amowits of 
amortization credit or debit to the Reserve Amount during 2018 herein as Attachment I. The balance of the 
Reserve Amount as of December 31, 20 18 is $540,949,289. 

Sincerely, 

~ -02-.-
/ / 

Via~on Chin 
Sr. Manager of Regulatory Accounting 

Enclosures 

Copy: J. R. Kelly, Office of Public Counsel 
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FLORIDA POWER & LIGHT COMPANY 
ANO SUBSIDIARIES 

EARNINGS SURVEIUANCE REPORT SUMWIRY 
OECE-R, 2018 

SCHEDULE 1: PAGE 1 OF 1 

/ICTUAL FPSC 
AOJUSTll'ENTS 

FPSC 
ADJUSTED 

PRO FORI\IA PROFORMA 
PER BOOKS AOJUSTll'ENTS ADJUSTED 

I l'llll:Bl',i;;E BfilE QE BEIJJBt! IJUBIS!llCIIQ!lllLl 

NET OPERATING INCOll'E s 2.638.261,784 (A) (229,821.448) (B) 

(205,534 992) 

2.408,440.336 

35,971,745.420 

16.157,078 $ 2.424.597,414 

RATE BASE s 36. 1n 280.412 

AVERAGE RATE OF RETURN 7.29% 

II Y!;AB !;NO &!Iii QF RfilU~ W,,!!llSQ~T!Qt:!/\1.l 

NET OPERATING INCOll'E s 2,638,261 .784 

RATE BASE $ 37,232,695,572 

YEAR ENO RATE OF RETURN 709% 

(/\I INCLUDES AFUDC EARNINGS (B) INCLUDES REVERSAL OF AFUOC EARNINGS 

(A) (223,931.147) (B) 

(416,601.00B) 

111 REO\J!RED RAfES OF RETURN AyERAGE CAPITAi, STRUCTURE <FPSC ADJUSTED BASIS! 

LOW 

MDPOINT 

HIGH 

IV FINANCIAL INTEGRITY INDICATORS 

A Tll',ES INTEREST EARNED WITH AFUOC 

B Til',ES INTEREST EARNED WITHOUT A.FUOC 

C. AFUDC AS PERCENT OF NET INCOt.lE 

0 . PERCENT OF CONSTRUCTION GENERATED INTERNALLY 

E LTD TO TOTAL INVESTOR FUNDS 

F STD TO TOTAL INVESTOR FUNDS 

G RETURN ON COM'.10N EQUITY (AVERAGE) 

H RETURN ON COM'.10N EQUITY 

5.78% 

6.22% 

670% 

5 79 (SYSTEM PER BOOKS BASIS) 

5.59 (SYSTEM PER BOOKS BASIS) 

5 .00'l(, (SYSTEM PER BOOKS BASIS) 

82.29% (SYSTEM PER BOOKS BASIS) 

3681% (FPSC ADJUSTED BASIS) 

359% (FPSC ADJUSTED BASIS) 

11 .60% (FPSC ADJUSTED) 

11 .70% (PROFORM,. ADJUSTED) 

6.70% 

2 .414,330,636 

36,816,094,564 

6.56% 

.!.§, 157.078 

NOTE: THIS REPORT HAS BEEN PREPARED USING A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE ANO ADJUSTMENTS CONSISTENT WITH DOCKET NO 
160021-EI, ORDER NO. PSC-16-0560-AS-EI. THIS REPORT DOES NOT NECESSARILY REPRESENT THE OPINION OF THE COWANY AS TO THE ACTUAL EARNED RATE OF 
RETURN FOR THE PERIOD COVERED 

I i'MAWARE THAT SECTION 837 06, FLORJDA STATUES, PROVIDES: 
WHOEVER KNOWINGLY MAKES A FALSE STATEMENT IN WRJTING W ITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMANCE OF HIS OFFICIAL DUTY SHALL 
BE GUil TY OF A MSDEl'/EANOR OF THE SECOND DEGREE. PUNISHABLE AS PROVIDED IN S. 77 ~· . . ORS 775.084. • 

/, ~ /4 c.' 
KBTH FERGUSON ::::::~~~==:::;;!b~¥2::::::=:::::::- 2,J .> jiW /'f 

(VICE PRESIDENT ACCOUNTING AND CONTROLLER) (SIGNATURE)(DATEY 

j,,(rl TJ-I //7< ff (J_f o,;-/ 

35.971_,715 420 

6 74')1, 

2.430.487.714 

36.816,094,564 

660')(, 



ACCUMULATED 
PLANT IN OEPREClATION & 
SERVtcE AMORTIZATION 

SYSTE M PER BOOKS s 48 .548.529.954 15,4 80.145.587 

JURISDICTIONAL PER BOOKS s 46., 96.972,000 12,373,525.644 

FPSC ADJUSTMENTS i2.207 ,055.5791 i650,315.793! 
(SEE SCHEDULE 2. PAGE 3 OF 3 
ANO SCHEDULE 2. PAGE JB OF 3 

FPSC ADJUSTED· ' 44.289.916.,21 11 ,723,209,851 

PRO FOR MA ADJUSTMENTS 

TOTAl PRO FORMAAOJUSTMENTS 

PRO FORMAAOJUSTEO $ 44,289,916,4 21 11,723,209,851 

NOTE 

FLOROA POWER & LIGHT COMPANY 
ANO SUBSIDIARIES 

AVERAGE RATE OF RETUR N 
RATE BASE 

DECEMBER, 2018 

NET CONSTRUCTK>N 
Pl.ANT IN PROPERTY HELO WORKIN 
SERVICE FOR FUTURE USE PROGRESS 

33.066.384,366 372.183.848 3.776,294,635 

34 ,123.446.355 351 ,257.682 3.600.371 .969 

p.556.739.786! ~2.167.708.695! 

32,566,706.569 351.257.682 1,432,663,274 

32,566,706,569 351.257,682 1., 32.663,27, 

THE PROFORMA ADJUSTMENTS ARE NOT NECESSARILY All OF THE PROFORMA ADJUSTMENTS THAT WOULD BE MADE IN A BASE RATE FILING 

SCHEDULE 2· PAGE 1 OF 3 

NET WORKING TOTAL 
NUCLEAR FUEL UTtllTY PLANT CAPfTAl RATE BASE 

603.421.837 37 820.284,687 p65,967.676! s 37.654,317.011 

578.776,74, 38.653,852,751 12.,16.572.340! s 36.177 280.,12 

(3,72,.,4'8.481! 3.518,913.489 !205,534 .9921 

578,776,744 34,929,4 04.270 1.042,341 ,149 s 35,971,745,420 

578,776,744 34,929,404 ,270 1,042,341. 149 S 35.971,745.420 



rLORiOA POWER 4- LIGHl COMPANY 

ANO SUBSIDIARIES 

AVERAGE RA TE Of RETURN 

INCOME STATEMENT 

DECEMBER. 2018 

SCHEDULE 2 PAGE 2 OF 3 

OPERA HON A MAIN TENANCE lA.XESOTHER DEFERRED INVESlMENT (GAIN)ILOSS 101"1. NEl 
Of>ERAllNG FUHA DEPRECIATION 4- lHAN INCOME T AXH INCOME TAXES lA.XCREDIT ON OPERATING OPERATING 
REVENUES NET IN TERCHANGE OT HER AMORTIZATION INCOME CURRENT (NET ) (NET) OISPOSlllON EXPENSES INCOME (A) 

SYSTEM PER BOOKS s 11.601.226.196 3,300 010,615 1,4 16.432.282 2.396.653.024 1,306.766,263 351.673,810 122.818074 1 206,771 .636 j6.095,666! 8.949,393.890 s 2.65 1,832,306 

JURISOICUON.tJ. PER BOOKS • 11 148186,144 3,134.284 090 1.370.421.930 2 .327,24UH17 1.265,663,774 334,316,566 j25.342 035! 198,9~,213 (6,095,649) 8.619,651,875 ' 2,528.534.269 

FPSC A OJUSl MEN TS 

FRANCHISE REVENUE {<1 83 060 693) (12,424,321, (119.282.789) (131 .707,110) ' (351,353.5&4) 
FRANCHISE EXPENSE 0 (471 ,013.287) 119,378.318 (351.6:¾ ,969) 351.634.969 GROSS RECEIPTS TAX (255.379,505) (255.048.270) (83,952) (255,132,222) (247,284) 
fl. ... ANCl,t.l PLANNING SERVICES 0 ,~ 12.737) 104 .608 0 (308 ,1291 306.129 INDUSTRY ASSOOAllON OUES (2,303.964) 0 583,940 0 (1 ,720,024) 1.720.024 ECONOMIC OfVELOPMENT 5~ P41.274) 0 35,806 (105.468) 105.468 
AVIATION- EXPENSES (172,360) 43,635 (128.676) 128,676 
EXECUTIVE COMPENSA TlON 0 (34,859,280) 0 8.835,085 0 {26,024.196) 26,024,1 96 
rLJEl COST REC RETAIL (2 ,972,833,854) (2960,992,886) (118,961) 52,309 (2.091.882) 48. 162,459 (50,601,265) (2,965,650.226) (7,183628) CDNSERVATIO .... COST RECOVERY (57.1106,615) (44,1114,783) (10,058,200) (1 .103.370) (463.263) (617) 0 (56,54 0.233) (1 ,366,382) CAPACITY COST RECOVERY (2411. 154,854) (153164,71 1) (28,764,2 151 2.890.746 (321.530) (111,050,966) 1.614.836 0 (196,795.840) (5 1.3511,014) 
ENVIRONMENTAL COST RECOVERY (176.785,2811) (31,4 79.020) (42.773.087) (273,343) (15,136.805) (10.781.037) 341 1100442.952) (76,342.337) 
OT HER RATE CAS E A0JUSTMENTS(1) 0 0 173 .589 (43.996) 0 0 129,593 (129.593) STORM DEFICIENCY RECOVERY {143,678.195} (18.025,023) ( 120.369,922) (1,339,040) 0 (1311.733.985) (3,944 ,2 11) INTEREST TAX OEFICIENC!ES 0 34 1,684 0 (86.600) 255.084 (255.084) 
INTEREST SYNCHRONIZATION 0 13.638.446 (5,804,168) 7.834,277 (7,8 34,277) 

TOTAL fPSC ADJUST MENTS ' (4,337,799,007) (3, 114.157,597) (160.1109,935) (170,084.565) (742,276.0())) 35.294 .936 (65,572 .251) 341 14 ,217 ,705,075 ) s (120,093.933) 

FPSC ADJUSTED $ 6 810.387,136 2-0.126,4112 1,209,511.996 2.157. 164.422 543 587,771 369,611.~1 j90 91 4,286) 198,954,213 (6095,308) -' 0401.946,800 $ 2.408.440.336 

PRO FORM.A AOJUSTMENl S 

jSEE SCHEDULE 2. PAGE 2A Of 3) 
12.899,373 9,288 {3.266.992) (3.257,705) s 16,157,078 

PROFORMA SYSTEM PER BOOKS ADJUSTED s 6.823 286,510 20, 126492 1.209,511.996 2.157.164 .422 543,597.058 366,344.509 (90,914,286) 198,954 ,213 (6.095.308) 4.398,689.096 • 2424,597.414 

(A) THE ADOITioNOF EARNINGS FROMAFUOC 

WOULD INCREASE THE SYSTEM NOi BY 1U,144 .6e5 
A'IO THE JURISOICTK>NAL N01 BY 109.727,515 

iB) ECONOMIC OEVELOPMENT COSTS RtlAlf O 

l OT HE PERIOOARE 

ONA TO TAL COMPANY BASIS 2 ,917.464 
ON A JURISOK:TIONAL BASIS 2 ,825.475 

CUARENl MONTH AMOUNT 

SYSTEM PER SOOKS 859.278,6 30 2<18.076.269 128.031,695 255,395.800 100,474.560 7.387.796 6,551.938 (353,888) (505.6311 745,058,539 114.220,091 
JURISDICTIONAL PER BOOKS 826.1.:1.061 233.246.433 123815.295 249.500,027 98,725.310 6,964,815 6.~3.642 (340,509) (505,630) 717,4<19,383 108.691.678 

NOTES 

( 1) REF LEClS A PORTION Of THE DEPRECIATIONJOISMANTlEMENT RESERVE SURPlUS AOJUSTMENl PROVIOED UNDER ORDER NO PSC-16-0560-AS·EI 

THE PROFORMAAOJUSTMENTS AR E NOl NECESSARILY ALL THE PROfORMA. THAT WOUt.D BE MAOE !"i A BASE RAT E flll 'IIG 



WEATHER NORMALIZATtON ADJUSTMENT { I) 

TOTAL PROFORMA ADJUSTMENTS 

FOOTNOTES 

OPERATING 
REVENUES -----

12,899,373 

12,899,373 

OPERATION 4 MAINTENANCE 
FUEL & 

NET INTERCHANGE OTHER 

FLORtCA POW ER & LIGHT COMPANY 

ANO SU8S101ARIES 

AVERAGE RATE OF RETURN 

INCOME STATEMENT 

DETAIL OF PRO FORMAAOJUSTMENTS 

DECEMBER, 2018 

TAXES OTHER 
DEPRECIATION & THAN 
AMORTIZATION INCOME 

9 ,288 

9,288 

DEFERRED 
INCOME TAXES INCOME TAXES 

CURRENT (NETJ 

(3,266,992) 

(3,266.992) 

( 1) ADJUSTMENT TO NORMALIZE BASE REVENUES AS A RESULT OF ABNORMAL WEATHER CONDITIONS EXPERIENCED DURING THE PERIOD 

INVESTMENT 
TAX CREDIT 

(NET) 

(GAIN)llOSS 
ON 

DISPOSITION 

SCHEDULE 2 PAGE 2A OF 3 

TOTAL 
OPERAT"-G 
EXPENSES 

NET 
OPERATING 
INCOME(A) 

(3,257.705) S 16,157,078 

(3,257 ,705) $ 16,157.078 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2018 

RA TE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 
OTHER RATE CASE ADJUSTMENTS (1) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP - CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE 2, PAGE 3B OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

SYSTEM 

1,578,598,955 

152,987,416 

27,469,598 

50,422,215 

436,609,647 

59,564,070 

2,305,651,901 

(312,047,755) 

(4,551 ,160,940) 

(12,77 1, 171) 

4,221,677,549 

(43,359,939) 
13,353 

(25,948,288) 

(9,630,000) 

(733,227,192) 

2,230,502,695 

76.765,547 

$ 2,307,268,242 

0 

0 

0 

(3,616,670,787) 

263,022,164 

SCHEDULE 2: PAGE 3 OF 3 

JURISDICTIONAL 

1,503,325,374 

146,175,336 

26,603,471 

50,422,215 

422,843,188 

57,685,994 

2 ,207,055,579 

(297,168,136) 

(4,352,768,762) 

(12,368.492) 

4,088,566,546 

(41 ,315,652) 
13,353 

(25,948,288) 

(9,326,363) 

(650,315,793) 

2,094,396,113 

73,312,582 

$ 2.167 ,708,695 

(3,518,913,489) 

205,534,992 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO, PSC-16-0560-AS-EI. 

- ... -1(1(1,~lJ --""'-~ atv .. 1 •o;o11 .. 1.c 



,.LORIOA POWER & LIGH T COMPA.'4Y 
A'IO SU8SIOIARIES 

AVERAGE RATE OF RE TURN 
SYSTEM ADJUSTMENTS 

INCOME STATEMENT 
DECEMBER. 20 18 

SCHEDULE 2 PAGE 3A OF 3 

OPE~TION & MAINTENANCE TAXES OTHER DEFERRED INVESTMENT (GAIN)'lOSS TOTAL NET 
OPERATl'IG FUEL& DEPRECIATION & THAN l~ME TAXES INCOME TAXES I AX CRED!T ON OPERATING OPERA.TING 
REVENUES NE'T INTERCKA'-KiE OTHER AMOR TIZATION 1'4COME CURRENT (NET) (NET) DfSPOSITION EXPENSES INCOME(A) 

SYST EM PER BOOKS 11,601 ,226.196 3,300 010.615 1.416.432.282 2.396,653,02-4 1.306. 766 263 351 .673.810 122.818.074 1 206,771 636 (6095.666} 8.949,393,890 I 2651 632 306 

FPSCAOJUSTMENTS 

FRA."ICHISE REVENUE (.t83,060,693) (12.42-4.321 ) ( 142,407.813) (1S.:.832, 194) I (328 226,499) 
FRA~CH!SE EXPENSE 0 (-471 .013,287) 142,532.579 (328,480.708) 328.480,708 
GROSS RECEIPTS TAX (255,379.505) (2550t8.270) (102,441) (255,150,71 1) (228,794) 
f"INANCIAL PLANNING SERVK:ES (426,175) 127,622 (296.553) 296,553 
INDUSTRY ASSoaATION DUES (2,378,974) 707,626 (1,671,148) 1,671,148 
ECONOMIC DEVELOPMENT 5,._ 11-'S.873) 43,662 (102,211) 102.211 
AVIATK>N • EXPENSES (177.972) 5',009 0 (123,963) 123,963 
EXECUTIVE COMPENSATION (35,994,190) 10.817,018 (25,177,172) 25.117,172 
ADVERTISING EXPENSES 0 0 0 0 
FUEL COST AECOVERY (3,129,070.863) (3.118,811 .808) (188,036) 54,962 (2.09:)145) -4 8,,930,956 (50,915,572) {3,12l,022,643) (6,048.221 1 
CONSERVAH0"4 COST RECOVE RY (57,906.615) 0 (44,9l4,783) (10.0$8.200) {1.103,370) (556,344) (617) (56,633,315) (1,273.301) 
CAPACITY COST RECOVERY (2<18,527,098) (160,128,885) (30,072.032) 2.645,013 (328,294) (1 9.1197.574 ) 1,614,836 (206,266.965) (42,260, 113) 
ENVIRONMENTAL COST RECOVERY (176,785,289) (33,055,218) (44,914,795) 1280,656) (19,187.165) (10,781,037) 358 (108,218.514) (68,566,775) 
OTHER RATE CASE ADJUSTMENTS (1) '73,589 (43.9961 0 129.593 (129,593) 
STORM DEFICIENCY RECOVERY ( 143,678 ,195) (13,025023) (120,369,922) (1.636.331) 0 (140,031 .276) 13.646,919) 
JN TERESl l A.X OEFICIENCIES 0 352,808 ( 106,504) 246,304 (246,304) 
INTERES T SYNCHRONIZATION 14,161,256 15.993 , 134) 8168. 122 (8, 16&, 122) 

TOTAL FPSC ADJUSTMEN TS {4,49':,408,260) (3,278 !M0.693) (165.025.518) {172,-469.353) ( 742291,342) 33.336,6!HI (66,075,524) 358 (4,391,.:65.374) ' ( 102.942,8861 

FPSC AOJUSTE O 7.106817936 21 ,069.922 1,25 1 406,764 2.22<1 18-3,672 ~'74,921 385.010 508 (88,893.598) 206,771,636 (6,095 30$) 4,557 928,516 s 2.548 68-9,420 

PRO F'ORMA ADJUSTMENTS 12.899.373 9.268-
(SEE SCHEOUl E 2. PAGE 3C OF 3) 

(3,266,992) (3,257 ,705) s 16,157,078 

PROFORMA SYST EM PER 8 00t<S A DJUSTED 7,119,717,309 21,069,922 1.251,-'106.764 2.224.183.672 5&',434,208 381,743,5 15 (88,893,598) 206,771 .636 (6,095,308) 4,55'1 .670,8 11 ' 2,565,()(6,498 

j AJ THE AODITI0:-4 Of EARNINGS FROM AFUOC 

WO UlO J",ICREA SE THE SYSTEM NOi BY 114.14.:,685 

NOTES 

11 ) REFLECTS A POR TION OF THE DEPRECIATl()N!OISMANTLEMENT RESERVE SURPL US A OJUS TMENT PROVI0€0 UNOER ORDER NO PSC-16-056o.AS-EI 

lHE PROFORMA AOJUSTMENl S ARE NOT NECESSARILY ALL l HE PROfORMA THAT WOULD BE MAO£ IN ABASE RATE Fil.ING 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RA TE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER. 2018 

SCHEDULE 2: PAGE 38 OF 3 

WORKING CAPITAL ADJUSTMENTS 

ADJUSTMENTS TO ASSETS PER BOOKS: 

ACCOUNTS RECEIVABLE • ASSOC COS 

INTEREST & DIVIDENDS RECEIVABLE 

NET UNDERRECOVERED FUEL. CAPACITY,ECCR, ECRC 

CASH CAPITAL SUB ACCOUNT 

POLE ATTACHMENTS RENTS RECENABLE 

PREPAYMENTS · ECCR 

PREPAYMENTS · INTEREST ON COMMERCIAL PAPER 

TEMPORARY CASH INVESTMENTS 

STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 

JOBBING ACCOUNTS 

0TH REG ASSETS. CLAUSES 

MISC. DEFFERED DEBIT. CLAUSES 

CEDAR BAY TRANSACTION 

ICL TRANSACTION 

SJRPP TRANSACTION 

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS 

ADJUSTMENTS TO LIABILITIES PER BOOKS: 

ACCOUNTS PAYABLE · ASSOC COS 

ACCUM DEFERRED RETIREMENT BENEFITS 

ACCUM. PROV. • PROPERTY & STORM INSURANCE 

ACCUM. PROV. · RATE REFUNDS 

GAIN ON SALE OF EMISSION ALLOWANCE 

JOBBING ACCOUNTS 

POLE ATTACHMENT RENTS PAYABLE 

SJRPP ACCELERATED RECOVERY 

STORM DEFICIENCY RECOVERY 

ASSET RETIREMENT OBLIGATION 

MARGIN CALL CASH COLLATERAL 

NUCLEAR COST RECOVERY 

CEDAR BAY TRANSACTION 

TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS 

NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS 

NOTES: 

$ 

SYSTEM JURISDICTIONAL 

26,421,923 25,548,829 

113,650 109,894 

66,979,300 66,856,483 

0 

15,519,628 15,519,628 

47,660,762 47,660,762 

8,643,858 8 ,309,358 

1,155,158 1,116,987 

117,557,626 117,557,626 

0 0 

59,510,745 57,544 ,254 

5,228,981 4,976,622 

5 ,278,629 5,023,674 

590, 136,066 564,470,429 

376,250,000 359,886,492 

115,549,436 110,340,033 

1,436,005,762 1,364,921,271 

0 0 

(92,259) (69,350) 

(110,262.746) (1 10,262,746) 

0 0 

(721) (667) 

(53,376.459) (51,614,605) 

(7,395,913) (7,395,913) 

(6,612,690) (6,238.115) 

23,792.943 23,792.943 

(4,645,544,963) (4,499,069,268) 

(551,923) (533,685) 

(245,662,070) (245,862.070) 

(4,747,741) (4 ,541,257) 

(5,052,676,544) $ (4,903.634,755) 

(3,616,670,781) $ (3 ,51 6,913,469) 

_,.,..JCIQ'°"'!Hl -~-n.., ..... ,. .. , 11;1 



OPERATION & MAINTENANCE 
OPERATING FUEL& 
REVENUES NET INTERCHANGE OTHER 

WEATHER NORMALIZATION ADJUSTMENT ( 1) 12.899.373 

TOTAL PROFORMA ADJUSTMENTS 12 ,899,373 

FOOTNOTES. 

FLORIDA POWER & UGHT COMPANY 

AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 

INCOME STATEMENT 

DETAIL OF PROFORMA ADJUSTMENTS 

DECEMBER. 2018 

TAXES OTHER 

OEPRECtATON & THAN INCOME TAXES 

Al.10RTIZA TION INCOME CURRENT 

9,288 (3,266.992) 

9.268 (3,266,992) 

( 1) ADJUSTMENT TO NORMAllZE BASE REVENUES AS A RESULT OF ABNORMAL WEATHER CONDITIONS EXPERIENCED DURING THE PERIOD. 

SCHEDULE 2. PAGE JC OF 3 

DEFERRED INVESTMENT CGAIN)'LOSS TOTAL NET 
INCOME TAXES TAX CREotT ON OPERATING OPERATING 

(NET) (NET) DISPOSITION EXPENSES INCOME(A) 

(3,257 ,705) $ 16.157.078 

(3.257 ,705) s 16,157 ,078 



ACCUMULATED 
Pl.ANT IN DEPRECIATION & 
SERVK:E AMORTIZATION 

SYSTEM PER BOOKS $ 48974.935440 15,231.329.022 

JURISOK:.TIONAL PER BOOKS $ '6.882 368.532 12.026 225 498 

FPSC ADJUSTMENTS !2,059.593.889! j638.091 ,755! 
(SEE SCHEDULE 3, PAGE 3 OF 3 
AND SCHEDULE 2 , PAGE 38 OF 3) 

FPSC ADJUSTED $ 44,822.774 ,643 11 ,388,133,743 

PRO EORMAAPJUSTMENTS 

TOTAL PRO FORMAAOJUSTMENTS 

PRO FORMAAOJUSTEO $ 44.822,774 .643 11,388.133 ,743 

FLOROA POWER & LIGHT COMPANY 
ANO SUBS!OlARIES 

YEAR ENO RA TE OF RETURN 
RATE BASE 

DECEMBER, 2018 

NET CONSTRUCTtON 
PLANT IN PROPERTY HELO WORKIN 
SERVICE FOR FUTURE USE PROGRESS 

33 743 606.418 4 08,394 200 4,093867812 

34 856.143.034 385,362058 3.898 138,681 

(1421502.134) (2 5 14,012 363} 

33,434,640.900 385.362.058 1.384,126.318 

33,4 34.640,900 J.85,362,058 1,384,126,316 

NET 
NUCLEAR FUEL UTtUTY PLANT 

593 879 501 38839.747931 

569.624 .138 39, 709.267 912 

j3.9l5.514.4971 

569,624 ,138 35,773,753,415 

569,624 .136 35.773,753,415 

SCHEDULE 3· PAGE 1 OF 3 

WORKING TOTAL 
CAPITAL RATE BASE 

p65,967 676} $ 38 673 780 255 

{2 476.572.340} $ 3 7 232695 572 

3.5 18,913.48 9 ~416.601.0081 

1,042,341 .149 $ 36,816.094.564 

1.042.341 .1"9 36.816.094 ,564 

... - ·-



FLOROA POW ER & LIGHT COMPANY 

AND SUBSIOLA.RIES 

YEAR ENO RATE OF RETURN 

INCOME STATEMENT 

DECEMBER, 2018 

SCHEDULE 3 PAGE 2 Of 3 

OPERATION & MAINTENANCE TAXES OTHER DEFERRED INV ESTMENT (GAINYlOSS TOTAL NET 
OPERATING FUEL& DEPRECIATION & THAN INCOME TAXES INCOME TAXES TAX CREDIT ON OPERATING OPERATING 
REVENUES NET INTERCHANGE OTHER AMORTIZATION INCOME CURRE NT CNET) (NET) ~ EXPENSES INCOME{A) 

SYSTEM PER BOOKS S 111601 ,226,196 3.300.010.616 l 416,432.282 2 396 653.024 1.306.766263 lS l .673,810 122,818.074 1 206.771.636 !6,095.666! 8 949.393 890 s 2.651 .832,306 

JURISDICTIONAL PER BOOKS S 11148.186.144 3, 134.284 ,090 1.370 .4 21.930 2.32 7.24 8.937 1,285.863. 774 334 316 566 { 25,342.0351 198,954,2 13 (6 095.649) 8 619.651.8 75 • 2 528.534.269 

FPSC ADJUSTMEN TS 

FRANCHISE REVENUE s (4 83.060.693) 0 0 0 (12,424,321 ) (119.282.789) (1 3 1,707,110) s (351 ,353.584 ) F RANCHISE EXPENSE 0 0 0 0 (471 ,0 13,287 ) 119,378.318 0 (351.634 .969) ~1,634 ,969 GROSS RECEIPTS TAX (255,379.505) 0 0 (255,048,270) (83,952) 0 C255.132.222J !247 ,284 ) FINANCIAL PLANNING SERV,CES 0 0 (4 12,737) 0 104,608 0 (308,129) 308,129 INDUSTRY ASSOCIATION DUES 0 0 (2.303,9641 0 0 583,940 0 (1,720.024) 1,720 ,024 ECONOMIC DEVELOPMENT 5"4 0 0 (14 1,274) 0 0 35.806 0 0 (105,468) 105,468 AVIATION · EXPENSES 0 0 (172,360) 0 0 43 ,685 0 0 (128,676) 128,676 EXECUTIVE COMPENSATION 0 0 ( 34,859.280) 0 0 8.335.085 0 0 (26,024,196) 26,024.196 FUEL COST REC RfTAtL (2,972,833,854) (2 .960.992,886) (178 ,961) 52,309 (2.091 ,882) 48,162.459 (50,601 ,265) 0 (2,965,650,226) (7,183,628) CONSERVATION COST RECOVERY (57,906,615) 0 (44,914,783) ( 10,058,200) (1.103,370) (463.263) (617) 0 (56,540,233) (1.366.382) CAPACITY COST RECOVERY (248 ,154,854) (153,164.711 ) (28,764,215) 2,890,746 (321.530) (19,050,966) 1,61-1 ,836 0 ( 196,795,840) (51,359.014) ENVIRONMENTAL COST RECOVERY (176,785,289) 0 (3 1.-179,020) (-12,773,067) (273,343) (15.136.805) (10,781 ,037) 0 341 ( 100,442,952) ( 76,342.337) 
OTHER RATE CASE AOJUSmENTS (1) 0 0 0 173,589 0 (43,996) 0 0 0 129,593 (129,593) STORM DEFICIENCY RECOVERY (143,678,195) 0 (18,025,023) (120,369,922) 0 (1 ,339,040) 0 0 0 (139,733,985) (3.9",21 1) INTEREST TAX DEFICIENCIES 0 0 J.41,684 0 0 (86,600) 0 0 0 255,064 (255,034 ) INTEREST SYNCHRONIZATION 0 0 0 0 7,748 ,145 (5,804.168) 0 1,943,977 (1 ,943.977) 

TOTAL FPSC ADJUSTMENTS $ (4,337,799.007) (3,114,157.597 ) (160,909,935) (170,084.565) (74 2,276,003) 29,4().:1 ,635 (65,572.251 ) 3'1 (4.223,S95.375J s (114 ,203,632) 

FPSC ADJUSTED s 6 .810,387,136 20.126.492 1 209511.996 2 157 164.422 54 3,587.771 363.721 .201 (90,914.286) 198954.213 j6 .0%.308) 4,396,056,500 s 2.414 .330 636 

PROFORMA ADJUSTM ENTS 

( SEE SCHEDULE 2, PAGE 2A OF 3 ) 
12,8 99,373 9 .288 jl,266 ,992) (3,257,705) s 16,157,078 

PROFORMA SYSTEM PER BOOKS ADJUSTED s 6.823,286,510 20,126,-192 1,209,5 11,996 2 ,157,164.422 543,597.058 360,454,209 (90,914,286) 198,954,213 (6,095,308) 4 ,392,798,795 s 2.0 0,4 87,71 4 

{Al THE ADDITION OF EARNINGS FROM AFUOC 

W OULD INCREASE THE SYSTEM NOi BY 114.144 .685 
ANO THE JURISOtCTIONAL Nat BY 109,727,515 

NOTES 

(1) REFLECTS A PORTION OF THE DEPRECLA.TtONJOISMANTlEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO PSC- 16--0560-AS-EI 

THE PROFORMAADJUS™ENT$ ARE NOT NECESSARILY ALL THE PROFO RMA THAT W OULD BE MADE IN A BASE RATE FILING 



OPERATION & MAINTENANCE 
OPERATING FUEL & 
REVENUES NET INTERCHANGE OTHER 

WEATHER NORMAltZATIONAOJUSTMENT (1) 
12,899,373 

TOTAL PROFORMA ADJUSTMENTS 12,899.373 

FOOTNOTES: 

FLOROA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

YEAR ENO RA TE OF RETURN 

INCOME STATEMENT 
DETAIL OF PRO FORMAADJUSTMENTS 

DECEMBER, 2018 

TAXES OTHER 

DEPRECIATION & THAN INCOME TAXES 
AMORTIZATION INCOME CURRENT 

9.288 !3.266.992) 

9.288 13,266,992) 

(1) ADJUSTMENT TO NORMAUZE BASE REVENUES AS A RESULT OF ABNORMAL WEATHER CONOITIONS EXPERIENCED DURING THE PERK)O 

SCHEDULE 3 . PAGE 2A OF 3 

DEFERRED INVESTMENT (GAIN)ILOSS TOTAL NET 
INCOME TAXES TAX CREDIT ON OPERAT~G OPERATYIIG 

(NED (NET) DISPOSIOON EXPENSES INCOME (A) 

{3.257 ,705) ' 16.157.078 

Cl.257,705) ' 16,157,078 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

YEAR END RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2018 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 

OTHER RATE CASE ADJUSTMENTS (1) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP - CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE 2, PAGE 38 OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

$ 

$ 

$ 

SYSTEM 

1.432,540,499 

158,237,007 

31,037,569 

49,752,419 

418,061,963 

61,410,224 

2, 151 ,039,681 

(312. 139,421) 

(4.405,787,996) 

(6,490,510) 

4,086,476.727 

(43,065,864) 

173,589 

(27,543,534) 

(10,368,750) 

(7 18,745,759) 

2,615,074,673 

67,898,002 

2,682,972.676 

0 

0 

0 

(3,616,670,787) 

498,595,810 

SCHEDULE 3: PAGE 3 OF 3 

JURISDICTIONAL 

1,364,231 ,539 

151, 196.731 

30,058,943 

49,752,419 

404,880,319 

59,473,938 

2,059,593,889 

(297,255,431 ) 

(4,213,732,850) 

(6,285,862) 

3,957,628,654 

(41 ,034,502) 

173,589 

(27,543,534) 

(10,041,819) 

$ (638,091,755) 

2,449,036,302 

64,976,062 

2,514,012,363 

(3,518,913,489) 

416,601 ,008 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-EI. 
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flORtOA. POWER & l lGHT COMPANY 
ANO SU8SI01ARIES 

YEAR ENO AAlE OF RETURN 
SYSlEM AOJUSHtENlS 

tNCOME SlATEMENl 

DECE~tBER 2018 

SCHEDUlE 3 PAGE 3A. o r 3 

OPERATION & MAINTENANCE TAXES OIHER OEfEHREO INVESTMENT (GAIN)/lOSS TOTAL NET 
OPfRA fNG FUEL& DEPRECIATION & I HA.N INCOME fAXES 1..,COME TA.XES TAACR EDIT ON OPERAHNG OPEAAl tNO 
REVENUES NET INTERCHANGE OTHER AM0ATIZA110N I ... COME CURRENT (NET ) INE Tl DISPOSITIO.., EXPENSES l~OME(A.) 

