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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 18, 2022. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Gulf Power Company in support of its 2021 filing for the Energy Conservation Cost 
Recovery Clause in Docket No. 20220002-EG. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to Gulf Power Company. 
ECCR refers to the Energy Conservation Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objective: The objective was to verify the accuracy of the ECCR project-related plant additions, 
retirements, and adjustments for the period of January 1, 2021, through December 31, 2021. 

Procedure: We traced plant additions, retirements, and adjustments from the ECCR filing 
Schedule CT-4 to source documents. We recalculated total accumulated depreciation, property 
taxes, and return on investment for the year. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2021, through December 31, 2021, and whether the Utility applied the 
Commission-approved Energy Conservation cost recovery factor to the actual KWH sales. 

Procedures: We reconciled the 2021 filing to the Utility's monthly Energy Conservation 
Revenue Reports. We selected a sample of residential and commercial customers' bills and 
recalculated each to verify the use of the correct tariff rate. This work was performed jointly with 
the revenue portions of the other clause audits of the Utility. The work product is contained in 
Docket No. 20220001-EI, Audit Control No. 2022-003-1-1. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether the Operations and Maintenance (O&M) 
expenses listed on the Utility's Schedule CT-3 filing are supported by adequate documentation 
and that the expenses are appropriately recoverable through the ECCR clause. 

Procedures: We traced expenses in the filing to the general ledger. We traced a sample of O&M 
expenses to source documentation to ensure the expenses were related to the ECCR and that the 
expenses were charged to the correct accounts. We verified that payroll was calculated correctly 
and appropriately recoverable through the ECCR. We traced a sample of advertising expenses to 
source documentation to ensure that the expenses complied with Rule 25-17.015, Florida 
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Administrative Code. We traced a sample of incentives to source documentation to ensure that 
the expenses were in compliance with Commission-approved Order No. PSC 2015-0330-PAA
EG. No exceptions were noted. 

Objective: The objective was to verify the number of program participants reported in the 
Utility's Florida Energy Efficiency and Conservation Act (FEECA) filing. 

Procedures: We verified the number of program participants in the Utility's March 1, 2022 
FEECA filing for the Commercial Building Efficiency, Energy Select, HVAC Efficient 
Improvement, and Residential Building Efficiency and traced them to the program participants in 
the Utility's 2021 True-Up filing. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to determine that the most recent Commission-approved 
depreciation rates or amortization periods were used when calculating depreciation expense. 

Procedures: We recalculated depreciation expense using Commission-approved rates. We 
traced total year depreciation expense for each capital project listed on the ECCR filing Schedule 
CT-4 to the general ledger detail. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision, as filed on 
Schedule CT-3 was properly calculated. 

Procedures: We traced the December 31, 2020, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2021, using the 
Commission-approved beginning balance, as of December 31, 2020, the Financial Commercial 
Paper rates, and the 2021 ECCR revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECCR revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2021 to 2020 revenues and expenses. The Utility had no significant 
variances. No further work was performed. 
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Audit Findings 

None 
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Exhibit 1: True-Up 

Consovobon Revenue,; January Fetruary t.Mcn 

1 Energy 91/ocl "ogrom Revenues 0 0 0 

2 ea.s«v111oon Revenws 544.064 529,668 '481,991 
a Cuni,Jetjelo8dCreclt(CT-3.PaQe2.lno 11) 55.210 55.210 55.21C 
b RevMUO Aciusiment 0 0 0 

3. T~Rff4111Uts 599.274 584.878 537.201 

4 AQus1ment na Applil:atle to Period. Prior Truo u, 157.591 157.591 157.591 

5 Consavot,on Rev- Applcml9 IO Por>Od 756.865 742.469 694,792 

6 Cons«Ve:>on ~MK (CT-3. Pagt 3. Lne 13) 596.479 577.228 633.921 

7 TruoUplMP8'oodll.ne5-6) 160,386 165.241 00.871 

8 lntereuProvrsion 1ros Peno::l (CT-3. Pagt 5. Lne 11) 118 118 136 

9 Truo Up & ln101est Provrsion Be!Jnmng rl MOllh 1.891.091 1,894.004 1.001,772 
a Delerredll'U&-upbeom11golpenod (226.9491 (226.949} (226,949) 

10 Pna Truo Up Cole<:tod or Rdunded (157.5911 (157.591) (157,591) 

11 ~51mllnlStoP9no::ITctaTruo.uolndudngln1e.-e,;t • 0 0 0 

12 End rl Ponod- No!Truo Up 1,t.67.055 1.674.823 1,578.238 

Exhibit 

G~f pqwer COfflPIRf 
ENERGY CONSERVATION COST RECOVERY (E<:ml 

Caculdoon d Ille Fnd True.Up llmrunl 
Fc:rltl1Pfflod: Jlnuuy2DZ1 •Dtcember3l21 

Conaerwllon Colla Bv Program 
caia.t•lon of Ovedl..hcMr ~overv 

~ MIi'/ June 

0 0 0 

452.734 689.311 851,091 
55.210 55.21C 55.210 

0 0 0 

507.913 744.521 90>.301 

157,591 157.591 157,591 

665,534 902.112 1.063.892 

640.653 600.393 623.587 

24.882 301.719 ~.305 

113 70 87 

1.805.187 1.&n.592 1.816.789 
(226.949) (226,949) (226.9491 

(157.591) (157,591) (157.591) 

0 0 0 

1,445.043 1,589.840 1.872.641 
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July 

0 

984.537 
55.210 

0 

1.039.747 

157,591 

1.197.338 

231.734 

005.fiOI 

133 

2.099,590 
(226.919} 

(157Jl91) 

0 

2.680.787 

August S«>tember Octroer Novontl81 Decerrt>ef Tad 

0 0 0 0 0 0 

900.377 681.f,02 734.657 489.821 592.400 7.941.263 
55.210 55.210 SS.210 47.919 62.501 682.518 

0 0 0 0 0 0 

964.S86 736.812 789.867 537.740 654.910 8.l:03.781 

157.591 157,501 157.501 157,581 157,591 1,891.092 

1.122.177 894.403 9H.458 895.331 812.501 10.494.873 

589.515 1.232.236 569.763 653.454 903.972 7.852.934 

SJ2.!i>2 (337.833) 377.695 41.877 (91.471) 2.841.939 

144 153 168 217 203 1,660 

2.0CfT.736 J.JOJ.1178 2.608.«>7 3,028.879 2.913.183 1.891,001 
(226.949) (226.949} (226.919) (2211.949) (226.lm) (226.9491 

(157.591) (157.591) (157.591) (157.591) (157.591) (1.891.0021 

20.727 0 0 0 0 20.n1 

3.076,729 2.581,458 2.801.730 2.61:16.234 2,437.375 2.437.375 




