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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 18, 2022. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Duke Energy Florida in support of its 2021 filing for the Energy Conservation Cost
Recovery in Docket No. 20220002-EG.

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to Duke Energy Florida.
ECCR refers to the Energy Conservation Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2021, through December 31, 2021, and whether the Utility applied the
Commission-approved cost recovery factor to actual KWH sales for the ECCR.

Procedures: We reconciled the 2021 filing to the Utility’s monthly Revenue Reports. We
computed the factors by rate code and compared them to the last Commission Order No. PSC-
2020-0447-FOF-EG. We selected a random sample of residential and commercial customers’
bills for the month of July 2021 and recalculated each to verify the use of the correct tariff rate.
This work was performed jointly with the revenue portions of the other clause audits of the
Utility. The work product is contained in Docket No. 20220001-EI, Audit Control No. 2022-003-
1-4. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that operation and maintenance (O&M) expense
listed on the Utility’s Schedule CT-3 filing was supported by adequate documentation and that
the expenses were appropriately recoverable through the ECCR.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M expenses (except for payroll) for testing from the months January, May, and
September. The source documentation for selected items was reviewed to ensure the expenses
were for the current period, charged to the correct accounts, and appropriately recoverable
through the ECCR. Payroll was audited for electric and gas conservation programs by scheduling
conservation payroll, benefits, and payroll taxes for 2021. This work was performed jointly with
the revenue portions of the other clause audits of the Utility. The work product is contained in
Docket No. 20220001-EI, Audit Control No. 2022-003-1-4. We traced conservation program
rebates to allowances approved in Commission Order Nos. PSC-2010-0678-PAA-EG and PSC-
2015-0326-PAA-EG, issued November 12, 2010, and August 11, 2015, respectively. Advertising



costs were reviewed in compliance with Rule 25-17.015(5) — Energy Conservation Cost
Recovery, Florida Administrative Code (F.A.C.). No exceptions were noted.

Other

Objective: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We verified the number of program participants reported in the Utility’s March 1,
2022, FEECA filing for Neighborhood Energy Saver, Low-Income Weatherization Assistance
Program, Technology Development, and Interruptible Service by reconciling them with the
program participants noted in the Utility’s 2021 ECCR True-Up filing. No exceptions were
noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated. '

Procedures: We traced the December 31, 2020, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2021, using the
Commission-approved beginning balance as of December 31, 2020, the Financial Commercial
Paper rates, and the 2021 ECCR revenues and costs. We determined the variance of $384 in our
True Up recalculation and the balances on Schedule CT-3, page 2 of 4, to be less than 1% and
deem this immaterial. No further work was performed.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2021 to 2020 revenues and expenses. The Utility had no significant
variances. No further work was performed.



Audit Findings

None



Exhibit 1: True Up

Exhibit

FPSC Docket No. 20220002-EG

Diuke Erergy Florida, LLC Duke Energy Florida, LLC
Energy Conservation Cost Recovery Witness Karla Rodriguez
Energy Conservation Adjustment EXHBIT NO. 1 (KR-1T)
Calculation of True-Up Schedule CT-3
January 2021 - December 2021 Page20i4
May 2, 2022
Line Act A Act At Act Ax Ag Act Act Act Act Aa
No. January February March Aprl May June Ly August September October November Decermber Total
1 ECCR Revenues 85,883,003 58558235  30.872,747 58057180 32710732 S§11.181.058 S11365520 S11202044 512356854 $11.100.800  §7.887.285 $04068,733  $119.001.281
2 Prior Period True-Up Overi(Under) Recovery 101,253 191253 191253 101,253 191253 191253 101283 191283 101,253 1212583 101.253 191.253 2265030
3 ECCR Revenues Applicable to Peried 2074258 8.740.488 0.084.001 6,148.433 001085  11,352.300 11,566,774 11453205 12548117 11301183 5,058,518 9.657.939 121.508,320
4 ECCRExpenses 2.311.608 8,823,169 8.543.805 8.484.441 7.401.803 0.049.168 8,500.000 8.355.203 2014785 8.338.531 1,082.310 14,161,773 102.542.601
5 TrueUp This Period {OverjUncer Recovery 237549 118,881 (220,108) {863.992)  (2410202) (2.303.143) 2065884) {2.128084) {3533.332) (2912322) (6.076,180) 4.503,784 (19.353.410)
8  Current Period Irterest (181 (150} (131 (13N (145) @87 (&54) (532) (746) (1.050) (1.871) (1.718) (7.182)
7 Adusiments 0 >} 0 1] a 0 a 0 [} [*] 1] [1} 0
8 True-Up & xterest Provisicn Begnning of Period 2205.030)  (1.880.427) (1.550,043)  (1,585.717} {2.058502)  4277.778) (6.380.633)  {0.164,008) (12,102,371} ({15445.185) (15,107.313) (24.053.930; 2.205,038)
9 GRTRefunded a a 0 a 0 0 1] 0 [1} 0 0 0 0
10 Priar Period True-Up Overi{Under) Recovery 101.253 101,253 121253 101253 101,253 191253 101,283 191.253 191.253 191253 101.253 191.253 2235030
11 End of Period Net Troe-Up $1.806,42 $1,550.043) ($1.58571 $2.058,502)  (34.277.776) (30.380.933)  (80.104.988

12.102.371) ($15.445.198) ($18.167.313) ($24.053,930] $19.360.811 19.300,611)





