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1 PROCEEDI NGS

2 (Transcript follows in sequence from Vol une

3 1)

4 CHAI RMAN FAY: Al right. Good norning. |If

5 everyone -- pretty much everyone has taken their

6 seats. W are going to junp back into where we are

7 |l eft off on yesterday.

8 | did want to clarify one thing before we

9 started. So we did have sone di scussi on about

10 crossing within utilities and witnesses. And just
11 confirmation with our |egal folks, each docket

12 woul d serve as it normally does, as an independent
13 docket, and the petitioners and intervenors in each
14 of those dockets would testify that would create

15 the record that the decision is made. So | think
16 we resol ved of that yesterday, but | just wanted to
17 make sure that we confirned legally that that's

18 consistent with how we handled it before and within
19 our rul es.

20 Next is we will go back into our next Duke

21 witness. M guess is that we will work until

22 around lunch, take a break to allow all the parties
23 and everyone to have lunch and then cone back this
24 af ternoon and potentially work until around 5: 30.
25 And depending on how the schedule is going, if we
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1 are close to finishing, we mght work a little bit

2 | ater than that dependi ng on how we nove. |If not,
3 then we woul d be back tonorrow to finish up the

4 final w tnesses.

5 So wth that, Duke, you are wel cone to cal

6 your next W tness.

7 MR. BERNI ER Thank you, M. Chairnman.

8 Duke calls Amy Howe.

9  \Whereupon,

10 AVY HOVWE

11 was called as a witness, having been previously duly
12 sworn to speak the truth, the whole truth, and nothi ng
13 but the truth, was exam ned and testified as foll ows:
14 EXAM NATI ON

15 BY MR BERN ER

16 Q Good norning, Ms. Howe. WII you please

17 introduce yourself to the Comm ssion, please, and

18 provide your address, business?

19 A Good norning, Conm ssioners. M nane is Any
20 Howe. My business address is 1338 Interl aken Road,

21 Odessa, Florida, 33556.

22 Q And you were sworn in yesterday and understand

23 you remain under oath, correct?

24 A Yes.
25 Q And who do you work for and what is your
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1 position?
2 A | work -- | am enpl oyed by Duke Energy
3 Carolinas, LLC, as the Director of Transm ssion and
4  Substation Performance, which is within the Transm ssion
5 Asset Managenent organization.
6 Q Have you caused to be filed prefiled direct
7 testinony and exhibits in this proceedi ng?
8 A Yes, | have.
9 Q Do you have a copy of your prefiled direct
10 testinony and exhibits?
11 A Yes.
12 Q And do you have any changes to nmake to your
13 prefiled testinony or exhibits?
14 A No.
15 Q If I were to ask you the sane questions here
16 today, would your answers be the sane?
17 A Yes, they woul d.
18 Q Thank you very nuch.
19 MR BERNTER M. Chairman, | would like to
20 enter her prefiled testinony in into the record.
21 CHAI RMAN FAY: Show it entered. Thank you.
22 MR. BERNIER: | forgot that yesterday.
23 CHAI RMAN FAY: Yeah, ne too. Thank you.
24 (Wher eupon, prefiled direct testinony of Any
25 Howe was inserted.)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
IN RE: REVIEW OF STORM PROTECTION PLAN, PURSUANT TO RULE 25-6.030,

F.A.C., DUKE ENERGY FLORIDA, LLC.

DOCKET NO. 20220050-EI
DIRECT TESTIMONY OF AMY HOWE
ON BEHALF OF DUKE ENERGY FLORIDA, LLC

APRIL 11,2022

I. INTRODUCTION AND QUALIFICATIONS.
Q. Please state your name and business address.
A. My name is Amy M. Howe. My current business address is 13338 Interlaken Road,

Odessa, FL 33556.

By whom are you employed and in what capacity?

I'am employed by Duke Energy Carolinas, LLC (“DEC”) as Director, Transmission
and Substation Performance within Asset Management. DEC is an affiliate of Duke
Energy Florida (“DEF” or the “Company”) that provides various services to DEF
and other affiliated companies of Duke Energy Corporation (“Duke Energy”). Both

DEC and DEF are wholly owned subsidiaries of Duke Energy.

Q. What are your responsibilities as Director, Transmission Asset Management?
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My duties and responsibilities as Transmission and Substation Performance
Director within Asset Management include strategic planning for Transmission
Grid reliability improvement projects and programs across the Duke Energy

enterprise.

Please summarize your educational background and work experience.

I have a Bachelor of Science degree in Electrical Engineering from University of
Washington and am a registered Professional Engineer in the state of Florida.
Throughout my 14 years at Duke Energy, I have held various positions within
transmission and distribution ranging from Engineer to Director focusing on
Distribution Asset Management, Distribution Design, Distribution Power Quality,
and Transmission Asset Management. My current position as Director of

Transmission Asset Management began in August 2021.

II. PURPOSE AND SUMMARY OF TESTIMONY.

What is the purpose of your direct testimony?
The purpose of my direct testimony is to support the Company’s filing of its Storm

Protection Plan 2023-2032 (“SPP 2023”) and will provide details of the

Transmission investments in Transmission lines and substations.

Do you have any exhibits to your testimony?
No, but I am co-sponsoring the Transmission Programs portions of Exhibit No.

(BML-1) and Exhibit No.  (BML-2).
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Please summarize your testimony.

My testimony presents the Transmission portion of the Company’s SPP for the
planning period 2023 through 2032. The Transmission Programs included in DEF’s
SPP 2023 build upon the foundation established in DEF’s Storm Hardening Plans
(“SHP”) instituted under the since repealed Storm Hardening Rule and DEF’s SPP
2020. The Programs present a holistic approach to further strengthening the
Company’s infrastructure with the goal of reducing outage frequency and duration

during extreme weather events and enhancing overall reliability.

III. OVERVIEW OF TRANSMISSION SPP

Q.

A.

Please provide an overview of Duke Energy Florida’s Transmission System.

DEF’s Transmission system is part of a nationwide and Florida interconnected
power network that enables utilities to exchange power. As a result, the Company’s
Transmission system is subject to both state and federal regulation. The Company’s
Transmission system includes approximately 5,200 circuit miles of Transmission
lines, including 500 kV, 230 kV, 115 kV and 69 kV lines, and more than 500
substations. These assets cover approximately 13,000 square miles in north
Florida, west central Florida, and the densely populated areas around Orlando, St.
Petersburg, and Clearwater. = Within Florida, the Company’s system is
interconnected with other investor-owned utilities, municipal electric utilities, and

rural electric cooperatives. By maintaining and improving its Transmission system,
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the Company reliably delivers power from generation resources for distribution to

customers’ homes and businesses.

Please provide an overview of the Transmission SPP 2023 plan.

Duke Energy Florida’s Transmission plan addresses defined grid investment
through hardening programs to withstand the impacts of extreme weather events to
reduce restoration costs and customer minutes interrupted.

The Transmission Programs referenced in Mr. Brian Lloyd’s testimony and Exhibit
No.  (BML-1) are categorized into 5 main programs (with associated sub-
programs): Transmission Structure Hardening, Substation Hardening, Substation
Flood Mitigation, Loop Radially Fed Substations, and Transmission Vegetation

Management.

IV. OVERVIEW OF PROGRAMS EVALUATED IN THE SPP

Q.

A.

How did DEF develop the list of Programs for the SPP?

DEF first started with the existing SPP 2020 Programs and sub-programs as
previously approved in Docket No. 20200069-EI. DEF consulted subject matter
experts (“SMEs”) with knowledge of the Transmission system and asset
performance to evaluate whether any new system performance trends were
observed that would meet the intent and requirements of Section 366.096, Florida
Statutes and Rule 25-6.030, F.A.C. DEF also benchmarked with other utilities to

identify and validate potential programs. A complete list of the Program names and
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descriptions selected for inclusion in SPP 2023 can be found in Exhibit No.

(BML-1).

Are there any new transmission Programs included in DEF’s SPP 2023 when
compared to DEF’s SPP 2020?

No.

Are there other potential programs that DEF may consider in the future for
inclusion in the SPP?
Yes, DEF will continue to monitor emergent technologies and system performance

that may warrant further review and consideration.

V. PROGRAM EVALUATION, PRIORITIZATION, AND SELECTION

Q.

How were the Transmission projects selected to provide the greatest value to
Duke Energy Florida customers?

Utilizing the Guidehouse benefits to cost prioritized list of projects to select the
highest ranked project, DEF’s Transmission SMEs then evaluated Programs for
targeted opportunities for optimization. The optimization process involves
evaluating Programs for remaining projects either on the same line segment or at
the same substation to determine if there are any other projects with scheduled
deployment within the next two years that would require the same outage. If a
project or projects on the line segment or at the substation met this criterion, DEF
selected this work to be completed alongside the initiating project. This targeted

optimization provides synergies to minimize disruptions to our communities and

5
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customers, improve resource utilization and efficiency, and reduce the cost of
execution. DEF continuously works to identify efficiencies and other available
means to lower costs related to all Programs. If efficiencies can be identified and
costs lowered, those lower costs may allow for DEF to identify and complete

additional Program scope within the Planning horizon.

Are there any modifications to the transmission Programs included in

DEF’s SPP 2023 when compared to DEF’s SPP 2020?

Structurally, no, the SPP 2023 Transmission Programs are the same as those
approved in DEF’s SPP 2020. However, DEF now has the benefit of additional
project execution experience, and that experience has been translated into updates
and modifications to the modelling used to identify and prioritize projects within
Programs. Some of these cost updates have resulted in reduced costs, while other
updates have recognized that original cost estimates did not include the full cost
of a given activity. For example, DEF has been able to identify efficiencies that
have reduced the per-unit cost of wood to non-wood pole replacement activity
within the Structure Hardening Program, while within the Substation Hardening
Program, DEF has updated the wunit cost associated with replacing
electromechanical relay groups with electronic relays in the present filing versus
the estimate included in SPP 2020. DEF has determined that the unit costs used
to identify relay projects in SPP 2020 incorporated primarily the relay material
costs only, i.e., it was a unit cost that was not indicative of the work required

(which can vary greatly from substation to substation due to the location of the



10

11

12

13

14

15

16

17

18

19

20

21

22

23

215

relay within the substation as well as the complexity and function of the relay) and
therefore SPP 2023 shows a reduction in the number of proposed projects versus
the previous filing. This update does not indicate an increase in actual costs to
perform this work, but rather shows a more complete average unit cost and
therefore an updated projection of the number of projects that can be performed
within the planning horizon utilizing the same budget as included in SPP 2020.
DEF has determined it is appropriate and cost-effective to target an approach of
moving forward with relay replacements that can be completed as part of a
breaker/relay replacement (rather than relays in isolation); this is a consistent
replacement approach that Transmission applies where applicable for other
Transmission work and aligns with industry practice to increase efficiencies and

cost effectiveness.

VI. BENEFITS THAT DEF’S SPP WILL BRING TO DEF’S CUSTOMERS

What benefits does DEF intend its SPP 2023 to deliver to its customers?

DEF proposes to implement activities included in Exhibit No.  (BML-1) and
anticipates the Programs will deliver the benefits discussed in that exhibit. DEF is
confident that the activities included in this 10-Year plan will strengthen its
infrastructure, reduce outage times associated with extreme weather events, reduce

restoration costs, and improve overall service reliability.

Does this conclude your testimony?

Yes, it does.
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MR BERNTER W will waive witness sumary,
and | wll tender Ms. Howe for cross.
CHAI RMAN FAY: Thank you.
OPC, you are recogni zed.
MR, REHW NKEL: Thank you, M. Chair man.
EXAM NATI ON
BY MR- REHW NKEL.:
Good norning, M. Howe.
Good nor ni ng.
You are not a | awer, right?

| amnot a | awer.

o » O » O

My congratul ati ons.
Wul d you agree that your job and your

testinony here today requires you to understand Rul e

25-6. 0307
A Yes.
Q Isn'"t it true that you were included in a

group inside of DEF called the working sponsors that
devel oped t he updated SPP?

A | don't know the exact nane of our group, but,
yes, | was part of the group that formed the storm
protection plan.

Q Ckay. And on page four of your direct
testinmony, if | could get you to | ook at that real

quick. Starting on line four -- 14 down.