--------
SYSTEM PER BOOK S ' 11,f,01 ,226.196 3.300 010,615 1.'-16,432.282 2396 ,653 0 24 1,306,766 263 3 51 673 ,8 10 (22.818.074 ) 206171 .636 (6,095 666) 8 949393,630 s 2,65 1.832.306 

FPSC ADJUSTMENTS 

FRANCHISE REVENUE (483.060.693) (12.424321 ) (142,407.873) (1S4 .8 32.194) s (328,228,499) 
FRANCHISE E XPENSE {471.013,287) 142 ,532.579 (328.480,708) 328.480.70& 
GROSS RECEIPTS TAX (255,379,505) (255.048,270) ( 102.4'1) (255.150,7 11) (226. 7&<1) 
FINANCIAL PLANNING SERVICES (42f.i.175) 127.622 (298 .553) 298,553 
INDUSTRY ASSOCIATION DUES (2,378.974) 707.82'6 (1 ,671 ,1(8) 1,671,148 
ECONOMIC DEVEL OPMENT 5% (145,873) 43,662 i 102 ,211) 102,211 
AVtATl()N. EXPENSES (177.972) 54,009 ( 123.963) 123.963 
EXECUTIVE COMPENSATIO',j 135.~ .190) 10,817,018 0 (25,171,172} 25.177,172 
FU El COSl REC RETAIL (3,129,070,863) ( 3,118,811,808) 11 88.0 38) ~ .962 (2 .093,145) 48,930.9 56 (50.915.572) (3 ,123,022.643) 16.048 .22 1) 
CONSERVATK>N COST RECOVERY (57,906,615) 0 IU.914.783) (10,058,200) {1 ,103,370) (556,344) (6nJ (56.633. 31 5) (\ .273.301) 
CAPACITY COSl RECOVERY 1248,527,098) ( 160.128.885) (30,0 72,082) 2 ,645,013 (328,294) (19,997,574) 1.614 .836 (206,266,965) (42,260,113) 
ENVIRONMENT Al. COST RECOVERY ( 176.785.289) (33,055,211!) (44,914,795) (280,656) 119.187.165) (10 ,781 .037 ) ,,. (106.218,51-1) (68,566 ,7751 
OT HER RATE CASE "OJUSTMENlS ( I ) 173.589 (43 ,996) 129,593 (1 29 ,593) 
SlORM DEFICIENCY RECOVERY ( 1-13 .678.195) (18,025.0231 1120,3699221 (1 ,636,331) ( 140,031,276) (3,646,919) 
INTE REST T"X OfFICIENC IES 352.806 ( 106.504) 246.304 (246.304) 
1-,jrfREST SYNCHRONIZA.TION 8 ,367.779 15.993,13.4) 2,3 7-1 .645 (2.374.645) 

T01AL FPSC AOJUSI Ml:NIS s (4 494 ,408,260) !3. 278,940.693) (165.025,518 ) (172,469,353) (7-12 .291.342) 27 ,S43.221 {6Ei.075,524) 358 (-1.397.2 58.850) $ (97,149,4 10) 

FPSC AOJUSTEO s 7 .106,817.936 21,069.922 1.25 1 406,764 2.224,11!3.672 564.4 7-1.$21 379.217.0 31 (68.893,598) 2-06,771 .636 (6095 308) 4 .552 .135,040 ' 2 554 ,682.8 96 

PRO FORMA A.DJUSTM ENlS 12.899.373 9 .288 (3,266,992) 13,257.70 5) s 16,157,078 
(SEE SCHEDULE 3. PAGE 38 Of 3) 

PRO FORl.4A SYSTEM PER BOOKS ADJUSTED s 7.119,717,309 21,069,922 1. 251 ,406.764 2224 ,183.671 564 ,484,208 375,950.039 (8 8,89 3.598) 206.171 636 (6,095,308) 4.5-(8.877,335 s 2.570,839,974 

{A) lHE ADDI r ION OF EARNINGS f. ROM AFUOC 

W OULD INCREASE THE SYSlEM NOi BY 114,144,685 

NOTES. 

( I) REFLEC 1 S A PORT ION OF THE DEPRECIA.T .ION/OISM,VH lEMENT RESERVE SURPLUS AOJUS 1 MENl PROVIDED UNOfR O RDER NO PSC -16--0560-.AS-EI 

TH E PROfORMA AOJUSTME-.,TS ARE NOT NEC ESSARllY All THE PROrORMA THAf WOULD BE MADE I'll A BA.SI: RATE f-ll lNG 



OPERATIO N & MAINTENANCE 
OPERATtN G FUEL& 
REVENUES NET INTERCHANGE O THER 

WEATHER NORMALIZATK)N ADJ USTMENT (1) 12,899,373 

TOTAl PROFORMA ADJUSTMENTS 12,899.373 

FOOTNOTES: 

FLORIDA POWER & UGH T COMPANY 

ANO SUBSIDIARIES 

YEAR ENO RATE O F RETURN 

INCOME STATEMENT 

DETAIL OF PROFORMA ADJUSTMENTS 

DECEMBER, 2018 

TAXES O THER 

DEPRECIATION & THAN INCOME TAXES 
AMORTIZATK>N INCOME CURRENT 

9,288 (3.266,992) 

9,288 (3.2£6.992) 

(1) ADJUSTMENT TO NORMALIZE BASE REVENUES AS A RESULT OF ABNORMAL WEATl-iER CONDITIONS EXPERIENCED DURING THE PERIOD 

SCHEDULE J: PAGE 3B Of 3 

DEFERRED INVESTMENT (GAJNYLOSS TOTAL NET 
INCOME TAXES TAX CREDIT ON OPERATING OPERATING 

[NET! jNETI DISPOSITION EXPE NSES INCOME !A) 

(3.257.705) $ Hi,157.078 

(3,257.705) • 16,157,078 



FLORIDA POWER & LIGHT COMPANY 
ANO SUBSIDIARIES 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER. 2018 

LOW POINT 

COST WEIGHTED 
SYSTEM RETAIL ADJUSTMENTS ADJUSTED RATIO RATE COST 

AVERAGE PER BOOKS PER BOOKS PRO RATA SPECIFIC RETAIL (%) (%) (% ) 
2 3 5 --·-- __ , __ __ 8 __ 

LONG TERM DEBT 10.607.209,967 10.189,623.606 s 81 ,510,456 (130,688,258) 10.140,445,803 28.19% 4.41% 1.24% 

SHORT TERM DEBT 1.020.625.524 980,122,740 7,942.217 988,064 ,957 2.75% 2.74% 0.08% 

PREFERRED STOCK 0.004',1, 0.00% 0.00% 

COMM ON EQUITY 16,958. 149,021 16,285,177,159 131,963.490 16.417, 140,649 45.64% 9.60% 4.38% 

CUSTOMER DEPOSITS 397,688,599 397,147,387 3.218.200 (0) 400,365,587 1.11•.4 2.08% 0.02% 

DEFERRED INCOME TAX 8,268,612.494 7 .940,230.102 62,451,318 1233.319,860) 7,769.361.560 21 .60°,1, 0.00% 0.00% 

INVESTMENT TAX CREDITS ( 1) 402,031,406 384,979,418 2,060,716 (130,673,270) 256,366.864 0.71% 7.59% 0.05% 

TOTAL 37,654.317.011 36.177.280,412 289, 146,396 S (494,681,388) s 35,971 ,745,420 100.00"4 ----r.mr 

LOW POINT 

COST WEIGHTED 
SYSTEM RETAIL ADJUSTM ENTS ADJUSTED RATIO RATE COST 

YEAR ENO PER BOOKS PER BOOKS PRORATA SPECIFIC RETAIL (%) (%) (%) 
2 3 5 __ 6 _ _ 7 8 

LONG TERM DEBT 10.463,948,606 10,073,048,838 20.618.214 s (131,760,745) s 9,961 ,906.307 27.06% 4.62% 1.25% 

SHORT TERM DEST 1.121,823,032 1,079,583,927 2,239,055 (0) 1,081,822.982 2.94% 3.46% 0.10•4 

PREFERRED STOCK 0.00-/4 0.00% 0.00% 

COMM ON EQUITY 18.093.652.158 17,412.386.345 36,113,258 (0) 17.448.499,603 47.39% 9.60% 4.55% 

CUSTOMER DEPOSITS 391,669.667 390,986,447 810,905 (0) 391.797,352 1.06% 2.17% 0.02% 

DEFERRED INCOME TAX 8,179,211,900 7,870,504.756 15,839,508 (233,319,860) 7,653,024,404 20.79% 0.00% 0.00% 

INVESTMENT TAX CREDITS (1) 423,474,892 406. 185,259 577.539 (127,718 ,882) 279,043.916 0.76% 7.76% 0.06% 

TOTAL 38,673,780,255 s 37 .232,695,572 76,198,479 (492,799 ,487) s 36,816,094,564 100.00% ~ 

NOTE : 
( 1) SYSTEM PER BOOKS INCLUDES APPROXIMATELY SJ.175 MILLION OF EXCESS DEFERRED TAXES 
(2) INVESTMENT TAX CREDI TS COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON EQUITY 
(3)COLUMNS MAY NOT FOOT DUE TO ROUNDING. 

MIDPOINT 

COST WEIGHTED 
RATE COST 
(% ) (% ) 

__ 9 __ _ _ 1_0 _ 

4.41% 1.24% 

2.74°/4 0.08% 

0.00% 0.00% 

10.ss•/4 4.81% 

2,08% 0.02% 

0.00% 0.00% 

8.21% 0.06% 

~ 

MIDPOINT 

COST WEIGHTED 
RATE COST 

(%) (%) --·-- _ _ 1_0_ 

4.62°"- 1.25% 

3.46% 0.10°4 

0.00% 0.00% 

10.ss•.1. 5.00% 

2.17% 0.02% 

0.00% 0 .00% 

8.39% 0.06% 

~ 

~ .. ...... 1111,.11 -t-•""•!•- : .. ,oo 

SCHEDULE 4 , PAGE 1 OF 2 

HIGHPOINT 

COST WEIGHTED 
RATE COST 

(% ) (%) 
__ 1_1 _ __ ,_2_ 

4.41% 1.24% 

2.74% 0.08% 

0.00% 0.00% 

11.60% 5.29% 

2.08% 0.02% 

0.00% 0.00% 

8.83% 0.06% 

~ 

HIGH POINT 

COST WEIGHTED 
RATE COST 

(%) (%) 
__ ,_1_ __ 1_2_ 

4.62% 1.25% 

3.46% 0.10% 

0.00% 0.00% 

11.60% 5,50% 

2.17% 0.02% 

0.00% 0.00% 

9.03% 0.07% 

~ 



FLORIDA POWER & LIGHT COMPANY 
ANO SUBSIDIARIES 

CAPITAL STRUCTURE 
PROFORMA ADJUSTED BASIS 

DECEMBER, 2018 

LOW POINT 

TOTAL TOTAL COST WEIGHTED COST 
FPSC PRO-FORMA PRO-FORMA RATIO RATE COST RATE 

AVERAGE ADJUSTED ADJUSTMENTS ADJUSTED (% ) (•1.1 (% ) (%) 
2 3 4 __ 5 __ __ 6 __ __ 7 __ 

LONG TERM DEBT 10,140,445,803 s 10,140,445 ,803 28.19% 4.41% 1.24% 4 .41% 

SHORT TERM DEBT 988.064,957 988.064,957 2.75% 2.74°/, 0.08¾ 2.74% 

PREFERRED STOCK 0.00% 0 .00% 0.00% 0.00% 

COMMON EQUITY 16,417 ,140,649 16,417,1 40 .649 45.64% 9 .60% 4 .38% 10.55% 

CUSTOMER DEPOSITS 400,365,587 400,365.587 1.11% 2 .08% 0.02% 2.08% 

DEFERRED INCOME TAX 7,769,361,560 7,769,361,560 21.60% 0 .00% 0 .00% 0.00% 

INVESTMENT TAX CREDITS (1) 256,366,864 256,366,864 0 .71% 7 .59% 0.05% 8.21% 

TOTAL 35,971 ,745.420 35,971 ,745,420 ~ ~ 

LOW PO lNT 

TOTAL TOTAL COST WEIGHTED COST 
FPSC PRD-FORMA PRO-FORMA RATIO RATE COST RATE 

YEAR END AOJUSTED ADJUSTMENTS ADJUSTED (%) (%) (%) (%) 
2 3 4 __ 5 __ _ _ 6 _ _ __ 7 __ 

LONG TERM DEBT 9 ,961,906,307 9,961,906,307 27.06% 4.62% 1.25% 4.62% 

SHORT TERM DEBT 1,081,822,982 1,081,822,982 2.94% 3.46% 0.10% 3.46% 

PREFERRED STOCK 0.00% 0.00% 0.00% 0.00% 

COMMON EDUITY 17,448,499 ,603 17,448.499.603 47.39% 9.60% 4.55% 10.55% 

CUSTOMER DEPOSITS 391,797.352 391,797,352 1.06% 2.17% 0.02% 2.17% 

DEFERRED INCOME TAX 7,653,024,404 7,653,024,404 20.79% 0.00% 0.00% 0.00% 

INVESTMENT TAX CREDITS (1) 279,043.916 279,043,916 0.76% 7.76% 0.06% 839% 

TOTAL 36.816,094.564 36,816.094,564 100.00% ~ 

NOTE: 
(1) INVESTMENT TAX CREDITS COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT. PREFERRED STOCK AND COMMON EQUITY. 
(2) COLUMNS MAY NOT FOOT DUE TO ROUNDING 

MIDPOINT 

WEIGHTED 
COST 

(%) 
__ 8 _ _ 

1.24% 

0.08% 

0 .00% 

4.81% 

0 .02% 

0.00% 

0.06% 

~ 

MIDPOINT 

WEIGHTED 
COST 

(%) 
__ 8 __ 

1.25% 

0.10% 

0.00% 

5.00% 

0.02% 

0 .00% 

0 .06% 

~ 

°'"' __ 
, ,_ . , ... ; .. p :, .. ,i,Q 

SCHEDULE 4: PAGE 2 OF 2 

HIGHPOINT 

COST WEIGHTED 
RATE COST 

(%) (%) 
_ _ 9 __ _ _1_0 __ 

4.41% 1.24% 

2.74% 0 .08% 

0.00% 0.00% 

11.60% 5.29% 

2.08% 0 .02% 

0.00% 0 .00% 

8.83% 0.06% 

~ 

HIGH POINT 

COST WEIGHTED 
RATE COST 

(%) (% ) 
__ 9 __ __1_0 _ 

4.62% 1.25% 

3.46% 0.10% 

0.00% 0.00% 

11.60•/4 5.50% 

2.17% 0.02% 

0.00% 0.00% 

9.03% 0 .07% 

~ 



A TIMES INTEREST EARNED WITH AFUDC 

EARNINGS BEFORE INTEREST CHARGES 
ALLOWANCE FOR BORROWED FUNDS DURING CONSTRUCTION 
INCOME TAXES 

TOTAL 

INTEREST CHARGES EXCLUDING DEBT AFUDC 

TIMES INTEREST EARNED WITH AFUDC 

B. TIMES INTEREST EARNED WITHOUT AFUDC 

EARNINGS BEFORE INTEREST CHARGES 
ALLOWANCE FOR EQUITY FUNDS USED DURING CONSTRUCTION 
INCOME TAXES 

TOTAL 

INTEREST C HARGES EXCLUDING DEBT AFUDC 

TIMES INTEREST EARNED WITHOUT AFUDC 

C. PERCENT AFUDC TO NET INCOME AVAILABLE FOR COMMON STOCKHOLDERS 

ALLOWANCE FDR BORROWED FUNDS DURING CONSTRUCTION 
X (1 . INCOME_ TAX_RATE) 

SUBTOTAL 

ALLOWANCE FOR EQUITY FUNDS USED DURING CONSTRUCTION 
TOTAL 

NET INCOME AVAILABLE FOR COMMON 

AFUDC AS PERCENT OF NET INCOME 

£22!!:!Q!ES 

CLAUSE OVER/UNDER RECOVERY 
GAINS ON DISPOSITION OF PROPERTY 
LONG TERM DEBT RETIREMENTS & REDEMPTIONS 
INCREASE/DECREASE IN DECOMMISSIONING FUNDS 

•• INCLUDES EXPENDITURES FOR NUCLEAR FUELS OF: 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

DECEMBER, 2018 

- ~• 19:1'°'•>1• 
Ot-.. --(_., ..... 1·-"'"'* 

SCHEDULE 5: PAGE 1 OF 2 

2.702.916,781 
23,646.218 

528,727,297 
3,255,290,296 

562,321 ,703 

5 .79 

2,702,916,781 
(90.498.467) 

528,727,297 
3 ,141 ,145,61 1 

562,321,703 

5.59 

23,646,218 
0 .7466 

17,653,084 

90.498.467 
108,151.551 

2,164.241.295 

5.00% 

(39,092,480) 
(6,095,666) 

0 
0 

(45,188,147) 

0 . PERCENT INTERNALLY GENERATEO FUNDS 

NET INCOME 
PREFERRED DIVIDENDS DECLARED 
COMMON DIVIDENDS 
AFUDC (DEBT & OTHER) 
DEPRECIATION AND AMORTIZATION EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS 
OTHER SOURCE/USES OF FUNDS 

INTERNALLY GENERATED F UNDS 

CONSTRUCTION EXPENDITURES 

PERCENT INTERNALLY GENERA TED FUNDS 

E. LONG TERM DEBT AS A PERCENT OF TOTAL INVESTOR CAPITAL 

F. SHORT TERM DEBT AS A PERCENT OF TOTAL INVESTOR CAPITAL 

AVERAGE RETAIL AMOUNTS 
JURIS ADJUSTED LONG TERM DEBT 
JURIS ADJUSTED SHORT TERM DEBT 
JURIS ADJUSTED PREFERRED STOCK 
JURIS ADJUSTED COMMON STOCK 

TOTAL 

LTD TO TOTAL INVESTOR FUNDS 

STD TO TOTAL INVESTOR FUNDS 

G. FPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY 

FPSC RATE OF RETURN 

LESS: RECONCILED AVG. RETAIL WEIGHTED COST RATES FOR : 
LONG TERM DEBT 
SHORT TERM DEBT 
PREFERRED STOCK 
CUSTOMER DEPOSITS 
TAX CREDITS . WTD COST 

SUBTOTAL 

TOTAL 

DIVIDED BY COMMON EQUITY RATIO 

JURISDICTIONAL RETURN ON COMMON EQUITY 

2,164,241,295 
0 

(500,000,000) 
(114,144,685) 

2,396,653,024 
(30,623,279) 
206,771 ,636 
(45,188,147) 

4 ,077,709,845 

4 ,955,432,098 

82.29% 

10,140,445.803 
988.064,957 

0 
16,417,140.649 
27,545,651.409 

36.81% 

3.59% 

6.70% 

1.24% 
0.08% 
0.00% 
0.02% 
0.06% 
1.40% 

5.29% 

45.64% 

11 .60% 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

FINANCIAL INTEGRITY INDICATORS 
DECEMBER, 2018 

SCHEDUL E 5: PAGE 2 OF 2 

H. PROFORMA ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY 

PROFORMA RATE OF RETURN 

L ESS: AVERAGE RETAIL WEIGHTED COST RATES FOR: 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS - WTD COST 

SUBTOTAL 

PRO FORMA ROR L ESS NON EQUITY COST 

PROFORMA COMMON EQUITY RATIO 

PRO FORMA RETURN ON COMMON EQUITY 

6.74% 

1.24% 

0.08% 

0.00% 

0.02% 

0.06% 

1.40% 

5 .34% 

45.64% 

11.70% 

00<u 1r.;10:t1101$.i• 
o,,,... _ "'' r-,, .. t :.._~ .. ,to 



CAPITAL COMPONENTS 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAX 

INVESTMENT TAX CREDITS 

TOTAL 

• 13-MONTH AVERAGE 

NOTE: 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

BASIS FOR THE REQUESTED AFUDC RATE 
FPSC ADJUSTED BASIS 

DECEMBER, 2018 

JURISDICTIONAL CAPITAL 
AVERAGE RATIO 

10, 140,445,803 28.19% 

988,064 ,957 2.75% 

0.00% 

400,365,587 1. 11% 

16,417,140,649 45.64% 

7,769,361,560 21.60% 

256,366,864 0.71% 

s 35,971,745,420 100.00% 

EFFECTIVE JANUARY 1, 2018 THE COMMISSIONAPPROVEDAFUDC RATE IS 5.97% 

SCHEDULE A: PAGE 1 OF 1 

AFUDC 
COST OF WEIGHTED 
CAPITAL COMPONENTS 

4.62% 1.30% 

2.74% · 0.08% 

0.00% 0.00% 

2.08% • 0.02% 

10.55% 4.81% 

0.00'% 0.00% 

0.00% 0 .00% 

6 .22% 

Orxktt No 2021001S.EJ 
Olt!et Wo~pen. 
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AVERAGE 

LONG TERM DEBT s 

SHORT TERM DEBT 

PREFERRED STOCK 

COMMON EQUITY 

CUSTOMER DEPOSITS 

DEFERRED INCOME TAX 

INVESTMENT TAX CREDITS 

TOTAL $ 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

BASIS FOR THE REQUESTED AFUDC RATE 
FPSC ADJUSTED BASIS 

DECEMBER, 2018 

SCHEDULE B: PAGE 1 OF 3 

SYSTEM RETAIL COMMISSION ADJUSTED 
PER BOOKS PER BOOKS ADJUSTMENTS • RETAIL 

10,607,209,967 10,189,623,606 (49,177,803) 10,140,445,803 

1,020,625,524 980,122,740 7,942,217 988,064,957 

16,958,149,021 16,285,177,159 131,963,490 16,417,140,649 

397,688,599 397,147,387 3,218,200 400,365,587 

8,268,612,494 7,940,230,102 (170,868,542) 7,769,361,560 

402,031 ,406 384,979,418 (128,612,554) 256,366,864 

37,654,317,011 36,177,280,412 (205,534,992) 35,971,745,420 

• FOR ADJUSTMENT DETAILS, SEE SCHEDULE B, PAGES 2 AND 3 

Oocut No 20:?1001~1 
Olher~ 

E• ~8TM-62,P~'17of190 



FLORIDA POWER & LIGHT COMPANY 
ANO SUBSIDIARIES 

AVERAGE RATE OF RETURN 
DECEMBER. 2018 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENV IRONMEN TAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 

OTHER RATE CASE ADJUSTMENTS (1) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP • CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE B. PAGE 3 OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

SCHEDULE B: PAGE 2 OF 3 

JURISDICTIONAL 

1,503,325,374 

146,175.336 

26,603,471 

50,4 22.215 

422.843,188 

57,685,994 

2,207,055,579 

(297,168,136) 

(4 ,352,768,762) 

(1 2,368,492) 

4 ,088,566,546 

(41,315,652) 

13,353 

(25,948,288) 

(9,326,363) 

(650,315,793) 

2.094,396,113 

73,312,582 

2,167,708,695 

0 

0 

(3,518,913,489) 

205,53.,992 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS,E 

- ... 20,l .... 1}!1 

1,_., . .. , . ... ,. .. ,00 



FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
DECEMBER, 2018 

WORKING CAPITAL ADJUSTMENTS 

ADJUSTMENTS TO ASSETS PER BOOKS: 

ACCOUNTS RECEIVABLE · ASSOC COS 

INTEREST & DIVIDENDS RECEIVABLE 

NET UNDERRECOVERED FUEL, CAPACITY,ECCR, ECRC 

CASH CAPITAL SUB ACCOUNT 

POLE ATTACHMENTS RENTS RECEIVABLE 

PREPAYMENTS - ECCR 

PREPAYMENTS . INTEREST ON COMMERCIAL PAPER 

TEMPORARY CASH INVESTMENTS 

STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 

JOBBING ACCOUNTS 

0TH REG ASSE TS · CLAUSES 

MISC. DEFFERED DEBIT. CLAUSES 

CEDAR BAY TRANSACTION 

/CL TRANSACTION 

SJRPP TRANSACTION 

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS 

ADJUSTMENTS TO LIABILITIES PER BOOKS: 

ACCOUNTS PAYABLE · ASSOC COS 

ACCUM DEFERRED RETIREMENT BENEFITS 

ACCUM. PROV.· PROPERTY & STORM INSURANCE 

ACCUM. PROV . • RATE REFUNDS 

GAIN ON SALE OF EMISSION ALLOWANCE 

JOBBING ACCOUNTS 

POLE ATTACHMENT RENTS PAYABLE 

SJRPP ACCELERATED RECOVERY 

ASSET RETIREMENT OBLIGATION 

MARGIN CALL CASH COLLATERAL 

STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 

CEDAR SAY TRANSACTION 

TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS 

NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS 

NOTES: 

SCHEDULE B: PAGE 3 OF 3 

JURISDICTIONAL 

25,546.829 

109,894 

68,856,483 

15,519,628 

47,660,762 

8,309,358 

1,116,987 

117,557,626 

0 

57,544.254 

4,976,622 

5,023,874 

564,470,429 

359,686,492 

110,340,033 

1,384,921.271 

0 

(69,350) 

(110,282,748) 

0 

(687) 

(51,614,605) 

(7,395,913) 

(8 ,236,115) 

(4,499,069.268) 

(533,685) 

23,792,943 

(245,862.070) 

(4 ,541,257) 

(4,903,634,755) 

(3,518,913 ,489) 

c.--.... , _1n,n•"f' :. .. ,te 



MONTHS 

JAN 

FEB 

MAR 

APR 

MAY 

JUN 

JUL 

AUG 

SEP 

OCT 

NOV 

DEC 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

METHODOLOGY FOR MDNTHL Y COMPOUNDING 
OF THE AFUDC RA TE 

DECEMBER. 2018 

AFUOC COMPOUNDING 

((1+R/12)"12)-1 = APPROVED RATE 

((1+R/12)"12)·1 = 6.22% 

((1+R/12)""12) = 1.06220000 

(1+R/12) = 1.00504118 

(R/12) = 0.0050411 8 

AFUDC MONTHLY 

BASE AFUDC 

1.00000000 0.00504118 

1.00504118 0.00506660 

1.01010778 0.00509214 

1.01519992 0.00511781 

1.02031773 0.00514361 

1.02546134 0.00516954 

1.03063087 0 .00519560 

1.03582647 0 .00522179 

1.04104827 0 .00524812 

1.04629638 0 .00527457 

1.05157095 0 .00530116 

1.05687211 0.00532789 

SCHEDULE C: PAGE 1 OF 1 

CUMULATIVE 

AFUDC 

0 .00504118 

0.01010778 

0.01519992 

0.02031773 

0.02546134 

0.03063087 

0.03582647 

0.04104827 

004629638 

0.051 57095 

0.05687211 

0.06220000 

Dix.k.i t,b 202Hl01~l -EdlOllBTM-6.2,P-oe,JO ol UiO 



1 
2 

3 
4 

5 

6 

7 

8 
9 

10 
11 

12 

13 
14 

15 
16 
17 

18 

19 

20 

21 

22 

FLORIDA POWER & LIGHT COMPANY 

AND SUBSIDIARIES 

SUPPLEMENTAL EARNINGS SURVEILLANCE INFORMATION 

COMMERCIAL/ INDUSTRIAL SERVICE RIDER 

DECEMBER, 2018 

CONFIDENTIAL 

CSA-1 
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SCHEDULE D: PAGE 1 OF 1 

The information below is presented to comply with Order No. PSC-14-0197-PAA-EI, Docket No. 140048-EI. 

This supplemental information is to be treated as confidential. The total difference for all executed Contract 

Service Arrangements (CSAs) between the calendar year 2018 revenues that would have been received under 

the otherwise applicable tariff rate(s} and the CISR rate is 
(l)A 

Footnotes: 

(1) Please note that, but for the Commercial Industrial Service Rider, FPL would not serve this load and 

would receive no revenues for it. 



RESERVE AMOUNT BALANCE AS OF DECEMBER 31, 2018 

Rollover Reserve Amount - 12/31/2016"' 

Depreciation Reserve Surplus Approved by FPSC -1/1/2017 

Total Reserve Amount Available Under Current Settlement Agreement 

Actual Amortization from 1/1/2017 -12/31/2017: 
January, 2017 

February, 2017 
March, 2017 

April, 2017 
May, 2017 

June, 2017 
July, 2017 

August, 2017 

September, 2017 
October, 2017 

November, 2017 

December, 2017m 

Total Amortization from 1/1/2017 - 12/31/2017 

Remain ing Reserve Amount -12/31/2017 

Actual Amortization from 1/1/2018 - 12/31/2018: 
January, 2018 
February, 2018 

March, 2018 
April, 2018 

May, 2018 
June, 2018 

July, 2018 

August, 2018 
September, 2018 
October, 2018 

November, 2018 
December, 2018 

Total Amortization from 1/1/2018 - 12/31/2018 

Remaining Reserve Amount -12/31/2018 

Notes: 

s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

AMOUNT 

252,100,355 
1,000,000,000 

1,252,100,355 

(125,223,511) 
{35,682,879) 

(52,328,640) 

26,451,730 
{36,038,470) 

(7,408,419) 
25,671,697 

22,847,456 
75,509,428 

54,523,942 
(52,119,437) 

(1,148,303,252) 

(1,252,100,355) 

so 

51,958,256 

55,277,885 
193,713,805 
125,007,557 

14,253, 285 

100,738,501 
540,949,289 

$540,949,289 

ATTACHMENT 1 

REIATED 
ORDER 

PSC-16--0560-AS-EI 

(1) Rollover Reserve Amount provided pursuant to Order No. PSC-16-0560-AS-EI, Docket Nos. 160021-EI, 160061-EI, 160062-EI, 
and 160088-EI. 

(2) The December 2017 amortization amount is a partial offset to the $1.3 billion Hurricane Irma restoration cost write-off. 
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• 
Florida Power & Light Company, 700 Universe Blvd, Juno Beach FL. 33408-0420 

l=PL 

February 14, 2020 

Mr. Bart Fletcher 
Public Utilities Supervisor 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Dear Mr. Fletcher: 

Enclosed is Florida Power & Light Company's Rate of Return Surveillance Report to the Florida Public Service 
Commission for December 2019. This repo11 was prepared using a thirteen-month average and year-end rate 
base and adjustments consistent with Docket Nos, 160021-EI, 160061-EI, 160062-EI and 160088-EI, Order No. 
PSC-16-0560-AS-ET. The required rate of return was calculated using the return on common equity as 
authorized in the aforementioned docket and order. The return on common equity is 11.60%. 

This report was prepared consistent with the guidelines provided in Commission Form PSC/AFA 14. 

Pursuant to FPSC Order No. PSC-2019-0225-FOF-El, FPL also provides as Attachment I to the Report the 
monthly amounts of amortization credits or debits to the Reserve Amount during 2019. The balance of the 
Reserve Amount as of December 31, 2019 is $892,613,441. 

Sincerely, 

Vice President Accounting & Controller 

Enclosures 

Copy: J. R. Kelly, Office of Public Counsel 



r AYfRAGf RAJE Of BFWBN LJlffllSPlCIJONAI l 

1'1ET OPERATING INCOME 

AATE BASE 

,W'ERAGE RATE OF RETURN 

U YfAB ENP BATFOEREJURN CIJBISPICIJONAL\ 

NE'T OPERATING tNCOME 

AATE""8c 

YEAR ENO A.ATE Of RETURN 

FlORDA POWER & UGHT COMPANY 
AND SUBSDIAAES 

EARNINGS SURVELJ.ANCE REPORT SUM.W.RY 
OECFMBER. 2019 

ACT\JAI. 
PER BOOJ<S 

2 868 527 810 (A) 

38<M,21Qffi 

7,45~ 

2,rm szr e10 CAI 

S A0310871112 

7.1N 

(111 ffl.G05) (8) 

768 57:!,S59 

(Ul75M.3?8) (B) 

585021,210 

(A) INCLUDES AFUOC EARNINGS (8) INCLUDES REVERSAL OF AFV0C EARNINGS 

II BEAYIBEP B.UES Pf BEDlt!N AYf'JU,GE CAPfTAI 5IBUCT11RE ffPSC APtNSTEP 8ASl$l 

LOW 

HIGH 

rv. FINANCIAL INTJGfllTY INCICATQRS 

A. TIMES INTEREST EARt,i'ED wrTH AFUDC 

8 . TIMES INTER.EST EARNED WllliOUT Af'\JOC 

C. AFUOC AS PERCENT OF NET INCOME 

0. PERCENT Of CONS'mUCT()H GENEAATE!l lfrfTc.RNALLY 

E. L TO TO TOTAL WVESTO:R FUl40S 

F. S'TI)TOTOTALIN\IESTORFVNOS 

G. RET\J~ ON COMMON EQUrTY (AVEAAGE) 

H. RETVRN ON COMMON EQurTY 

5.871' 

u, .. 
U1'K 

.... 
... o 

"-'•" 
31U3'K 

37.94% 

2..41% 

11.&0'4 

10.11'1' 

(SYSTEM PE.R BOOKS 8>.S!S) 

(SYSTEM PER BOOKS BA.&$) 

(SYSTEM PER BOOKS BASIS) 

(SYS'TBA PER BOOKS BAStS) 

(FPSC /\OJUSTEO BAS\S) 

CF'PSC ADJUSTED BA.SIS) 

CFPSC ...OJUSTED) 

CMOFORW. ADJUSTED) 

FPSC 
AQJUSTEO 

2871,231704 

39250:784~ 

8,81" 

PROFORMA 
AOJ\JSTMENTS 

(1A4'*239ffi 

NOTE: THIS REPORT HAS BEEN PREPAAa> USINGA iHIRTEEN MONTiiAVEAAGEI\ND ENO Of PERICO RATE BASE ANO ADJUSTMENTS CONSISTENTWITH DOCKET N0. 1eo021· 
Et. ORDER NO. PSC-16-058()..AS-El nus REPORT DOES NOT NECESSAALY REPRESENT THE OP6NION OF Tl-IE COMPANY AS TO TliE ACT\IAL EARNED RATE OF REl\JRN FOR THE 
PERICO COVERED. 

1AM AW~'TttAT SECllON 8J7,05, F\..ORDASTA.TIJES. PROVIDES: 
'MiOEVERKNOIMNGt.Y~AFALSESTATEMEHT.,,.lNRITY-IG~THEM'ENTTOM&.EADAPUBUCSERVANTt,1THEPERFORMA.NCEOFHlSOFFIC141.D\ITYSHAU.8E 
GUL TY OF A MISDEMEANOR OF lHE SECOND DEGREE. PUNISKA.BLE AS PROVIOEO f,I S. n5.082. S. ns.083. 0A: S. 175.0M.. 

:1~&~ (VICE PRESIDENT ACCOUNTING ANO CONTROtilRJ 
KEITM FcRGUSON 
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SCHEDULE 1; PAGE 1 OF 1 

PROFORMA. 
AO.JUSTED 

2 52fi 801 808 

2;5365TT 317 

S 40 8G6QQ5192] 

&.201' 



ACCUMULATED 
PlANT IN DEPRECIATION & 
SERVICE AMORTIZATION 

SYSTEM PER BOOKS 51 975 708.2 33 15694410484 

JURISDICTIONAL PER BOOKS 49858 268 985 12 622 967 6 89 

FPSC ADJUSTMENTS 
($EE SCHEDULE 2, PAGE 3 OF 3 

!2, 159 129 376j !719821198! 

ANO SCHEDULE 2. PAGE 38 OF 3 

FPSC ADJUSTED; 47,699,139,609 11 ,903,146,491 

PRO FQRMA ADJUSTMENTS 

TOTAL PRO FQRMA ADJUSll.1ENTS 

PRO FOR MA ADJUSTED 47,699. 139,609 11.903.146.491 

NOTE: 

FLOR DA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RA TE OF RETURN 
RATE BASE 

DECEMBER. 2019 

NET CONSTRUCTION 
PlANTN PROPERTY HELO WORK N 
SERVtCE FOR FUTURE use PROGRESS 

36,28 1,297.749 •27.554,0GA 3 076,860 712 

37 235 301 296 •05 41 6 173 2927 035649 

{1 439 308 178j p 524 329 8691 

35,795.993,118 405,416. 173 1,4 02,705,780 

35.795,993,118 405.416.173 1,402,705.780 

THE PROFORMA ADJUSTMENTS ARE NOT NECESSARILY ALL OF Tl-IE PROFORMA ADJUSTMENTS THAT WOULD BE MADE NA BASE RATE FIL NG 

NUCLEAR FUEL 

609,911.884 

579861 855 

579,861,855 

579.861,855 
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SCHEDULE 2. PAGE 1 OF 3 

NET WORKING TOTAL 
UTlllTYPlANT CAPITAL RATE BASE 

40 395 624,4 08 !349,326.0 171 40.046.m 391 

41147 614973 j2 663 404 674! l8 484 210 299 

i2 963 ,638 0471 3 730,212 706 766574 659 

38,183,976,926 1,066.808.031 39.250.764,958 

38.18-3.976.926 1,066,808,031 39,250.784,958 



FLORIO.A. PO'NER & LIGHT COMPANY 
AND SU8S!OIAAIES 

AVERAGE RATE OF RETURN 
INCOME STATEMENT 

DECEMBER 2019 

OPERATION & MAINTENANCE TAXES OTHER 
OPERATING FUEL& DEPRE CIATION & THAN 
REVENUES NET INTERC~GE OTHER AMORTIZATION INCOME 

SYSTEM PER BOOKS l 11MHSl!IQ!l:! J)QflJJ,4 115 1~5 169.182 2 301 595.0~ 1 3A9618 5Z2 

JURISDICTIONAL PER BOOKS l 11-455.9-t !l231 315.19072§;1 1 539 200.345 2.223.697.062 1 323 860.460 

FPSC o\OJUSTMEMTS 
FRANCHISE REVENUE ' (~.133,613) (12,863.4 37) 
FRANCHISE EXPENSE 0 (487,403.839) 
GROSS RECEIPTS TAX (2'629.0 ,782) (262.70,t,801) 
FINANCIAL PLANNING SEFIVICES 0 1494,79&) 0 
INDUSTRY ASSOCIATION DUES {1 ,983.&01) 
E CONOMIC DEVELOPMENT 5% (173 181) 
AVIATION. ExPENSES !137,&0'l) 
EXECUTIVE COMPENSATtOO (37,510.254) 
FUEL COST REC RETAIL (3,000.865.233) (2,972.430,736) (801.:!,77) 143711 (2.113.~S) 
CONSERVATION COST RECOVERY 156.221.2161 0 {43,983.292) {9.599.101j (1,0l5,842) 
CAPACITY COST RECOVERY !2fi5053,709) {162,388.406) (29.5165941 (13~3.456) (327 .667) 
ENVIRONMENTAL COST RECOVERY 1172.341,767) 0 (29J,OU69J (38,0 16,476) (301,261) 
OTHER RA TE CASE ADJUSTMENTS (1 ) 0 0 110,190 0 
STORM DEFICIENCY RECOVERY (65,704,2361 (395,610) (64,360,526) 0 
INTEREST TAX OEFICIENCtES 0 300.628 
INTEREST SYNCHRONtZATION 0 

TOTAL FPSC ADJUSTMENTS • (4,323.2fi7.556) (3,134 ,819141) ( t.c4,205,069) (124.775,65-8) (766,750,492) 

FPSC ADJUSTED 7 132,680675 20087,920 1 394 995276 2 1Q39164Q5 562 109 968 

PROFORMA ADJUSTMENTS s (193.5~.477) (139,388) 
1SEE SCHEOULE 2. PAGE 2A Of 3) 
PRO FOR.MA SYSTEM PER BOOKS ADJUSTED ' 6.939.066.198 20,087,920 1.394,995.276 2103.916,405 561 .970~ 

(A) THE AOOfflON OF EARNINGS FROM AFUOC 

WOULD INCREASE THE SYSTEM NOi BY 79,975 ,324 
ANO THE JURISOK:TtONAl NOi BY 76,<;162,288 

(B) ECONOMIC DEVELOPMENT COSTS RELATED 

TO THE PERIOO ARE 
00 A TOTAL COMPANY BASIS 3.573,932 
ON A JURISDICTIONAL BASIS 3,463.742 

CURRENT MONTH AMOUNT 

SYSTEM PER BOOKS 835,569,372 219.843.537 402,735.0~ (1.C,921.451) 100.348,152' 
JURlSO,CTIONAl PER BOO<S 807,036.934 209.600.311 396917 ,681 (18.0IU97) 98,610,055 

NOTES 

(1) REFLECTS A PORTION OF THE OEPREClATION/OISMANTlEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDE R ORDER NO PSC·16-0~-AS-EI 

THE PROFORMA AOJUSTt.tENTS ARE NOT NECESSARILY All THE PROFORMA THAT WOUlO BE MAOE IN A B.-.SE RATE Fil.ING 

OHERREO 
INCOME TAXES INCOME TAXES 

~ fNETt 

~ (43.516S53l 

~ 1'331706J! 

1123.163.38.tl 

1:n197.169 
(6 1.416) 
125,066 

S01,4 31 
43,775 
34.782 

9,481167 
t~.035 1461 47,617.942 

(404,493) (681) 
(17,11S,502) 2,074,158 

(25209898) (1210,928) 
(27,852) 0 

(239.W) 
(75,987) 

t0,S62.S43 (.C .497.08til 

~ 44 ,043405 

301610 607 726343 

(49,031,192) 

~ 726,343 

14.9286!7 17 067,060) 
13.199.115 (6977.350) 
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SCHEDULE 2 PA.GE 2 OF 3 

~ VESTMENT (GAIN)o\.OSS TOTAL NET 
TAX CREDIT ON OPERATING oP ERAT~G 

---2£L_ ~ EXPENSES INCOME{A! 

86 560097 ,s , 0&nl1 lU1b107.475 • 2.909.850 S89 

~ (5.-406. 713! 8664402909 2791~5322 

(136026,821 ) • (364,106 792) 

(364,2il6,6'0) 364.206,670 

(2'6V66.217J (181,565) 
(369 ,731) 369,731 

11,482,376) 1,4&2,376 
{129,412) lii.4 12 
(102.827 ) 102.82 7 

(28,029.063) 28.029,088 
(2.981,559,451) (19.)05.782) 

{55.023,409) (1.197.&06) 
(220,387,4671 (44 .666.242) 

'°' 194,247,126 1 (78.0')4,6'1) 
0 82,338 182,338) 

(64 ,995.7801 1708.457) 
224.~1 {22.C ,641) 

6 .06~ • .C58 16,065,454) 
--- - 0- ----.-o,-

(4 ,202.9S3.939J ' (120,313.618) 

~ (S4Q6)()8J ,.61448971 2671231 704 

149,170.S&>) ' (144,423,897) 

~~ 4,412,278,390 ' 2,526,807.808 

(1 289689) j l 88,t191) / 14 3$8.572 121,180,800 
(1.2• 2.7361 C,88,589) 692.560,161 114 ,476713 



WEATHER NORMALIZATION ADJUSTMENT (1) 

TOTAL PROFORMA ADJUSTMENTS 

F001N01ES 

OPERATION& MAJNTE:iA.,.CE 
OPERATING fUEl & 
REVENUES NET INTERCHANGE OTtffR 

( 193,594.477) 

(193,594,477) 

FLORIO~ POWER & LIGHT CO,..,PANY 

AND SU8SIOlARIES 

AVERAGE RATE OF RETURN 

INCOME STATEMENT 
OEl-.it.Of PRO FORMAAOJUSTMENTS 

DECEMBER, 2019 

TAXES OTHER 
OEPRECIATIO~ & lHAN 
AMORTIZATION INCOME 

P39,388) 

(139 388) 

(1) ADJUSTMEN T 10 NORMAJ.IZE BASE REVENUES AS A RESULT Of ABNORMAi.. WEATHER CONDITIONS EXPERIENCED DURING THE PfRIOO 

INCOME TAXES 
CURRENT 

(49,031.192) 

{49,031.192) 

OEfERREO INV€$1MEN1 
l" COME TAXES TAXCRE.011 

lNETJ (NET) 

Docket No. 20210015-EI 
Other Workpapers 

Exhibit BTM-8.2, Page 37 of 190 

SCHEOVlE 2 PAGE 2A0r 3 

(GA.l'l)ILOSS f 01Al. NEl 
OPERATING 
INCOME(AJ 

ON 
DISPOSITION 

OPERATING 
EXPENSES 

(49,170 ,560) S (1.U ,423,8971 

(49, 170,580) S (144,423,897) 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2019 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 
OTHER RATE CASE ADJUSTMENTS (1) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP • CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE 2. PAGE 3B OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

$ 

$ 

$ 

$ 

$ 

s 

$ 

$ 

$ 

$ 

SYSTEM 

1.480,625.080 

167,828,445 

34,301,700 

48,040.421 

430,613,395 

89.053,034 

2.250.462.075 

(333,999,110) 

(4,767.803.746) 

(27 .34 7,074) 

4,423.825,082 

(47,460,968) 
8,476 

(26.988.629) 

(26,189.789) 

(805,955,758) 

1,547,982,692 

75,823,715 

1,623.806.408 

0 

0 

0 

(3,817.238.336) 

(748,925,611) 
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SCHEDULE 2: PAGE 3 OF 3 

JURISDICTIONAL 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1,413.709,994 

160.490,468 

33,244.130 

48,040.421 

417,336,963 

86.307.400 

2.159,129.376 

(318,904,418) 

(4,564,234,949) 

(26.503,924) 

4,287,432.169 

(45.247 .602) 
8,476 

(26,988 ,629) 

(25,382 ,320) 

(719,821 .198) 

1.451.706.342 

72,623,527 

1,524,329.869 

0 

0 

0 

(3.730,212,706) 

(766,574,659) 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-EI. 



SYSlEM PER BOOKS 

FPSC ADJUSTMENTS 

rRANCHISE REVENUE 

FRANCHISE EXPENSE 

GROSS RECEIPTS TAX 

FlNAr.lCIAl Pl,A.,'IINING SERVICES 

INDUSTRY ASSOCIATIO'-,I DUES 

ECONOMIC DtVU OPMENT 5% 

AVIATION· EXPENSES 

EXECUllVE COMPENSATION 

ADVERTISING EXPENSES 

FUEL COST RECOVERY 

CONSERVATION COST RECOVERY 

CAPACITY COSl RECOVERY 

ENVIRONt.\ENTAl. COST RECOVERY 

OTHER RATE CASE ADJUSTM ENTS (I) 

STORM DEFICIENCY RECOVERY 

INTEREST TAX OEFtCIENCJES 

INTEREST SVNCHRONIZAltON 

TOTAi.. FPSC ADJUSTMENTS 

FPSC AOJUSTEO 

PROFORMA ADJUSTMENTS 

OPERATING 
REVE"IUES 

11 .884.956.064 

(S00,133.6131 

0 

!2'62,947. 782} 

(3.139,328.303) 

(56,221,216) 

(265.474,762) 

(172.~1 . 767) 

0 

165,704,236) 

0 

(4•62.15 1,680) 

7 .C22 806 385 

(193. 594 .477) 

OPERATION & MAIN IENANCE 
r:uEL& 

NEl INTERCHANGE OTHER 

3 306334.HS 1.585.169182 

0 

(510.538) 

(2,046.917) 

(1 78,697) 

(141 ,987) 

(38.703,SdOJ 

0 

13115,576.226) (&42.340) 

143,963,192} 

(169,609,48 1) (30,82'9, 136) 

0 (30.905.7 16) 

(395,610) 

]10,192 

(].285185.707) (148.227,5'!0) 

21148409 1 436S-:1602 

FLORIDA PO'W"ER & LIGHT COMPANY 
ANO SUtlSlOIARIES 

AVERA.GE ~TE Of RElURN 
SYSTEM ADJUSTMENTS 

INCOME STATEMENT 
D ECEMBER, 2019 

11\XESOTHER 
OEPRECIAllON 3 lHAN 
AMORTIZATION INCOME 

2.301,595,020 1.349,678522 

(12.863.437) 

(•87 A03.839) 

(2'62,704,801) 

151.019 (2 ,115025) 

(9.Ml9.101) (1,035,842) 

(13,633,916) (3~.055) 

(39,815.906) (309647) 

110,190 

(64,360,526) 

(127,148.242) (766,166.647) 

2174.«6778 58291187S 

(139,388) 

INCOME TAXES 
CURRENT 

394694.124 

( 123.474,86') 

123,508,740 

(61,583) 

129,338 

518.573 

.CS,266 

35,975 

U05.000 

(53,288,246) 

(•05.510) 

115,017 ,077) 

(24,-.62,656) 

(27,852) 

(239,886) 

(78,593) 

10,829.&88 

(72,183,485) 

322.510639 

(419,03 1,192} 
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SCHEOULE 2 PAGE 3AOf 3 

OEFERREO tNVESTMENl (GAIN)/1.0SS lOlAL NET 
INCOME TAXES TAX CREDH ""' OPERATING OPER.A.llNG 

(Nfl) (NET ) DISPOSITION EXPENSES INCOME(A) ---- ---- ----
(43,516.853) ~ ~ 8.975107,,05 • 2.909.850.589 

{136.338,3001 • (363,795,313) 

(363.895.099! 363,895.099 

(262,766.384) (181,398) 

(381.200) 381 .200 

11 ,528.344) 1 528.344 

(133,<130) 133.430 

{106,012) 106,012 

(28896.541) 28,898 541 

0 

4 7,987,•09 (3, 123.683,409) ( 15,644,894) 

(681) (55,024,426) (1.196,7901 

2 ,074,158 (227,3,49,506) (38.125.256) 

(1 ,210,928) .,, (96,70.:,',31) (75,637 ,336) 

0 82.338 (82,338) 

(64,996,021) (708,215) 

231 ,600 (231,600) 

(4,6'0,148) 6,189.740 (6, 189,740) 

-------- ----
44,209.810 ,,, (4,355,301 .42'6) $ (106,850.253) 

~ 86 560 097 ~ 4 _619!!06.0'9 $ 2 &03000 336 

(49,170,5,80) S (1"4,423.897) 

(SEE SCHEDUL E 2, PAGE 3C Of 3) 

PROFORMA SYSTEM PER BOOKS AOJUSlEO 
------ ----- ----- ------ ----- ----- ---- ---- ---- ----- - ----

(A) THE A.OOITIONOF EARNINGS FROM AfUOC 

WOUI.O INCREASE THE SYSTEM NOi BY 

NOTES 

7,229,211 .908 

79,975.324 

21 ,148,409 1,436,941,602 2,174,446,77& 582,772,467 

(1) REFLECTS A PORTIO,~ OF THE OEPREClAllONOISMANlLEMENT RESERVE SURPlUSADJUSTMENl PROVIDED UNDER ORDER ~O PSC-16-0560-AS-EI 

THE PAOrOOMA AOJUS TMENTS A.HE N01 NECESSARll. 'f AU lHE PROFORMA THAT WOULD BE MADE IN A BASE RA TE FILING 

273,479,446 692.957 86,560097 (5 406,308) .C ,510,635,•69 S 2.658.576439 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2019 

WORKING CAPITAL ADJUSTMENTS 

ADJUSTMENTS TO ASSETS PER BOOKS : 

ACCOUNTS RECEIVABLE -ASSOC COS 

INTEREST & DIVIDENDS RECEIVABLE 

NET UNDERRECOVERED FUEL, CAPACITY,ECCR, ECRC 

CASH CAPITAL SUB ACCOUNT 

POLE ATTACHMENTS RENTS RECEIVABLE 

PREPAYMENTS-ECCR 

PREPAYMENTS - INTEREST ON COMMERCIAL PAPER 

TEMPORARY CASH INVESTMENTS 

STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 

JOBBING ACCOUNTS 

0TH REG ASSETS - CLAUSES 

MISC. DEFFERED DEBIT - CLAUSES 

CEDAR BAY TRANSACTION 

ICL TRANSACTION 

SJRPP TRANSACTION 

EARLY RETIRED ASSETS 

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS 

ADJ USTMENTS TO LIABILITIES PER BOOKS: 

ACCOUNTS PAYABLE - ASSOC COS 

ACCUM DEFERRED RETIREMENT BENEFITS 

ACCUM. PROV. - PROPERTY & STORM INSURANCE 

ACCUM. PROV. - RATE REFUNDS 

GAIN ON SALE OF EMISSION ALLOWANCE 

JOBBING ACCOUNTS 

$ 
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SYSTEM 

35,585,959 

656,845 

141,562,355 

0 

14,126,684 

44,666,369 

7,170,424 

1,106,454 

15,148,915 

0 

30,940,621 

3,226,641 

4,248,520 

499,345,902 

326,083,333 

98,651 ,946 

134,371,061 

1,356,892,029 

15,384,615 

(225,191) 

(37,821,171) 

0 

(453) 

(28,008,243) 

(6,747,032) 

(6,028,883) 

(37,033,158) 

SCHEDULE 2: PAGE 3B OF 3 

JURISDICTIONAL 

34 ,889,060 

643,981 

141,642,31 6 

0 

14,126,684 

44,666,369 

6,902,075 

1,084,786 

15,148,915 

0 

30,334,694 

3,070,497 

4,042,924 

478,086,393 

312,200,429 

94,337,633 

128,298,295 

$ 1,309,475,050 

0 

(218,248) 

(37,821. 171) 

0 

(433) 

(27,459,742) 

(6,747,032) 

(5,772,205) 

(37,033,158) 

POLE ATTACHMENT RENTS PAYABLE 

SJRPP ACCELERATED RECOVERY 

STORM DEFICIENCY RECOVERY 

ASSET RETIREMENT OBLIGATION 

MARGIN CALL CASH COLLATERAL 

NUCLEAR COST RECOVERY 

(4,827,091,403) (4,678,265,207) 

CEDAR BAY TRANSACTION 

TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS 

NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS 

NOTES: 

$ 

$ 

(911 ,538) 

(241 ,630,584 ) 

(4 ,017,325) 

(5 ,174,130,365) 

(3,817,238,336) 

(893,687) 

(241 ,630,584) 

(3 ,846,289) 

$ (5 ,039,687,755) 

$ (3,730,212,706) 



OPERATION & M AJNTENANCE 
OPERAllNG f UEL& 
REVENUES NEl INTERCHA'IGE O'IHER 

WEATHER NORMALIZATION AOJUSI MENT {1) s ( 193,594 ,477) 

101AL PROFOfU.tAAOJUSTMENlS s (193.59<., n J 

FOOTNOT ES 

FLORIOA POWER & L IGH l COMPANY 

ANO SUBSIDIARIES 

AVERAGE RATE OF R ETURN 
l'IC0,..1E S TAl EMENT 

OEl AJL OF PRO FORMA AOJUSTM EN TS 

DEC EMBER, 2019 

l A.XESOTHER 

OEPREC lATION & THAN INCOME l AXES 
AMORTlZATIO~ INCOME CUR RENT 

( 139,388) ('-9 ,031,192) 

( 139,388) (49,001.192) 

(1) AOJUSlM ENT TO NORMALIZE BASE REVENUES AS A RESULT OF ABNORMAL WEATHER CONDITIONS EXPER!ENCEO OUR ING THE PERIOO 

DEFER RED INl/fST MENl 

INCOMI=. TA.XE$ TAA CREOIT 
fNET) (NET) 
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SCHEDULE 2 PAGE 3C Of 3 

(GAIN)l\.O$$ TOTAL NET 
ON OPERATING OPERATING 

DISPOSITION EXPENSE S INCOME(A) 

(49,170.5801 s (144 ,423,897) 

(49,170.580) s ( 144,423,897) 



ACCUMULATED 
PLANT IN DEPRECIATION & 
SERVICE AMORTIZATION 

SYSTEM PER BOOKS 54 085.721 889 16 .215 889 581 

JURISDICTIONAL PER BOOKS 51 889 270911 133623'1474 

FPSC ADJUSTMENTS 
(SEE SCHEDULE 3. PAGE 3 OF 3 

12 142.968.2442 !783.731 0642 

ANO SCHEDULE 2. PAGE 38 OF 31 

FPSC ADJUSTED 49,746,302,673 12,578,580,41 0 

PRO fQRJ.tA AOJUSWENT§ 

TOTAL PROFORMA ADJUSTMENTS· 

PRO FORUA ADJUSTED 49.746.302,673 12.578.580.410 

FLOR DA POWER & LtGHT COMPANY 
ANO SUSSIOlARIES 

YEAR ENO RATE OF RETURN 
RATE BASE 

DECEMBER, 2019 

NEr CONSTRUCTION 
PLANT N PROPERT"Y HELO WORK N 
SERVtCE FOR FUTURE USE PROGRESS 

3 7 .869 832 309 509 561331 3 551881 553 

38 526 959 444 4836l!1690 3373375931 

{I 359 237 181 l p 784 948 315) 

37 ,167,722.263 483,681 .690 1,588,427,616 

37.167.722,263 483,681 ,690 1,588,427,616 

NUCLEAR FUEL 

620.855 537 

590266 320 

590.266,320 

590,266,320 

Docket No. 20210015-EI 
Other Workpapers 

Exhibil BTM-8.2 , Page 42 of 190 

SCHEDULE 3 PAGE 1 Of 3 

NET WORKING TOTAL 
UTILITY PLANT CAPITAL RATE BASE 

42.552 130 729 j349,32ii 0 171 42 202 804 712 

42 974 283 386 12 663 404 6742 40310 8 7871 2 

l 3 144 185,4961 3 730212 706 586 027 210 

39.830.097 .890 1,066,808,031 40,896,905.921 

39,830,097,890 1,066,808,031 40,896,905,921 



SYSTEM PER BOOKS 

JURtSOICTl()NAL PER 800!<S 

FPSC ADJUSTMENTS 
FRANCHISE REVENUE 
fRANCHISE EXPENSE 
GROSS RECEIPTS TAX 
FINANCIAl A.ANNING SERI/JCES 
INDUST RY ASSOCIAll()',1 DUES 
ECONOMIC DEVElOf>t.lENl 5% 
AVIATION· ExPENSES 
EXECUTtvE COMPENSA TIO~ 
fUEl COST REC RFTA.IL 
CONSERVAllONCOST RECOVERY 
CAPACITY COST RECOVERY 
ENVIRONMENTAi.. COST RECOVERY 
01 HER RA TE CA.SE ADJUSTMENTS ( t ) 
STORM OEFtClENCY RECOVERY 
INTEREST TAX DEFICIENCIES 
l 'ITEREST SYNCHRONIZATION 

TOlAl FPSC ADJUSTMENTS 

FPSC ADJUSTED 

PROFORMA AOJUSTMENTS 

(SEE SCHEDULE 2, PAGE 2A or 3) 

PROFORMA SYSTEM PER BOOKS ADJUSTED 

(A) THE AO~llONOF EARNINGS FROM AFUDC 

WOULD INCREASE THE SYSTEM NOi BY 

" NO THE JURtsotC TIO~ NOi B Y 

NOTES 

OPERATING 
OPERATION & MAIN TENANCE 

fUEl& 

FLORIDA POWER & LtGHl COMPANY 
ANO SUBSIDIARIE S 

YEAR ENORAl EOF RETURN 

INCOME SIATEMENT 

OECEMtlER. 20111 
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SCHEOULE 3 PAGE 2 or 3 

lA.XES OTHER OEFERREO INVESTMENT (GA.1N),'l0SS IOTAL NET 
DEPRECIATION& THAN INCOME TAXES INCOME TAXES TAXCREOll ON OPERATING OPERATING 

_ .ccRE:.:V.e;EN'=U:,,ES,..._ Nfl INTERCHANGE _--'!O.:;.lH:!c.ERc.__ AMORTIZATK>'II INCOME CURRE'lll ~ ~ DtSPOSITION _ _!Ee,XPc,Ec,S~SE;:Sc__ _.;clN"'COM=e-"c•,_} _ 

$ 11 884958064 

S 11.455~8 231 

(SO'J,133,613) 
0 

(262.947,782) 
0 
0 
0 
0 
0 

(3,000,865,233) 
(56.221 .216) 

{265,053,709) 
( 172,JAl.1671 

0 
165,7°' ,2361 

0 
0 

S {4,323,267,556) 

$ 7 132680 675 

(193,S!k.<tn) 

S 6939,086,198 

19_g75_32,: 

76,962,281! 