112 W. 5th Avenue, Tallahassee, FL 32303
Premier Reporting (850) 894-0828 Reported by: Debbie Krick
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1 A Ckay, | amthere.
2 Q Is it true that you give a high | evel overview
3 of how the SPP prograns were devel oped?
4 A Yes. That's correct.
5 Q And is this description related only to the
6 transm ssion programor -- prograns or does it apply to
7 the both T&D?
8 A So within BM.-1, it does include both
9 transm ssion and distribution program sunmaries, but |
10 am sponsoring the transm ssion conponent of that.
11 Q kay. Can you show nme in this part of your
12 direct testinony, or anywhere else in your direct
13 testinony, where custoner rate inpacts were included in
14  the devel opnent of the SPP?
15 A So |l amfamliar with where we captured the
16 rate inpact for our custonmers, and it is reflected --
17 let nme make sure -- on page 56 of BM.-1. And | don't
18 Dbelieve | have any other exhibits where that would be
19 captured.
20 Q Okay. Does your direct testinony itself
21  describe how the custonmer rate inpacts were taken into
22 account in devel oping the SPP?
23 A My direct testinony would not reflect the
24 rates. No. That would be M. Menendez.
25 Q Ckay. Thank you.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 And just to be clear, the -- are you aware
2 whether the cost of transm ssion projects proposed in
3 the SPP are recovered fromall DEF custoners, include --
4 even those taking service at a transm ssion |evel?
5 A So, again, that sounds |like a rates question.
6 | would just refer you to M. Menendez.
7 Q Ckay. Thank you.
8 On page 49 of BML.-1, you are the w tness who
9 was responsible for presenting the | oop radial fed
10 substation program is that right?
11 A That's correct.
12 Q Wul d you agree that this is a programthat
13 the conpany woul d consi der prudent to inplenent and
14  recover through base rates without the availability of
15 t he SPP?
16 A So that sounded like a little bit of a rates
17 question, but what | will say is that loop radially fed
18 substation is a programwthin the SPP suite of prograns
19 that is established and is beneficial for our custoners.
20 Q That it's been what?
21 A It's established within the SPP suite of
22 prograns.
23 Q Ckay. But it was also inplenmented before the
24  SPP process was authorized, is that right?
25 A | believe it has been, yeah. | believe a |ot
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 of the assets that are being replaced through this storm
2 protection plan were done prior to an SPP being in

3 place.

4 Q But wasn't the |oop radial fed substation

5 programinplenented, or started before the SPP statute
6 was passed as a part of the 2017 settlenent agreenent?
7 A | actually don't know if we had one in the

8 2017 -- | forget the rest of the words that you shared
9 there, but | don't believe that there were any, but |
10 couldn't say for sure.

11 Q | apol ogize. You are correct. This is one
12 that won't start until 2025, is that right?

13 A That's correct.

14 Q Ckay. So the substation hardeni ng program
15 that's on page 51 of BM.-1, is this an initiative that
16 was started before the SPP process began?

17 A So breakers and rel ays have definitely been
18 replaced prior to the introduction of the storm

19 protection plan.

20 Q And is this sonmething that the conpany woul d
21  consider prudent to inplenent without the availability
22 of the SPP cost recovery process?

23 Let ne -- et me wthdraw that question and
24 ask it a different way.

25 Is this sonething you would do anyway even if

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 you didn't have the SPP?
2 A So replacing breakers and relays, just like
3 any other asset on the transm ssion system there are
4 reasons, or -- or -- there is reasons that we woul d
5 replace those normally.
6 What | would say is that this storm protection
7 plan was established to neet the requirenent of the
8 legislation, and we utilized our Guidehouse nodel to
9 help establish, or to help build out our suite of
10  prograrns.
11 And one thing that | think is helpful to
12 understand with the substati on hardeni ng program or
13 just these assets that we are tal king about in general,
14 is that what breakers and relays are, because to the
15 layman, that's a really strange term | think.
16 So breakers are very simlar to your house.
17  Li ke, you have breakers in your garage or naybe, you
18 know, in a panel sonewhere. Those are the devices that
19 protect the wiring in your house. So very simlar on a
20 transm ssion or distribution system the breakers are
21 there to protect the transm ssion and distribution
22  system
23 The relays, a little different fromyour hone,
24 are the smart devices that tell the breaker when to open
25 or close, or when to protect the system And they are
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 critical for the protection, for the performnce of the
2 grid.
3 Q So | think you answered ny question, but |et
4 me make sure. If you didn't -- if the SPP wasn't in
5 place, you would still do this program right?
6 A So if this -- if this stormprotection plan
7 wasn't in place, there are definitely assets that we
8 would have to continue replacing regardless.
9 What | would share is that the storm
10 protection plan was built to -- with the -- let ne use
11 the termnology |I have got captured here -- with the
12 weat her nodeling, with the last 200 years of historical
13 damage, and the probabilistic damage i s assessed through
14  the nodeli ng.
15 And so the programis built froma storm
16 perspective, and it really doesn't nake sense -- | wll
17 use the house analogy again. It really doesn't nmake
18 sense to harden and protect the lines if you are,
19 simlar to your home, if you are going to upgrade the
20 wiring, or replace the wiring in your home, you woul dn't
21  -- it wouldn't nake sense to just |eave the old fuse
22 panel there. The intent is that a conprehensive
23 upgrade, or a conprehensive protection of the system
24 These oil breakers that we have in the program
25 are nore susceptible to failure in extrene weat her
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 events because they experience nore operations, or nore
2 -- they are called upon a ot nore in extrene weat her

3 events because of the inpacts of the storm and

4 therefore, are at risk of failing in extrene weat her

5 events.

6 And for those breakers, the -- they are there
7 to protect the system and if one were to fail, you

8 would be at risk of not just taking out maybe 5, 000,

9 8,000, 10,000 custoners, but potentially taking out

10 20, 000 customers or nore. So there is -- there is a

11  risk of the breakers, a greater risk during extrene

12 weat her events.

13 Q Thank you.

14 MR, REHW NKEL: M. Chairman, those are al
15 the questions | have.

16 Thank you, Ms. Howe.

17 CHAI RVAN FAY: Geat. Thank you.

18 Next we will nove to PCS Phosphate.

19 MR. BREW Thank you, Comm ssioner.

20 EXAM NATI ON

21 BY MR BREW

22 Q Good norning, M. Howe.
23 A Good nor ni ng.
24 Q Very quickly. You were responsible for

25 portions of BLM1 and BLM 2 that pertain to

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Debbie Krick



223

1 transm ssion, is that right?

2 A That's correct.
3 Q And you are famliar with both the program
4 devel opnent -- you are famliar with the program

5 devel opnent estinated cost and benefits?
6 A Yeah, | have a high level view of that, yes.
7 Q Ckay. Let's take it at a high level. Can |

8 refer you to BLM 2, page five?

9 A Ckay.

10 Q Do you see Table ES 2?

11 A Do | see it.

12 Q And Tabl e ES 3?

13 A Yes, | do.

14 Q And that shows avoi ded restoration cost for

15 the proposed plan and avoi ded custoner m nutes

16 interrupted reduced for the 10-year plan, right?

17 A That's correct.

18 Q And it breaks them down between distribution
19 and transm ssion, right?

20 A It does.

21 Q So if I just look at -- and there is two

22 columms, one for average storm frequency and the other

23 is |abeled elevated storm frequency, do you see that?

24 A | do now.

25 Q You don't?

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 A | do, yeah. It took nme a second.
2 Q All right. So ny question is this: Looking
3 at the average estimated benefits for avoi ded
4 restoration costs, if you wll accept ny math, it's
5 basically 73 percent distribution and 27 percent
6 transm ssion?
7 A l"msorry, | amnot good at math in ny head,
8 but subject to check, | trust your nath.
9 Q But just -- just conparing the two nunbers
10 |isted for restoration costs, right?
11 A Ri ght .
12 Q Ckay. And the sane, if | |ooked at the CM
13 reduction under the average, it's about 94 percent
14 distribution and six percent transm ssion, again subject
15 to checking the math?
16 A Yes.
17 Q Okay. Looking at the el evated storm frequency
18 where the sane conparisons | provided, would you accept,
19 again, subject to check, that the percentages are
20 exactly the sanme as they are for the average?
21 A Yes.
22 Q So ny question is: D dyou sinply ratio up
23 the anobunts for nore frequent stornms, or did the nodel
24  show exactly the identical results?
25 A So the nodel was utilized to establish the
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 nunbers.
2 Q So the -- so can you explain the difference
3 Dbetween the average and the el evated storm frequency

4 cases?

5 A | don't believe | can.

6 Q Ckay. Thank you.

7 MR. BREW That's all | have.

8 CHAI RMAN FAY: Geat. Thank you.

9 THE WTNESS: Probably M. Lloyd can.
10 CHAI RVAN FAY: Next we have Nucor.

11 MR. BRI SCAR: No cross, M. Chairnman.
12 CHAI RVAN FAY: (kay. Geat. Thank you.
13 M. Myle, FIPUG

14 MR, MOYLE: Thank you.

15 EXAM NATI ON

16 BY MR MOYLE

17 Q | have a few questions for you.

18 Al right. You don't work for Duke Energy
19 Florida, in ternms of your enployer?

20 A | work for Duke Energy Carolinas, but I

21  support all regions.

22 Q And when you say all regions, that includes
23 all regions that are -- that have operating electric
24  conpanies in themthat are owned by the parent conpany

25 of the Duke subsidiaries, is that right?
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1 A So | amnot sure | know all the terns, but

2 what we classify themas is, |ike, Duke Energy M dwest,
3 which incorporates a couple states there, then the

4 Carolinas and Fl ori da.

5 Q Ckay. And South Carolina, North Carolina are

6 two states, correct, that you are responsible for?

7 A That's right.

8 Q And then in the mdwest, is it Kentucky, OChio?
9 A | ndi ana.

10 Q And | ndi ana?

11 A Uh- huh.

12 Q So those three?

13 A That's right.

14 Q And so your duties and responsibilities are to

15 provide advice and counsel, and hel p nake sure those

16 transm ssion systens are in good order to provide

17 electrical service to custoners in all of those areas,
18 correct?

19 A So the way | woul d describe it is | have an
20 organi zation called Reliability Prograns. W sponsor
21 the asset nmnagenent replacenents, or upgrades to our
22  equi pnent.

23 Q And given that Florida has this storm

24  protection plan statute, would |I be correct in assum ng

25 that what you do for Florida in howits to provide
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Premier Reporting (850) 894-0828 Reported by: Debbie Krick



227

1 reliability is nmuch greater than what you do for the
2 other states that you are responsible for; that Florida,
3 wthits plan, is way above, or sonewhat above all of
4 the other states, so that if you live in Florida, you
5 can expect nuch better service than if you live in any
6 of these other states, is that -- is that right?
7 A No, | would not say that.
8 Q Wy not ?
9 A W have conprehensive reliability prograns,
10 each jurisdiction has different reliability trends that
11 are evaluated. The stormprotection plan is very
12 specific to the hurricanes and the extrene weat her, and
13 so the conprehensive suite of prograns is different.
14 It's not different per se, but it's a different
15 conplenent targeted at extrene weather, and is for the
16 benefit of the custoners and to neet the |egislation.
17 Q So South Carolina and North Carolina, they get
18 hurricanes just |like Florida does, correct?
19 A Yeah.
20 Q s what you do in Florida materially different
21  fromwhat you do in South Carolina and North Carolina to
22 prepare the transm ssion system and the things you have
23 responsibility for storns, or are they the sane or
24 simlar?
25 A | woul d say every circunstance is different.
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1 Again, we |look at the reliability trends, the
2 performance of the grid. For the stormprotection plan,
3 there is legislation that is directing us to build --
4 build a programand a suite of prograns that w |l harden
5 and protect the grids for Florida. But | -- every
6 jurisdiction, we |ook at, you know, specifics for that
7 jurisdiction, what they are facing, to build out the
8 suite of prograns there.
9 Q kay. Qut of all the states that you have
10 responsibility for, the only one with a storm hardeni ng
11 | egi sl ative schene is Florida, correct?
12 A Florida is the only one that has the storm
13 specific |egislation.
14 Q kay. And then in your professional opinion,
15 is -- because of this legislation, is Florida in a
16 better position fromthe standpoint of reliability than
17 people in North Carolina on the coast, or people in
18 South Carolina on the coast?
19 A | guess | don't have a specific exanple that |
20 would reference, or paraneters that | would utilize to
21  nmake an assessnent like that. | am an engi neer by
22 trade, so details matter.
23 Q No, | understand. | understand. | amjust
24 trying to understand from an operational standpoint. |
25 amnot an engineer, but | amtrying to understand if you
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1 would have been doing the best you can to harden the

2 systemirrespective of the legislation that passed in

3 Fl ori

4 taking resiliency steps in South Carolina and North

da to the sane degree that you are hardeni ng and

5 Carolina?

6 A So the way | woul d describe it is --

7 MR BERNTER | amsorry -- | amsorry, Ms.

8 Howe, | amgoing to object. | amnot really sure

9 why we are tal king about what goes on in the other
10 states. | let it goonalittle while. This is
11 goi ng well beyond her testinony in this docket

12 tal ki ng about the storm protection plan.

13 CHAl RVAN FAY: Yeah. M. Myle, | nean, her
14 expertise for that area m ght be relevant, but is
15 there sonething specific you are trying to get to?
16 MR, MOYLE: Well, M. Rehw nkel was asking a
17 nunber of questions about, you know, have you done
18 this but for the statute, and I think it's al ong
19 the simlar |ines that he was asking those

20 questions on in terns of the increase that we are
21 havi ng now, you know, the statute has said the --
22 you are not supposed to nove stuff if it's covered
23 in base rates, you can't pay for it twce. And I
24 amtrying to understand it if what they've done --
25 CHAl RVAN FAY: Yeah, | wll allowit, but just
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1 do your best not to be repetitive.
2 MR, MOYLE: Thank you.
3 | think there was a pendi ng question. Wuld
4 you m ne readi ng back the pendi ng question, please?
5 (Whereupon, the court reporter read the
6 requested portion of the record.)
7 THE WTNESS: So the storm protection plan was
8 built utilizing the GQui dehouse nodel. It took into
9 account the assets and the risks that we have in
10 the Florida region, and it established the -- and
11 we established the storm protection plan to neet
12 the requirenent of the |egislation.
13 | wll also add that the -- we are not doing a
14 doubl e recovery. Qur work that we are perform ng
15 in this stormprotection plan is going through the
16 storm protection plan.
17 BY MR MOYLE:
18 Q Do you use the nodel that you are referencing
19 in other states as well?
20 A Say that one nore tinme for ne.
21 MR. BERNIER |'m going to object.
22 BY MR MOYLE:
23 Q The Qui dehouse nodel ?
24 MR BERNIER. M. Chairman, | amgoing to
25 object again. | don't see what rel evance that has
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1 in this proceeding, what goes on in the other

2 st ates.