3 306 334 115 

3.1~ 901061 

0 
0 
0 
0 
0 
0 
0 
0 

12912,430,736) 
0 

{162,383,406) 
0 
0 
0 

(3.13',819,141) 

20 087.920 

20,087.920 

1585,169,, e.2 2301.595 020 

1.539 200 345 2 228.692.062 

(494,798) 0 
{1 ,98$,807) 0 

p1J.187) 0 
(137,609) 0 

t37,510.254) 0 
(801,577) 143.711 

(43,963,292) (9,599,1011 
(29.516,594) (13,053,456) 
(29,508,969) !38.016,476) 

0 110,190 
(395,610) (64,360.526} 
300,628 0 

0 0 

(144,205.£)691 (124,775.6581 

1 3~995276 2103916 405 

1.394 ,995,276 2.103.916,40~ 

I :k9 678 522 8 ,975.107 475 S 2 909 850589 

1328 860460 866(.<;02909 $ 2791 5'!5322 

(12,863.437) (1 23,163,38-: ) 
(487,403,839) 123,197,169 
(262704.801) (61,416) 

0 125.066 
0 501,431 
0 43,775 
0 34,78 2 
0 9 ,481,167 

(2.113,6,45) (54 ,035,146) 47,677,942 
i 1,035.M2J (4°'·' 93) j681) 

(327,667) ( 17,175.502) 2 ,074,158 
1301,261) (25,209.898) (1,210,928) ... 

0 (27,&52) 0 0 
0 (239,64-4) 0 0 

175,967) 0 
793,0Jtl (4,497,086) 

(766,750,492) {e&.216.898) ~ ----. ---, .. -

(136,026.821 ) $ (364 ,106.192) 
(364.206.670) 364,206,670 
(262,166.217) (181,565) 

(369.731) 369.731 
(1 ,482,376) 1,482.376 

( 129.412) 129,412 
(102.827) 102.1127 

1211.029,0881 28.m.oee 
(2.981,559,"451) ( 19,305,782) 

(55,023.409J (1, 191,806) 
(220,387,4«57) («.f.66.242J 

(94,247.126) (78.0!k,641) 
82.338 (82.338J 

(&(995.780) (108,457) 
224.641 (224,641) 

(3.704 .052) ___ ,_.,_ ..... _, 

(4 ,212 723,448) $ (1 10,544,108) 

562 109 968 291 841 098 ~ 83.408161 ~ 4 451 679 '61 S 2.681 001 214 

(139 ,388) (49.031.192) (49,170580) $ (144,4231197) 

561,970.580 242,809.906 ~ ~ (5 406 306) .t.,402,508.881 S 2,536.577,317 

( 1) REFLECTS A PORTION Of THE DEPRECIAlK):,.,'t)1SMAN1lEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNOE~ OROEFI NO PSC-16-()$0.AS-Et 

THE PROfORMAAOJUSTMENTS ARE NOT NECESSAR'-Y ALL THE PROFORMA THAT WOULD BE MADE IN ABASE RATE FILING 



WEATHER NORMALtZAllON ADJUSTMENT /1) 

TOTAL PROFORMA .-OJUSlMENTS 

FOOTNOTES 

OPERATING 

REVENUES 

( 193,59ol ,.C77) 

OPERATION & M AJNTENA'ICE 

FUEL& 
NET INTERCHANGE OH-IER 

FLORrOA PO'Nt:R .,_ UGHT COMPANY 

ANO SUBSIDIARIES 

YEAR END RATE Of" RETURN 

INCOME STATEMENT 
Oft All Of" PROFORMA ADJUSTMENTS 

DECEMBER. 2019 

TAXES OTHER 

OEPRECIATIO.-,,& THA,'11 INCOME lAXES 
AMORTtZAltON INCOME CURRENT 

(139,388) 149,031,192) 

(1l9,388) (49,031.192) 

f1> AOJUS1MEN1 TO NORMALIZE BASE REVENUES ASA R ESUl l OF AStllORMA.l WEATHER CO!'IIDIHONS f XPtRlfJ\ICEO DURING TH€ PERIOO 

DEFERRED l"IVESTMENT 
INCOME TAXES TAA CRl:OH 

(NEll fNET) 
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SCHEOULE 3 PAGE 2A~ 3 

(GAINyl,.OSS lOlAL. NET 
OPERATING 

INCOME(A) 
ON 

OISPOSllJ0',1 
OPERATING 

EXPENSES 

1•9.170,580) S (144,423,897) 

(49,170,580) S (144,-<23,897} 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

YEAR END RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2019 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 

OTHER RATE CASE ADJUSTMENTS (1) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP - CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE 2. PAGE 3B OF 3) 

TOT AL ADJUSTMENTS 

NOTES: 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

SYSTEM 

1,491,413,307 

172,455.463 

38.471,291 

47,432,988 

383,249,205 

100,999,325 

2,234,021 ,579 

(357,521,126) 

(5,123,094,487) 

(42 ,902,592) 

4,754,894,702 

(50 ,558,338) 

110,190 

(24 ,867,136) 

(32,765,955) 

(876,704,742) 

1,810 ,275,054 

95,845,824 

1,906,120,878 

0 

0 

0 

(3,817 ,238,336) 

(553,800,621) 
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SCHEDULE 3: PAGE 3 OF 3 

JURISDICTIONAL 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1,424,010,660 

164,920,981 

37,285,166 

47,432,988 

371,433,079 

97,885,370 

2 ,142,968,244 

(341 ,363,385) 

(4 ,904,356,000) 

(41,579,843) 

4 ,608,294,435 

(48,213,591) 

110,190 

(24 ,867,136) 

(31,755,733) 

(783,731,064) 

1,693,345,681 

91,602,634 

1,784,948,315 

0 

0 

0 

(3 ,730,212,706) 

(586,027,210) 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-EI. 



SYSTEM PER BOOKS 

FPSC ADJUSTMENTS 

F RANC HISE REVENUE 

fRANCHISE EXPENSE 

G ROSS R ECEIPTS 1 AX 

FINANCIAL PlANNl"JG SERVICES 

INOUSTRY ASSOCIATION DUES 

ECONOMIC DEVELOPMENT 5% 

AVIATION - EXPE NSE S 

EXECU TIVE COMPENSATION 

FUEL COST REC RETAll 

CONSERVATION COST RECOVERY 

CAPACllY COST RECOVERY 

ENVIRONMENT AL COST RECOVERY 

OT HER RAT E CASE ADJUSTMENTS (1) 

STORM DEFICIENCY RECOVERY 

INT EREST l .\X DEFICIENCIES 

INTEREST SYNCHRONIZATION 

TOT A.l FPSC ADJUST MENTS 

FPSC ADJUSl ED 

PROFORMA ADJUSTMENTS 

(SEE SCHEDUL E 3, PAGE 38 or 3) 

PROFORMA SYSTEM PER BOOKS ADJUSTED 

(A) THE A.DOITtON OF EARNINGS FROMAtUOC 

WOUlO INCREASE THE SYSTEM NOi BY 

NOTES 

0PERA.11'4G 
REVENUES 

$ 1186',958064 

' (500,133,613) 

(262,947,782) 

(3,139.328.303) 

(56,22 1.216} 

(265.474,762) 

{ 172,341,767) 

0 

(65,704,236) 

• (4,462,151,680) 

• 1A22.806385 

(193,59' ,477) 

$ 7,229,211,908 

79,975,324 

OPERATION & MAINTENA'4CE 
FUEL & 

NET INTERCl-iANGE OT HER 

3 306334115 1 585169162 

(510,5381 

(2,046,9171 

(178,6 971 

p,1 ,987I 

(38.703,540) 

(3,115,576,226) (842,340) 

0 (43,963.292) 

( 169 .609,481) 130,629,136) 

(30,905,716) 

(395,610) 

310,192 

(3,285,185,707) ( 1.:80227,580) 

21,148.409 1436 941602 

FLORIDA POWER & LIGH T COMPANY 
ANO SUtiS10IARIES 

YEAR ENO RATE OF RElURN 
SYST EM ADJUSTMENTS 

INCOME STATEMENT 
DECEMBER. 2019 

TAXES OT HER 
ot:PRl::CIATION & THA/11 

AMORTIZATION INCOME 

2 301 595,020 1349.676~2 

(1 2,863,4 37) 

1'87,403.839) 

(262.704.&01) 

151,019 (2.115,025) 

(9,599,101) ( l .035,842) 

(1 3,633916) (334,055) 

139,815908) (309,64 7) 

110, 190 0 
(64,360,526) 

('27,148,2'2) !766,766,647) 

21744'6.778 58i911875 

DEFERRED 
INCOME TAXES INCOME TAXES 

CURRENT ( NET) 

--------
394-69"1124 ~ 

(123.474,864) 

12J.soe.1,o 

(61 ,583) 

12;.338 

518.573 

45.266 

35,975 

9,805.000 

(53.288,246) 47,987,409 

(405,510) (6811 

(15,017 ,077) 2 ,074,158 

(24.462,656) l l ,210,928) 

(27.852) 0 

(239.886) 

(78,593) 

(207,025) (4,640,148) 

(83,220,398) 44,209,81 0 

~ 692.957 

(139,388) (49,031,192) 

21,148,409 1,436.9-11.602 2.1 74 .446,718 582,712,487 262,4'2,53.: 692,957 

fl)REFLECTS A PORTION or THE OEPRECIAllONIOISMANllEMENl RESERVE SURPLUS ADJUSTMENT PROVIOEO UNDER ORDER NO PSC-16-0560-AS·EI 

THE PROfORMAAOJUSTMENTS ARE NOT NECESSARILY All THE PROFORMA T HAl WOULD BE MADE IN A B ASE RAT E Fil.ING 

INVEST MENT 
TAX CREOll 

(NE T) 

86 560 097 

86.560097 

86,560,097 
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SC HEDUl.E 3 PAGE 3A Of 3 

(GAl"J}'l.OSS TOTAL NEl 
ON OPERATING OPERATING 

OtSPOStllON EXPENSES INC0\1E (A) 

{~ 406 1331 897:5107 '75 ' 2.909.850 589 

(136,338,300) • (363.795 ,313) 

(363 ,895.099) 363 ,895.099 

(262,766,3&4) ( 181.398) 

(381,200) 381,200 

(1 ,528 ,344) 1,528.344 

(133,.430) 133,430 

( 106.012) 106,01 2 

(28.898.$41) 28,898,5.41 

(3.123.683,409) ( 15.644,894) 

(55,024.426) ( 1.196,790) 

(227,349,506) (38,125.256) 

'" (96,704,A31J (75,637,336) 

82,338 (82,338) 

(64,996,021) (706.215) 

231,600 !231,600) 

(4,8-47.173) 4.847.173 

'" {4.366,338.339) ' (95,813.341) 

j 5406 3081 4 60!! 769136 • 2.814 037248 

(49.170,5801 $ (144 423,897) 

(5,406,308) 4.559,59 8,556 $ 2 .669,613,352 



OPERATtON & MAINTENANCE 
OPERATING FUEL& 
R EVENUES NET INTERCHANGE OTHER 

WEATHER NORMA.1.lZATION ADJUSTMENT ( 1) 119J594.4n) 

TOTAL. PROFORtM ADJUSTMEN TS 1193,594_,n ) 

FOOTNOTES 

FLORIDA POWER & LIGHT COMPANY 

ANO SUBSIDIARIES 

YEAR ENO RATE OF RETURN 
INCOM E STATEMENT 

DETAIL Of PRO fORtM ADJUSTM ENTS 

OECEM8ER, 2019 

1.4.XESOTHER 

DEPRECIATION& THAN 
AMORTIZATION INCO,..-tf 

{139,388) 

(tl9.388) 

( l ) AOJUSTMENl TO NORMALIZE BASE REVENUES ASA RESUl 1 Of ABNORMAL W€ATHER CONOITIONS EXPERIEOCED DURl~ THE PfRtOO 

INCOME TAXES 
CURRENT 

(49 ,031 ,192) 

(49,031 .192) 

DEFERRED INvESTMENT 

l~OME TAXES lAXCREDll 
(NET) (NET) 
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SCHEDULE 3 PAGE 38 OF 3 

(GAIN}'lOSS TOTAL. NET 
ON OPERATING OPERATING 

DISPOSll lON EXPENSES INCOME (A) 

(49. 170.5801 $ (14-4 ,423.897) 

(49, 170,580) $ (144 ,423,897) 



FLORIDA POWER & LIGHT COMPANY 
AND SUBS OlAR ES 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER. 2019 

LOW POINT 

COST WEIGHTED 
SYSTEM RETAL ADJUSTMENTS ADJUSTED RATIO RATE COST 

AVERAGE PER BOOKS PER BOOKS PRORATA SPEC FIC RETAIL (%} (%) <%) 
2 3 5 --'- --'- --·-

LONG TERM DEBT 11.775,641 ,181 $ 11 .313.232 .033 $ 336,118,030 $ (78,031.677 ) $ 11.571.318,386 29 48% 4.31 % 127¾ 

SHORT TERM DEBT 744,379,334 715.076,509 21 ,392,596 736,469,105 188% 3-25% 006% 

PREFERRED STOCK 0.00% 000% 0 00% 

COMMON EQUITY Hl.390.365.232 17,666,420,293 528.517,712 18,194,938,0CM 46.36% 9.60% 4,45% 

CUSTOMER DEPOSITS 401,361,580 400,894, 164 11,993,356 412,887,520 105% 210% 002% 

DEFERRED NCOME TAX '1 1 8 ,232,992,466 7,907,728,490 231,472,660 (170,440,669) 7,968,760,502 20 30% 000% 0 00% 

INVESTMENT TAX CREDITS !21 501 ,358,598 480,858,810 10,643,341 (125,090,711) 366,411,440 093% 751 % 007% 

TO TAL 40,046,298.391 $ 38,484,210.299 $ 1,140,137,715 $ (373,563,056) $ 39.250.784,958 100 00% ~ 

LOW POINT 

COST WEIGHTED 
SYSTEM RETAJL ADJUSTMENTS ADJUSTED RATIO RATE COST 

YEAR END PER BOOKS PER BOOKS PRORATA SPEC FtC RETAL (%) (%) (%} 
2 3 5 - -'- --'- --·-

LONG TERM DEBT 12,848,658,833 $ 12.268.205.727 $ 293,473,914 $ (83.236.235) $ 12.478,443.406 30.51% 4 .25% 130% 

SHORT TERM DEBT 1,348,961 ,476 1,287,865,625 31,0 18,130 1,318,883.755 322% 224% 0 07% 

PREFERRED STOCK 0.00% 0 .00% 000% 

COMMON EQUITY 18,798,515,414 17.947,111,344 432,254.592 18,379,365,935 44 94% 9 .60% 431% 

CUSTOMER OEPOSfTS 4 15,084,458 4 14,494,060 9,983,053 424,'177,113 '°'" 219% 002% 

DEFERRED NCOME TAX '11 8,286,155,012 7.910.695.285 186,423.349 (170.4-40,669) 7,926.677,966 19.38% 0 .00% 000% 

INVESTMENT TAX CREDITS (2) 505.429.519 482,506,670 8,679,674' (122.128,598) 369,057,746 0.90% 741 % 007% 

TOTAL $ 4 2.202.804,712 $ 40,310,8 78,712 $ 961,832.711 $ (375,805,501) $ 40,896,905,921 100.00% ~ 

NOTE 
( 1) SYSTEM PER BOOKS NCLUOES APPROX MATE LY S2.998 MILLION OF EXCESS DEFERRED TAX.ES 
(2) NVESTMENTTAX CREDITS COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT. PREFERRED STOCK AND COUMON EQUITY 
(3 ) COLUMNS MAY NOT FOOT DUE TO ROUNDING . 
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SCHEDULE 4: PAGE 1 OF 2 

MOPOINT HIGH PONT 

COST WEIGHTED COST WEIGHTED 
RATE COST RATE COST 
(%) 1%) ('¼) ("lo} --·- __ ,o_ --"- __12_ 

431 % 1.27% 431% 127% 

325% 0.06% 325% 006% 

000% 0.00% 0 00% 000% 

1055% 4.89% 1160% 538% 

210% 0.02% 210% 002% 

0.00% 0 00% 0 00% 0 00% 

812% 006% 873% 008% 

-s.mr ~ 

MOPOINT HIGH PO NT 

COST WEIGHTED COST WE IGHTED 
RATE COST RATE COST 

(% 1 ( % } (%1 (%1 --·- __ ,o_ --"- __,,_ 
425% 1.30% 425% 130% 

224% 0.07% 224% 0 07"4 

000% 0 00% 000% 0 00% 

1055% 474 % 11 60'¼ 521 % 

2.19% 0.02% 2.19% 002% 

000% 0.00% 000% 000% 

800% 0 0 7% ''°" 008% 

~ ~ 
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FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

CAPITAL STRUCTURE 
PROFORMA ADJUSTED BASIS 

DECEMBER. 2019 

SCHEOULE 4: PAGE 2 OF 2 

LOW POINT MIDPOINT HIGHPOINT 

TOTAL TOTAL COST WEIGHTED COST WEIGHTED COST WEIGHTED 
FPSC PRO-FORMA PRO-FOR MA RATIO RATE COST RATE COST RATE COST 

AVERAGE ADJUSTED ADJUSTMENTS ADJUSTED (%) (%) (%) (%) (%) (%) (%) 
2 3 __ 4 __ __ 5 __ _ _ 6 __ __ 7 __ __ 8 _ _ __ 9 __ _ _ 1_0 __ 

LONG TERM DEBT 11,571 ,318,386 s 11 ,571,318,386 29.48% 4 .3 1% 1.27% 4.31 % 1.27% 4.31% 1 27% 

SHORT TERM DEBT 736,469 ,105 736,469,105 1.88% 3.25% 0.06% 3.25% 0.06% 3.25% 006% 

PREFERRED STOCK 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000% 

COMMON EQUITY 18,194,938,004 18,194,938,004 46.36% 9.60% 4.45% 10.55% 4,89% 11.60% 538% 

CUSTOMER DEPOSITS 412,887,520 412,887,520 1.05% 2 .10% 0.02% 2 .1 0% 0 .02% 2.10% 002% 

DEFERRED INCOME TAX 7,968,760,502 7,968,760,502 20.30% 0.00% 0.00•4 0.00% 0.00% 0.00% 000% 

INVESTMENT TAX CREDITS (1) 366.411,440 366,411,440 0.93% 7.51% 0.07% 8 .12% 0.08% 8 .73% 008% 

TOTAL 39,250,784,958 39,250,784,958 100.00% ~ ~ ~ 

LOW POINT MIDPOINT HIGHPOINT 

TOTAL TOTAL COST WEIGHTED COST WEIGHTED COST WEIGHTED 
FPSC PRO-FOR MA PRO-FORMA RATIO RATE COST RATE COST RATE COST 

YEAR END ADJUSTED ADJUSTMENTS ADJUSTED (% ) (%) (%) (%) (% ) (% ) (%) 
2 3 --·--_ _ 5 __ _ _ 6 __ __ 7 __ __ 8 __ _ _ 9 _ _ __ 1_0 _ _ 

LONG TERM DEBT $ 12,478,443,406 12.478.443,406 30.5 1% 4 .25% 1.30% 4 .25% 1.30% 4.25% 130% 

SHORT TERM DEBT 1,318,883,755 1,318,883,755 3.22% 2.24% 0.07% 2.24% 0.07% 2 .24% 007% 

PREFERRED STOCK 0.00% 0 .00% 0.00% 0 .00% 0.00% 0 .00% 000% 

COMI\IDN EQUITY 18,379,365,935 18,379,365,935 44.94% 9.60% 4.31% 10.55% 4_74•4 11 .60% 521% 

CUSTOMER DEPOSITS 424,477,113 424,477,113 1.04% 2.19% 0.02% 2 .19% 0.02% 2.19% 002% 

DEFERRED INCOME TAX 7,926,677,966 7,926,677,966 19.38% 0.00% 0.00% 0.00°~ 0.00% 0.00% 000% 

INVESTMENT TAX CREDITS (1) 369,057,746 369,057,746 0.90% 7.41% 0.07% 8.00% 0.07% 8.60% 008% 

TOTAL 40,896,905,921 s 40,896,905,921 100.00% -----mc.r ~ ~ 

NOTE· 

(1) INVESTMENT TAX CREDITS COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON EQUITY. 
(2) COLUMNS MAY NOT FOOT DUE TO ROUNDING. 



A. TIMES INTEREST EARNED WITH AFUDC 

EARN NGS BEFORE NTEREST CHARGES 
ALLOWANCE FOR BORROWED FUNDS OUR NG CONSTRUCTION 
INCOME TAXES 

TOTAL 

INTEREST CHARGES EXCLUDING DEBT AFUOC 

TIMES INTEREST EARNED WITH AFUDC 

B . TIMES INTEREST EARNED WI THOUT AFUOC 

EARN NGS BEFORE NTEREST CHARGES 
ALLOWANCE FOR EQUITY FUNDS USED DURING CONSTRUCTION 
INCOME TAXES 

TOTAL 

INTEREST CHARGES EXCLUDING OEST AFUOC 

TIMES INTEREST EARNED WITHOUT AFUOC 

C. PERCENT AfUDC TO NET NCOME AVA LABLE FOR COMMON STOCKHOLDERS 

ALLOWANCE FOR BORROWED FUNDS OUR NG CONSTRUCTION 
X(1 - INC0ME_TAX_ RATE) 

SUBTOTAL 

ALLOWANCE FOR EQUITY FUNDS USED DURING CONSTRUCTION 
TOTAL 

NET NCOME AVAILABLE FOR COMMON 

AFUDC AS PERCENT Of NET INCOME 

.£QQ.lliQ!ES 

CLAUSE OVER/UNDER RECOVERY 
GAINS ON DISPOSITION OF PROPERTY 
LONG TERM OEST RETIREMENTS & REDEM PTIONS 
INCREASE/DECREASE IN DECOMMISSION NG FUNDS 

·• INCLUDES EXPENDITURES FOR NUCLEAR FUELS OF: 
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FLORIDA POWER & LIGHT COMPANY 
ANO SUBS DIARIES 
DECEMBER, 2019 

2.916,587,854 
18,307.944 

4 26 821 038 
$ 3 ,361 ,716,836 

607 996 783 

553 

2,916,587,854 
(61,667,380) 
426 821 038 

3,281 ,741,512 

607 996 783 

5.40 

18,307,944 
0.7472 

13,680,426 

61,667 380 
75,347 ,808 

2,326.899 015 

357,265,283 
(5,406,733) 

0 
0 

351,858,550 

SCHEDULE 5: PAGE 1 OF 2 

0. PERCENT INTERNALLY GENERATED FUNDS 

NET INCOME 
PREFERRED DIV DENOS DECLARED 
COMMON Orv DENOS 
AFUOC (DEBT & OTHER) 
DEPRECIATION AND AMORTIZATION EXPENSE 
DEFERRED NCOME TAXES 
NVESTMENT TAX CREDITS 

OTHER SOURCE/USES OF FUNDS 

NTERNALL Y GENERATED FUNDS 

CONSTRUCTION EXPENDITURES 

PERCENT NTERNALLY GENERATED FUNDS 

E. LONG TERM DEBT A S A PERCENT OF TOTAL NVESTOR CAPITAL 

F . SHORT TERM DEBT ASA PERCENT OF TOTAL INVESTOR CAPITAL 

AVERAGE RETA LAMOUNTS 

TOTAL 

JURIS ADJUSTED LONG TERM DEBT 
JURIS ADJUSTED SHORT TERM DEBT 
JURIS ADJUSTED PREFERRED STOCK 
JURIS ADJUSTED COMM ON STOCK 

LTD TO TOTA L INVESTOR FUNDS 

STD TO TOTAL NVESTOR FUNDS 

G. FPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY 

FPSC RATE OF RETURN 

LESS: RECONCILED AVG. RETA L WEIGHTED COST RATES FOR : 

TOTAL 

LONG TERM DEBT 
SHORT TERM DEBT 
PREFERRED STOCK 

CUSTOMER DEPOSITS 
TAX CREDITS - WTO COST 

SUBTOTAL 

DIV OED BY COMMON EQUITY RATIO 

JURISOICTtONAL RETURN ON COMMON EQUITY 

2,326,899.015 
0 

(2,200,000,000) 
(79,975.324) 

2,301 ,595,020 
(52,121,155) 
86,560,097 

351.858.SS0 
2,734,816,204 

6 ,849 585 909 

39.93% 

11,571 ,318,386 
736,469,105 

0 
18 194,938 004 
30,502,725,495 

37.94% 

2.-41% 

6.81 % 

1.27% 
0 .06% 
0 .00% 
0 .02% 
0 .08% 
1.43% 

5.38% 

46.36% 

11 .60% 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

FINANCIAL INTEGRITY INDICATORS 
DECEMBER, 2019 
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SCHEDULE 5: PAGE 2 OF 2 

H. PROFORMA ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY 

PROFORMA RATE OF RETURN 

LESS: AVERAGE RETAIL WEIGHTED COST RATES FOR: 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS -WTD COST 

SUBTOTAL 

PRO FORMA ROR LESS NON EQUITY COST 

PROFORMA COMMON EQUITY RATIO 

PRO FORMA RETURN ON COMMON EQUITY 

6.44% 

1.27% 

0.06% 

0.00% 

0.02% 

0.08% 

1.43% 

5.01 % 

46 .36% 

10.81% 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

BASIS FOR THE REQUESTED AFUDC RATE 
FPSC ADJUSTED BASIS 

DECEMBER, 2019 

JURISDICTIONAL CAPITAL 
CAPITAL COMPONENTS AVERAGE RATIO 

LONG TERM DEBT $ 11,571 ,318,386 29.48% 

SHORT TERM DEBT 736,469,105 1.88% 

PREFERRED STOCK 0.00% 

CUSTOMER DEPOSITS 412,887,520 1.05% 

COMMON EQUITY 18,194,938,004 46.36% 

DEFERRED INCOME TAX 7,968,760,502 20.30% 

INVESTMENT TAX CREDITS 366,411,440 0.93% 

TOTAL $ 39,250,784,958 100.00% 

• 13-MONTH AVERAGE 

NOTE: 
EFFECTIVE JANUARY 1, 2019 THE COMMISSION APPROVED AFUDC RATE IS 6.22% 
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SCHEDULE A: PAGE 1 OF 1 

AFUDC 
COST OF WEIGHTED 
CAPITAL COMPONENTS 

4.25% 1.25% 

3.25% * 0.06% 

0.00% 0.00% 

2.10% • 0.02% 

10.55% 4.89% 

0.00% 0.00% 

0.00% 0.00% 

6.23% 



AVERAGE 

LONG TERM DEBT $ 

SHORT TERM DEBT 

PREFERRED STOCK 

COMMON EQUITY 

CUSTOMER DEPOSITS 

DEFERRED INCOME TAX 

INVESTMENT TAX CREDITS 

TOTAL $ 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

BASIS FOR THE REQUESTED AFUDC RATE 
FPSC ADJUSTED BASIS 

DECEMBER, 2019 

SYSTEM RETAIL COMMISSION 
PER BOOKS PER BOOKS ADJUSTMENTS • 

11 ,775,841,181 11,313,232,033 258,086,353 

744,379,334 715,076,509 21 ,392,596 

18,390,365,232 17,666,420,293 528,517,712 

401,361 ,580 400,894,164 11 ,993,356 

8,232,992,466 7,907,728,490 61 ,032,012 

501,358,598 480,858,810 (114,447,369) 

40,046,298,391 38,484,210,299 766,574,659 

• FOR ADJUSTMENT DETAILS, SEE SCHEDULE B, PAGES 2 AND 3 
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SCHEDULE B: PAGE 1 OF 3 

ADJUSTED 
RETAIL 

11 ,571 ,318,386 

736,469,105 

18,194,938,004 

412,887,520 

7,968,760,502 

366,411,440 

39,250,784,958 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
DECEMBER, 2019 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