3 CHAI RMAN FAY: | think her expertise is

4 relevant. As to a specific state or sonething that

5 they do, | don't -- | take issue with trying to

6 narrow that, but | think in general it's an

7 appropri ate question.

8 MR. BERNI ER  Ckay.

9 THE WTNESS: So | will share that we have a
10 nodel that we utilize for every region. The storm
11 protection plan has a very specific intentional
12 nodel built for it because it was directed by the
13 | egislation. So the specifics around hardeni ng and
14 adding resiliency is specific to the Florida region
15 and to the legislation, but we do have a nodel that
16 we use in every region.

17 BY MR MOYLE:

18 Q Okay. And can you use the nodel that you have

19 devel oped for Florida in other regions, and do you pl an

20 to do so, or, no, it's only a Florida nodel ?

21 A So I amnot sure what the plans are for the

22 future. | can't speak to any changes that may cone in

23 the future. What | can share is that to build the

24 nodel, we brought in very specific characteristics from

25 the Florida region, asset specific locations, the
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1 historical stormpath in the Florida region, the
2 200-year flood stormpath. So the nodel was built very
3 specific tothe Florida region. So it's not as sinple
4 as just, like, picking it up and setting it in the
5 Carolinas. There would -- you would essentially have to
6 rebuild the entire nodel for another region. So it's
7 not as transferable as | think you may be thinking.
8 Q Okay. There was a couple of questions
9 yesterday about floods, and you said your nodel |ooks at
10 flood regions. Can you just, at a high |evel, describe
11 the concern with respect to floods in Duke's Florida
12 service territory vis-a-vis a w nd?
13 A Yeah. Let nme just go to, | believe it's
14 BM.-2. You mght have to bear wwth ne while | | ook for
15 this.
16 So if you |l ook at BM.-2, page 25, it talks a
17 little bit about sone of the details, and | think page
18 24 as well. Yep, there it is.
19 So we utilize the stormsurge, the FEMA fl ash
20 nodels. W also have some NOAA and FEMA flood ri sk
21 layers that are incorporated, and that includes both
22 flood and storm surge.
23 W also |layered all of that in wth our --
24 with our assets and, you know, specific |ocations and
25 utilized the 200-year history to, you know, to establish
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1 what assets were at risk, or which |ocations were at

2 risk.

3 Q Yeah. And with respect to a storm surge,

4 that's typically seen in hurricanes and those types of
5 events, correct?

6 A Yes.

7 Q And with respect to undergrounding in coasta
8 areas of distribution, when you underground in coastal
9 areas and you have floods, is that nore expensive to
10 restore and nore tine-consuning to restore than if the
11 distribution lines were overhead?

12 A That sounds like a Brian LlIoyd question.

13 Q Do you know from an engi neering standpoint, in
14 terns of operationally, is it harder to get in, you

15 know, trench, dig to get to the underground |ines than
16 it is the overhead |lines?

17 A | actually haven't been in Operations and

18 Distribution for quiet sone tine, so | amnot sure that

19 | would be the expert to conment on that.

20 Q And in terns of -- if | were to ask you about
21 the total dollars that Duke is asking in this -- in this
22 case, it's nore than eight billion, could you just

23 confirmthat for nme, if you know?
24 A | do know. | knowit's listed in our

25 docunent s.
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1 Q The nunber that | have is the overall Duke

2 request in this filing is eight -- 8,129, 500, 000.

3 A Right. So I am | ooking at page 56, which

4 shows the 10-year spend. Subject to check, I wll take
5 you at your word, because | amnot going to be able to

6 add that quickly, but that sounds in the ball park.

7 Q Ckay. Thank you.

8 MR, MOYLE: | have no further questions.

9 THE W TNESS: Ckay.

10 CHAI RMAN FAY: Geat. Thank you. WAlmart?

11 M5. EATON:  No questi ons.

12 CHAI RMAN FAY: Staff?

13 MR IMG No questions.

14 CHAI RMAN FAY:  Conmi ssi oners?

15 Conmm ssi oner Clark, you are recogni zed.

16 COW SSI ONER CLARK: | will just ask one kind
17 of, | guess, a little bit of a technical question.
18 | want to go back to the | oop radial feeds,

19 that's two different terns in ny opinion. You are
20 describing it as a radially | ooped feed, but

21 typically a radial feed froma transmssion line is
22 a single line going to a substation off the

23 transmssion line that is not -- does not have the
24 ability to be back-fed from another direction, is
25 that correct?
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1 THE WTNESS: So with a -- with a radial feed,

2 the description that we are -- that we are | aying
3 out for the looping radially fed substations, you
4 have got two substations on either side -- this is
5 the nost common scenario -- and a single |line going
6 bet ween, and then tapped off of that |ine we have a
7 substation. And so that's a radial tap to the
8 subst ati on.
9 And what we -- the nost common design that we
10 woul d be | ooking at is basically, you know,
11 intercepting the line and bringing another |ine
12 out, adding that redundancy, also enabling us to
13 sectionalize the |ine.
14 COW SSI ONER CLARK:  So you have proposed --
15 In your proposal, if | renmenber reading it right,
16 you proposed you had seven substations that you
17 woul d be building or constructing. W' re |ooking
18 at -- | think you were $82 nillion for that
19 particular portion, is that right, in your storm
20 protection plan, 82, $83 million, $12 mllion a
21 subst ati on.
22 THE WTNESS: | think it's roughly 10 mllion
23 a substation.
24 COMWM SSI ONER CLARK:  That's for the equi pnent.
25 THE WTNESS: Let nme get to that point, but
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1 you are in the ball park.
2 COW SSI ONER CLARK:  (Ckay. And so that would
3 reduce your outage tine in your plan by, | believe,
4 a mllion mnutes, is that correct?
5 THE WTNESS: W have reduces a mllion
6 m nutes annually as our CM savi ngs.
7 COW SSI ONER CLARK: O all of the things that
8 you are proposing in your stormprotection plan, do
9 you feel like this is probably one of the top
10 priority itenms, one of the itens that could have
11 t he biggest effect on custonmer outage tine?
12 THE WTNESS: | would say it's a conpl enent of
13 prograns. So | wouldn't say that that is the
14 hi ghest, or the only one that provides benefit for
15 t he custoners.
16 One of the things that | like to share about
17 the transm ssion systemis it's very networked and
18 it's very redundant. So different from
19 di stribution, we don't directly serve custonmers off
20 of a single line. This radial line exanple is the
21 one exanple where we can reflect that, where we can
22 show di rect custoners served froma |ine.
23 So when we build out the nodel in QGuidehouse,
24 we take a, you know, an approached to approach to
25 reflect the redundancy, and so there are tines
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1 where, in certain scenarios on the transm ssi on
2 system a lot of custoners could be at risk, and
3 extreme weather is a great exanple of that.
4 So ny reason for explaining that is that for
5 certain scenarios in -- or certain configurations
6 of the transm ssion system a |lot nore custoners
7 could be at risk. And so | wouldn't want to say
8 that just this one programis the nost inpactful,
9 because the, you know, the structure hardeni ng
10 program coul d be, or the substation hardening
11 program coul d be just as inpactful froma custoner
12 per specti ve.
13 COMM SSI ONER CLARK:  And ny final questions
14 goes to the other benefits associated with | oop
15 substations. Do you have the ability to do | oad
16 shifting between stations at the tinme, and has Duke
17 cal cul ated the econom c inpacts and benefits from
18 novi ng | oads between stations, and is -- are those
19 savings calculated in any of your plan anywhere?
20 THE WTNESS: So the savings calculated for
21 trans -- for being able to transfer the custoners,
22 like in the scenari o where maybe we have a
23 di stribution backfeed scenario, | do believe that
24 that woul d be calculated in the nodel as well.
25 What | can say is there are scenari 0s,
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especially when we get to those |ocations where we
have a radial feed to a substation, where they are
generally a little bit nore renote and there is
| ess connectivity for the custoners.
And so | can't speak -- | don't know all 17
| ocations to be able to speak intelligently to
every detail. But generally, when we have a radi al
feed to a substation, it's less likely there is a
| ot nore connectivity.
COMWM SSI ONER CLARK: Great. Thank you, M.
Chai r man.
CHAI RVAN FAY: Geat. Any other questions?
Al right. Wth that, we will go to redirect.
MR, BERNI ER  Thank you, M. Chairman. Just
very briefly.
FURTHER EXAM NATI ON
BY MR BERN ER
Q Ms. Howe, M. Brew was aski ng you questions

regardi ng the average stormfrequency and the el evated

stormfrequency. Do you renenber those questions?

A | do.

Q Can you turn to page 31 of Exhibit BM.-2?
A Yes.

Q Thank you.

And al t hough they use slightly different
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1 term nol ogy,

2 is explained in Exhibit BM.-2?

3 A Yes, it is.

4 Q Ckay. Thank you.

5 MR. BERNI ER.  Not hi ng further,

6 CHAI RVAN FAY: Geat. Thank you.

7 Wth that, we will enter

8 Trierweiler, | have 6 and 7.

9 MR. BERNIER  Yes, sir.

10 If we could nove those in, that would be great.
11 CHAI RMAN FAY: (Okay. No objection?
12 t hose noved.

13 (Wher eupon, Exhi bit Nos.

14 into evidence.)

15 CHAI RMAN FAY: And with that, you are
16 di sm ssed for now. You wll

17 rebuttal .

18 Thank you.

19 THE WTNESS: Thank you.

20 MR BERNIER M. Chairman, we w ||
21 Chriss Menendez to the stand, please.

22 CHAI RVAN FAY: (kay.

23 \Wer eupon,

24 CHRI STOPHER MENENDEZ

25 was called as a w tness,

is this where the weat her scenario nodeling

M . Chai r man.

in the exhibits. M.

That sounds ri ght.

6-7 were received

have to come back for

havi ng been previously duly

Show

call M.
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1 sworn to speak the truth, the whole truth, and nothing
2 but the truth, was exam ned and testified as foll ows:
3 previously
4 EXAM NATI ON
5 BY MR BERN ER
6 Q Good nor ni ng.
7 A Good nor ni ng.
8 Q WI 1l you please introduce yourself to the
9  Conm ssion, and provide your business address?
10 A Good norning, Conm ssioners. M nane is
11 Christopher Menendez. My business address is 299 1st
12 Avenue North, St. Petersburg, Florida, 33701.
13 Q And were you previously sworn?
14 A | was.
15 Q And you understand you renai n under oath?
16 A | do.
17 Q Thank you.
18 Who do you work for and what is your position?
19 A | work for Duke Energy Florida. M position
20 is Director of Rates and Regul atory Pl anni ng.
21 Q And have you filed prefiled direct testinony
22 and exhibits in this proceedi ng?
23 A | have.
24 Q And do you have a copy of your prefiled
25 testinony and exhi bits?
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1 A | do.

2 Q Do you have any changes to make?

3 A | do not.

4 Q If | were to ask you the sanme questions here

5 today, would your answers be the sane?

6 A Yes.

7 Q Thank you.

8 MR BERNFIER M. Chairman, | would like to
9 enter his prefiled testinony into the record.

10 CHAI RVAN FAY: Show that entered w t hout

11 obj ecti on.

12 MR. BERNI ER: Thank you.

13 (Wher eupon, prefiled direct testinony of

14  Christopher Menendez was inserted.)
15
16
17
18
19
20
21
22
23
24

25
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
IN RE: REVIEW OF STORM PROTECTION PLAN, PURSUANT TO RULE 25-6.030,

F.A.C., DUKE ENERGY FLORIDA, LLC.

DOCKET NO. 202200050-EI
DIRECT TESTIMONY OF CHRISTOPHER A. MENENDEZ
ON BEHALF OF DUKE ENERGY FLORIDA, LLC

APRIL 11,2022

L. INTRODUCTION AND QUALIFICATIONS.
Q. Please state your name and business address.
A. My name is Christopher A. Menendez. My business address is Duke Energy

Florida, LLC, 299 1st Avenue North, St. Petersburg, Florida 33701.

By whom are you employed and in what capacity?
I am employed by Duke Energy Florida, LLC (“DEF” or the “Company”) as

Director, Rates and Regulatory Planning.

What are your responsibilities as Director, Rates and Regulatory Planning?

I am responsible for the Company’s regulatory planning and cost recovery,

including the Company’s Storm Protection Plan (“SPP”) filing.

Q. Please summarize your educational background and work experience.
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I joined the Company on April 7, 2008. Since joining the company, I have held
various positions in the Florida Planning & Strategy group, DEF Fossil Hydro
Operations Finance and DEF Rates and Regulatory Strategy. [ was promoted to my
current position in April 2021. Prior to working at DEF, I was the Manager of
Inventory Accounting and Control for North American Operations at Cott
Beverages. 1 received a Bachelor of Science degree in Accounting from the
University of South Florida, and I am a Certified Public Accountant in the State of

Florida.

I1. PURPOSE AND SUMMARY OF TESTIMONY.

Q.

A.

What is the purpose of your direct testimony?

The purpose of my direct testimony is to provide an estimate of the annual revenue
requirements for the Company’s 2023-2032 Storm Protection Plan (“SPP”), as
required by Rule 25-6.030(3)(g), F.A.C., as well as an estimate of rate impacts for
each of the first three years of the SPP for DEF’s typical residential, commercial,

and industrial customers, as required by Rule 25-6.030(3)(h), F.A.C.

Have you prepared, or caused to be prepared under your direction,
supervision, or control, exhibits in this proceeding?

Yes. I am co-sponsoring the Revenue Requirements and Rate Impact section of
Exhibit No.  (BML-1) attached to the direct testimony of Mr. Lloyd. This section
of Exhibit No.  (BML-1) is true and accurate to the best of my knowledge and

belief.



10

11

12

13

14

Q.

244

What are the estimated annual revenue requirements for the Company’s 2023-
2032 SPP?

That information is found on page 56 of Exhibit No.  (BML-1).

What are the estimated rate impacts for each of the first three years of the SPP
for DEF’s typical residential, commercial, and industrial customers?

That information is found on page 56 of Exhibit No.  (BML-1).

Has DEF complied with the requirements of Rule 25-6.030(3)(g) and (3)(h)?

Yes.

Does this conclude your testimony?

Yes, it does.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
IN RE: REVIEW OF STORM PROTECTION PLAN, PURSUANT TO RULE 25-6.030,

F.A.C., DUKE ENERGY FLORIDA, LLC.

DOCKET NO. 20220050-EI
DIRECT TESTIMONY OF AMY HOWE
ON BEHALF OF DUKE ENERGY FLORIDA, LLC

APRIL 11,2022

I. INTRODUCTION AND QUALIFICATIONS.
Q. Please state your name and business address.
A. My name is Amy M. Howe. My current business address is 13338 Interlaken Road,

Odessa, FL 33556.

By whom are you employed and in what capacity?

I'am employed by Duke Energy Carolinas, LLC (“DEC”) as Director, Transmission
and Substation Performance within Asset Management. DEC is an affiliate of Duke
Energy Florida (“DEF” or the “Company”) that provides various services to DEF
and other affiliated companies of Duke Energy Corporation (“Duke Energy”). Both

DEC and DEF are wholly owned subsidiaries of Duke Energy.

Q. What are your responsibilities as Director, Transmission Asset Management?
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My duties and responsibilities as Transmission and Substation Performance
Director within Asset Management include strategic planning for Transmission
Grid reliability improvement projects and programs across the Duke Energy

enterprise.

Please summarize your educational background and work experience.

I have a Bachelor of Science degree in Electrical Engineering from University of
Washington and am a registered Professional Engineer in the state of Florida.
Throughout my 14 years at Duke Energy, I have held various positions within
transmission and distribution ranging from Engineer to Director focusing on
Distribution Asset Management, Distribution Design, Distribution Power Quality,
and Transmission Asset Management. My current position as Director of

Transmission Asset Management began in August 2021.

II. PURPOSE AND SUMMARY OF TESTIMONY.

What is the purpose of your direct testimony?
The purpose of my direct testimony is to support the Company’s filing of its Storm

Protection Plan 2023-2032 (“SPP 2023”) and will provide details of the

Transmission investments in Transmission lines and substations.

Do you have any exhibits to your testimony?
No, but I am co-sponsoring the Transmission Programs portions of Exhibit No.

(BML-1) and Exhibit No.  (BML-2).
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Please summarize your testimony.

My testimony presents the Transmission portion of the Company’s SPP for the
planning period 2023 through 2032. The Transmission Programs included in DEF’s
SPP 2023 build upon the foundation established in DEF’s Storm Hardening Plans
(“SHP”) instituted under the since repealed Storm Hardening Rule and DEF’s SPP
2020. The Programs present a holistic approach to further strengthening the
Company’s infrastructure with the goal of reducing outage frequency and duration

during extreme weather events and enhancing overall reliability.

III. OVERVIEW OF TRANSMISSION SPP

Q.

A.

Please provide an overview of Duke Energy Florida’s Transmission System.

DEF’s Transmission system is part of a nationwide and Florida interconnected
power network that enables utilities to exchange power. As a result, the Company’s
Transmission system is subject to both state and federal regulation. The Company’s
Transmission system includes approximately 5,200 circuit miles of Transmission
lines, including 500 kV, 230 kV, 115 kV and 69 kV lines, and more than 500
substations. These assets cover approximately 13,000 square miles in north
Florida, west central Florida, and the densely populated areas around Orlando, St.
Petersburg, and Clearwater. = Within Florida, the Company’s system is
interconnected with other investor-owned utilities, municipal electric utilities, and

rural electric cooperatives. By maintaining and improving its Transmission system,
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the Company reliably delivers power from generation resources for distribution to

customers’ homes and businesses.

Please provide an overview of the Transmission SPP 2023 plan.

Duke Energy Florida’s Transmission plan addresses defined grid investment
through hardening programs to withstand the impacts of extreme weather events to
reduce restoration costs and customer minutes interrupted.

The Transmission Programs referenced in Mr. Brian Lloyd’s testimony and Exhibit
No.  (BML-1) are categorized into 5 main programs (with associated sub-
programs): Transmission Structure Hardening, Substation Hardening, Substation
Flood Mitigation, Loop Radially Fed Substations, and Transmission Vegetation

Management.

IV. OVERVIEW OF PROGRAMS EVALUATED IN THE SPP

Q.

A.

How did DEF develop the list of Programs for the SPP?

DEF first started with the existing SPP 2020 Programs and sub-programs as
previously approved in Docket No. 20200069-EI. DEF consulted subject matter
experts (“SMEs”) with knowledge of the Transmission system and asset
performance to evaluate whether any new system performance trends were
observed that would meet the intent and requirements of Section 366.096, Florida
Statutes and Rule 25-6.030, F.A.C. DEF also benchmarked with other utilities to

identify and validate potential programs. A complete list of the Program names and
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descriptions selected for inclusion in SPP 2023 can be found in Exhibit No.

(BML-1).

Are there any new transmission Programs included in DEF’s SPP 2023 when
compared to DEF’s SPP 2020?

No.

Are there other potential programs that DEF may consider in the future for
inclusion in the SPP?
Yes, DEF will continue to monitor emergent technologies and system performance

that may warrant further review and consideration.

V. PROGRAM EVALUATION, PRIORITIZATION, AND SELECTION

Q.

How were the Transmission projects selected to provide the greatest value to
Duke Energy Florida customers?

Utilizing the Guidehouse benefits to cost prioritized list of projects to select the
highest ranked project, DEF’s Transmission SMEs then evaluated Programs for
targeted opportunities for optimization. The optimization process involves
evaluating Programs for remaining projects either on the same line segment or at
the same substation to determine if there are any other projects with scheduled
deployment within the next two years that would require the same outage. If a
project or projects on the line segment or at the substation met this criterion, DEF
selected this work to be completed alongside the initiating project. This targeted

optimization provides synergies to minimize disruptions to our communities and

5
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customers, improve resource utilization and efficiency, and reduce the cost of
execution. DEF continuously works to identify efficiencies and other available
means to lower costs related to all Programs. If efficiencies can be identified and
costs lowered, those lower costs may allow for DEF to identify and complete

additional Program scope within the Planning horizon.

Are there any modifications to the transmission Programs included in

DEF’s SPP 2023 when compared to DEF’s SPP 2020?

Structurally, no, the SPP 2023 Transmission Programs are the same as those
approved in DEF’s SPP 2020. However, DEF now has the benefit of additional
project execution experience, and that experience has been translated into updates
and modifications to the modelling used to identify and prioritize projects within
Programs. Some of these cost updates have resulted in reduced costs, while other
updates have recognized that original cost estimates did not include the full cost
of a given activity. For example, DEF has been able to identify efficiencies that
have reduced the per-unit cost of wood to non-wood pole replacement activity
within the Structure Hardening Program, while within the Substation Hardening
Program, DEF has updated the wunit cost associated with replacing
electromechanical relay groups with electronic relays in the present filing versus
the estimate included in SPP 2020. DEF has determined that the unit costs used
to identify relay projects in SPP 2020 incorporated primarily the relay material
costs only, i.e., it was a unit cost that was not indicative of the work required

(which can vary greatly from substation to substation due to the location of the
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relay within the substation as well as the complexity and function of the relay) and
therefore SPP 2023 shows a reduction in the number of proposed projects versus
the previous filing. This update does not indicate an increase in actual costs to
perform this work, but rather shows a more complete average unit cost and
therefore an updated projection of the number of projects that can be performed
within the planning horizon utilizing the same budget as included in SPP 2020.
DEF has determined it is appropriate and cost-effective to target an approach of
moving forward with relay replacements that can be completed as part of a
breaker/relay replacement (rather than relays in isolation); this is a consistent
replacement approach that Transmission applies where applicable for other
Transmission work and aligns with industry practice to increase efficiencies and

cost effectiveness.

VI. BENEFITS THAT DEF’S SPP WILL BRING TO DEF’S CUSTOMERS

Q.

A.

What benefits does DEF intend its SPP 2023 to deliver to its customers?

DEF proposes to implement activities included in Exhibit No.  (BML-1) and
anticipates the Programs will deliver the benefits discussed in that exhibit. DEF is
confident that the activities included in this 10-Year plan will strengthen its
infrastructure, reduce outage times associated with extreme weather events, reduce

restoration costs, and improve overall service reliability.

Does this conclude your testimony?

Yes, it does.
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1 MR BERNIER:. And we will waive w tness

2 sunmary, and | tender the wi tness for cross.

3 CHAI RMAN FAY: Geat. Ofice of Public
4 Counsel , you are recogni zed.

5 MR, REHW NKEL: Thank you, M. Chair man.
6 EXAM NATI ON

7 BY MR REHW NKEL:

8 Q Good norning, M. Menendez.

9 A Mor ni ng, sir.

10 Q You are not a | awer, right?

11 A | am not.

12 Q But you -- as a part of your job and as a part

13 of your testinony here today, you have an understandi ng

14 of Rule 25-6.030, is that correct?

15 A | do.
16 Q You devel oped the DEF -- well, first of all,
17 let nme ask you this: Wre you part of a working

18 sponsors group within the SPP steering commttee within
19  Duke?

20 A | was part of the group. Yes, ma'am Yes, |

21  was part of the group that supported the SPP devel opnent
22 of DEF' s SPP.

23 Q As a part of that, you devel oped the DEF

24 estimates of the annual revenue requirenents for 2023

25 through 2032, and the estimted custoner rate inpacts
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1 for the first three years of the SPP, is that right?
2 A Yes. They were devel oped under ny direction.
3 Q And anong ot her things, as a part of that
4 process, you have to calculate the property tax expense
5 to include in the annual revenue requirenents and the
6 estimated custoner rate inpacts, is that correct?
7 A We did include that property tax expense.
8 Yes.
9 Q You said you did?
10 A W did include it, yes.
11 Q Okay. And you also relied on the val uation
12 date of January 1 of each year to calculate the property
13 tax expense, is that right?
14 A We provided estimates of the cal culation of
15 the DEF property tax expense for the SPP. The SPP does
16 it on an annualized basis, so we cal cul ated an annua
17 estimate for each year.
18 Q s -- for each year, you start with the
19 bal ance fromJanuary 1 forward, is that right?
20 A It starts fromthe beginning bal ance and
21 noving forward.
22 Q Ckay. And that begi nning bal ance date is
23 January 1?
24 A Yeah, the begi nning bal ance of the SPP each
25 year would be January 1.
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1 Q kay. And if you had used Decenber 31 for the
2 prior year to start for -- to calculate the estinated

3 property tax expense for the next year, would that be

4 correct?

5 A The Decenber 31st to January first bal ances

6 should be consistent.

7 Q But you don't use Decenber 31, is that right?
8 A Again, M. Rehw nkel, it was an annual

9 calculation of the property tax in the SPP in estimating
10 the property tax expense. The estinmates that we have in
11  our SPP are not being used for rate recovery. That

12 woul d be sonething in the CRC docket. In which case, we

13 are dealing with nonthly activity.

14 Q Pl ease turn to page 56 of BM.-1.
15 A | amthere.
16 Q And | think in your direct testinony, at page

17  two, you state that you are co-sponsoring this page of
18 BM.-1, is that right?

19 A That's correct.

20 Q So on the residential inpacts in the second

21 table, 4.21 -- $4.21 for '23, $6.52 for '24, and $8.75
22 for 2025, those are nonthly estimated rate inpacts, is
23 that right?

24 A Those are the estimated rate inpacts for a

25 residential custonmer using a thousand kil owatt hours per
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1 nonth.
2 Q Ckay. And so just so | understand, for 2024,
3 the $6.52 is not on top of the increase of $4 --
4 estimated increase of $4.21, is it?
5 A No, sir. They are not additive.
6 Q kay. There is a cunul ative aspect for the
7 years -- well, '23 has a cunul ative aspect from'22, and
8 '24 has a cunul ative inpact of the revenue requirenent
9 enbedded in it for '"25, is what right?
10 A W have cal cul ated these inpacts consi stent
11 with how we cal culate the inpacts for all of our
12 clauses, and that's devel opi ng the annual revenue
13 requirenent in calculating the rate for that year.
14 Q kay. On -- in that sane table, on page 56,
15 you have, on line two, a calculated typical comerci al
16 percentage increase fromprior year bill; do you see
17 t hat ?
18 A | do.
19 Q So these percentages woul d be year-over-year
20 inpacts to the overall bill based on the estimted SPP
21 revenue requirenent inpact in the rates, is that
22 correct?
23 A M. Rehw nkel, these are estimtes of a
24 typical comercial custoner, the percentage that they
25 would see each year. Again, thisis -- this is aligned
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1 wth the specific annual revenue requirenents for that
2 particular year.