FUEL CLAUSE • GAS RESERVES (1) 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 

FUEL CLAUSE - GAS RESERVES (1) 

OTHER RATE CASE ADJUSTMENTS (2) 

LOAD CONTROL 
CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP • CLAUSE PROJECTS (1 ) 
TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 
TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE B, PAGE 3 OF 3) 

TOT AL ADJUSTMENTS 

NOTES: 
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SCHEDULE B: PAGE 2 OF 3 

JURISDICTIONAL 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

1.41 3.709.994 

160.490.468 

0 

33.244,130 

48,040,421 

417,336,963 

86,307.400 

2,159,129,376 

(318.904.418) 

(4,564 ,234,949) 

(26.503,924) 

4,287,432, 169 

(45 .247.602) 

8,476 

0 

(26.988,629) 
(25,382,320) 

(719,821,198) 

1.451 ,706,342 

72.623.527 

1.524.329.869 

0 

0 
0 

(3,730.212.706) 

(766,574,659) 

(1 ) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-EI. 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 

DECEMBER, 2019 

WORKING CAPITAL ADJUSTMENTS 

ADJUSTMENTS TO ASSETS PER BOOKS: 

ACCOUNTS RECEIVABLE -ASSOC COS 

INTEREST & DIVIDENDS RECEIVABLE 

NET UNDERRECOVERED FUEL, CAPACITY,ECCR, ECRC 

CASH CAPITAL SUB ACCOUNT 

POLE ATTACHMENTS RENTS RECEIVABLE 

PREPAYMENTS-ECCR 

PREPAYMENTS- INTEREST ON COMMERCIAL PAPER 

TEMPORARY CASH INVESTMENTS 

STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 

JOBBING ACCOUNTS 

0TH REG ASSETS - CLAUSES 

MISC. DEFFERED DEBIT - CLAUSES 

CEDAR BAY TRANSACTION 

ICL TRANSACTION 

SJRPP TRANSACTION 

EARLY RETIRED ASSETS 

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS 

ADJUSTMENTS TO LIABILITIES PER BOOKS: 

ACCOUNTS PAYABLE -ASSOC COS 

ACCUM DEFERRED RETIREMENT BENEFITS 

ACCUM. PROV. - PROPERTY & STORM INSURANCE 

ACCUM. PROV. - RATE REFUNDS 

GAIN ON SALE OF EMISSION ALLOWANCE 

JOBBING ACCOUNTS 

FUEL CLAUSE - GAS RESERVES 

POLE ATTACHMENT RENTS PAYABLE 

SJRPP ACCELERATED RECOVERY 

ASSET RETIREMENT OBLIGATION 

MARGIN CALL CASH COLLATERAL 

STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 

CEDAR BAY TRANSACTION 

TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS 

NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS 

NOTES: 
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SCHEDULE B: PAGE 3 OF 3 

JURISDICTIONAL 

$ 34,889,066 

643,981 

141 ,642,316 

0 

14,126,684 

44,666,369 

6,902,075 

1,084,786 

15,148,915 

0 

30,334,694 

3,070,497 

4 ,042,924 

478,086,393 

312,200,429 

94,337,633 

128,298,295 

$ 1,309,475,056 

$ 0 

(218,248) 

(37,821, 171) 

0 

(433) 

(27,459,742) 

0 

(6,747,032) 

(5,772,205) 

(4,678,265,207) 

(893,687) 

(37,033,158) 

(241,630,584) 

(3,846,289) 

$ (5,039,687,755) 

$ (3,730,212,700) 



MONTHS 

JAN 

FEB 

MAR 

APR 

MAY 

JUN 

JUL 

AUG 

SEP 

OCT 

NOV 

DEC 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

METHODOLOGY FOR MONTHLY COMPOUNDING 
OF THE AFUDC RATE 

AFUDC COMPOUNDING 

((1+R/12) .. 12)· 1 = 

((1+R/12) .. 12)-1 = 

((1+R/12)"12) = 

(1+R/12) = 

(R/12)= 

AFUDC 

BASE 

1.00000000 

1.00504907 

1.01012363 

1.01522381 

1.02034975 

1.02550156 

1.03067939 

1.03588336 

1.0411 1360 

1.04637026 

1.05165345 

1.05696332 

DECEMBER, 2019 

APPROVED RATE 

6.23% 

1.06230000 

1.00504907 

0.00504907 

MONTHLY 

AFUDC 

0.00504907 

0.00507456 

0.00510018 

0.00512593 

0.00515182 

0.00517783 

0.00520397 

0.00523025 

0.00525665 

0.00528319 

0.00530987 

0.00533668 
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SCHEDULE C : PAGE 1 OF 1 

CUMULATIVE 

AFUDC 

0.00504907 

0.01012363 

0.01522381 

0,02034975 

0.02550156 

0.03067939 

0.03588336 

0.0411 1360 

0.04637026 

0.05165345 

0.05696332 

0.06230000 



FLORIDA POW ER & LIGHT COMPANY 
AND SUBSIDIARIES 

SUPPLEMENTAL EARNINGS SURVEILLANCE INFORMATION 

COMMERCIAL/INDUSTRIAL SERVICE RIDER 
DECEMBER, 2019 
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SCHEDULED: PAGE 1 O F 1 

CONFIOENllAL 

CSA-1 
The information below is presented to comply with Order No. PSC-14-0197-PAA-EI, Docket No. 140046-EI. 

This supplemental Information Is to be treated as confidential. The total difference for all executed Contract 
Service Arrangements (CSAs) between the calendar year 2019 revenues that would have been received under 

the other.-ise epplicable tartff rate(s) and the CISR rate is ~ . 111 

~ 
(1) Please note that. but tor the Commercial Industrial Service Rider. FPL would not serve th is load and 

would receive no revenues for 11. 



RESERVE AMOUNT BALANCE AS OF DECEMBER 31 , 2019 

Rollover Reserve Amount - 12/31 /20161') 
Depreciation Reserve Surplus Approved by FPSC - 1/1/2017 
Total Reserve Amount Available Under Current Settlement Agreement 

Actual Amortization from 1/1/2017 - 12/31 /2017: 
January, 2017 
February, 2017 
March, 2017 
April , 2017 
May, 2017 
June, 2017 
July, 2017 
August, 2017 
September, 2017 
October, 2017 
November, 2017 

December, 2017<2J 

Total Amortization from 1/1/2017 - 12/31 /2017 

Remaining Reserve Amount - 12/31 /2017 

Actual Amortization from 1/1/2018 - 12/31/2018: 
January, 2018 
February, 2018 
March, 2018 
April , 2018 
May, 2018 
June, 2018 
July, 2018 
August, 2018 
September, 2018 
October, 2018 
November, 2018 
December, 2018 
Total Amortization from 1/1/2018 -12/31 /2018 

Remaining Reserve Amount - 12/31/2018 

Actual Amortization from 1/1/2019 - 12/31/2019: 
January, 2019 
February, 2019 
March, 2019 
April , 2019 
May, 2019 
June, 2019 
July, 2019 
August, 2019 
September, 2019 
October, 2019 
November, 2019 
December, 2019 
Total Amortization from 1/1/2019 - 12/31/2019 

Reduction in Total Reserve Amount Available Under Current Settlement Agreement 

Remaining Reserve Amount - 12/31/2019 

Notes: 

$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
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ATTACHMENT 1 

RELATED 
AMOUNT ORDER 

252,100,355 
1,000,000,000 PSC-16-0560-AS-EI 
1,252,100,355 

(125,223,511) 
(35,682,879) 
(52,328,640) 
26,451 ,730 

(36,038,470) 
(7,408,419) 
25,671 ,697 
22,847,456 
75,509,428 
54,523,942 

(52,119,437) 

(1 ,148,303,252) 
(1 ,252,100,355) 

$0 

51,958,256 
55,277,885 

193,713,805 
125,007,557 
14,253,285 

100,738,501 
540,949,289 

$540,949,289 

(84,875,022) 
(33,423,808) 
(37,487,852) 

(1,238,828) 
48,530,293 

173,309,107 
86,035,009 
52,771,234 

172,044,151 
157,733,862 

(657,986) 
(176,076,008) 
356,664,152 

(5,000,000) PSC-2019-0319-S-EI 

$892,613,441 

(1) Rollover Reserve Amount provided pursuant to Order No. PSC-16-0560-AS-EI, Docket Nos. 160021-EI, 160061-EI, 160062-EI, 
(2) The December 2017 amortization amount is a partial offset to the $1.3 billion Hurricane Irma restoration cost write-off. 
(3) Available Reserve Amount reduction pursuant to Order No. PSC-2019-0319-S-EI , Docket No. 20180049-EI. 



• l=PL 

February 15, 2021 

Mr. Bart Fletcher 
Public Utilities Supervisor 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Dear Mr. Fletcher: 
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Florida Power & Light Company, 700 Universe Blvd, Juno Beach FL 33408-0420 

Enclosed is Florida Power & Light Company's Rate of Return Surveillance Report to the Florida Public Service 
Commission for December 2020. This report was prepared using a thirteen-month average and year-end rate 
base and adjustments consistent with Docket Nos. 160021-El, 160061-EI, I 60062-El and 160088-EI, Order No. 
PSC-16-0560-AS-EI. The required rate of return was calculated using the return on common equity as 
authorized in the aforementioned docket and order. The return on common equity is I 1.60%. 

This report was prepared consistent with the guidelines provided in Commission Form PSC/AFA 14. 

Pursuant to FPSC Order No. PSC-2019-0225-FOF-EI, FPL also provides as Attachment I to the Report the 
monthly amounts of amortization credits or debits to the Reserve Amount during 2020. The balance of the 
Reserve Amount as of December 31 , 2020 is $893,809,009. 

Florida Power & Light Company does not presently have any proforma adjustments to capital structure to 
report, therefore Schedule 4.2 has not been included in the Earnings Surveillance Report for December 2020. 

P:/21~ 
David Hughes 
Assistant Controller. FPL Finance 

Enclosures 

Copy: Richard Gentry, Office of Public Counsel 



t AVERAGE BAIE Of RElUAN IJUR•SQ!CJ K)NN-,1 

NET OPERAllNG INCOME 

RATE BASE 

AVERAGE R>,TE OF RE'TURN 

FLORIDA POWER I LIGHl COMPANV 
AHO SUBSIOIA.RIES 

EAANl~'GS SURVEILLANCE REPORT SUMMARY 
DECEMBER, 2020 

ACTUAi. 
PER BOOKS 

...!.._ 31~186,291 IA> 

..L~-!51,1~ 

7.44% 

FPSC 
ADJUSlMENl S 

~ .256) (8) 

_ 1073.028192 

FPSC 
AOJU~TEO 

_ 2~ 429015_ 

4],224.1'7 555 

&.M otil. 

PRO FORMA 
AOJUSTME~T_§_ 
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SCHEOVLI: 1 PAGE I O F I 

PROFORMA 
.ADJUSTED 

~ 2 766, 107..!!?_ 

-43_n ... 1, 1.~5 

u YE"AB fNP RATE or RETURN 1NR15PtCIIONA1.> 

NET OPERATING liMCOME J ,135.8'86.2Sl1 IAI _ (179787.245) (B) 

1.193.725,665_ 

2.956099D"i> 

_,.s~ 
._.,.. 

_____i!.87,321,868} 2768.777.178 

RATE BASE $ 44120377~ 

YEAR ENO RATE Of RETURN 7 11 'tii 

I~ !NCUJOES AFUOC EARNINGS (Bl INCl lJOfS RE~RSAL Of AFUOC EARNINGS 

Pl BEOUIAF08AI£S Of BUUBN AVERAGE CAp[T,N, SIRUCIYB[ ff PSC AQJUSTEP e.-&SI 

LOW 

MIOPOINT 

HIGI< 

'W FINANCIAL INTEGRITY _,.DICATORS 

A. TIMES INTEREST EARNED WITH H"UOC 

B TIMES NTERt:S I EARNED wn HOUT AfUOC 

C. AFUOC AS PERCENT Of NET INCOME 

0 PERCENl OF CONSTRUCTION CE NEAATEO N TERNALLY 

E LTD TO TOT,l,l. lNVf:STOR f UNOS 

F . SID 1 0TOTALI/INE$TORFUt,IDS 

G RETl.fl:N ON COMMON EQUITY (A.VERAGE) 

H RE~N ON COMMON EQUITY 

...... 

.,. .. 

...... 
. .,. 
6.13 

,.,,. .. _.,,. 
39.34,i. . ., .. 
11 .eC>"Ji, 

1068~ 

(SYSTEM PER BOOKS BASIS) 

{SYSTEM PER BOOKS 8ASlS) 

(SYSTEM PER BOOt<S BASIS) 

lSYSlEM PER 800f'tS BASISI 

{FPSC AOJUSTEO 8ASfS) 

IFPSC AOJUSTEO BAS!S1 

crPSC ADJUSTED) 

(PROFORMA.AOJIJSTEO) 

NOlE : THIS REPORT HAS BEE-N PREPARED USING A THIRTEEN MONTH A\11::AAGE ANO ENOOf PERIOO RATE 8ASC ANO ADJUSTMENTS CONSISTENT WHH DOCKET NO 
100021,EI, ()q:OER NO. PSC.16.05,60.AS-H lHIS REPORT DOES NOT NECESSARll Y NE PRESENT THE OPINION Of THE COMPNIY AS TO THE ACT\JAI. EARNED RATE Of RETURN 
FOR THE PERIOD COVERED 

I AM AVIAAE THA.T SECTION 837 06, f'LORIOA STATUES, PROVIDES 
WHOEVER KNOWINGLY MAKES A FALSE STA.TEMENT IHWRITINGWITH1HE INTENT TOMISLE AO A PUBLIC SERVA>ITtN Tl1E PERFORMANCE Of' HIS OFFK:IAL. CUTI' SHALL BC 
GUil TY OF A WSOEMENtOR Of THE. SECONDOCGREE PUNISHA&C AS PROVIOEOlN S ns~. OB ~5083 ORS 715084 

KEnHrERGusON /,/ ~,__ ~~ dl!.f / d O ~ f 
(VICE PRESIDENT ACCOUNTING ANO CONTROllER) ~ ( T 

o 1- , /).J.,•/,q(f of /('f i°r"' {<'l'jUk ,4 

.J 45 314,10306,S 

6.11~ 



ACCUMULATED 
PLANT IN DEPRECIATK)N & 
SERVJCE I\MORTIZA TK>N 

SYSTEM PER BOOKS 56 060.089 732 16688454.317 

JURISDICTIONAL PER BOOKS 53 804 267 416 13 788 257 394 

FPSC ADJUSTMENTS j2. 128.597651j {795. 191.549! 
(SEE SCHEDULE 2. PAGE 3 OF 3 
ANO SCHEDULE 2. PAGE 38 OF 3) 

FPSC ADJUSTED: 51,675,669,766 12,993,065,845 

PRQ FQRMA ADJUSTMENTS 

TOTAL PRO FOR MA ADJUSTMENTS 

PRO FOR MA ADJUSTED 51.6 75,669,766 12,993.065,845 

NOTE: 

FLOR OA POWER & LIGHT COMPANY 
ANO SUBSIDIARIES 

AVERAGE RATE OF RETURN 
RATE BASE 

DECEMBER, 2020 

NET CONSTRUCTION 
PLANT N PROPERTY HELD WORK N 
SERVICE FOR FUTURE USE PROGRESS 

39 371 635.415 ,492,236647 3 894.065 389 

40 016 010 022 468688 145 3696459 789 

p .333.406.1011 p 464 179 7621 

38,662,603,921 468,688.14 5 2,212.280,027 

38,682,603,921 468,688,145 2,212,280,027 

THE PROFORMA ADJUSTMEN TS ARE NOT NECES SARILY All OF THE PROFORMA ADJUSTMENTS lHAT WOULD BE MADE NA BASE RATE F LING 

N UCLEARFUEl 

635 391 .911 

602 207 993 

602,207,993 

602.207.993 
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SCHEDULE 2 PAGE 1 Of 3 

NET WORKING TOTAL 
UTILITY Pl.ANT CAPITAL RATE BASE 

44,393 349 361 j578 540.726! 43,814.808 .635 

44 783 365949 12 632 246 586} 42151 119364 

j2817585863j 3 690614 055 1 073028192 

41 .965.780.086 1.258,367.469 43,224.147.555 

41 ,965,780,086 1,258,367,469 43.224, 147,555 



SYSTEM P ER BOOKS 

JURI SDICTIONAL PER B00<S 

FPSC AQJU$TMENTS 
FRANCHISE REV ENUE 
FRANCHISE E>CPENSE 
GROSS RECEIPTS TAX 

FINANCIAL Pl.ANNING SERVICE S 

INDUSTRY ASSOCIATION DUES 

ECONOMIC DEVELOPMENT ~% 
AVIATtON • EXPENSES 
EXECUTIVE COMPENSATION 
FUEL COST REC RETAll 
CONSERVAT K:IN COST RECOVERY 

CAPACITY COST RECOVERY 

ENVIRONMENTAL COST RECOvERY 
OTHER RATE CASE ADJUS TMENTS (t i 
STORM DH ICIENCY RECOVERY 
INTEREST T.V: DEFICIENCIE S 

INTERE ST S YNCHRONIZATION 

ror-.L FPSC AOJUS™ENTS 

FPSC ADJUSTED 

PROFORMA ADJUSTMENTS 
WEATHER NORMAllZATU:t..i ADJUSTMENT f2) 

PROFORMA SYSTEM PER 8 00l<S ADJUSTED 

(A)TH E ADOITIONOF EARNINGS FROM AFUOC 

WOULD INCREASE THE SYSTEM NOi BY 

ANO THE JURI SOICTIONAL NOi BY 

(8 ) E CONOMIC DEVELOPM ENT COSTS RELATED 
TO THE PERIOD ARE 

ON A TOTAL COMPANY BASIS 

O N A JURISDICTIONAL BASIS 

CURRENT MONTH AMOUNT 

SYSTEM PER B OOl<S 

JURISDICTIONAL PER 8()()1(S 

N OTES 

OPERArlNG 

REVENUE S 

1 t1 373J991l4 

J: 10947465 103 

' (472.924 ,9751 

0 
(25 1.210.524) 

0 
0 

(2335.747,729) 

(51,319,3041 

f260.756,7&eJ 
(176"79166) 

0 
(30.956) 

S (3.598,469 440) 

s 7. 345 995663 

s {248.3589781 

s 7.100,636.685 

78,970 399 

76,064,139 

6. 704,569 
6.4 9-4,753 

812174 ,455 

783.292.458 

F\.ORIDA POWER & LtGHT COMPANY 
ANOSUBStOIARIES 

AVERAGE RATE OF RETURN 
INCOME STATEME NT 

OE CEMOER. 2020 

OPERATION & MAINTENANCE TAXES OTHER 
FUEL & OEPREClATION & THAN 

NET INTERCH~E O THER AMORTIZATION INCOME 

l678111.438 I 53S324 767 zoi, 4!9~Z 1~104~Q}1 

2 549 508 994 1.4 88.978 44§: 1.945.~8:!Q! 1319615.537 

11 48.9041 112.014.,ui 

0 (460,644 .334) 
f2SO,!M1 442) 

(1 14,665) 0 
150.969) 

()24.738) 

(61.739) 
(44.2&4,175) 

(2,367 361 .071 (824,824) (873.067) 
0 (40 .632 262) (8.101,002) (81Mi413) 

( 163.3Sll.515) (30.419.016) {13,992.245) (2~677) 

0 (28, 352.~ ) (40912859) 1236.0!)6) 

0 2,1. J!,() 0 
(9.663) 0 

356,537 

0 

(2 .530.750,012) (144,866,982) (62,764. 757) (72!:i.864 .7,.) 

111.158982 1.~ _111 466 1 !8.323414 7 t:.93. 750,823 

(178,818) 

18,758,982 1.343,932,647 1.W.23-4.14 7 593,750,823 

199.239."220 350,556,447 (17 ,439.537) 103.048205 
189.599.363 J.4 .. ,,61,949 (20,337,61 1) 101 .254. 738 

( 1) REF'LE CTS A PORTION Of THE OEPRECIAT10N/DISMANTLEME NT RE SE RVE SURPLUS ADJUSTM ENT P ROVIDED UNDER ORDE R NO PSC-16--0560-AS.£1 

(2) ADJUSTME NT TO NORMALIZE BASE REVENUES AS A RESULT OF A8NORMA.L WE ATHER CONOITK>NS EXPERIENCEOOURING THE PERIOD 

THE PROFORMA ADJUSTMENTS ARE NOT NECESSAAILY All THE PROFORMA THAT WOULD BE MADE IN A BASE RATE nLING 

DEFERR ED 
INCOME TAXES INCOME TA.XES 

~ (NET) 

~ 202 4 16.4 96 

~ 1c:i2.423S67 

'112.987.0681 
112.958)74 

(65.98-4) 

28.118 
12.A99 

79.632 
15.139 

10.859.2&6 

20.457,090 (25.3 73.495) 
1.743.996 (Ul0.7161 

(9.336.255) tl.655,0JJ) 
(23.326.833) (251-4.5481 

{59,18 3) 0 
(5,221) 

!87.429) 
8,518,061 (4 ,41 9,817) 

~ (33, 193.669) 

~ l S.. .229898 

(60858.292) 

34,404 .149 154 229 89e 

( 180 782, 173} 107,t:,19, 101 

( 170,938,8-40) 99819,140 
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SCHEDULE 2 PAGE 2 OF 3 

INVESTMENT (GAIN ),11..0SS TOTAL NET 
TAACREOIT 00 OPERATJNG OPE RATING 

~ ~ E xPENS ES INCOME (A) 

~ ~ 8 18., 169713 3.1116229421 

~ ~ 7 887642952 s 3059.822151 

{ 125,150,6g&) s (347 ,714 .2'7) 

(J.47,685,%9) 34 7,685.9S9 

(251,001.A26) (203.098) 
(86.54 7) 86.~7 

(38,A 711 38.411 

(245.106) 20.106 

(46.599) • 6.599 
(3H 2A,8891 33,4 24 .&89 

(2 ,373,975,733) 111.771,996) 

(50.116.457J f1.202.&47J 
(221 .099.8001 (39.656.986) 

109,6'1 (~.133,271) (80. 74 S,895) 

0 182,167 (182 ,167) 
(14,884) (16,072) 

269.108 (269 .108) 
4 ,096.244 \4,098.2441 --------

0 109.64 1 (3.49-4.076.323) s (HM.393,117) 

305.11!t-S50 ~ 4. 393.566.628 s 2.955 -'29.0J!t-

(61,037,111) s (187,321.868) 

---------
305,115,550 (896.678) 4,ll2,529.t:i18 s 2 768.107.167 

103.309.A69 (190,187) 665,260.~5 146,913.911 
99,69-4.S23 1184.952) 6'3668 310 139,624.146 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2020 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 
OTHER RATE CASE ADJUSTMENTS (1 ) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP - CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE 2, PAGE 38 OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

SYSTEM 

$ 1,524,717,1 27 

178,273,164 

42,221 ,787 

41 ,627,753 

333,293,259 

100,620,409 

$ 2,220,753,499 

$ (381 ,617 ,802) 

(5,075,650,175) 

(28,559,200) 

4 ,710,625,554 

(49,046,859) 
18,565 

(22,489,982) 

(38,946,118) 

$ (885,666,016) 

$ 1,519 ,251,431 

72,830,621 

$ 1,592,082,052 

$ 0 

0 

$ 0 

$ (4 ,003,533,505) 

$ (1 ,076,363,969) 
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SCHEDULE 2: PAGE 3 OF 3 

JURISDICTIONAL 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1,455,164,499 

170.570 ,396 

40,900,474 

41 ,627,753 

322,862,991 

97,471,537 

2.128,597,651 

(364,209,641 ) 

(4 ,859,511 ,023) 

(27,665,452) 

4 ,563,208,573 

(46,815,273) 
18,565 

(22,489,982) 

(37,727,316 ) 

(795, 191 ,549) 

1,414 ,530,396 

69,649,366 

1,484 ,179,762 

0 

0 

0 

(3,890,614 ,055) 

(1,073,028,192) 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-EI. 



rLORDA PQWl;R & llGHl CQMP,t,,NY 
ANO SUOSIOLAA~S 

,r,Vf.~GE: ~ l( Of RE TVR:N 
SYST[M ADJUSTMENTS 

N CO,,C Sl•TEME Nl 
OECEMGER 2020 

OPERA flON & MAINTENANC[ l1'.XESO1H£R 
OPERAlNG f'u(L & t}fPR[CIAllON & """ REVENUES NEl N TERCUANGE OTHER AJ.tQRftZATION INCOME 

SYST£.M PER B()()f(S l t,37]399 13-4 2678 111.4~ 1S3S324 7,S1 ?02••29202 1-J,C1043031 

r p~ ,1.Ql,,!~lME"'ITS 

f"RANCmSf REVCNU: 1472924975) (148'904) (12,0 1472'6! 
fRANO-HSt E)(f>ENSE 0 1460644.33,,1) 

GROSSRECEIPTST"-X (251.1105241 f2SO,~ l ,4"11) 

F NANC""'- PUNNING SERVJCC.S 0 (11'1369) 

NOUS TRY ASSOCIATION DUES (52.616) 

ECONOMIC OEVEl0Pt,,'l(N1 5% (:»!5.118> 
A.V...,TION -EXPENSES (637331 

EXECUTIVE COMPENSATION (45.714800) 

f UEL COST RCCOVE"RY 12500496315) 12.~1 689 1611 ('25.'ilSJI !87•.382) 
CONSLRVA.TION COS1 RECOvtRY (5 t.3t9XMJ 0 !40.612262) f8 1010021 !896.•13) 

C A.PA.CITY COST RECOVERY (~IOJ.J.781 ) (170 6119'42) fll.760.482) 114.610.839) (26$.36,3) 

ENVIRONMEN TA..L COST RCCO'IERY (11U79l66) 0 f29 705 W) (42%8375) 12on41 
OTHER RA.TE CASE AOJUSTMl;NTS t i ) 0 0 241.350 0 
STMM OEf lCIENCY RECOVERY (309561 ('.il.663) 0 
IN rEl<ESl 1AXOEFICENCIES 368.055 0 
INTERES T SYNCHRONIZA.TION 

TOTA.I. FPSC 4.DJUSTMENTS (l t13 495om !2 658,301103) fl48~182) (6533118'71 {725M0•34 ) 

FPSCA.OJUSTEO 7.65Sl!IOl11l 1j: ~10 3;!:§ l:}!!§..l?S~5 1959090335 615161 597 

PROFORM>.A.DJUS TMCNTS 

WE•THER NORM>.LllATIONAO.AJSlMENT 111 

OEFERR( D NVCSTM£:N1 (GAN)'l..05S 
N COME 11'.X(S INCQJIC l A.XE S TAJCCREOIT ON 

CURRENT (NET) (NET/ DISPOSITION ---- ---- ----
90617 229 ~ ~ ~ 

Ctt4 3eS08H 

11•-.:l-~ ,.281 

16664-') 
)0427 

17gg3 ., ... 
15&97 

11 ,:,.46.154 

22,4124.!535 125.657.!,63) 

1.1•5.796 (2.230.11fi) 

(1263250) (l.655 0J.J) 

!13.:>63.MM) (2,514SC.) 114,8&2 

(S9.183) 

(5 11'.il) 

(91 ,517) 0 0 0 
87!19:1 15 

~ ---·- ----· 13.625.415 (38620522) 0 11•.ea2 

1(M3026,u 16379591.c ~ ~ 

Docket No. 20210015-EI 
Other Workpapers 

Exhibit BTM-8.2, Page 64 of 190 

SCHEDULE 2' PAGE lA or 3 

lOlAl NfT 
OPfRATN G OPt:AATNG 
EXPENSCS INCOME(A) 

811!7l§!Hl) s 3186,229 •21 

(126.~8.711) s l~.37ti.~I 
J346,28&,0S2) 3,Cll.283,Ml 

(251 008,086) (202,4lfl) 

(87941) 87 ,942 

(34 623) '"" (252 325) 2!2.325 

(41836) .,.,. 
134)6f646) ""'"" (2,492.621.S~) {7.8137911 
t50.1t41.M1) [t.2'04.6-HI 

(228 166go/j) (32.IWl.873) 

IMS00937) in .97.!1.2301 

182.167 11&2 167 ) 

(14.7621 ( t6 t7.c 1 

276538 (276,"8> 

4197513 (411175131 

t3.61339U 11 I I (90,095.11 11 

4.!.63 769.903 3.2!§; 1-l42 10 

181.037.1111 $ /1'732186fl 

----- ----- ---- - ---- ----- -- --- ---- ---- -------- --------
PRO FQRMA SYSTEM PER 8oo.tS -.0.AJSlEO 

(AJ n-tE A.l)OlllON OI" EAANN GS FROM Afl.CC 
WOlA.OINCREASE 04E SYSTEM NOi BY 

NOTES 

7,411.s.45.13' 

78 '.i170 399 

19,810.336 1.386,146.167 ,m.090,335 615162597 

( l } RErl EClS A PORTION or TttE OEPRECIAlM'.>NIOISMANllEJ.ENI RESERVE. SURPlUS "()JUSTMEN T PROV()EO UHOER ()HOER NO PSC-16-05'60J.S<I 

(2) AO.USlMENI TO ~t.W..IZE 13ASE REVCNuES A.S ARESU. TOF ABNORMAL WE,ATHERCONDITIOHS EXPERl:~DOORWG THE; PEROO 

fHE PROFORJM ADJUSTME.N TS ,l.RE NOT N €CESSARI. Y AU TH€ PROFORJ.\A m• T WOUl.08E 1.\AOE N A BASE AA lE Fil.N G 

43 ... .c.352 l63, 79S.974 316,119110 {896618) 4~2,732792 $ 2.flOll.812 . .342 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2020 

WORKING CAPITAL ADJUSTMENTS 

ADJUSTMENTS TO ASSETS PER BOOKS: 

ACCOUNTS RECEIVABLE - ASSOC COS 

INTEREST & DIVIDENDS RECEIVABLE 

NET UNDERRECOVERED FUEL, CAPACITY,ECCR, ECRC 

POLE ATTACHMENTS RENTS RECEIVABLE 

PREPAYMENTS - SWA 

PREPAYMENTS - INTEREST ON COMMERCIAL PAPER 

TEMPORARY CASH INVESTMENTS 

JOBBING ACCOUNTS 

0TH REG ASSETS - CLAUSES 

FUEL COST RECOVERY - GPIF 

CEDAR BAY TRANSACTION 

ICL TRANSACTION 

SJRPP TRANSACTION 

EARLY RETIRED ASSETS - ECRC 

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS 

ADJUSTMENTS TO LIABILITIES PER BOOKS: 

ACCOUNTS PAYABLE -ASSOC COS 

ACCUM DEFERRED RETIREMENT BENEFITS 

ACCUM. PROV. - PROPERTY & STORM INSURANCE 

ACCUM. PROV. - RATE REFUNDS 

GAIN ON SALE OF EMISSION ALLOWANCE 

JOBBING ACCOUNTS 

SJRPP ACCELERATED RECOVERY 

STORM DEFICIENCY RECOVERY 

ASSET RETIREMENT OBLIGATION 

MARGIN CALL CASH COLLATERAL 

NUCLEAR COST RECOVERY 

CEDAR BAY TRANSACTION 

0TH REG LIAB - CLAUSES 

TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS 

NET ADJUSTM ENTS TO WORKING CAPITAL PER BOOKS 

NOTES: 

$ 

$ 

$ 
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SCHEDULE 2 : PAGE 3B OF 3 

SYSTEM JURISDICTIONAL 

116,704,520 115,358,282 

218,223 211, 113 

40,251 ,244 41 ,267,019 

26,929,476 26,052,091 

4 1,671,975 41 ,671 ,975 

5,675,913 5,481 ,615 

188,008,569 181,883,089 

29,763,980 28,794,244 

8,128,928 7 ,746,626 

5,538,640 5 ,278,159 

408,555,738 391 ,258,308 

275,916,666 264,234,908 

75,069,337 71,748,048 

134,471,418 128,337,235 

1,356,904,627 $ 1,309,322,712 

34,615,385 33,487,581 

(106,749) (103,408) 

(80,641 ,338) (80,641 ,338) 

(3,449,540) 0 

(243) (231) 

(24,936,365) (24,123,917) 

(3,445,076) (3,299,219) 

(7,313,644) (7 ,313,644) 

(5,015,359,613) (4 ,858,406,112) 

(902,33 1) (872,933) 

(241 ,630,584) (241 ,630,584) 

(3,286,909) (3 ,147,748) 

(13,981,124) (13,885,214) 

(5,360,438, 131) $ (5,199,936,767) 

(4,003,533,505) $ (3,890,614,055) 



ACCUMULATED 
PLANT IN OEPRECIA HON & 

SERVICE AMORTIZATtON 

SYSTEM PER BOOKS 57 ,906,627.493 17 ,132,227.272 

J URISDICTIONAL PER BOOKS 55 581 330 595 1-4 252 965 160 

FPSC ADJUSTMENTS p 892 945 7941 j772 .946 496! 
(SEE SCHEDULE 3. PAGE 3 OF 3 
ANO SCHEDULE 2. PAGE 38 OF 3) 

FPSC ADJUSTED. 53.688,384,800 13,480,018.665 

PRO FQRMA ADJUSTMENTS 

TOTAL PRO FORMAAOJUSTMENTS 

PROFORMA ADJUSTED 53 ,688.384,800 13,480,018,665 

FLOR OA POWER & LIGHT COMPANY 
AND SUBSIOlARIES 

YEAR ENO RATE OF RETURN 
RATE BASE 

DECEMBER. 2020 

NET CONSTRUCTION 
PLANT N PROPERTY HELO WORK N 
SERVICE FOR FUTURE use PROGRESS 

40,774 400221 505,308 534 4 545.461 755 

41 328 365 4l4 481183279 4 311574876 

jt 119999299! p 576889091l 

40.208,366.136 481 ,183,279 2,734 ,685.734 

4 0.208,366, 136 481 ,183,279 2,734,685,784 

NUCLEAR FUEL 

666,298.436 

631 500397 

631,500,397 

631,500,397 
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SCHEDULE 3 PAGE 1 OF 3 

NET WORKING TOTAL 
UTIUT'Y PLANT CAPITAL RATE BASE 

46.491,468947 {578.540 7261 45 912.928 221 

46 752 623 986 !2 632 246 5861 44120317400 

j2 696,868 390! 3 890,614 055 1.193 725 665 

44,055.735.596 1,258.367,469 • 45,314, 103,065 

44,055,735,596 1,258.367 ,469 45,314,103,065 



SYSTEM PERBOOl(S 

FPSC ADJUSTMENTS 
FRANCHISE REVENUE 
FRANCHISE EXPENSC 
GROSS R[CC:f>TS TAX 
FINANC~ Pl.ANNING SfRVICES 
NOUS TRY "5SOCIA.11QNOUES 
ECONOMC DEVELOPMEN T 5,r,, 

A VIATION ·EXPENSES 
Ex.E.CUTPI/E COMPENSATION 
f'UEL COST REC AElAI. 