3 Q kay. But if | -- let's just take, for

4  consi stency purposes, the high-end of the range in each
5 of these years for purposes of ny questions, okay?

6 A Ckay.

7 Q So the 11.2 percent in 2023, that's what a

8 typical commercial custonmer woul d experience on a tota
9 bill basis conpared to the sane usage fromthe prior

10 vyear, is that right?

11 A The estimate is that using the range is a 1 to

12 1.2 percent, as you said, would be the inpact on a

13 typical comrercial bill in 2023 for the estimated SPP
14  investnent.

15 Q kay. And for -- likew se, for 2024, the 1.6
16 percent is the overall -- is the total nonthly bill

17 inpact attributable to the SPP revenue requirenent

18 conpared to the prior year, is that right?

19 A Agai n, based on these estimtes, as set forth
20 inthe SPP. | will note that the actual rate inpacts
21  thenselves that will be derived will be done in the CRC
22 docket through a different -- through a different

23  proceeding.
24 Q Ckay. But ny question is, was the answer yes,

25 that the 1.6 is the percentage increase to the total
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1 bill attributable to the SPP revenue requirenent as
2 conpared to the 2023 bills?
3 A The 1.4 to 1.6 percent range is the percentage
4 inpact for a typical commercial custoner as a result of
5 the 2024 SPP revenue requirenent.
6 Q And just so | understand, 1.6 is an increase
7 conpared to the prior year's typical nmonthly bill for a
8 commercial customer?
9 A Yeah. It's -- it is showi ng the percentage
10 inmpact. It's a range, because as with all custoners,
11 usage varies, but commercial and industrial custoners,
12 you are dealing with different rate schedul es, different
13 rate codes, usage profiles. So we calculate a
14  percentage range of the estimated inpact for the SPP
15 revenue requirenents for each of those respective
16  custoner cl asses.
17 Q And the sane answers would apply to 2025 --
18 and again, | amjust using the 1.5, the top end of the
19 range. That 1.5 percent would be the increase in the
20 overall bill attributable to the revenue requirenent
21  inpact on the SPP plan, estinated?
22 A Agai n, the nunbers as they are shown are
23 consistent as you nove through each respective year. So
24 it's -- the percentages represent the sanme thing, just
25 for that particular year, '23, 4 or 5, depending on what
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1 you are looking at.
2 Q Ckay. And for industrial custoners, wth the

3 sane caveats that you have given, is that they vary,

4 it's the sane nmechanics --

5 A It's the sane -- it's the sane process, just
6 for -- done for that typical class of custoner.

7 Q When cal cul ating these nunbers in |lines two
8 and three, the percentage nunbers for custoner -- for

9 comercial and industrial custoners to neet the statute
10 and rule requirenments, you use the estimate or projected
11  typical customer SPP revenue requirenents derived from
12 an assuned full approval of the SPP as the nunerator,

13 and the total, the estimated total bill as the
14  denom nator?
15 A Can you ask ne that one nore tinme, M.

16 Rehwi nkel ?

17 Q Yeah. Ckay.
18 Soif I -- if | thought of the percentages as
19 an output of a denom nator and -- a nunerator and a

20 denom nator, the nunerator would be the estinmated --

21 let's just pick 2024, and let's pick the high-end of the
22 range. The 1.6 percent would be the result of a

23 nunerator, which is the estimted SPP revenue

24  requirenent inpact, and the denom nator woul d be the

25 entire bill?
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1 A So the cal culation of the percentage increases
2 is taking the SPP -- the estimated SPP i npact for those
3 respective years across a -- types of typical commerci al
4 or industrial, depending on which one you are | ooking

5 at, typical custoner profiles and cal culating the inpact
6 on the bill resulting fromthe estimated SPP rates for

7 those respective years.

8 Q Okay. But the percentages of the entire bill,
9 base rates, fuel, capacity, ECRC, ECCR, taxes,

10  surcharges, everything?

11 A Yes, | believe it's the total bill.

12 Q Ckay. And at the tine you filed your

13 testinony, which | think was April 11th of 2022, the

14 total bill estimate for 20 -- 1/1/2023, that would be in
15 the first colum here, under 2023, that included the --

16 the revenue -- the base rate revenue increase that's

17 called for under the '21 settlenment agreenent that goes

18 into effect, is at that right?

19 A To ny know edge, we haven't filed 2023 rates

20 yet, M. Rehwinkel. W filed SPP/CRC, but you seemto

21  be asking -- maybe you are not asking ne on that. Maybe
22 | m sunderstood.

23 Q Al right. | apo-- let nme -- let nme ask you
24  the question again. | want to tal k about the

25 denom nator, how you get this percentage here.
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1 So the denomnator, if | |ook at footnote two,
2 under that second colum on page 56, it says, commerci al
3 and industrial percentage increase incorporates base

4 rate increases set forth in DEF s 2021 settl enent

5 approved in Order No. PSC 2021-22 -- 0202A-AS-DI, do you
6 see that?

7 A | do.

8 Q So that neans that when you cal culated this

9 percentage in 2023, in the denomnator is this

10 additional base rate increase?

11 A It was incorporated into the cal cul ation of

12 t hese ranges. However, again, | will note these are not
13 the calcul ations being used for ratenmaking. That wll
14  pbe done in the CRC

15 Q All right. These are the calculations for

16 show ng the Conm ssion the rate inpacts, right?

17 A In compliance with the statute, these are the
18 estimated rate inpacts for the first three years.

19 Q kay. So it would be fair to say that any

20 inpact in that same denom nator for 1/1/2023 woul d not
21  have any of the inpact of the base rate increase of

22 24,428,000 called for under the 2021 settl enent

23 agreenent related to the ROE trigger, is that right?

24 A | do not believe that was known at the tine.
25 Q So subject to check, you would agree that $24
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1 mllion increase is not included in the denoni nator

2 portion of this calculation, rate?

3 A Subj ect to check.

4 Q And isn't it true that Duke -- that DEF can

5 and wll increase base rates for all custoners by that

6 $20.4 nmillion nunber?

7 A | can't address that, M. Rehw nkel. | am not

8 included in that filing.

9 Q Okay. Wuld it also be fair to say that the
10 ROE trigger inpact of the -- would inpact the WACC, or
11  weighted average cost of capital applicable to the
12 cl auses?

13 A Again, M. Rehw nkel, | have not been

14  incorporated into those cal cul ations. M understandi ng
15 is the trigger does affect the way return on equity,

16 which is included in the calculation in the weighted

17 arrange cost of capital.

18 Q kay. And so like the base rate increases,

19 the WACC i npact fromthe RCE trigger would not be

20 included in this -- the denom nator that you used to

21  conpare 2023 SPP revenue requiremnment inpacts?

22 A Agai n, that information was not known at the
23 tinme these were devel oped.

24 Q Ckay. Wuld it also be fair to say that the
25 bill inpact that will occur on or about January 1, 2023,
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1 related to a $1.3 billion under-recovery of fuel costs
2 reflected in the July 27 estimated actual filing is not
3 included in that denom nator?
4 A | would have to go back and doubl e check the
5 calculation, M. Rehw nkel, to understand exactly the
6 specific conmponents that were included in the
7 calculation for those percentages.
8 Q s there any reason to believe that that
9 nunber is included in the, for testinony that was filed
10 on April 11th, is included in the denom nator?
11 A Again, M. Rehw nkel, | would have to go back
12 and see exactly what assunptions were made relative to
13 fuel in the calculation of these percentages.
14 Q So if -- are you saying there is a chance that
15 you included that $1.3 billion in the estinate, that
16 it's baked into the estinmates that are shown in your
17  testinony?
18 A What | amsaying, M. Rehwi nkel, is | would
19 have to go back and refresh nyself as to what the
20 specific fuel assunptions were when we devel oped these
21 particular rate inpacts. | amnot saying one way or the
22 other. Sinply saying | would need to refresh nyself on
23 that.
24 Q Ckay. If you recalculated this percentage in
25 |lines two and three of the second table on page 56,
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1 based on the inpact of the RCE trigger and any i npact of
2 the estimated actual under-recovery that was filed | ast
3 week, would these percentages go down?

4 A Again, | can't do the exact math as we sit

5 here, but if those itenms were not included and were

6 subsequently included, the percentage -- the

7 percentages, directionally, | would expect would

8 decl i ne.

9 CHAI RVAN FAY: M. Rehw nkel, 1 think he

10 addressed it the best he can at this point.

11 MR, REHW NKEL: That was the | ast question |
12 had on that particular -- that was -- that was
13 the --

14 CHAl RVAN FAY: W are good to go. You can
15 move on.

16 MR, REHW NKEL: Ckay.

17 CHAI RVAN FAY: Thanks.

18 BY MR REHW NKEL:

19 Q So if, directionally, those percentages went
20 down, would that be a good thing or a bad thing froma
21  custoner standpoint.

22 A From t he custoner standpoint, the custoners
23 are receiving the benefits fromthe SPP program and

24  investnents regardless. So | would think that's a good

25 thing for the custoners to receive those benefits.
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1 Q kay. What about on -- from-- just fromthe
2 bill standpoint, the rates they are paying every nonth?
3 A Again, M. Rehw nkel, | won't speculate as to
4 an individual custoner. But again, froman SPP
5 perspective, the custoners are receiving those benefits
6 fromthe investnents, so | believe that that is a
7 positive.
8 Q kay. So wouldn't it be true that froma
9 rate, purely froma rate inpact on what the custoner
10 pays in their bill, that under -- if this -- these
11  percentages go down based on the factors that we tal ked
12 about, that would nean custoners are paying not only a
13 bigger bill, but they are paying an increase in the SPP
14  conponent; is that right?
15 A M. Rehw nkel, you are making a nunber of
16 assunptions there.
17 Again, these are not being used for
18 ratemaking. These will not be used for billing the
19 customers. That will be done in the CRC
20 And additionally, when we are | ooking at '24
21 and '25, those are still a couple of years out fromthe
22 CRC. So those have not been devel oped from a ratenmaking
23 standpoint. So | don't believe it's appropriate to nmake
24 guesses as to what that will be in '24 and ' 25.
25 Q Yeah. And | was only asking about one in '23.
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1 So | appreciate your clarification there.
2 Wul d you agree with ne, subject to check,

3 that, in your 2021 rate settlenent, that DEF race rates

4 increased by $67.246 mllion just seven nonth ago?

5 A Can you repeat the nunber, sir?

6 Q 67, 246, 000?

7 A Subject to check. | know the nunber is

8 included in the settlenment. | can look it up if needed.
9 If you are pulling that fromthe settl enent,
10 M. Rehwinkel, | will take it subject to check.

11 Q Okay. | am |l ooking in paragraph three of page
12  six of the settlenent. Can you read tiny print? | wll
13 let you |l ook at m ne?

14 A It's sonewhere. | just don't recall which

15 nunber it's under. Again, if you are taking it from

16 there, | had take it subject to check, sir.

17 Q Ckay. Thank you.

18 And on January 1, 2023, apart fromthe ROE

19 trigger, base rates will increase 48.933 mllion, would

20  you agree with that subject to check?

21 A Subj ect to check. The anobunts are set forth
22 in the settlenent.

23 Q And then on January 1, 2024, rates -- base

24 rates will increase 79.199 mllion, would you agree with

25 that subject to check?
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1 A Again, all subject to check, those nunbers are

2 set forth in our settlenent. | would agree with what's
3 in our settlenent.
4 Q Ckay. So | ooking on page 56 of BM.-1, go to

5 the top |line there, or the top segnent of that, under
6 the revenue requirenents, which you -- that's your

7 responsibility?

8 A Yes, sir.

9 Q So if I look in the difference between from
10 23 to '24, revenue requirenent-w se, i s about $72

11 mllion just eyeballing it there, right?

12 A Bal | park math, sir, directionally it seens
13  right.

14 Q kay. And then in 2025, again eyeballing it,

15 75 mllion?

16 A Again, directionally that's correct.

17 Q kay. And if we go '25 to '26, it shows, it
18 | ooks |ike about 85 m|lion?

19 A Directionally whatever the difference is on

20 t he nunbers --

21 Q Ckay.
22 A -- yeah, those are the estimted requirenents.
23 Q Wul d you agree that this type of revenue

24  requirenent increase occurs year-over-year for the 10

25 years of the proposed SPP?
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1 A These are the -- consistent with the statute
2 and the rule, these are the estinated revenue

3 requirenents for the first 10 years. | wll note that

4 these are estimtes based on when we devel oped the pl an,
5 and the plans will be and updated at | east every three

6 vyears, as set forth in the statute.

7 Q Okay. Do you have a copy of BM.-2 with you?
8 A | do.

9 Q Wul d you turn to page six?

10 A | amthere.

11 Q Are you famliar with this bar graph here?

12 A Yes, sir.

13 Q Ckay. So this bar graph here shows the

14  breakdown of the $8.1 billion in capital and associ at ed

15 (O&M by year over the 10-year SPP, is that right?