CONSERVATION COST RECOVERY 
CAPACIT't' COST RECOVERY 
ENV~ONMENTAI. COST RECOVERY 
OTtER RA.T E C,,.SC: ,t,OJUS1"4ENTS (I) 

STORM OErlCICNCY RCCOVCRY 
N TEREST 1.tJt OCrlCIENCIES 

NTCRE:S T SYNCt*l.ONtZATION 

TOTAi. fPSC AOJUS rt.ENTS 

FPSC ADJUSTED 

PRO FORMA AO.AJSTI.ENTS 
WEA.TIER ~JM.llZ,t,llON AOJUSTMENT (21 

PRO FOR MA SYSTEM PER BOOKS ADJVSTfO 

!A) Tl1£ AOOITION Of' fARNNGS FROM .4.FUOC 
WOULD INCREASE TttE SYSl[MNOl8Y 

AHO THE .A.IRl$0CTIONA.L NOi SY 

NOTES 

oPCIO,lNG run & 
-~R~"=/1'N\J=E~S _ NET NTERCHANG[ OU IER 

11313m134 

IQ9,474§§10) 

(472i24 975) 

0 
(2S1.210S2•) 

0 

(2.36S.N7,7291 

(51 ,319, )0I;) 
(260756,786) 
(176419.166) 

0 
(3(11156) 

0 
0 

7348995663 

(24835897&) 

7 1006)6 685 

18 970.399 

76064.U9 

?,678111•38 

12367.361437) 

0 
(1~388.5751 

0 

42530 750011) 

1§758 9117 

1875,8982 

1.535374 .767 

1JU665) 
iS0,969) 

!l24738) 

(61 739) 

144.284175) 
(824,8]4 ) 

f40.632,262) 
(J0.4 19.0Hi) 

(Z&.352566) 

(\lfi63) 

JM!.537 
0 

( 14'..&66.982) 

1 J.44 !}1 4§6 

(178,8 18) 

ANO SUBSDAAES 
YEAR ENO RATE OF RETURN 

NCOME STA TEMENT 

DECEMOER 2020 
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SCHEOU.E l PAGE 2 Of 3 

u .xl:S OTIIER OEfEAREO IN\/l:STMENT (GAN)'LOSS TOTAL NCI 

OP[AAlNG 
N CO~ (A.) 

otPREC"'llON & THAN INCO...IE l AXES N COt.E 1.uES lAA CR£On ON OPERATING 
At.lORTIZATION INCOt.E ~ REN T ~ ~ ~ UPCNSES 

(8.101 002) 

113.992.2451 
140.9 12 8511) 

2•1350 

0 
0 

162,7&:7571 

1 93zy141 

1.)410,:3031 

1 3H11;15S3T 

U2014 72f>J 

(460 644,334) 
(250,941 ,4-t2) 

0 

0 
0 

(873.061) 

!896 ... 1)) 

1251!,6n) 

!236.C)56) 
0 

(72'5,tlSo: 714) 

593.750.823 

(112 ,987.068) 

112.IIS&.l?-c 
(6H84) 
16, 118 

12 499 
79,632 

IS13i 
108$11.2&6 

20,457.~ 
1,7'3~ 

(11,386.255) 
(23,112'6.Ml) 

(511.183) 

(5.121) 

t87.A29) 

,~373.495) 

(Ul0.7161 
f36!.503lj 
(2,514.54) 

0 

7.848.050 (4.4 19,81 7) 

109.641 

0 

7,5&1 IMI ~ ----0 ~ 

{60.1156 292) 

33,734.138 ~ 305,115.550 ~ 

8187 ,169.71 3 

1125.150,698) S 

1347 ,6859511) 
1251 .007,4M ) 

(86.5,1.71 

138.11711 
1245,106) 

("6.5991 
(l3,4N,8&9) 

42373975 733) 

(50,116457) 

(121,099800) 
(95,133,271) 

1112,167 
(14,8341 

Mll, 106 

3,428,.233 

(61 .037, IH ) S 

3 186.1?9421 

(J47.n4.2771 

347 ,6$5.959 
(203098) 

86,5,4,7 
J&,471 

245,106 
46,599 

1341.4,MII 
( 11771,996) 

(1 ,202.847) 
(39,656.986) 

(90,745.895) 
(197, 167 ) 

116,072) 
(169,100) 

(3428,233) 

( IOJ,7131MI 

29560990,:6 

(181 .321,8'681 

2764,mne 

111 REflECTS APOA:l OH Of THE Of.PRECIAltON/OISMAHllLMl::Nl RfSCi:wE SURPLUS ADJUSTMEN T PROVIOEO UNDER OROER NO PSC-IS-0560-As..EI 
(21 AOJUS1',EN T TO NOR1.w.1Zt BA.SE REV[NuES AS A RESULT Of' A.8NORLoW. WEA lliER CONDITIONS EXPERIENCED OURNG THE P ERIOD 

TUE PAOFORMA AOJUSTMf.NTS ARENOT NECESSAAl Y All TI-tEPROf'ORMA. lttAl WOULOBE MAO£~ ABASE RAlEru.,G 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

YEAR END RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER. 2020 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOADCOd 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATION 

ASSET RETIREMENT OBLIGATION DECOMMISSIONING 

FUEL AND CAPACITY 

OTHER RATE CASE ADJUSTMENTS (1) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP - CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE 2 , PAGE 3B OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

SYSTEM 

1.582,210.839 

186,347,670 

47 .718 ,326 

40,416,718 

33,028.710 

88.747,727 

1.978,469.990 

(406,994 .767) 

(5,700,735,430) 

59.302.054 

5,293,048,004 

(49,436,764) 

241 ,350 

(23,589,899) 

(42,172,713) 

(870,338,165) 

1,673,778,638 

21 ,862,248 

1.695,640,886 

0 

0 

0 

(4.003,533.505) 

(1 ,199,760,793) 
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SCHEDULE 3: PAGE 3 OF 3 

JURISDICTIONAL 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1.510,035.535 

178,303,044 

46,225.002 

40,416,718 

31 ,995.090 

85,970.405 

1,892,945,794 

(388.428.992) 

(5.457,977.935) 

57,446.222 

5 ,127,404,365 

(47,188,671) 

241 .350 

(23,589,899) 

(40.852.936) 

(772,946,496) 

1,555,816,067 

21,073,024 

1,576,889,091 

0 

0 

0 

(3,890.614,055) 

(1,193,725,665) 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-EI. 



fLOROA POWfH & UGtn COMPANY 
ANO S\Je$CXARES 

YEAR ENO R,t,TE Of' REl\JR1' 
SYSTii.M-.0.AJSllloCNlS 

N COME SlArEIJENT 
0£CEMUCR 2020 

OPE~TION .,_ t.WNTl"NANCE l AXl:SOTHf.R 
Of>f.RAUK; FUEL .,_ m '.P REC.IA llON & '""" REVENUES NEl NTERCIV,NGE OTt-lER AAIQRTIZAT10N ..iCOtAE. 

SYSTEM PER BOOKS 11373399 1¥ 767§11143§ 1!.35324767 2024 4?9202 13419:!lQJl 

rPsC ,t,()Jt.JSTM(NlS 

fRA.NCHCSf RfVENUE (.&7292• .97SJ (146904! !12014726) 

fR4N0-11SE E XPENSE (46064.4 ,J,J.,I) 

GROSS RECEFTS TA.X (2St ,o'IOS24J i250.9,:1 ,.U.2) 

f NANCIAL PLANNING SERVtCES 0 ( 118 :169) 0 

NDIJS'fRY ASSOCIATION OUCS (52 616) 

ECONOMIC oevnOPMENT S% msmt 
A VIATION . EXPEN SES (6-3.7331 

EX.ECUllVE COMPENSAHON (<:5,714.(100) 

FUEL COST R EC RETA.L (1500.4 96.3151 1241'7,689 161) !825,9!>3) 1874381) 

C ONSERVATION COST RECOVERY (51.319,3():.) (60,fi32, 2f>2) (8101001) (89641.3) 

CAPA.CITYCOS TRCCOVCRY lltil,0)3,71111 (170,611~2) (31,760-4821 (U 610139) (265363) 

ENV~ONMf NTA,L COST RECO\l'ERY (176,479,1661 0 ,~.705227) (42 868375) (20714) 

OTHER RATE CASI; AOJUSTJ.tENTS !I) 0 2413~ 0 

S TORM DEFICIENCY RECOVERY (JO t561 (9663) 0 

N TEREST T.U. OEf lCIENCIES 363.0>5 0 

NlERl;Sl SYNCHAONIZAT'ION 0 

TOTAL fPSC AOJUSl MENlS ' ().71)4 9$.0221 12653301 1031 (1~.999181) J6Ul81167J (725.M0.4:W) 

FPSC AOJUSTtO 7§S9904113 19'1103,)6 1.311§325 585 19S90Q0.3JS s15 1§n91 

PRO f ORMA AOJUS IM::NlS 

WCA.THER NORMA.lllAllON AO.AJSTl.'ENT 121 $ 12<=8 356,978) 

O(tERREC HVESJI.ENI (GAN ),'LOSS 
IHCOt.lE TMES NCOK: 1-'J(f:5 lAA Cl«:OIT ON 

CUR~NT {NET) (NET) DISPOSITION ---- ---- ----
gosnpg :xn,16&$16~~ 

1114,38,5,0811 

114.356,282 

(66.~) 

:,0,427 

11 .993 

"·"" 1S Ml7 

1l,J461S<I 0 

27,424,Sl.S !1S.651.56ll 

1,745796 (2.230.7761 

(7.163250) (l.655033) 

(23.2&3~) (251•5481 1148&2 

{59.U»J 

(5.119) 

(91,517) 

1913,87& (4,562.6011 

---- --------
12719.179 138.620522) 114."82 

(60.858292) 
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TOTAi. 
OPl:RATt,!G 
EXPCNSCS 

§187 169-Hl 

(126. !.48711) • 
(l,46.288,c.62) 

t:151.008,086) 

(8794:1) 

(34 '23) 

(251.mi 

(• 7836) 

(34.368.646} 

(2.'92.622.52'-J 

(~11",6S7) 

(228.1M .5IOD) 

(9fl!I00.9)7) 

181,167 

(14.782) 

276,538 

Jl!il.276 

(3,624,.24.6,0.7) • 

(61,037 110 $ 

SCHEOUt.E 3 P AGE J.A.Of'3 

Ntl 
OPCRATNG 
N COME("-1 

1346,376,264) 

:k6.2880S2 
(202 438) 

87 942 

34 623 

252.J~ .,,,. 
:W ,36,a,6:ll 

(7,873791) 

( I J(M.647) 

(3'.'66,813) 

(77,978,2JO) 

(181167) 

(16174) 

(27Ml8) 

(3351.276) 

(187.l2Ul68) 

----- ------ ----- ----- ---- ---- ---- ---- ---- ----- --------

PRO fORMA S'fSlfM PER BOOl<S AO.JUSTED 

(Al TI-iE A0041lON Of" EARNNGS FROM A.FUOC 

WOVt.OKRE ASE rnE S YSll;M NOl8Y 

NOTES 

19,810336 

78970.399 

1386146,76 7 1 969090335 61 S162.597 

( l ) REFlCCTS APOAllON Of' THE OEPRECIATIONIDISMAN TLEMENT RCSERVE SURPlUS AOJIJSlMf.N T PROVlot:0 UNOER ORDER NO PSC-16-<>56Q.AS.£1 
(1) A.0AJSTt.£Nl 10 NORMAJ.IZC &ASE REVENUES AS A RESUl. l Of A8NORMAL WEA THEH CONDITIONS E)(PfRIENCl;O OVRING THE PER IOD 

THE PROfORMA ADJUSTMENTS ARE NOT NECE SSAAll Y All THE PROfORMA Tl-iA T WOULD SE. MADE NA 8.1,Sf RATI; f l.N G 

42.S98 115 163795 97~ 316.119 110 l896.6781 4,501 .886.55"6 S 2909&5'157!1 



FLORIDA POWER & LIGHT COMPANY 
ANO SU8SI0lARtES 

CAPll AI.. STRUCTURE 
FPSC ADJUSlEO BASIS 

OfCEMBER. 2020 

SYST EM RETAIL ADJUSTMENTS ADJUSTED RAHO 
AVERAGE PER BOOKS PER BOOKS PRO RATA SPECIFIC RETAIL (%) 

' ' • ' • __ 9_ 

LONG TERM DEBT 13,600 790,591 I 13,080,690,152 s 431 ,238,0S2 $ (65,225.6361 I 13oC46,702,368 3111% 

SHORT TERM DEBT 320,487 , 164 308.220,905 10,212.20-: 318 433.109 074% 

PREFERRED STOCK 000% 

COMMON EOUITY 20,550,559.958 19,764,012 118 654,835,961 (0) 20,418,848,080 4724% 

CUSTOMER DEPOSITS 406 ,J.24,542 .<105,991,577 13,451,615 4 19,443,192 097% 

DEFERRED INCOME TAX (1 ) 4,977.851,0S,,1 4 ,785.843,843 154,299,381 ( 128.838. 100) 4 ,811 .305, 124 1113% 

FAS 109 OEFERREO ,..,COME U ,.X 3,292,179,909 3,166.175.703 104 ,904 ,090 (0) l.271,079.793 7 57% 

IWESlMENT TAX CREDITS (2) 666615,4 16 640, 185,065 17,264,524 (119.113.701) 536,335.889 125% 

TOTAL I 43814,8 08.635 s 42,151 .119.364 I 1,386,205,828 $ (313.177,6371 I 43,224,147,555 ~ 

SYSTEM RETAIL ADJUSTMENTS ADJUSTED RA.TIO 
YEAR ENO PER BOOKS PER BOOKS PRO AATA SPECIFM: RETAIL (%) 

' 5 6 7 • _ _ 9_ 

LONG TERM DEBT 14,092,SOS.646 $ 13,538,693,710 I 458,371 ,460 $ (50,599.064 > $ 13,9-l6,466,087 l078% 

SHORT TERM DEBl 1,377,913 550 1,323.726,027 44,984,725 (0) 1.368,710,752 302" 

PREFERRED STOCK 000% 

COMMON EOUIT Y 20.88-4,490,920 20.063.192.058 681 ,815,697 (0) 20,745,007, 756 4578% 

CUSTOM ER OEPOSllS 385,058379 384,728 .211 13.074 ,377 397,802, 588 088% 

DEFERRED INCOME TAX 5,189,795,801 4,984 ,317,740 165,005,759 (128 833 100) 5,020,485,399 1108% 

FAS 109 DEFERRED INCOME T AX. 3,202,379,187 3,076.«3, 133 104,5,<:8,0JI J , 180,991.164 702% 

INVESIMENT T fl,:.( CREDITS (2) 730,784,738 w~.276,520 21.515,700 (116 ,152.900) 65-G ,639,319 144% 

TOTAL I .cS.912,928,221 s .c~ .120,377,400 $ 1,l.89.315.749 $ {295,590.06") s 45,314,103.065 ~ 

NOTE 

(1) SYSTEM PER BOOKS INCLUDES APPROXIMATELY $2,797 MILL ION OF excess DEFERRED 1A.XES 
(2) INVESTMENl TAX CREDITS COST AA TES ARE B ASED ON THE WEIGHTEO AVERAGE COST OF L ONG TERM OEBl PREFERRED STOCK A.NO COM MON EOVITY 
(3) COLUMNS MAY NOT fOOl DUE TO ROUNDING 

l OWPOINT 

COST WEIGHTED 
RATE COST 

(%) (%) __ ,o_ --"-, .. ,. 123% 

092% 001"4 

000% 000% 

960% 453% 

216% 002" 

000% ..... 
000% 000% 

736% 009% 

~ 

LOW POINT 

COST WEtGHTED 
RATE COS T 

(%) (%) __ ,o _ --"-
381'11, 117')(. 

038% 001% 

000% 000% ..... '39% 

220% 002% 

000% 000% 

000% 000% 

72.C% 010% 

'"sTo% 
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SCHEDULE 4 PAGE 1 or 2 

MI DPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED 
RATE COS1 RATE COST 

(%) (% ) (%) (%) 

--"- --"- --"- - -"-
396% 123% , .... 123% 

092% 001% 092% 001 ');. 

000% 000% 000% 000% 

1055% •98% 1160% 548% 

21 6% 002% 216% 002% 

000% 000% 000% 000% 

000% 000% 000% ..... 
793% 0 , ... 857% 0 11% 

~ ----m;r 

M IDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED 
RATE COST RATE COST 

(%) (%) (%) (%) __ ,,_ - -"- --"- --"-
3 81'11, 1 17% 3 8 1% 117% 

038"4 001% 038% 001% 

000% 000% 000% 000% 

1055% 483% , 160% 5 31% 

220% 002% 220% 002% 

000% 000% 000"- 000% 

000% 000% 000% 000% 

""" 0 11% 84<.% 012% 

~ ~ 



AT MES INTEREST EARNED WITH AFUOC 

EARN NGS BEFORE NTEREST CHARGES 
ALLOWANCE FOR BORROWED FUNDS OUR NG CONSTRUCTION 
INCOME TAXES 

TOTAL 

INTEREST CHARGES EXCLUDING DEBT AFUOC 

T MES NTEREST EARNED WITH AFUOC 

B T MES INTEREST EARNED WITHOUT AFUOC 

EARN NGS BEFORE NTEREST CHARGES 
ALLOWANCE FOR EQUITY FUNDS USED CURING CONSTRUCTK>N 
INCOME TAXES 

TOTAL 

INTEREST CHARGES EXCLUDING DEBT AFUDC 

T MES NTEREST EARNED WITHOUT AFUDC 

C , PERCENT AFUDC TO NET INCOME AVA LABLE FOR COMMON STOCKHOLDERS 

ALLOWANCE FOR BORROWED FUNDS DUR NG CONSTR UCTK>N 
X ( 1 - INCO ME_ TAX_ RATE ) 

SUBTOTAL 

A LLOWANCE FOR EOUITY FUNDS USED DURING CONSTRUCTION 
TOTAL 

NET NCOME AVA LABLE FOR COMMON 

AFUDC AS PERCENT OF NET NCOME 

$ 3 .241,072,033 
18,001.981 

596205 447 
$ 3.655.279,461 

615 795670 

626 

$ 3 ,241 ,072.033 
(60,968,418) 
596 205447 

S 3 ,776,309,062 

615 795,670 

6.13 

18.001 ,981 
07548 

13,587.568 

60.968.418 
74 ,555,985 

2 643 278 343 

2 82% 

FLORIDA POWER & LIGHT COMPANY 
AND sues OlAR ES 
DECEMBER. 2020 

0 PERCENT NTERNALL Y GENERATED FUNDS 

NET NCOME 
PREFERRED DIVIDENDS DECLARED 
COMMON OMOENDS 
AFUOC (DEBT & OTHER) 
DEPRECIATION ANO AMORTIZATK)N EXPENSE 
DEFERRED NCOME TAXES 
NVESTMENT TAX CREDITS 

CLAUSE OVER/UNDER RECOVERY 
OTHER 

INTERNALLY GENERATED FUNDS 

CONSTRUCTION EXPENDmJRES 

PERCENT INTERNALLY GENERATED FUNDS 

E LONG TERM DEBT AS A PERCENT OF TOTAL INVESTOR CAPITAL 

F . SHORT TERM DEBT ASA PERCENT OF TOTAL N'JESTOR CAPITAL 

AVERAGE RETA LA.MOUNTS 
JURIS ADJUSTED LONG TERM DEBT 
JURIS AOJUSTEO SHORT TERM OEST 
JURIS ADJUSTED PREFERRED STOCK 
JURIS ADJUSTED COMMON STOCK 

TOTAL 

LTOTOTOTAL NVESTORFUNDS 

STD TO TOTAL NVESTOR FUNDS 

ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY 

RATE OF RET\IRN 

LESS RECONCILED AVG RETAM. WEIGHTED COST RATES FOR ; 
LONG TERM DEBT 
SHORT TERM OEST 
PREFERRED STOCK 
CUSTOMER DEPOSITS 
TAX CREDITS -WEIGHTED COST 

SUBTOTAL 

TOTAL 

OMOEO BY COMMON EQUITY RA TIO 

JURISDICTlONAl RETURN ON CO~MON EQUITY 
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SCHEDULES· PAGE 1 OF 2 

2,643,278,343 
0 

(2.210,000,000) 
(78,970,399) 

2,024 ,429,202 
197 ,873,248 
316,179,110 
34,960,847 
30 179083 

2,957,929,435 

5475.129749 

5402% 

13,446,702,368 
318,433,109 

0 
20 418 848 080 

$ 34,183,983 ,557 

3934% 

093"4 

G FPSC ADJ H PROFORMA 

6 84~ 6.40% 

123% 123% 
001% 001% 
000% 000% 
002% 0.02% 
0. 10% 0.10% 
136% 1.36% 

5.46% 505% 

4124"4 47.24% 

11 60% 10.68% 



CAPITAL COMPONENTS 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAX 

FAS 109 DEFERRED INCOME TAX 

INVESTMENT TAX CREDITS 

TOTAL 

• 13-MONTH AVERAGE 

NOTE: 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

BASIS FOR THE REQUESTED AFUDC RATE 
FPSC ADJUSTED BASIS 

DECEMBER, 2020 

JURISDICTIONAL CAPITAL 
AVERAGE RATIO 

$ 13,446,702,368 31 .11% 

318,433,109 0.74% 

0.00% 

419,443,192 0.97% 

20,418,848,080 47.24% 

4,811 ,305,124 11.13% 

3,271,079,793 7.57% 

538,335,889 1.25% 

$ 43,224,147,555 100.00% 

EFFECTIVE JANUARY 1, 2019 THE COMMISSION APPROVED AFUDC RATE IS 6.22% 
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AFUDC 
COST OF WEIGHTED 
CAPITAL COMPONENTS 

3.81 % 1.19% 

0.92% * 0.01% 

0.00% 0.00% 

2.16% * 0.02% 

10.55% 4.98% 

0.00% 0.00% 

0.00% 0.00% 

0.00% 0.00% 

6.20% 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER, 2020 
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SYSTEM RETAIL ADJUSTMENTS Pl, !2) ADJUSTED 

AVERAGE PER BOOKS PER BOOKS PRO RATA SPECIFIC RETAIL 
1 2 6 7 8 

LONG TERM DEBT $ 13,600,790,591 $ 13,080,690,152 $ 431 ,238,052 $ (65,225,836) $ 13,446,702,368 

SHORT TERM DEBT 320,487,164 308,220,905 10,212,204 0 318,433,109 

PREFERRED STOCK 

COMMON EQUITY 20,550,559,958 19,764,012,118 654,835,961 (0) 20,418,848.080 

CUSTOMER DEPOSITS 406,324,542 405,991,577 13,451 ,615 0 419,443,192 

DEFERRED INCOME TAX 4,977,851,054 4,785,843,843 154,299,381 (128,838,100) 4,811 ,305,124 

FAS 109 DEFERRED INCOME TAX 3,292,179,909 3,166,175,703 104,904,090 (0) 3,271,079,793 

INVESTMENT TAX CREDITS 666,615,416 640,185,065 17,264,524 (119,113,701) 538,335,889 

TOTAL $ 43,814,808,635 $ 42,151 ,119,364 $ 1,386,205,828 $ (313.177,637) $ 43,224,147,555 

NOTE: 
(1) FOR RATE BASE ADJUSTMENTS SEE SCHEDULE 2 PAGE 3 
(2) FOR WORKING CAPITAL ADJUSTMENTS SEE SCHEDULE 2 PAGE 38 
(3) COLUMNS MAY NOT FOOT DUE TO ROUNDING. 



MONTHS 

JAN 

FEB 

MAR 

APR 

MAY 

JUN 

JUL 

AUG 

SEP 

OCT 

NOV 

DEC 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

METHODOLOGY FOR MONTHLY COMPOUNDING 
OF THE AFUDC RATE 

AFUDC COMPOUNDING 

((1+R/12)*'12)-1 = 

((1+R/12) .. 12)-1 = 

((1+R/12) .. 12) = 

(1 +R/12) = 

(R/12) = 

AFUDC 

BASE 

1.00000000 

1.00502541 

1.01007608 

1.01515213 

1.02025369 

1.02538088 

1.03053384 

1.03571270 

1.04091758 

1.04614862 

1.05140595 

1.05668970 

DECEMBER, 2020 

APPROVED RATE 

6.20% 

1.06200000 

1.00502541 

0.00502541 

MONTHLY 

AFUDC 

0.00502541 

0.00505067 

0.00507605 

0.00510156 

0.00512720 

0.00515296 

0.00517886 

0.00520488 

0.00523104 

0 .00525733 

0 .00528375 

0 .00531030 
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SCHEDULE C: PAGE 1 OF 1 

CUMULATIVE 

AFUDC 

0.00502541 

0.01007608 

0.01515213 

0.02025369 

0.02538088 

0.03053384 

0.03571270 

0.04091758 

0.04614862 

0.05140595 

0.05668970 

0.06200000 
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SUPPLEMENT AL EARNINGS SURVEILLANCE INFORMATION 

CSA-1 

COMMERCIAi/iNDUSTRiAL SERVICE RIDER 

DECEMBER, 2020 

CONFIDENTIAL 

SCHEDULE D: PAGE 1 OF 1 

The information below is presented to comply with Order No PSC-14-0197-PAA-EI, Docket No. 140048-EI. 

This supplemental information is to be treated as confidentia l. The total difference for all executed Contract 

Service Arrangements (CSAs) between the calendar year 2020 revenues that v.ould have been recerved under 

the otherwise applicable tariff rate(s) and the CISR rate Is (1 ) 

~ 

(1) Please note tha~ but for the Commercial Industrial Service Rider, FPL would not serve this load and 

would receive no revenues for ~. 



RESERVE AMOUNT BALANCE AS OF DECEMBER 31, 2020 

Rollover Reserve Amount - 12/31/2016(11 

Deprecia tion Reserve Surplus Approved by FPSC · 1/1/2017 

Total Reserve Amount Available Under Current Settlement Agreeme nt 

Actual Amortization from 1/ 1/2017 - 12/31/2017: 

January, 2017 

February, 2017 

March, 2017 

April, 2017 
May, 2017 

June, 2017 

July, 2017 

August, 2017 
September, 2017 

October, 2017 

November, 2017 

December, 201 ?111 

Tota l Amortizat ion from 1/1/2017 -12/31/2017 

Remaining Reserve Amount - l2/31/2017 

Actua l Amortization from 1/ 1/2018 - 12/31/2018: 

January, 2018 

February, 2018 

March, 2018 

April, 2018 

Ma y, 2018 

June, 2018 

July, 2018 

August, 2018 

September, 2018 

October, 2018 

November, 2018 

December, 2018 

Total Amortization from 1/ 1/2018 - 12/31/2018 

Remaining Reserve Amount - 12/31/2018 

Actual Amortization from 1/1/2019 - 12/31/2019: 

January, 2019 

February, 2019 

March, 2019 

April, 2019 

May, 2019 

June, 2019 

July, 2019 

AuguM, 2019 

September, 2019 

October, 2019 

November, 2019 

De cember, 2019 

Tota l Amortization from 1/1/2019 · 12/31/2019 

Actuilll Amo rtizat ion from 1/ 1/2020 - 12/31/2020: 

January, 2020 

February, 2020 

Ma rch, 2020 

April, 2020 

May, 2020 

June, 2020 

July, 2020 

August, 2020 

September, 2020 

October. 2020 

November, 2020 

December, 2020 

Total Amortization from 1/1/ 2020 - 12/31/2020 

Reduct ion in Total Reserve Amount Available Under Current Settlement Agreement 

Remaining Reserve Amount - 12/31/2020 

s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
$ 

$ 

s 
s 
s 
s 
$ 

$ 

s 
s 
$ 

$ 

$ 

s 
$ 

s 
s 
s 
s 
$ 

s 
s 

AMOUNT 

252,100,355 

l,000,000,000 

1,252,100,355 

(1 25,223,511) 

(35,682,879) 

152,328,640) 

26,451,730 

(36,038,470) 

17,408,419) 

25,671,697 

22,847,456 

75,509,428 

54,523,942 
(52,119,437) 

(1 ,148,303,252) 

11,252,100,355) 

so 

51,958,256 

55,277,885 

193,713,805 

125.007,557 

14, 253.285 

100,738,501 

540,949,289 

$540,949,289 

(84,875 ,022) 

(33,423,808) 

(37,487,852) 

11,238,828) 

48,530,293 

173,309,107 

86,035,009 

52,771,234 

172,044,151 

157,733,862 

(657,986) 

(176,076,008) 

356,664,152 

(114,482,970) 

(45,574,339) 

11,911,325 

5,861,698 

15,982,714) 

(9,495,711) 

4 1,960,553 

78,526,460 

137,409.299 

117,397,423 

(26,854,283) 

1189,481. 173) 

1,195,568 
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ATTACHMENT 1 

RELATED 
ORDER 

PSC-16·0560-AS· EI 

(5,000,000) PSC-2019-0319-5-EI 

$893,809,009 

(1) Rollover Reserve Amount provided pursuant to Order No . PSC-16-0560-AS-EI, Docket Nos. 160021-EI, 160061-EI, 160062-EI, and 160088-EI. 

(2) The December 2017 amortization amount is a partial o ffset to the $1.3 billion Hurricane Irma restoration cost write-off . 

(3) Available Reserve Amount reduction pursuant to Order No. PSC- 2019-0319-S-Et, Docket No. 20180049-EI. 



S&P Global 
Market Intelligence 

RRA Regulatory Focus 
Florida Regulatory Review 
RRA evaluation 
Florida regulation is viewed as quite constructive from an investor perspective by 
Regulatory Research Associates, a group within S&P Global Market Intelligence. 
In recent years, the Florida Public Service Commission has issued a number of 
decisions, most of which adopted multiyear settlements that were supportive of 
the utilities' financial health. Florido hos not restructured its electric industry, 
and the state's utilities remain vertically integrated and are regulated within 
a traditional framework. PSC-odopted equity returns have tended to exceed 
industry averages when established, and the commission utilizes forecast test 
years and frequently authorizes interim rate increases. As a result, utilities ore 
generally accorded a reasonable opportunity to earn the authorized returns. In 
addition, a constructive framework is in place for new nuclear and integrated 
gasification combined cycle coal power plants that allows a cash return on 
construction work in progress for these investments outside of the base rote 
case process. Whether any of the state's electric utilities will proceed with 
the construction of nuclear power plants in the foreseeable future remains 
questionable given the challenges such projects posed for utilities in neighboring 
states in recent years. State law permits the electric utilities to securitize certain 
nuclear generation retirement or abandonment costs, and one of the state's major 
companies has done so. Mechanisms are in place that allow utilities to reflect in 
rotes, on a timely basis, changes in fuel, purchased power, certain new generation, 

Current Florida PSC commissioners 
Term 

Commissioners Part:i Began serv. ends Background 
Gary F. Clark R Sept-17 Jan- Deputy Secretary at Florida Dept. 
(Chairman) 23 of Environmental Protection; VP of 

Member Services at West Florida 
Electric 

Arthur Graham R July-10 Jan- Engineer; environmental consultant; 
22 Jacksonville, FL City Council 

Andrew Giles R Feb-18 Jan- Special counsel and director of 
Fay 22 legislative affairs, cabinet affairs 

and public policy for Attorney 
General Pam Bondi 

Mike La Rosa R Jan-21 Jan- Representative, Florida House 
25 of Representatives 2012-2020; 

Founder La Rosa Development and 
La Rosa Realty 

Vacancy 
As of Feb. 25, 2021 . 
Source: Regulatory Research Associates, a group within S&P Global Market 
Intelligence 

Regulatory Research Associates. a group within S&P Global Market Intelligence 
©2021 S&P Global Market Intelligence 
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April 29, 2021 
spglobal.com/ marketintelligence 

Florida Public Service 
Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 0850 
(800) 342-3552 

No. of commissioners: 
5 full-time 

Method selection: Gubernatorial 
appointment, from candidates 
proposed by the Nominating 
Council, Senate confirmation 

Term of office: 
4 years, staggered terms 

Chairman: Elected by fellow 
commissioners for a two-year 
term 

Governor: Republican Ron De
santis, serving a four-year term 
extending to January 2023 

Please note that the sections 
below are updated through 

4/29/21, but are maintained on 
a real-time basis in the Com
mission Profiles section of our 

website 

Dan Lowrey, CFA 
Senior Research Analyst 

Sales & subscriptions 
Sales NorthAm@spglobal.com 

Enquiries 
support.mi@spglobal.com 
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Regulatory Focus: State Regulatory Review 

conservation, environmental compliance, purchased gos and other costs. Additionally, the state hos been very proactive 
in providing utilities cost-recovery mechanisms for costs related to major storms. Additionally, in 2019 the state adopted 
o Storm Protection Plan Cost Recovery Clause that allows utilities to seek more timely recovery of storm hardening 
investments outside a general rote case. RRA currently accords Florida regulation on Above Averoge/2 ranking. (Section 
updated 4/ 29121) 

Miscellaneous 
Commissioner selection criteria - Commissioners are appointed by the governor from a list of nominees submitted by 
a 12-member PSC Nominating Council. Senate confirmation is required . 

Commission chairmanship - The Chairman is elected by his/ her fellow commissioners for a two-year term. 
Commissioner Gary F. Clark was re-elected PSC chairman for a term ending Jan. 1, 2023, when his term as commissioner 
ends. He was previously elected to serve as PSC chairman from January 2020 through January 2022. 

Florida Public 
Utilities Co. 

Investor-owned electric 
utility territories: Florida 

S&PGlobal 
Market Intelligence 

As of March 5. 2021. 
Map credit: c,aralou Agpato Palicpic 
Source: S&P Global Market Intelligence 
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Regulatory Focus: State Regulatory Review 

Services regulated - The PSC has jurisdiction over the rates charged and services provided by all investor-owned 
electric and gas and roughly half of the state's water and wastewater utilities. The PSC also has limited rate-structure 
jurisdiction over municipal and rural electric cooperatives to ensure that rates are not discriminatory. 

In addition, the PSC has jurisdiction over all electric utilities' territorial boundaries, bulk power planning, power plant 
and safety standards - including municipals and cooperatives - and intrastate natural gas pipeline siting. The PSC 
makes determinations of need with respect to certain sized transmission l ines and electrical power plants. In addition, 
the PSC exercises safet y authority over all electric and natural gas systems operating in the state. 

Staff contacts - Beverlee DeMello, assistant director, Consumer Assistance and Outreach, (850) 413-6482 (Section 
updated 4/29/21) 

Gas utility terr itories: 
Florida 

S&PGlobal 
Market Intelligence 

As of March 5, 2021. 
Map credit: Ciaralou Agpalo Pali epic 
Source: S&P Global Market Intelligence 
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Regulatory Focus: State Regulatory Review 

The fiscal 2020-2021 budget, for the 12 months ending June 30, 2021, is about $26.8 mill ion, derived from assessments 
against the revenues of the regulated utilities. (Section updated 4/29/21 ) 

Commissioner salaries 
$135,997 (Section updated 4/29/21 ) 

Commission staff 
The PSC staff is currently budgeted at 271 positions. With the exception of management posit ions and attorneys, most 
are filled under and protected by the State Career Service System. (Section updated 4/29/21) 

Consumer interest 
The PSC staff provides recommendations to the commission in all major proceedings. The Office of Public Counsel, or 
OPC, was established by the Joint Legislative Aud iting Committee of the Legislature to represent the people of the state 
before the commission . The Public Counsel is appointed by the Joint Committee on Public Counsel Oversight and is 
subject to biennial reconfirmation by th is committee. J.R. Kelly, who had served as public counsel since 2007, resigned 
effective March 1, 2021, t o respect legislative efforts at establishing term limits on the position. The Joint Legislative 
Committee on Public Counsel Oversight on Feb. 9, 2021, appointed Richard Gentry as public counsel to replace Kelly. 
Industrial customers also regularly participate in PSC proceedings. (Section updated 4/29/21) 

Rate case timing/interim procedures 
A requested base rate increase becomes effective at the expiration of a 60-day period unless the application is 
suspended by the PSC. The commission is permitted to suspend a rate increase application for a maximum of eight 
months from the filing date. In fully litigated base rate cases, the PSC generally issues verbal decisions approximately 
one month prior to the end of the eight-month suspension period , and final written orders are usually issued near the 
expiration of the eight-month suspension period. 

Under the Proposed Agency Action procedure, which has been used in relatively non-controversial proceedings, the 
PSC may approve requested actions without a hearing, in which case a substantially affected party has 21 days to file 
a protest and request an evidentiary hearing. If no such petition is filed, the PSC ruling stand s; if a protest is filed , the 
protested issues are litigated. 

Interim base rate increases are statutorily permitted and have been frequently authorized , usually becoming effective 
roughly three months after an initial filing is tendered. The utility is not required to demonstrate emergency conditions 
or financial hardship for an interim hike to be authorized. Interim increases are generally determined on the basis of 
the utility's achieved rate of return and cost of capital for the most recent 12-month period, utilizing the low end of the 
equity return range authorized in the company's previous rate case (see the Return on equity section). Any collected 
interim increase is subject to refund with interest. (Section updated 4/29/21) 

Rate base and test period 
The PSC generally relies on an average original-cost rate base. Court rulings prohibit the commission from using a 
year-end rate base in a permanent rate case absent a showing of extraordinary growth; however, the PSC may do so in 
an interim proceed ing. In permanent base rate case decisions, the PSC generally utilizes test periods that are fully or 
partially forecast at the time the rate decisions are issued. 

0 S&P Global Market Intelligence 
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Regulatory Focus: State Regulatory Review 

The utilities may be authorized a cash return on construction work in progress for any new nuclear or integrated 
gasification combined cycle facilities, for upgrades to existing facilities that result in increased capacity, and for 
new, enlarged or relocated electric transmission lines or fac ilities that are necessary to serve these power plants. All 
construction work in progress for minor projects - less than a year in construction and less than 0.5% of the utility's 
gross plant balance - are included in rate base. All construction work in progress for major projects accrues allowance 
for funds used during construction until placed into service. (Section updated 4/ 29/21 ) 

Return on equity 
When determining a utility's authorized ROE, the PSC generally establishes an ROE midpoint that is used to set rates 
as well as an allowed range of plus or minus 100 basis points around the midpoint. The commission's midpoint ROE 
findings have tended to exceed industry average authorizations at the time established. 

There has not been a lot of electric rate case activity in the last couple of years, and the most recent decisions were 
multiyear settlements authorized for the state's largest electric utilities in 2016 and 2017. 

In 2017, the PSC approved a multifaceted settlement, which is effective through December 2021, for Tampa Electric Co., 
orTEC. Subject to certain adjustment provisions, TEC's authorized return on equity is to remain within a range of 9.25% 
to 11.25%, with a midpoint of 10.25%. lfat anytime during the term of the settlement, the average 30-year U.S. Treasury 
Bond yield for any period of six consecutive months is at least 4.6039%, which is the trigger point, TEC's authorized 
ROE would be increased by 25 basis points to be within the range of 9.5% to 11.5%, with a midpoint of 10.5%, for the 
remainder of the term of the settlement and thereafter until the PSC resets the company's rates and authorized ROE. 
If the trigger point is reached and the revised authorized ROE becomes effective, this revised authorized ROE range 
and midpoint would be used for the remainder of the settlement's term and thereafter for all regulatory purposes until 
changed by an order of the commission. TEC is a subsidiary ofTECO Energy, which is owned by Emera Inc. 

In 2017, the PSC also approved a settlement authorizing Gulf Power Co., or GP, to continue its previously authorized 
10.25% equity return, the midpoint of an allowed range of 9.25% to 11.25%. As a result of a transaction completed in 
January 2019, GP is now a subsidiary of NextEra Energy Inc. 

In 2016, the PSC approved a settlement of another multiyear rate plan, authorizing Florida Power & Light Co., or FP&L, a 
10.55% ROE, just below the midpoint of an allowed range of 9.6% to 11.6%. FP&L is a subsidiary of Next Era Energy Inc. 

In a 2014 electric rate case decision for Chesapeake Utilities Corp. subsidiary Florida Public Utilities Co., or FPU, the 
PSC approved a settlement that specified a 10.25% ROE, the midpoint of a 9.25%-to-11 .25% range. 

In 2010, the PSC authorized Duke Energy Florida LLC, or DEF, formerly Florida Power, a 10.5% ROE, the midpoint of an 
allowed range of 9.5% to 11.5%. As a result of 2012, 2013 and 2017 settlements, the 10.5% ROE and 9.5%-to-11.5% 
ROE range are to be maintained through 2021. DEF is a subsidiary of Duke Energy Inc. 

Regarding gas utilities, the most recent decision occurred Nov. 19, 2020, when the PSC adopted a settlement providing 
for a base gas rate increase for Peoples Gas System, or PGS, that was premised upon a ROE of 9.90%. PGS is a subsidiary 
of TECO Energy, which is owned by Emera Inc. 

In 2018, the PSC authorized a 10.19% ROE for Pivotal Utility Holdings Inc. , or PUH. PUH, d/b/a Florida City Gas, is a 
subsidiary of NextEra Energy Inc. Rates will continue beyond 2022 unless changed by commission order. 

In a gas rate case decision issued in 2009, the PSC authorized FPU a 10.85% ROE, the midpoint of an allowed range of 
9.85% to 11 .85%. (Section updated 4/29/21) 
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Regulatory Focus: State Regulatory Review 

The PSC allows electric utilities to expense and recover nuclear plant decommissioning costs through rates, with these 
amounts placed in external trusts. Florida Power & Light Co.'s, or FP&L's, nuclear decommissioning accrual has been 
suspended since 2006 due to the adequacy of the decommissioning fund. 

Duke Energy Florida LLC's, or DEF's, annual accruals for nuclear decommissioning have been suspended since 2002 
due to the adequacy of the decommissioning fund. 

Generation plant cost recovery 

State law authorizes recovery of prudently incurred preconstruction costs of nuclear and integrated gasification 
combined cycle, or IGCC, plants through a utility's capacity cost recovery clause, with these costs to accrue a return 
equal to that used to calculate the utility's allowance for funds used during construction, or AFUDC. Also included in the 
capacity cost recovery clause is a cash return on construction work in progress, or CWIP. The rate used to calculate the 
cash return on CWIP is the most recently approved AFUDC rate at the time incremental cost recovery is sought. 

A utility is required to obtain PSC approval to proceed with certain preconstruction and with construction work. If 
a utility does not complete the construction of a nuclear or IGCC plant, it would be permitted to recover all prudent 
preconstruction and construction costs through its capacity cost recovery clause over a time frame equal to the period 
during which the costs were incu rred or five years, whichever is greater. The unrecovered balance during the recovery 
period would accrue interest at the utility's authorized midpoint cost of capital, based on the midpoint of the ROE 
range, or ROE approved for "other regulatory purposes" if the company is not authorized a specific ROE or ROE range 
for rate-setting purposes. 

Canceled plant 

Dismantlement studies for electric utilities that own and operate fossil fuel generating units are required to be filed 
with the PSC every four years unless modified by an order. These studies provide updated cost estimates to dismantle 
a fossil fuel generating unit at the end of its useful life; the information in these studies is also used to determine 
whether a company needs to recoverfunds, in current customer rates, that will be necessary to pay for dismantlement. 

Decommissioning studies for electric utilities that own and operate nuclear generating units are required to be filed 
with the PSC every five years unless directed otherwise by the commission. These studies provide estimates of the cost 
to decommission a nuclear unit at the end of its useful life; the information in these studies is also used to determine 
whether a company needs to recover funds, in current customer rates, that will be necessary to pay for decommissioning. 

In 2015, the PSC authorized DEF to issue an estimated $1.314 billion of nuclear asset recovery bonds to securitize the 
regulatory asset associated with the permanent closure of DEF's Crystal River 3 nuclear plant. In addition , the PSC 
authorized DEF to implement a non-bypassable nuclear asset recovery charge to be collected on a per kilowatt-hour 
basis from applicable rate classes over a period not to exceed 20 years. 

Under a multiyear rate settlement approved for DEF in 2017, the utility stopped construction of the two-unit , 2,200-MW 
Levy nuclear project. The company agreed to write off all costs related to obtaining the Levy combined construction and 
operating license, including AFUDC, and all remaining but unrecovered Levy costs, including the retail portion of the 
Westinghouse Electric Co. LLC termination fee. DEF wrote off remaining unrecovered Levy project costs in 2018. 

Federal tax reform 

Settlements that were approved by the PSC in the last few years contained provisions to reflect in rates the impact 
of the federal tax reform legislation enacted in December 2017. The settlements also specified storm cost recovery 
procedures. 
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In 2017, the PSC approved a settlement in a Gulf Power Co., or GP, general rate case that established a mechanism for 
addressing the tax reform . Subsequently, the PSC approved a proposal for GP to pass along $103.2 million in federal 
tax savings to its electric customers beginning in April 2018 . The PSC approved reductions of $18.2 million to GP's base 
rates, $15.6 million to its 2018 environmental cost recovery rate and $69.4 million to its 2018 fuel cost recovery rate. 
In 2018, the PSC approved an amended implementation stipulation authorizing DEF to utilize savings from the lower 
federal income tax rate to offset an electric rate increase sought by the company to recover storm costs. The company 
had sought to recover $513.2 million of costs associated with hurricanes Irma and Nate and to replenish the company's 
storm reserve. Instead of raising customer rates, the company proposed to apply tax reform savings to offset the storm 
costs. DEF also agreed to apply federal t ax savings from the flow back of excess deferred income taxes, or EDIT, to offset 
an interim storm restoration surcharge for Hurricane Michael, which hit Florida's panhandle in October 2018. DEF had 
originally requested recovery of $223.5 million of such costs. The proceeding remains open, and DEF is required to file 
documentation of the storm costs for PSC review and true-up of any excess or shortfall. 

Also in 2018, the PSC voted to approve an agreement between Tampa Electric Co., or TEC, and intervenors that offset 
the need for a $102.5 million storm cost related rate increase through the flow-back of EDIT from the federal tax reform , 
which, among other things, reduced the corporate income tax rate to 21 % from 35%. TEC also was required to adjust 
any solar base rate adjustment to specifical ly account for the tax reform. 

In 2018, the PSC approved a settlement agreement reducing the revenue requirement of Peoples Gas System, or 
PGS, by $11.6 million annually to account for tax reform. Terms of the agreement allowed PGS to initiate a base rate 
proceeding in 2020, as long as any PSC-approved rate change was not effective before 2021. PGS subsequently fi led 
a rate case June 8, 2020, which was settled, and the settlement was approved by the commission Nov. 19, 2020. Per 
the settlement, PGS proposes to flow back excess state accumulated deferred income taxes of about $940,000 over 
the term of the agreement, in annual amounts determined at PGS's discretion, provided that PGS flows back the full 
amount by Dec. 31 , 2023. 

In February 2019, the PSC voted to require Florida Public Utilities Co., or FPU, and its related divisions, to return almost 
$1.6 million in tax savings to customers from its Gas Reliability Infrastructure Programs. FPU isa wholly owned subsidiary 
of Chesapeake Utilities Corp. Because all of these gas utilities are earning below the bottom of their authorized range 
of return, all retained some savings from the 35% to 21 % Tax Cuts and Jobs Act tax reduction. The savings will be used 
for capital improvements and will delay expensive rate case proceedings. 

In August 2019, the PSC issued a final order approving a settlement between FP&L and intervenors resolving all issues 
regarding the prudence of total storm restoration costs of about $1.25 billion related to Hurricane Irma. The order came 
after a related order on the tax treatment impacts of tax reform on FP&L. On June 10, 2019, the PSC had issued an order 
confirming that FP&L's actions to use available reserve amortization to offset nearly all of the expense associated 
with the write-off of the regulatory asset re lated to Hurricane Irma cost recovery were permitted under the terms of a 
2016 rate agreement and that FP&L is able to credit the reserve with tax savings resulting from tax reform. That order 
was challenged by the State of Florida Office of Public Counsel to the Florida Supreme Court, but later dismissed in 
December 2019. 

Storm costs 

Each of Florida's electric investor-owned utilities under the PSC's jurisdiction has incurred costs related to damage 
caused by named storms. Util ities seeking to recover storm costs outside of a rate case must file a petition with the 
commission. The requested costs are audited and analyzed to determine whether the costs meet the criteria for 
recovery set forth by PSC rule. The utilities maintain reserves that are funded through base rates for extraordinary 
storm costs. Actual expenditures in excess of the amounts reserved are addressed on a case-by-case basis. 

FP&L, DEF and TEC may petition the PSC for recovery of costs associated with any tropical systems named by the 
National Hurricane Center without the application of any form of earnings test or measure and irrespective of previous 
or current base rate earnings. 
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In 2017, the PSC approved, on an interim basis, FP&L's request to recover over a 12-month period commencing in March 
2017 $318 .5 million in costs related to Hurricane Matthew restoration and the replenishment of the company's storm 
reserve. Following a true-up, the company agreed to provide to customers a refund of $27 .7 million of over-collections 
under a settlement approved in July 2018. 

In 2019, the PSC approved interim storm cost recovery surcharges for GP and PGS for costs incurred in connection with 
Hurricane Michael. GP will recover approximately $342 million for restoration costs associated with Hurricane Michael 
and to replenish its storm reserve. PGS reported recoverable costs of $3.4 million. 

During 2020, the PSC approved settlement agreements for GP's Hurricane Michael incurred costs and FPU's, incurred 
costs for Hurricanes Michael and Dorian. The commission will hold hearings in 2021 to address DEF's incurred costs 
for Hurricane Michael, and DEF's and FP&L's incurred costs for Hurricane Dorian. FP&L will recover Hurricane Dorian 
costs through its reserve amount balance, as established in its 2016 settlement agreement. On May 4, 2021, the PSC 
is scheduled to address two separate settlement agreements for FP&L's Hurricane Dorian related costs and DEF's 
Hurricanes Michael and Dorian related costs. A docket has been opened to address GP's request to recover incurred 
costs for Hurricane Sally, which made landfall in Florida Sept. 16, 2020, as a Category 2 storm. Dockets are expected 
to be opened later in 2021 to address incurred costs for 2020's Hurricane Isaias for FP&L and Hurricane Zeta for GP. 

State law permits Florida utilities, subject to PSC approval, to securitize storm damage restoration costs; however, to 
date, only one utility has availed themselves of th is option (See the Securitization section). 

COVID-19 

During 2020, several Florida utilities requested approval to track costs associated with the COVID-19 pandemic. The 
PSC directed the utilities to submit detailed monthly cost reports for any future recovery requests. 

GP on May 22, 2020, filed a petition (Docket No. 20200151-EI) for approval to establish a regulatory asset for the 
recording and preservation of incremental bad debt expense and safety-related costs attributable to COVID- 19. GP 
indicated that the damaging economic effects of COVID-19 and the suspension of customer disconnections have 
caused the utility to incur a shortfall in its receipt of customer bill payments. GP anticipated that COVID-19-related bad 
debt expense will continue to increase due t o higher levels of write-offs for uncollectible accounts and acknowledged 
that any commission approval of deferred accounting treatment for the COVID- 19 costs does not constitute approval 
of the recovery of these deferred costs. Rather, the costs will be considered for recovery in a future proceeding. The 
commission granted GP's request by order issued Oct. 22, 2020. 

Other utilities f iled similar petitions with the PSC, notably FPU (Docket 20200194-PU) and PGS (Docket 20200178-
GU). The PSC subsequently issued orders in those dockets approving the creation by the utilities of a regulatory asset 
to track COVID-19-related costs. Pursuant to an approved settlement agreement in the fourth quarter of 2020, PGS 
withdrew its request for COVID-19-related costs. 

The remaining three proceedings were consolidated by a PSC order issued March 12, 2021, for consideration of the 
recovery of deferred costs. Utility testimony was due April 2, 2021, with intervenor testimony due April 30, 2021, and 
staff testimony due May 5, 2021. (Section updated 4/29/21) 

Alternative regulation 
Most of the state's major utilities are operating under multifaceted , multiyear rate plans. 

In 2017, the PSC approved a multifaceted settlement for Tampa Electric Co., or TEC. TEC's base rates are to be frozen 
through Dec. 31, 2021 . However, the agreement stated that the company would be required to reduce rates in accordance 
with any federal income tax reform that may occur during the term of the settlement (see the Accounting section). The 
agreement also included provisions to foster and streamline recovery of investment in solar and/or battery storage 
projects (as appropriate). (see the Renewables section). 
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In addition, TEC may petit ion the PSC for recovery of costs associated with any tropical systems named by the National 
Hurricane Center without the application of any form of earnings test or measure and irrespective of previous or 
current base rate earnings. The settlement specifies that recovery of storm costs from customers would begin, on an 
interim basis and subject to refund following a hearing or a full opportunity for a formal proceeding, 60 days following 
the filing of a cost recovery petition with the PSC and would be based on a 12-month recovery period if the storm 
costs do not exceed $4.00/ 1,000 kWh on monthly residential customer bills. If the company's reasonable and prudent 
storm costs exceed that level, any additional costs would be recovered in subsequent year or years as determined by 
the commission after hearing or after the opportunity for a formal proceeding has been afforded to all substantially 
affected persons or parties. The settlement, which allows an exception to the rate freeze noted above, permits the 
replenishment ofTEC's storm reserve to $55.9 million. 

In 2017, the PSC approved a multiyear settlement for Duke Energy Florida LLC, or DEF, that impacts several areas of 
the company's operations. The settlement extended a base rate freeze implemented as part of a 2013 settlement from 
Dec. 31, 2018, through year-end 2021. However, DEF was authorized to increase base rates by $67 million per year, 
or $55 million after adjusted for tax reform savings, in 2019, 2020 and 2021; incremental increases are permitted to 
reflect new investment in solar generation (see below). In addition, should DEF's actual earnings fall outside a 9.5%
to-11 .5% authorized ROE band, any party can request that the settlement be modified. The agreement also included 
provisions to foster and streamline recovery of investment in solar and/or battery storage projects (as appropriate) (See 
Renewables section). 

In addition, the settlement called for DEF to cease construction of the two-unit, 2,200-MW Levy nuclear project. The 
company was required to write off all costs related to obtaining the Levy combined construction and operating license, 
including allowance for funds used during construction, and all remaining but unrecovered Levy costs, including the 
retail portion of the Westinghouse Electric Co. LLC termination fee. DEF wrote off remaining unrecovered Levy project 
costs in 2018. 

With respect to tax reform, the agreement stated that should the tax reform result in a decrease in base revenue 
requirements, DEF would retain 40% of any impact each year up to $50 million pretax to accelerate the depreciation 
of Crystal River coal units 4 & 5, with any remain ing impacts to be flowed back to customers through a one-time base 
rate decrease. In February 2018, the PSC approved an amended implementation stipulation authorizing DEF to utilize 
savings from the lower federal income tax rate to offset an electric rate increase sought by the company to recover 
storm costs (See Accounting section). 

In addition, DEF may petition the PSC for recovery of costs associated with any tropical systems named by the National 
Hurricane Center without the application of any form of earnings test or measure and irrespective of previous or current 
base rate earnings. The approved settlement specifies that recovery of storm costs from customers would begin, on an 
interim basis and subject to refund following a hearing or a full opportunity for a formal proceeding, 60 days following 
the filing of a cost recovery petition with the PSC and would be based on a 12-month recovery period. The approved 
settlement permits the replenishment of DE F's storm reserve to $132 million (See Accounting section). 

In 2016, the PSC approved a four-year settlement for Florida Power & Light Co., or FP&L, that provided a multistep rate 
increase and possible additional rate increases, subject to certain conditions, through a solar base rate adjustment 
mechanism. The base rate increases are associated with the annual addition of up to 300 MW of new solar generation 
in each year 2017 through 2020, and the company is permitted to carry forward any unused megawatts to subsequent 
years. The approved settlement specifies a 10.55% authorized ROE for FP&L and an authorized ROE range of 9.6% 
to 11 .6%. If FP&L's earned ROE falls below 9.6%, the company will be permitted to request a base rate increase. If 
FP&L's earned ROE exceeds 11.6%, any party other than FP&L may seek a review of FP&L's base rates. Subject to 
certain conditions, FP&L may amortize over the 2017 to 2020 time frame, the minimum term of the settlement, up to $1 
billion of depreciation reserve surplus plus any depreciation reserve surplus remaining under the company's 2012 rate 
agreement, which extended through the end of 2016, provided that in any year FP&L amortizes at least enough reserve 
to maintain a 9.6% ROE but does not amortize any reserve that would result in a ROE in excess of 11.6%. FP&L filed 
a new rate case March 12, 2021 , seeking an increase in base rate in excess of $1 billion associated with its combined 
FP&L and Gulf Power Co. util ity. The petition requests continuation of the reserve surplus amortization mechanism, 
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or RSAM. FP&L intends to use the RSAM to respond to changes in its underlying revenues and expenses in order to 
maintain a PSC-adjusted ROE within the authorized range. 