16 A It does.
17 Q So we just tal ked about '23, '24 and '25, and
18 you -- it shows the revenue requirenents increasing up

19 to '25, and then leveling off for the years '26 through
20 20 -- through '31; do you see that?

21 A The investnent, yes, sir.

22 Q Yes. So would it be fair to say that by

23 portraying these nunbers in this, there is no guarantee
24 that these levels will stay this way over the course of

25 the next several SPP filings, they could go up or down,
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1 is that right?

2 A W -- these are our best estimates as we

3 devel oped the 10-year plan for our 2023 SPP. | -- when
4 we refile the next SPP, whenever that is, and the one

5 after that, each one will be up updated and reflect the
6 new 10-year plan and incorporates all of the additional
7 information that we have | earned.

8 Q This isn't a guarantee that they will stay

9 this way?

10 A This is an estimate in conpliance with the

11 statute of our 10 -- our projected 10-year SPP plan for
12 our 2023 pl an.

13 Q Ckay. Wuld you agree with ne that the ROE
14 trigger inpact that we tal ked about earlier is related
15 to increasing inflation and the cost of nobney set by

16 nonetary regul ators?

17 A The ROE trigger was a specific provision in
18 our settlenent that had specific provisions to it. And
19 | would agree that, as set forth in our settlenent,

20 those were the provisions and situation for our ROCE

21 trigger.

22 Q Ckay. But the conditions that grave rise to
23 the ROE trigger were not wwthin the control of the

24  Public Service Conm ssion. They were set by nonetary

25 regulators in Washington and el sewhere, right?
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1 A | am not an econonmi st or a treasury official,
2 M. Rehw nkel. | know they were set based on interest
3 rates; and as it's set forth and described in our

4 settlenent, that's how the ROE trigger works.

5 Q Ckay. And the price of natural gas that

6 influence the under-recovery that was filed |ast week,
7 that's caused by and influenced by market conditions
8 nationally and globally, would you agree with that?

9 A National gas is inpacted by nmany different
10 situations, many different issues.

11 Q But the Public Service Conm ssion has no

12 control over that, you would agree with that?

13 A No, and neither does Duke Energy Florida.
14 Q Yes.
15 Wul d you agree with ne that the Public

16  Service Conm ssion does have authority to control the

17 price elenent on the bill related to the SPP?

18 A Yes. The Comm ssion has the authority to

19 review and approve the petitions in the rate infornmation
20 that we put for the record.

21 Q As a part of your work on the team devel opi ng
22 the SPP, | think you were referred to as a working

23 sponsor, is that correct?

24 A Il wll accept that termnology. | don't

25 recall exactly, but I was on the teamthat devel oped the
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23
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25

SPP.

Q Ckay. Isn't it true that one of the things

you consi dered were where expectations about capital
expendi t ures?

A Qur SPP was devel oped in accordance with the
statute and the rule, and that was to develop a plan to
har den our systemand inprove reliability, and to
devel op transm ssion and distribution prograns to
acconplish that over a 10-year period, and to provide

the benefits to our custoners fromthe SPP. That's how

we devel oped our SPP, sir.
Q Ckay.
MR. REHW NKEL:

M. Chairman, at this point, |

want to pass out a confidenti al

exhi bit.

CHAI RVAN FAY:
MR, REHW NKEL:
yet, so if |

CHAI RVAN FAY:

Ckay.

And |

could take a mnute to do that.

haven't distributed it

We m ght be able to get soneone

fromstaff to help you.
the parties and for us?
MR, REHW NKEL: Yes.
staff
staff, the Conm ssioners,
W t ness al ready has one.

one.

-- they are nunbered.

So you have copies for al

| have copies for the
have copi es foot
The

the court reporter.

Duke's w t nesses have

112 W. 5th Avenue, Tallahassee, FL 32303

Premier Reporting

(850) 894-0828

premier-reporting.com
Reported by: Debbie Krick



271

1 And as we di scussed yesterday, Duke has
2 aut hori zed PCS, Nucor, Wal mart and FI PUG to receive
3 the agreenents, | nean, the docunents, but | would
4 like to confirmthat with M. Brew -- M. -- M.
5 Brew mi ght agree, M. --
6 MR BERNTER | will be M. Brew today --
7 MR, REHW NKEL: -- M. Bernier.
8 MR. BERNIER  -- and cross M. Menendez.
9 | think everybody has actually returned the
10 NDA so | think we are good to go.
11 CHAI RMAN FAY: Well, just -- let's get them
12 distributed to everyone, M. Rehw nkel.
13 MR, REHW NKEL: M. Chairman, | would ask that
14 a nunber be given to this docunent.
15 CHAl RVAN FAY: | believe we are on 103. Let
16 me make sure.
17 MR, TRIERVEILER. It should be 104.
18 MR REHW NKEL: What is it, 1047
19 CHAI RMAN FAY: No, we retracted the 103 just
20 because you were going to wait to put it in the
21 record so --
22 MR REHW NKEL: Well, I think what we wll do
23 Is leave that nunber there, and then it wll stay
24 with -- travel with the docunent, and | wll --
25 CHAI RMAN FAY: | amfine with that if that's
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1 what we did. Okay. Geat. So we will label this
2 as 104.
3 MR, REHW NKEL: And let's just, for a short
4 title call, it OPC 3rd set responses.
5 CHAI RVAN FAY: (kay.
6 (Wher eupon, Exhibit No. 104 was marked for
7 identification.)
8 MR, BERNIER M. Chairman, just to be safe.
9 M. Menendez, as M. Rehw nkel indicated, this is a
10 confidential docunment, so please, you know, act
11 accordi ngly. Thank you.
12 MR. REHW NKEL: Thank you.
13 BY MR, REHW NKEL.:
14 Q And nmy intention is to elicit answers fromthe
15 wtness that do not require you to vocalize a nunber.
16 If | ask you if you can say a -- if | want you to say a
17  nunber, | will ask you if you can, and then we nay need
18 sone help fromyour counsel.
19 A Under st ood.
20 Q Thank you.
21 MR, MOYLE: May | ask a point of
22 clarification?
23 M5. HELTON: | amsorry, if I can just
24 confirm Flipping through this really quickly, it
25 | ooks like all of the exhibits are highlighted in
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1 yel l ow, so does that nmean that all of the exhibits

2 are confidential?
3 MR, REHW NKEL: Yes.
4 M5. HELTON: Ckay.
5 MR. REHW NKEL: | have given -- in fact, for
6 the record, | Bates nunbered this exhibit and Bates
7 -- well, and so it says OPC exhibit up in the upper
8 right, pages 14 through 48 are all confidential.
9 CHAI RMAN FAY: Based on those pages in the top
10 ri ght?
11 MR. REHW NKEL: Yes, sir.
12 CHAI RVAN FAY: kay.
13 MR. REHW NKEL: \Where it says OPC exhibit, and
14 then it has a Bates. There is in the |ower right
15 of that exhibit, there are Duke's discovery Bates
16 nunbers too. W may refer to those.
17 CHAI RMAN FAY: Okay. M. Menendez, are you
18 confortable with that?
19 THE WTNESS: Yes, M. Chairnman.
20 CHAI RMAN FAY: (kay.
21 MR, REHW NKEL: M. Bernier, are we good to
22 go?
23 M. Myle, did you have a question?
24 MR, MOYLE: | just was -- sane question
25 that --
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1 MR REHW NKEL: Ckay.

2 MR MOYLE: -- staff had, what was
3 confidential and what was not.
4 MR, REHW NKEL: Ckay. Al right.

5 BY MR, REHW NKEL.:

6 Q M. Menendez, are you famliar generally wth
7 the discovery responses that are on Bates in the upper

8 OPC nunbering 1 through 137

9 A | amgenerally famliar with them Yes, sir.
10 Q kay. | wanted to ask you about, if you could
11 turn to interrogatory responses 75 and 76, please. And
12 this is on OPC nunbering of page five?

13 A | am there.

14 Q Ckay. Are these two answers ones that, as the

15 rate inpact witness, you are famliar wth?

16 A May have | just a nonent to review?

17 Q Yes.

18 A Thank you.

19 75 and 76, yes, sir.

20 Q | shoul d have asked you 77 also. Could you
21 |l ook at that one?

22 A Yes, Sir.

23 Q Okay. Thank you.

24 Turning to 77, this is a kind of a | engthy

25 question, but let nme just read it into the record. |
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1 want to ask you a question about it.
2 In determ ning how to depl oy capital
3 investnent in your pending SPP, please describe the
4 steps that were taken to consider custoner rate inpacts.
5 As part of any description you undertook, please
6 describe the role that custoner rate inpacts play
7 conpared to your investor-driven financial goals such as
8 the increasing adjusted earnings per share expectations
9 at your publicly traded corporate entity |evel and
10 vyearly expected growh and divi dend per share.
11 Did | read that accurately?
12 A The question, yes, sir.
13 Q Ckay. So in the response that's on page siXx,
14 | would ask, there is a part of that answer in the
15 mddle of the answer, there is a sentence that starts,
16 as a part of, do you see that?
17 A As a part of the SPP process?
18 Q Yes, sir.
19 A Yes, sir.
20 Q Coul d you just read that one sentence?
21 A As a part of the SPP process, DEF eval uated
22 different program spend |levels that were both hi gher and
23 |lower than the levels ultimately included in DEF s SPP
24  2023.
25 Q Ckay. And are you famliar with what was just
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1 described in that sentence answer?

2 A Yes, sir.

3 Q Ckay. Could you please turn to -- and now we
4 are going to go into the confidential docunent. And I
5 would ask you to turn to Bates OPC Bates 16, which is

6 al so Duke's Bates 5287.

7 A | amthere.

8 Q kay. And what | would like to ask you -- and
9 | may need M. Bernier's help on this -- can you

10 vocalize the mddle of these three lines? And I -- if
11 you can't, that's fine. | just want to understand if

12 you can tell nme what that is out |oud.

13 CHAI RVAN FAY: M. Rehwi nkel, let ne give M.
14 Bernier just a second to validate where we are on
15 Bat es 16.

16 MR. BERNIER | got you. Thank you, M.

17 Chai r man.

18 The m ddle row of the three?

19 MR. REHW NKEL: Yes.

20 MR. BERNIER: Yes, sir, he can answer that.

21 BY MR REHW NKEL:

22 Q So can you just read ne the four itens in

23 there?

24 A The nunbers in the description?

25 Q Yes. Yes, please.
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1 MR. BERNI ER.  That one, you can.

2 THE W TNESS: Thank you.

3 The description is SPP Base Case. The nunbers

4 are Q&M 0.8 billion, capital 7.3 billion, total 8.2

S billion.

6 BY MR REHW NKEL.:

7 Q And do those generally correspond to the

8 filing you nmade in the current SPP?

9 A They generally align with our filed 2023 SPP
10 Q Ckay. Just going back to your answer, if you
11  can hold your finger on page 16 and go back to page six.
12 A | am back on page si x.

13 Q Wuld it be fair to say that the description
14 -- the information that's contained on page 16 is

15 consistent with what you describe in your answer to

16 interrogatory 777

17 A Just one nonent, sir. Yes, sir.

18 Q Okay. Let's just -- if you can go back to the
19 page 46.

20 A O the exhibit, sir?

21 Q Yes. Near the -- near the very end.

22 A | am there.

23 Q And is this informati on confidential?

24 MR. BERNI ER  The docunent is confidential.

25 MR, REHW NKEL: Ckay. | was just -- but in
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22

23

24

25

the mddle in the top part of this, there are sone

nanmes, can we read those nanes and say what those

are?

MR. BERNIER | nean, the docunent is
confidential. If you can just point to it, that
woul d be better. | don't want to chip away.

MR. REHW NKEL: Yeah, |

have asked this question of three wi tnesses. |
just want to -- | amnot going to go any further

t han ask about these three people on here.

MR. BERNIER: Onh.

MR REHW NKEL: |If you don't want to, it's

fine. | amnot trying to chip away.
MR BERNIER: | would prefer not to.
MR, REHW NKEL: GCkay. Can | ask himif he --
MR. BERNIER  You can point to it.
MR REHWNKEL: ~-- if he is -- his nane is on
thi s page?
MR, BERNIER | have no problemw th that.

BY MR REHW NKEL:

Q kay. |Is your nanme on this page?

A It is.

Q kay. Al right. Wuld it be fair to say

t hat Duke did not choose the | ower

descri bed on -- in your response to page 77 -- your

am not . This is -- |

rate inpact option as
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1 answer on

2 A

3 best bal ance between the investnents necessary to

4 achi eve the SPP benefits for our custoners. That is the

5 plan that

6 case and the SPP that we filed is our 2023 pl an.

7 Q

8

9 OPC Bates
10 A
11 Q
12 A
13 Q
14 A
15 Q
16  answer?
17 A
18 Q

19 What rol e,

20 your determination of the total |evel of, A capital,
21 and B, O8M expense contained in each of the first three

22 years of your pending SPP; do you see that?

23 A

24 Q

25 each docunent discussing, analyzing and describing such

i nterrogatory 777

DEF sel ected the option which we felt was the

we ultimately determ ned was the appropriate

Thank you.

Please turn to interrogatory 84, which is on
9?

| amthere.

Are famliar with this answer?

My | reviewit, please?

Yes, pl ease.

| am there.

And are you famliar with this question and

Yes, sir.
Al right. So the question that's in 84 says:

i f any, does the custoner rate inpact have on

| do.

And then after that, it says: Please identify
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1 determination until each year; do you see that?

2 A | do.

3 Q Coul d you turn over to OPC Bates 13?7 You

4 mght want to keep your finger on that 84 page. And

5 this is a response to OPC production of docunents third
6 set. And if | could get you to ook at POD 41. Do you
7 see that?

8 A Yeah, | see 41.

9 Q kay. And it says: Please provide al

10 docunents identified in your response to interrogatory
11 84. And the response says: There are no docunents

12 responsive to this request. Do you see that?

13 A | see that.

14 Q Do you know why that is?

15 A | am sorry?

16 Q Do you know why there were no docunents?

17 A | would have to review, M. Rehwi nkel. It's
18 possi bl e docunents were previously provided. | would

19 have to check.
20 Q Ckay. Do you have -- let's set this aside.

21 W may cone back to it.

22 Can | get you to turn over in your stack --

23 A M. Rehwi nkel, if I may. Your question back

24 on 41484, as I'm-- | amsorry, | amreading through it

25 again.
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1 Again, the answer is: Because in relationto
2 our response 84, there were no docunents responsive to
3 the request in our response in 84.

4 Q kay. Okay. | think No. 8 in your pile

5 there, if you could pull that out and turn it over.

6 This would, | think, be the last or next to the | ast

7 docunent in the Conmission's. And the title on there

8 should say: Duke Energy Investor Presentations. |Is

9 that what you have?

10 A Yes, sSir.

11 MR. REHW NKEL: | would ask that there be a
12 nunber given to this.

13 CHAI RVAN FAY:  105.

14 MR, REHW NKEL: Ckay.

15 (Wher eupon, Exhibit No. 105 was marked for

16 identification.)

17 BY MR, REHW NKEL.:

18 Q As Director of Rates and Regul atory Affairs,
19 you were involved in the process of verifying the

20 anmounts that are given to corporate, Duke Energy

21 Corporation in Charlotte, for accurate presentation to
22 investors and others consistent wth securities | aws and

23  Securities and Exchange Comm ssion requirenents, is that

24  right?
25 A | amresponsible for providing Duke Energy
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1 Florida rate information as it pertains to the rate

2 areas in ny responsibility.

3 Q That woul d include revenue requirenents,

4 right?

5 A Revenue requi renents as appropriate.

6 Q kay. Can | ask you to turn to this docunent,

7 the first page after the cover page. It says: Edited
8 Transcript, QL 2022 Duke Energy corporate earnings call.

9 Do you see that?

10 A | see that.

11 Q And the date is May 9, 2022?

12 A Yes.

13 Q Wul d you accept ny representation that | got

14 this off of the Duke corporate investor relations

15 website?

16 A | amnot famliar with the docunent, but if
17 that's where you say you got it, then | wll take your

18 word, sSir.

19 Q Thank you.

20 MR, REHW NKEL: M. Bernier, are you okay with
21 t hat ?

22 MR BERNIER: Yes, sir.

23 MR. REHW NKEL: Thank you.

24  BY MR REHW NKEL:

25 Q Turn to page three. And if | can get you to
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1 go to four paragraphs up fromthe bottom where it says,
2 noving to Florida, do you see that?
3 A | do.
4 Q Wul d you read that sentence -- or two
5 sentences?
6 A Moving to Florida, we are nmaking investnents
7 to harden the grid under our stormprotection plan. W
8 vent recently filed our updated plans which include
9 seven billion of capital investnents over the next 10
10 years.
11 Q Wuld you agree with that statenent -- well,
12 that statenent was nmade by Lynn Good, is that correct,
13 if the transcript is accurate and you turn to page two?
14 A It's under that heading, sir. 1t's under the
15 egged had of Lynn Good. | am-- | haven't seen this
16  docunent before, and | amnot famliar with it.
17 Q kay. Lynn Good is the CEQ Chairman and CEO
18 of the overall parent?
19 A She is.
20 Q And woul d you agree that the $7 billion nunber
21 that she announced in that earnings call is consistent
22 with the SPP filing you nade here in Florida?
23 A It reflects the investnent in our SPP.
24 Q You woul d agree that Lynn Good speaks publicly
25 for Duke Energy and, by extension, for Duke Energy
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1 Florida, when naking representations to investors?
2 A She speaks on behalf of the conpany. Yes,
3 sir
4 Q Now, if -- well, in this call transcript, you
5 would agree that your conpany's CEO told investors that
6 Duke Energy Florida had filed the updated SPP with the
7 Florida PSC, right?
8 A Again, | amnot famliar with this docunent
9 and | haven't seen it before. It appears a sinple
10 explanation of the SPP plan that was filed for Florida.
11 Q kay. In that statenment, she didn't tel
12 investors that the Conmm ssion woul d approve the plan,
13 did she?
14 A | can't speculate on what the -- of what M.
15 Lynn Good was saying or thinking at the tinme the
16 specific words on the page that you had ne read are the
17 words as | read them and they specifically address the
18 filing of DEF' s investnent in our 10-year SPP.
19 Q kay. And those words don't reflect that she
20 told investors that the Comm ssion had to approve the
21 plan as filed, does it?
22 A Again, M. Rehw nkel, the words on the page
23 are the words on the page. | can't specul ate on what
24 else -- what you are -- what you are -- what you are
25 trying to inply, I amnot sure.
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1 Q kay. As Director of Rates and Regul atory
2 Planning, would you agree that the Conm ssion is not
3 bound in its decision-nmaking by what the conpany told
4 investors as to your proposed SPP spendi ng pl an,
5 correct?
6 A Can you repeat your question, sir?
7 Q Yeah. Sinply, the Conm ssion isn't bound to
8 grant or approve your SPP just because your CEO told
9 investors that you had filed for a $7 billion capex?
10 A It's -- the Commi ssion has the authority to
11  approve of the plan as filed or nake nodifications as
12 they deem appropri ate.
13 Q Al right. M. Menendez, thank you for your
14 patience. That's all | have on direct.
15 MR, REHW NKEL: Thank you, M. Chairman.
16 CHAI RMAN FAY: Thank you.
17 M. Brew.
18 MR BREW It's to ne?
19 CHAI RVAN FAY:  Yes.
20 EXAM NATI ON
21 BY MR BREW
22 Q Very quickly. M. Menendez, you are
23 responsible for the revenue requirenents on page 56, on
24  page 56 of the plan?
25 A Yes, sir. | amjust getting back there.
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1 Q Ckay.

2 A But, yes, | amresponsible for the revenue
3 requirenent.

4 Q Ckay. And that's the only part of the SPP

5 that you are responsible for?

6 A Yes, sir, that -- | cosponsored page 56 of
7  BM-2.
8 Q But you are not responsible for any of the

9 other calculations of cost or benefits, just the revenue
10 requirenents?
11 A The revenue requirenents, that page 56, yes,

12 sir. And | msspoke, it's BM.-1, | believe, not 2.

13 Q BML-1, page 567

14 A Yes, sir.

15 Q Thank you.

16 And the revenue requirenments shown for each of

17 the 10 years is based on your current best estinmate of
18 the revenue requirenents required to inplenent the plan?
19 A Yes, sir. These reflect the revenue -- our

20 estimates of the revenue requirenments for the 10-year

21 SPP plan as filed.

22 Q Ckay. And would you agree that the average

23 revenue requirenent increase from 2023 through each of
24  the years 2032 averages alnost 74 mllion per year?

25 A Wll, M. Brew, | haven't done the exact
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1 calculation that you are |looking for. The nunbers are
2 -- our estimates are on the page.
3 | wll note that these are reflective of the
4 SPP investnents that we put forward in the plan, and
5 that this is an estimate for over a 10-year period of
6 tine.
7 Q | was | ooking at the wong pl an.
8 So -- okay, so from 2023 to 2024, the revenue
9 requirenent goes from149 mllion to 221 mllion?
10 A That is the estimate. Yes, sSir.
11 Q Ckay. And that's a increase of roughly $72
12 mllion in revenue requirenent?
13 A | believe M. Rehw nkel and | previously
14 agreed to a directional inpact.
15 Q Ckay. And so if | did the math year-over-year
16 for each one, would you accept, subject to check, that
17 the average increase for each year is just under $74
18 mllion?
19 A Again, M. Brew, | haven't done the exact
20 calculation. W -- the nunmbers are there. W can run
21 the differences.
22 Il wll note the revenue requirenents are a --
23 sinply a calculation, a reflection of the investnents
24 that are being nmade as a result of the SPP plan. |
25 believe it's inportant, as you are | ooking at not only
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1 the investnment in the revenue requirenents, but you are
2 also considering the benefits that cone along with this.
3 The result of the revenue requirenents are a result of

4 the investnent. And that is, in order to generate the

5 benefits that our custoners are going to he see froma

6 harder grid and an inproved reliability.

7 Q Ckay. But you -- you are not testifying as to

8 those levels of benefits, right?

9 A | am specifically co-sponsoring this plan, but
10 | was involved in the devel opnent of our SPP plan, sir.
11 Q Okay. But you are specifically responsible
12 for the revenue requirenents shown on page 56, right?
13 A Yes, | specifically cosponsor those anounts.
14 Q kay. So what | am sinply asking is whether
15 or not the increase in revenue requirenents shown on
16 this page averages 75 -- around 75 mllion a year?

17 A Again, M. Brew, as | said, we can see the

18 nunbers on the page, we can run the calculations. |

19 wll agree to the difference of the year-over-year is

20 based on what we have on the page.

21 But | will note, M. Brew, that these are

22 estimates over a 10-year period of tinme, and that we

23 wll re -- over this 10-year period, | believe we w ||

24 refile the SPPs at least three tinmes follow ng the

25 estimated three-year cadence as set forth in the
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1 statute. And I think that shows the way in which the

2 statute was devel oped, the intention of the Legislature
3 to continue to review these plans and update these pl ans
4 as we nove forward.

5 Q You don't want to de-- you don't want to

6 debate the statutory interpretation of the plan, do you?

7 A | was sinply answering that our plan was
8 consistent with the -- with the statute and the way that
9 the statute will have the plans filed at |east every

10 three years.

11 Q kay. So you are not a |lawer and you are not
12 interpreting the statute or the rule right now, are you?
13 A | amnot a lawer. | amsinply giving you ny

14  under st andi ng.
15 Q Ckay. Well, | am not asking about your
16 understanding. | am asking you about the nunmbers. You

17 are responsible for the nunbers that appear on page 56,

18 right?
19 A | am
20 Q You cal cul ated that revenue requirenent based

21  on the plan that was devel oped, and the spendi ng capital
22 and &M required for all of the proposed plans, right?

23 A W did. And ny explanation is that this is a
24  10-year estimate, M. Brew, and that it's based -- it's

25 based on our best estimate that we have now, but these
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1 wll continue to be updated and refil ed.
2 Q Ckay. But | just want you to answer ny
3 question, and the question is: These nunbers reflect
4 the proposed plan that appears on BM.-1, right?
5 A Yes.
6 Q And the spending that you estinmate is required
7 to inplement BM.-1 as of today, right?
8 A These represent the revenue requirenents, not
9 the level of investnent, M. Brew.
10 Q kay. So we are tal king about -- this is the
11 estimated revenue requirenent, the cost to consuners, to
12 inplenent the plan as you know them now, right?
13 A These are the revenue requirenents, yes, that
14 result fromthe investnents we project as part of our
15 10-year SPP plan to drive the benefits that our
16 custonmers will see as a result of those investnents.
17 Q kay. So -- but what your testinony is
18 telling the Conmssion is that if they approve the plan
19 as filed, your best guess is this is the cost to
20 consuners that we are going to see?
21 A This is our estimate as we see right now for
22 the 10-year period. But as | said, M. Brew, the plan
23 wll be updated and refiled. It wll conme before this
24 comm ssion at |east every three years. That's -- you
25 know, | amnot a lawer, and | amnot trying to provide
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1 alegal interpretation of the statute, but it is there.
2 W wll update these plans as we go al ong.
3 Q Well, then stick to answering ny question,
4  please.
5 Your best -- the nunbers you show here is your
6 current estimate today based on the current plan that's
7 proposed for the Conm ssion to approve, and these are
8 the proposed revenue requirenent increases to be passed
9 on to custoners, right? Yes or no?
10 A These -- these are the 10-year estinmates, M.
11 Brew. The actual revenue requirenents that will be
12 devel oped for ratenaking purposes will be done, again,
13 in the CRC. These are our estimated revenue
14 requirenents per the 10-year period for our 2023 SPP.
15 Q As a basis for the Comm ssion's review and
16 approval of the plan, this is your best guess of what
17 it's going to cost custonmers right now?
18 A These are the estimates of our plan as we have
19 filed, yes. But as | said, M. Brew, it's -- thisis a
20 10-year estimate. W are going to learn and know nore
21 as we nove through this process.
22 | think you have to | ook at this process from
23 a holistic view and understanding that as the plans
24  devel op, and as we nove through this, we are going to
25 learn and adapt, and that will be incorporated into each
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1  successive plan.

2 Q All right. But let's -- let's -- what you are
3 telling the Commi ssion right nowis if you inplenent the
4 plan on BM.-1, based on the information you have now,

5 these are the estimted revenue requirenents if nothing

6 else changes, right?