The approved settlement specified that FP&L's future storm restoration costs would be recoverable on an interim 
basis beginning 60 days from the filing of a cost-recovery request but are capped at an amount that would produce a 
surcharge no greater than $4.00/ 1,000 kWh of usage on residential bills during the fi rst 12 months of cost recovery. Any 
additional costs would be eligible for recovery in subsequent years. If storm restoration costs exceed $800 million in 
any given calendar year, FP&L could request an increase to the $4 surcharge limit (See Accounting section). 

The commission approved a settlement agreement with Peoples Gas System, or PGS, authorizing PGS a 9.90% ROE on 
Nov. 19, 2020 .The approved settlement established for PGS new depreciation rates and certain depreciation reserve 
transfers that are projected to result in a reduction in the 2016 depreciation expense of $16.1 million. In addition, 
the approved settlement accelerated recovery of environmental cleanup and monitoring costs associated with former 
manufactured gas plants - old industrial facilities at which gas was produced from coal, oil and other feedstocks. 
Moreover, PGS is authorized to expand its existing accelerated cast-iron and bare-steel pipe replacement program, 
which was authorized by the PSC in 2012 (see the Adjustment clauses section) to include "problematic plastic pipe" 
replacements, i.e., certain types of plastic pipes that were manufactured before 1983 and that have been found to 
become brittle under certain conditions. 

The fuel adjustment clause includes a generating performance incentive factor (See the Adjustment clauses section). 

Additionally, the PSC allows DEF, TEC and Gulf Power to retain 20% of the margins from non-firm energy sales if a three
year rolling average threshold of those sales is exceeded. 

FP&L is under an incentive framework that was most recently authorized as part of a general rate case settlement 
approved by the PSC in 2016. The incentive mechanism applies to FP&L's wholesale power purchases and sales as well 
as asset optimization activities. On an annual basis, FP&L customers will receive 100% of the incentive mechanism gain 
up to a threshold of $40 million. FP&L will retain 60% and customers will receive 40% of incremental gains between $40 
million and $100 million . FP&L and customers will equally share incremental gains in excess of $100 million (see the 
Adjustment clauses section). (Section updated 4/29/21) 

Court action 
PSC rate decisions for electric and gas utilities may be appealed to the Florida Supreme Court. Supreme Court judges 
are appointed by the governor from a list of nominees submitted by a Judicial Nominating Commission. Judges run 
for retention at the general election preceding the expiration of their six-year term. PSC decisions have generally 
been upheld . 

The Florida Supreme Court held oral arguments in August 2019 to determine if a proposed amendment by Cit izens for 
Energy Choices, a political action group in Florida, calling for retail electricity choice should appear on the 2020 ballot. 
In a January 2020 ruling, the court ruled that ballot initiative language that would allow electricity consumers to choose 
their energy and service providers was misleading, and it did not appear on the ballot. (See Electric regulatory reform/ 
industry restructuring section) (Section updated 4/29/21 ) 

Legislation 
The Florida Legislature is a bicameral body and meets annually, typically for two months, from early March to early 
May. Currently, the Senate comprises 24 Republicans and 16 Democrats, while the House of Representatives has 78 
Republicans and 42 Democrats. 

In 2021, the Florida State Legislature convened on March 2, and is scheduled to adjourn on April 30. 
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• Democrats • Republicans 
Senate House of representatives 

Data as of March 24, 2021. 
Source: Regulatory Research Associates, a group within S&P Global Market Intelligence 

2019 Legislative session 

In 2019, Gov. Ron Desantis signed into law legislation establishing a Storm Protection Plan Cost Recovery Clause. The 
law allows utilities to seek more timely recovery of storm hardening investments outside a general rate case. The law 
requires utilities to submit to the PSC a 10-year plan explaining "the systematic approach the utility will follow to 
achieve the objectives of reducing restoration costs and outage times associated with extreme weather events and 
enhancing reliability." Such grid hardening activities include burying transmission and distribution lines as well as 
vegetation management. The PSC has proposed two ru les to implement the legislation (See Reliability issues section). 

No major energy-related legislation was enacted in 2020. 

2021 Legislative session 

Several energy-related bills are being considered in the 2021 legislative session includ ing House Bill 283/Senate Bill 
720, which directs the Office of Energy to develop a plan that states that by 2040, 100% of the electricity used in the 
state will be generated from 100% renewable energy and by 2050, the state will have net-zero carbon emissions. The 
plan would include interim goals to reach 50% renewable energy statewide by 2030, 40% reduct ion in carbon emissions 
statewide by 2030, and 80% reduction in carbon emissions statewide by 2040. 

HB 775/SB 208 would provide an exemption from regulation by the PSC for commercial or industrial businesses with a 
"renewable energy source device" that sell renewable energy produced to another business located in the same or an 
adjacent parcel of land. The legislation would authorize owners of commercial or industrial businesses, or third parties 
contracted by such owners, to install, maintain, and operate a renewable energy source device on the structure in 
which the business operates or a property owned or leased by the business. 

There are also bills pending in both chambers that would direct the Florida Department of Transportation to establish 
the Electric Vehicle Infrastructure Grant Program to provide financial assistance to encourage the installation of 
publicly available electric vehicle charging infrastructure for electric vehicles, electric semi-trucks, and electric aircraft 
on public or private property (HB 817, SB 138). 

HB 1051/ SB 964 seek to revise the definition of "environmental compliance costs" for purposes of the existing 
Environmental Cost Recovery Clause to include costs or expenses incurred by an electric utility after July 1, 2021, 
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for the construction and operation of a wastewater reuse system. It would requ ire at least 50% of reclaimed water 
produced to be used in conjunction with the water requirements of facilities owned by the electric utility, and allows 
utilities to petition the PSC for recovery of such costs through a cost-recovery factor, which is separate from the utility's 
base rates. 

SB 136 seeks to establish the Energy 2040 Task Force within the PSC. The task force would be responsible to project 
the state's electric energy needs over the next 19 years and determine how best to meet those needs in an efficient, 
affordable and reliable manner while increasing competition and consumer choice and ensuring adequate electric 
reserves. The task force would be required to submit its recommendations to the governor, president of the Senate and 
the speaker of the House of Representatives by Jan. 1, 2023. 

SB 896 would amend current state statutes to include the terms biogas and renewable natural and expand the term 
renewable energy. The legislation provides that the PSC may approve cost recovery by a gas public utility for renewable 
natural gas purchase contracts, in which the pricing provisions exceed the current market price of natural gas but 
which are otherwise deemed reasonable and prudent by the PSC. 

House Bill 1567 would create and revise provisions regarding PSC's power to regulate and enforce rates, charges, terms 
and conditions for poles and pole attachments. It would require the PSC to regulate certain plants and equipment of 
communications services providers and create provisions concerning redundant poles. The bill also would give the PSC 
broader control over the telecommunications industry's service distribution systems. (Section updated 4/ 29/21) 

Corporate governance 
By law, PSC approval is required for the issuance of most utility securities. The PSC may deny the issuance or sale of a 
security or utility assumption of a liability or obligation if the security, liability or obligation is for non-utility purposes; 
the PSC must reject the issuance of a secu rity or assumption of a liability or obligation if the utility's ability to provide 
reasonable service at reasonable rates would be adversely affected. (Section updated 4/29/ 21) 

Merger activity 
The PSC is not statutorily authorized to directly review proposed mergers and acquisitions of regulated utilities. 
However, the PSC does have statutory authority over territorial agreements. 

In 2018, the PSC voted to terminate a territorial agreement, providing for the acquisition of the Vero Beach municipal 
utility by Florida Power & Light Co. for $185 million. The decision was the culmination of many years of effort by Vero 
Beach to sell its utility. 

Also, in 2018, NextEra Energy and Southern Co. announced a transaction in which NextEra would acquire from Southern 
subsidiaries Gulf Power Co. and Florida City Gas , a division of Pivotal Utility Holdings Inc., and interests in the Oleander 
and Stanton power plants. The companies closed the sale of Florida City Gas and the Southern Power assets in the 
second half of 2018 and closed the sale of Gulf Power Co. on Jan. 1, 2019. Gu lf Power officially merged with NextEra 
subsidiary Florida Power & Light in January 2021. 

As a result of a transaction completed in 2016, TECO Energy Inc. became a subsidiary of Emera Inc. TECO Energy is the 
parent of Tampa Electric Co. and Peoples Gas System Inc. (Section updated 4/ 29/21) 

Electric regulatory reform/industry restructuring 
No substantive restructuring has occurred. 

However, Citizens for Energy Choices, a political action group in Florida, pushed for a 2020 ballot measure to deregulate 
the state's electric utility industry. Under its proposed constitutional amendment investor-owned utilities, or IOUs, 
would be forced to sell generation assets and only manage electricity distribution. The IOUs and the PSC opposed the 
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initiative. The Florida Supreme Court held oral arguments in August 2019 to determine if the proposed amendment 
calling for retail electricity choice should appear on the 2020 ballot. In a January 2020 ruling, the court ruled that ballot 
initiative language that would allow electricity consumers to choose their energy and service providers was misleading, 
and it did not appear on the ballot. (Section updated 4/29/21) 

Gas regulatory reform/industry restructuring 
All non-residential customers of natural gas utilities may select a competitive gas supplier and take transportation
only service from the utility. Most of the state's local distribution companies, or LDCs, including the largest, Peoples 
Gas System, maintain the traditional utility role of providing both gas supply and transportation service to residential 
customers. However, a few very small LDCs are transportation-only providers, requiring all their customers, including 
residential, to contract with a marketer for gas supply. (Section updated 4 /29/21) 

Securitization 
State law permits Florida utilities, subject to PSC approval, to securitize storm damage restoration costs. In 2006, 
the PSC authorized Florida Power & Light Co., or FP&L, to issue $708 million of 12-year bonds to securitize 2004 and 
2005 hurricane restoration costs and to rebuild its storm damage reserve. The PSC authorized the company to recover 
$198. 7 million of 2004 restoration costs and $735.6 million of 2005 restoration costs and to rebuild its storm damage 
reserve to $200 million. The PSC disallowed certain storm restoration costs of $27 million, after tax and net of interest. 
Net of taxes and allowing for $9.6 million of bond issuance costs, the final amount of the bond issuance was $652 
million. The bonds were issued in May 2007 and paid off in August 2019. 

No other utilities have availed themselves of this option. While Gulf Power Co. filed a petition to securitize certain storm 
damage related costs, the company voluntarily withdrew its petition, and the PSC did not hold a hearing. 

In 2015, House Bill 7109 was enacted, authorizing the PSC to allow the state's electric utilities to securitize certain 
nuclear generation retirement or abandonment costs. Specifically, utilities would be permitted to request PSC 
authorization to securitize nuclear generation retirement or abandonment costs for plants located in Florida and for 
which the costs had been found by the PSC to be reasonable and prudent before July 1, 2017. 

If the pretax costs were to exceed $750 million, the utility would be permitted to issue bonds, with the bonds' principal 
and interest to be paid by ratepayers through a nuclear asset recovery charge. 

Also, in 2015, the PSC authorized Duke Energy Florida LLC, or DEF, to issue an estimated $1.314 billion of nuclear 
asset recovery bonds to securitize the regulatory asset associated with the permanent closure of DEF's Crystal River 
3 nuclear plant. In addition, the PSC authorized DEF to implement a non-bypassable nuclear asset recovery charge to 
be collected on a per kilowatt-hour basis from applicable rate classes over a period not to exceed 20 years. DEF issued 
$1.29 billion of nuclear asset recovery bond s in June 2016. The nuclear asset recovery bonds are secured by the nuclear 
asset recovery property, and cash collections from the nuclear asset recovery charges are the sole source of funds to 
sat isfy the debt obligation. The bondholders have no recourse to DEF. (Section updated 4/29/21) 

Adjustment clauses 
Fuel and purchased power - The fue l cost recovery clause, or FCRC, and the capacity cost recovery clause, or CCRC, 
provide for recovery of prudently incurred fuel and purchased power costs, respectively. Annual fuel factors are 
established based upon 12-month projections of fuel costs and energy purchases and sales. Hearings are held each 
November, during which the PSC sets fuel factors for the next calendar year. Subsequent to the November hearings, 
utilities may seek, or the PSC may require a midterm mod ification to the factors if updated projected costs for the year 
vary from updated projected revenues by plus or minus 10%. 
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Interest is accrued on both over- and under-recovered balances. Included in the FCRC is a generating performance 
incentive factor that provides a financial reward or penalty when a company's base load generating units' availability 
and heat rate vary from targets approved by the PSC. The reward or penalty is limited to a 25-basis point ROE spread. 
The PSC generally requ ires market-based pricing of coal purchased from an affiliate. 

The FCRC also reflects gains from non-firm energy sales. A three-year moving average based on eligible sales is 
determined, and 100% of the sales up to this benchmark are credited to ratepayers. For sales above the benchmark, 
80% of the gains accrue to ratepayers, with 20% retained by Duke Energy Florida LLC, or DEF; Tampa Electric Co., or 
TEC; and Gulf Power Co., or GP. 

In 2016, the Florida Supreme Court ruled, in a six-to-one decision, that the PSC exceeded its authority when, in 2014, it 
authorized Florida Power & Light Co., or FP&L, to invest in natural gas reserves and to recover the associated revenue 
requirement from customers through its fuel clause. 

Gas commodity costs - Purchased gas adjustment, or PGA, clauses are in place for the local distribution companies 
that offer bundled service. The PGA is designed to recover purchased gas costs and the costs of reserving and utilizing 
interstate pipeline capacity for the transportation of gas to customers. These charges are adjusted monthly based on 
a cap approved annually following a PSC hearing. The cap is based on estimated costs of purchased gas and pipeline 
capacity and on estimated customer usage for a specific recovery period, with a true-up adjustment to reflect the 
variance of actual costs and revenues from the projections. 

Gas infrastructure - A Cast-Iron/Bare-Steel Pipe Replacement Rider is in place for Peoples Gas System, or PGS. The 
rider enables PGS to recover through an annual surcharge the costs associated with accelerating the replacement 
of cast-iron and bare-steel distribution pipes on its system over a 10-year period beginning Jan. 1, 2013. Under the 
rider, PGS is authorized to spend an additional $7 million per year on distribution pipe replacement; the company 
previously was authorized to spend $1 million annually, as established by the PSC in 2009. The company is authorized 
to earn a return on its additional investment equivalent to its cost of capital, as reflected in PGS' earnings surveillance 
report for December of each year, incorporating the company's currently authorized return on equity of 9.9%. During its 
most recently concluded rate case, PGS moved $201 million of Cast-Iron/ Bare-Steel Rider investments made through 
December 2020 into base rates. 

Similar riders, known as the Gas Reliability Infrastructure Programs, exist for the smaller gas utilities such as Florida 
Public Uti lities Co., or FPU, the Florida division of Chesapeake Utilities and Pivotal Utility Holdings Inc., or PUH, also 
known as Florida City Gas. For PUH, the plan is known as the Safety, Access, and Facility Enhancement, or SAFE, program 
and encompasses a 10-year, $105-million project to replace aging pipes to improve system safety and reliability that 
began in 2015. 

Other - A CCRC is the mechanism by which the capacity or demand component of purchased power agreements is 
recovered on an annual basis. In addition, utilities may recover all prudently incurred site selection and preconstruction 
costs, including carrying charges, for nuclear and integrated gasification combined cycle, or IGCC, power plants through 
the CCRC pursuant to the Nuclear Cost Recovery Rule established by the PSC. A cash return on construction work in 
progress for nuclear plant construction and up rates for IGCC construction are also reflected in the CCRC. 

In June 2019, Gov. Ron Desantis signed into law legislation establishing a Storm Protection Plan, or SPP, Cost Recovery 
Clause. The law allows utilities to seek more timely recovery of storm hardening investments outside a general rate 
case. The law requires utilities to submit to the PSC a 10-year plan explaining "the systematic approach the uti lity 
will follow to achieve the objectives of reducing restoration costs and outage times associated with extreme weather 
events and enhancing re liability." Such grid hardening activities include burying transmission and distribution lines as 
well as vegetation management. In March 2020, dockets were opened to facilitate PSC review of the initial SPPs for 
each of the investor-owned electric utilities. FPU requested that it be allowed to defer the filing of its first SPP for a 
period of one year, from April 10, 2020, to April 10, 2021. The remaining four investor-owned utilities - FP&L, TEC, DEF 
and GP - entered into a series of settlement agreements with the intervening parties that resolved all disputed issues 
in the individual SPP dockets. These settlement agreements were approved by the PSC Aug. 28, 2020. A common term 
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in each of the approved settlement agreements was that the investor-owned utilities would file their updated SPPs in 
2022, rather than 2023. So that it could remain in alignment with the other utilities, FPU requested and was allowed to 
defer the filing of its SPP from April 12, 2021, to April 2022. 

Pursuant to statutes, the PSC has established an Energy Conservation Cost Recovery Clause, or ECCRC, for electric 
and gas conservation related expenditures. The ECCRC factors are based on projected costs and are subject to true up, 
similar to the FCRC mechanism. These costs are dependent upon or limited by approved demand-side management 
plans and programs. Also pursuant to statutes, the commission has established an Environmental Cost Recovery 
Clause that enables each utility to recover compliance costs associated with environmental laws or mandates that 
became effective after 1993. The clause is reviewed annually and permits recovery of environmental operations and 
maintenance costs, related capital investments and a return on such capital investments. 

Certain fees and taxes, such as franchise fees and gross receipts taxes, are recovered through a line item on customer 
bills, with the charge adjusted based on customer usage. (Section updated 4/29/21) 

Integrated resource planning 
There is no comprehensive electric resource planning process in place that requires the filing of resource plans on 
a periodic basis for PSC review and approval. However, a less formalized process is in place that requires electric 
utilities to file annually a 10-year generation site plan that includes a projection of customer usage and peak demand 
and capacity. Ten-year site plans are not docketed as part of a formal administrative proceeding and are not formally 
approved by the PSC pursuant to a final order. They are reviewed and subject to staff data requests and are ultimately 
determined to be suitable or not suitable by the commission. 

In addition, for major generation projects, utilities must obtain a certificate of need from the PSC prior to commencing 
construction. A cost estimate is included in the need determination, and utility cost recovery is not challenged if costs 
are at or below the estimate. For costs that exceed the estimate, the utility is required to show that these costs are 
justified before they can be recovered. 

The PSC's competitive bidding rules, developed in accordance with state law, generally require investor-owned utilities, 
or IOUs, to issue requests for proposals for any new generating project of 75 MW or more, that is, either a steam unit or 
solar unit. The bidding requirement can be waived by the PSC if the IOU can demonstrate on an individual case basis 
that it is not in the best interests of its ratepayers. State law exempts nuclear power plants from the requirement of 
a competitive bid and directs the PSC to consider fuel diversity and reliability in determining the need for a proposed 
power plant. 

State law requires the PSCto establish conservation goals to reduce the growth rates of weather-sensitive peak demand, 
to reduce and control the growth rate of electricity consumption, and to reduce the consumption of scarce resources 
such as fossil fuels. In addition, the PSC is to establish goals for demand-side energy resources and investments in 
generation, transmission and distribution efficiency. Once the PSC has established the goals, utilities subject to the 
statutes, i.e., all lOUs and two of the state's largest municipal electric utilities, are required to develop and implement 
cost-effective programs to achieve the goals. The PSC must review the demand-side management goals no fewer than 
every five years. 

Under solar base rate adjustments approved for major electric utilities by the PSC, Duke Energy Florida LLC may 
construct or acquire 700 MW of solar generation between 2018 and 2022, limited to a cumulative annual total of 350 
MW by 2019, 525 MW by 2020 and 700 MW by 2022. In addition, Tampa Electric Co. was authorized to implement a solar 
base rate adjustment mechanism that allows the company to install and receive cost recovery for up to 600 MW of 
photovoltaic solar generation. Florida Power & Light Co. base rate increases approved in 2016 are associated with the 
annual addition of up to 300 MW of new solar generation in each year 2017 through 2020, and the company is permitted 
to carry forward any unused megawatts to subsequent years. 

Florida does not have a formal integrated resource planning process in place for gas utilities. (Section updated 4/29/21) 
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Florida does not have a renewable portfolio standard. A 2012 law repealed Florida's previous legislative mandate to 
establish a renewable portfolio standard. The 2012 legislation requires the PSC in its evaluation of an electric utility's 
10-year generation site plan to consider: the amount of renewable energy the utility currently produces or purchases; 
the amount of renewable energy the utility plans to produce or purchase over the 10-year planning horizon and the 
means by which the production or purchases will be achieved; and the utility's indication of how the production and 
purchase of renewable energy affect its present and future capacity and energy needs. The above provisions concerning 
renewable energy are to be considered by the PSC in the context of each company's 10-year generation site plan. 

Several of the state's electric utilities have announced plans to build large, universal-scale solar generating facilities 
over the next few years. 

A multiyear settlement approved by the PSC in 2017 authorizes Tampa Electric Co., or TEC, to install up to 600 MW 
of solar capacity add itions over the years 2018 through 2021. The agreement specified the earliest dates of any rate 
change associated with the solar capacity additions and the maximum incremental annualized revenue requirement 
under the SoBRA: Sept . 1, 2018, 150 MW at $30.6 million; Jan. 1, 2019, 250 MW at $50.9 million; Jan. 1, 2020, 150 MW 
at $30.6 million; and Jan. 1, 2021, 50 MW at $10.2 million. Thus, the maximum cu mulative revenue requirement for 
the installation of the 600 MW of capacity would be $122.3 million by Jan. 1, 2021. The total installed capital cost of a 
project eligible for cost recovery through a So BRA may not exceed $1,500/ kWac. 

In May 2018, the PSC approved TEC's first proposal calling for 145 MW of new generation and on Oct. 29, 2018, the 
FPSC approved TEC's second tranche for an incremental 260 MW. In October 2019, the PSC approved TEC's third SoBRA 
covering two solar projects that total 150 MW. The additional revenue requirement for the two projects is $26.5 million. 
And on Nov. 3, 2020, the PSC approved the fourth phase ofTEC's solar construction plans, covering a single project of 60 
MW and a revenue requirement of $7.5 million. The related revenue requirements are recovered through an expedited 
recovery mechanism. 

Another settlement approved by the PSC in 2017 specifies that Duke Energy Florida LLC, or DEF, may construct or 
acquire 700 MW of solar generation between 2018 and 2022, limited to a cumulative annual total of 350 MW by 2019, 
525 MW by 2020 and 700 MW by 2022. In Apri l 2019, the PSC approved cost recovery for DEF's first group of solar 
projects, the Hamilton Solar Power Plant and the Columbia Solar Power Plant, with total generating capacity of almost 
150 MW. In July 2019, the PSC approved three more solar projects - the Trenton, the Lake Placid and the DeBary 
projects - all currently on line. On Feb. 2, 2021, the PSC approved five additional DEF solar projects totaling 374 MW in 
its third and last group of project requests under the SoBRA. The total revenue requ irement for the projects was $62.5 
million. The related costs may be recovered outside of a full base rate case. 

Pursuant to a settlement approved by the PSC in 2016, Florida Power & Light Co., or FP&L, may add up to 300 MW of 
new solar generation from 2017 through 2020. The company is permitted to carry forward any unused megawatts to 
subsequent years. The facilities must be in service before Dec. 31 , 2021, and the associated revenue requirement may 
be recovered outside of a base rate case (see the Alternative regulation section), 

Investor-owned util ities in Florida must offer net metering to any owner of a distributed generation system of 2 MW or 
less. Eligible techno logies include solar photovoltaic, wind, geothermal, solar thermal, biomass, hydroelectric, t idal, 
wave and combined heat and power facilities. There is no limit on the total capacity of all net-metered systems. Excess 
generation is credited back to customers at the retail electricity rate. Credits may be carried over monthly, but at the end 
of the yearly billing cycle, any leftover credits are paid at the avoided cost rate. Net meter aggregation is not allowed. 

On March 11, 2020, the Florida Legi slature enacted legislation requiring the Florida Department of Transportation, in 
consultation with the PSC and the Office of Energy in the Florida Department of Agriculture and Consumer Services, 
to coordinate, develop and recommend a master plan for the development of electric vehicle, or EV, charging station 
infrastructure along the state highway system. A workshop was held Oct. 21, 2020, to gather data from stakeholders in 
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support of the Master Plan. Fifteen entities with roles in the EV charging supply chain filed pre-workshop comments 
with the PSC, as well as took part in the workshop. Commission staff have also worked with the Florida Department of 
Transportation and the Office of Energy to develop the required analysis. The plan is due to the governor, the president 
of the Senate and the speaker of the House of Representatives by July 1, 2021. (Section updated 4/29/21 ) 

Emissions Requirements 
An executive order issued in 2007 by then-Gov. Charlie Crist required utilities to reduce greenhouse gas emissions to no 
more than 2000 levels by 2017, to no greater than 1990 levels by 2025, and to no more than 20% of 1990 levels by 2050. 
However, with the election of Republican Gov. Rick Scott in 2010, the order had no force of law, and neither Gov. Scott 
nor his successor Republican Ron DeSantis have issued an analogous executive order. 

In 2015, the U.S. Environmental Protection Agency, or EPA, released the final version of its Clean Power Plan, or CPP. 
The CPP called for a nationwide 32% reduction versus 2005 levels in the domestic power sector's carbon dioxide 
emissions by 2030. 

For Florida, which was among the 27 states that challenged the rule in court, the plan required a 38% reduction in 
carbon emissions from a 2012 baseline. In February 2016, the U.S. Supreme Court stayed the rule, pending the outcome 
of a review by the U.S. Court of Appeals for the District of Columbia Circuit, or D.C. Circuit. The stay prevented the CPP 
from becoming effective until the D.C. Circuit issued a ruling on the merits, and the Supreme Court took action on any 
subsequent appeals from that ru ling. 

In 2017, as directed by then-President Donald Trump, the EPA Administrator began the formal process of reversing the 
Clean Power Plan . 

In June 2019, the EPA released its final Affordable Clean Energy, or ACE, rule, which was to replace the CPP. The ACE 
rule focused on CO2 emissions and efficiency improvements at existing coal-fired power plants. According to the EPA, 
the regulation would cut about 11 million short tons of CO2 from existing coal-fired generators by 2030. However, on 
Jan. 19, 2021, the U.S. Court of Appeals for the D.C. Circuit struck down the ACE rule, reopening efforts to regulate 
greenhouse gas emission from the electric generation sector. (Section updated 4/29/21 ) 

Reliability Issues 
The utilities maintain reserves that are funded through base rates for extraordinary storm costs. Actual expenditures 
in excess of the amounts reserved are addressed on a case-by-case basis (see the Accounting section). State law 
also permits Florida utilities, subject to PSC approval, to securitize storm damage restoration costs (see the 
Secu ritization section). 

To promote strengthening of Florida's electric infrastructure and to reduce the frequency and length of outages 
following the intense 2004 and 2005 hurricane seasons, the PSC adopted extensive storm hardening initiatives, such 
as wooden pole inspection and replacement. The PSC ordered investor-owned utilities, or IOUs, to file updated storm 
hardening plans for PSC review every three years. In October 2017, the PSC opened a proceeding to review electric utility 
storm preparedness and restoration actions and to identify potential areas where infrastructure damage, outages 
and recovery time for customers could be minimized in the future. Utilities suggested improvements such as targeted 
undergrounding projects for certain lateral circuits, possible legislation to require inspections and hardening of non
electric utility poles, and additional coordination and communication regarding vegetation outside of the utilities' 
rights of way. In addition, lOUs are required to file Annual Distribution Service Reliabi lity Reports to track adjusted 
performance that excludes events such as planned outages for maintenance, generation disturbances, transmission 
disturbances, wildfires and extreme acts of nature such as tornadoes and hurricanes. The report was later expanded to 
include status reports on the various storm hardening and preparedness initiatives required by the PSC. 
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In June 2019, Gov. Ron DeSantis signed into law legislation establishing a Storm Protection Plan Cost Recovery Clause, 
or SPPCRC. The law allows utilities to seek more timely recovery of storm hardening investments outside a general 
rate case. The law requires utilities to submit to the PSC a 10-year plan explaining "the systematic approach the utility 
will follow to achieve the objectives of reducing restoration costs and outage times associated with extreme weather 
events and enhancing reliability." Such grid hardening activities include burying transmission and distribution lines as 
well as vegetation management. The PSC in June 2019 opened a rulemaking to implement the legislation. 

During 2020, Gulf Power Co., or GP; Florida Power & Light Co., or FP&L; Duke Energy Florida LLC, or DEF; and Tampa 
Electric Co., or TEC, entered into settlements related to their storm protection plan and cost recovery proceedings. 

The TEC settlement resolved all matters with respect to its SPPCRC docket. The PSC also approved the TEC Motion 
so that a $15 million base rate reduction could be implemented concurrently with the implementation of TEC's new 
SPPCRC cost recovery factors that were to be effective the f irst billing cycle of January 2021 . 

The PSC in October2020approved settlements pertaining to DEF'sand FP&L's SPPCRC dockets resolving all outstanding 
issues as well. DEF had requested recovery of nearly $10 million through the SPPCRC in 2021 , which was projected 
SPP-related costs. (Section updated 4/29/21) 

Rate structure 

The PSC has required the elimination of declining block rates for electric utilities and has established an inverted 
residential rate structure for Florida Power & Light Co., or FP&L, Duke Energy Florida LLC, or DEF, and Tampa Electric 
Co., orTEC. 

The major electric utilities offer optional time-of-day rates to commercial customers. 

FP&L, DEF, TEC and Gulf Power Co. offer negotiated contract rates for attracting or retaining significant commercial 
and industrial load. To be eligible, the customer must be at risk, i.e., have an alternative to taking power from the 
incumbent utility, either by relocating, not locating in the territory or installing self-generation. The individual contracts 
are considered confidential and are not subject to prior PSC approval; however, the commission may review any contract 
for prudence prior to allowing the shortfall in revenue from tariffed rates to be recovered from ratepayers in general. 

Florida first enacted net metering legislation in 2008, with t he PSC laying out the groundwork for investor-owned 
utilities, or IOUs, to allow net metering. Municipal utilities and co-ops are also required to offer net metering, though 
the stipulations are not clear; though the PSC has no direct authority over them, these entities are required to file an 
annual report to the PSC. Several municipal and co-op utilities voluntarily offered net metering before the official 
legislation was passed. The following description of the net metering rules applies only to the IOUs in Florida. 

Net metering is required to be offered to any owner of a distributed generation system of 2 MW or less. Eligible 
technologies include solar PV, wind, geothermal, solar thermal, biomass, hydroelectric, tidal, wave and combined 
heat and power generation. There is no limit on the total capacity of all net-metered systems. Excess generation is 
credited back to customers at the retail electricity rate. Credits may be carried over monthly, but at the end of the 
yearly billing cycle, any leftover credits are paid at the avoided cost rate. Net meter aggregation is not allowed. (Section 
updated 4/29/21). 
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