7 A | don't -- | can't say that nothing el se

8 changes, M. Brew. | fully expect that over the course

9 of 10 years things are going to change. W are going to
10 Jlearn. W are going to adapt. The things will be

11 updated. Based on our 10-year plan right now, as filed,

12 these are the revenue requirenents for that period of

13 tine.

14 Q Thank you.

15 MR. BREW That's all | have.

16 CHAI RVAN FAY: Geat. Thank you.

17 Next, Nucor.

18 MR. BRI SCAR: No cross, M. Chairnan.
19 CHAI RVAN FAY: M. Moyl e.

20 MR. MOYLE: Thank you. | have a few
21 questi ons.

22 EXAM NATI ON

23 BY MR MOYLE:

24 Q Good nor ni ng.
25 A Good norning, sir.
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1 Q In response to sone questions, | think by OPC
2 counsel for OPC, you tal ked about a typical commerci al
3 custoner, and he was asking you about the bill inpacts,
4 and you described the percentage increase. Wat is a
5 typical comrercial custoner?
6 A It's a calculation that is perforned using a
7 series of estimated conmmercial usage across several
8 different rate classes, or rate codes, and then that is
9 used to devel op the range.
10 Q kay. So would it be fair to say that there
11 are various versions of a typical comrercial custoner
12 that Duke uses based on the various rate
13 classifications?
14 A There are different profiles that go into the
15 cal cul ati ons.
16 Q And t hen when you got your percentage, did you
17 run a calculation for each rate class and then -- and
18 then average that?
19 A It's the -- different profiles are
20 incorporated together to develop the range. So we | ook
21 at -- the range represents the results of the different
22  profiles.
23 Q Al right. And when you do residential, the
24 typical residential, don't you assune an average nunber
25 of kilowatt hours used per nonth?
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1 A [t's 1,000 kWh for residential.

2 Q And with respect to commercial, is there a

3 simlar nunber? |If | said, well, what's the average

4 commercial usage per nonth that is baked in, or factored
5 in to your analytics, could you answer that?

6 A And that's where it cones to the different

7 profiles of the custonmers for both the comrercial and

8 the industrial. | don't have the specific assunptions

9 behind those, but there are assunptions for the

10 different profiles based on the different rate codes.

11 Q Right. But froma comrercial standpoint,

12 obviously a Wawa store is different than a Walmart store
13 in terns of usage, right?

14 A Yes, sir. And that's why we have different

15 profiles.

16 Q Right. Right. And then nmaybe | mssed it,

17  but the percentages that you did, you basically told ne,

18 | thought, that you aggregated everything and | ooked at
19 it and then put together a range?

20 A The range that you see, M. Myle, represents
21 the result of the different profiles for -- in the

22 calculation of a typical commercial custoner.
23 Q Ckay. And if | asked you the sane question
24 with respect to industrial, would your response be the

25 sane?
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1 A It's a simlar process. The profiles are, of
2 course, different, but the process is simlar.
3 Q Ckay. | have a couple of questions about the
4 nonconfidential portion of the docunent that's | abel ed
5 confidential, but we nmade clear the answers to the
6 interrogatories are not, Exhibit 104.
7 A | have the docunents, sir.
8 Q Okay. And the sentence, | believe -- | wll
9 just read it. It will nake it easier.
10 A | amsorry, M. Myle, can you point me to the
11 page you are on?
12 Q Sure. Nunber nine.
13 A Ni ne.
14 CHAI RVAN FAY: |Is that the top or the bottom
15 M. Moyl e?
16 MR. MOYLE: This is No. 9, interrogatory 84.
17 CHAI RMAN FAY: (Okay. There is a Bates at the
18 top and the bottom
19 MR MOYLE: Oh, | amsorry. |It's the sane.
20 BY MR MOYLE:
21 Q So the | ast sentence: As a result, DEF
22 believes its SPP 2023 plan represents the proper bal ance
23 between the SPP program work necessary to achi eve the
24  inproved stormrestoration and enhanced reliably called
25 for in the legislation and the inpact to custoners.
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1 You were part of the group that nade that
2 determ nation, correct?
3 A Yes.
4 Q And there were no docunents, M. Rehw nkel
5 said you didn't have any docunents necessarily that
6 referenced how that decision was nade?
7 A That is consistent with our POD response | had
8 wth M. Rehw nkel.
9 Q So can you tell ne how that decision was nade?
10 A Can you specifically ask nme your question,
11 sir?
12 Q Sure. | understand that you were part of the
13 group that nade this decision. You said it represents a
14  proper balance. You know, | assune -- | assune you
15 discussed a whol e bunch of factors, including
16 environnmental conditions, and a nunber of issues with
17 respect to comng to a balance, is that right?
18 A That's hel pful. Thank you, sir. |
19  under st and.
20 W devel oped our SPP. W eval uated different
21 | evel s of work, different |evels of investnent. W
22 eval uated the |l evel of investnent, the inpact, as well
23 as the benefits that go along with that. What you see
24 is, as you either increase or adjust the |evel of
25 investnent, you see a simlar inpact to the |evel of
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1 benefits.

2 So as we went through our process and we

3 evaluated the different options before us, ultimtely

4 the plan that we selected, we believe, as it states

5 here, was the proper balance, and in taking a holistic

6 view, looking not just at the investnent, but the

7 benefits that the custoners receive fromthose

8 investnents, we believe our plan is the best bal ance of
9 those two things.

10 Q kay. Wuld it be fair to say that that

11 analysis was akin to a cost benefit anal ysis?

12 A The cost benefit analysis was utilized in the
13  devel opnent of the SPP plan. | believe that's expl ai ned
14 and set forth in the plan itself.

15 Q Did -- as part of the host of factors that you
16 consi dered and wei ghed in achieving this balance, did

17 you consider the econom c conditions that exist -- exist
18 or are projected to exist?

19 A The plan was devel oped in accordance to neet
20 the requirenents of the statute. W considered numerous
21 different things. Utimtely, the focus of the plan was
22 | ooking at all the benefits that will be achieved as a
23 result of the investnent, and seeking to neet the
24  requirenents of the statute and inproving the

25 reliability and hardeni ng our grid.

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Debbie Krick



298

1 Q Al right. And you are aware that part of
2 what you are asking for is this conmssion to grant rate
3 relief to you, correct?
4 A My understanding is that the rates will be
5 approved as part of the CRC docket, M. Myl e.
6 Q Right. And that this is an essential step in
7 the CRC, correct? You have to have the plans approved
8 first before you go and ask for the noney?
9 A Yeah, this is -- this is a -- yes, devel oping
10 our plan, setting forth our plan for the SPP peri od.
11 Q And based on what this conm ssion approves, it
12 wll drive the rates, wll it not?
13 A Utimately the rates are going to be
14  devel oped, M. Myle, inthe CRC, and it will be
15 dependent on the investnents and the expenses incurred
16 as we nove through those respective dockets in those
17 respective years.
18 So these are estimates for what we believe the
19 plan will be. W wll nove through our plan in a
20 thoughtful manner and we wi Il address the recovery as
21  part of our CRC filings.
22 Q | want to go to the exhibit that is
23 confidential that had the three I evels of potentia
24  investnent.
25 A Can you point ne to a page, M. Myle?
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1 Q | amtrying to find it. | think it's 31. No,

2 | amsorry.

3 A | am there.

4 MR. MOYLE: Can | have just a second to confer
5 wi th counsel ?

6 CHAI RMVAN FAY:  Sure.

7 MR, MOYLE: Okay. Thank you. That was

8 hel pful .

9 BY MR MOYLE

10 Q On this confidential exhibit, if this

11 commi ssion, for a variety of facts and circunstances,

12 including rate increases that have al ready been in place
13 this year and that are projected, and economnc

14 conditions, if they wanted to go with the scenario

15 description that is in this docunent that is the |ow

16  description, could they do that?

17 A The Comm ssion has the authority to approve
18 our plan as filed, or nodify it as they see appropriate.
19 | would note, M. Myle, that when you

20 decrease the investnent, you are al so decreasing the

21  benefits. And while you can delay or defer investnent
22 and benefits, you cannot delay or defer the extrene

23 weather. That extrene weather is going to cone

24  regardl ess.

25 Q And with respect to the amobunt of reduction of
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1 benefits under that third scenario in there, can that be
2 quantified?

3 A | don't have that information in front of ne,
4 M. Myle.

5 Q But you have that information, do you not?

6 A | woul d have to check with our nodeling folks
7 to understand.

8 Q Yeah. | nean, if | understand, | thought that
9 was kind of part of what y'all did, is quantification

10 approach, where you would | ook at different things and
11 say, okay, if we spend this, then we get this, if we

12 spend this, we get, you know --

13 A Again, | believe that information does exist,
14 M. Myle, but | don't specifically have it in front of
15 nme, so | would just want to -- want to doubl e check.

16 Q kay. Well, | would like to know that. And
17 this is the hearing, we are supposed to be able to get
18 that information. So I would -- you are going to cone

19 back for rebuttal, are you not?

20 A | woul d assune so, M. Myl e.

21 MR. BERNIER Wth all due respect, M.

22 Chairman, the tine for finding that information was

23 in the discovery period. That could have been

24 asked for, but we do not have it with us here

25 today, and | do not intend -- | do not believe we
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1 could get it and have it brought here in time for
2 whenever M. Menendez takes the stand agai n.
3 CHAl RVAN FAY: M. Myle, you are recognized
4 to respond if you would |ike to.
5 MR, MOYLE: OCkay. | will respond by saying,
6 you know, ny understanding is, is that this is the
7 hearing where all of the granularity and everything
8 needs to be in there. |If they have said, here are
9 a coupl e of scenarios and the Conm ssion can

10 choose, having that information would be useful to
11 understand, in my mnd, the cost and benefit

12 analysis, but I wll nove forward from here.

13 CHAI RVAN FAY: (kay.

14 BY MR MOYLE:

15 Q M. Brew asked you sone questions about the
16  proposed capital spend. The representati on was made by
17 the CEO of the conpany to WAll Street that it was

18 expected that there would be a $7 billion capital spend
19 that Duke woul d be seeking in the next 10 years,

20 correct?

21 A Can you point ne to the specific passage you
22 are referring to, M. Myle?

23 Q Well, you already pointed to it.

24 A It was the two sentences that M. Rehw nke

25 had ne -- | believe it was sinply a recitation of the
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1 fact we had filed our plan and the anmount of investnent
2 that was in that plan.

3 Q And do you have an understanding as to

4 statenents that are nade to investors by CEGs? | nean,
5 don't they provide information that they believe is

6 material and relevant that an investor would like to

7 know with respect to anticipated capital investnent

8 because they get a return on capital investnent that is

9 approved?

10 A | amnot a party to those discussions, M.

11 Myl e.

12 Q But do you know t hat ?

13 A | am not included in those discussions, M.

14 Moyl e.

15 Q So you are the director of rates, | nean, how
16 are -- do you know how rates are derived?

17 A | do.

18 Q And aren't they derived by a return on capital
19 investnent?

20 A Rat es are derived through the cal cul ati on of

21  the revenue requirenent and determning the need to

22 recover that revenue requirenent over a particular

23 period of time, and a nmethod over which to recover that
24 rate, be it demand or energy.

25 Q So capital investnment has nothing to do with
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1 rates?

2 A Capital investnent would be a conponent that's
3 used in the calculation of the revenue requirenent.

4 Q In the filing that you nmade today, as part of
5 your job, have you gone back and researched the history
6 of Duke's filings for rate increases?

7 A Do you have anything in mnd, M. Myle? It's
8 a long history.

9 Q | amjust asking you if you went back and

10 reviewed them the history, at any point in tinme?

11 A When we devel oped our SPP plan, M. Myl e,

12 wth the goal of conplying with the statute, which is to
13 develop a plan to harden and inprove the reliability of
14  our transm ssion and distribution system W have put
15 forward a plan that we believe represents the best

16  bal ance of that with the benefits to our custoners in

17 conpliance with the statute and the rule.

18 Q Isn't it -- isn't the capital spend proposal
19 that you have put before this conm ssion for

20 consideration in this case north of $7 billion of

21 capital spend? Isn't that the |argest capital spend and
22 consequently rates that would need to be approved that

23 Duke has ever filed?

24 A | amnot famliar with the full history of
25 Duke. What | will say is this plan, it represents -- it
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Debbie Krick



304

1 represents our investnent over 10 years, M. Myle. W
2 are not asking for the approval of any rates here. That
3 wll be done in the CRC docket.

4 Q So woul d that have been a yes or no to the

5 answer to the question?

6 A | f you can reask the question, | would

7 appreciate it.

8 Q Has Duke ever filed for nore capital

9 investnents at any point inits history, if you know?

10 A | can't answer that, M. Myle. Again, | have
11 -- it's a very long history, and what | can say is that

12 this is a 10-year plan. These represent investnents

13 over the 10-year horizon.

14 Q It seens to nme there are three options to that
15 question. You can say yes, you can say no, Or you can
16 say | don't know?

17 A | think I answered your question, M. Myle.
18 Q So to rephrase the question again -- it's in
19 the order say please say yes, no and then explain. You
20 have already explained, but you haven't said yes, no, or
21 if you don't know yes or no, then think | the fair

22 answer is | don't know.

23 Isn't this the largest filing that Duke has

24 ever nade with respect to a capital expenditure?

25 VMR, BERN ER: M. Chairman, | believe he did
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10

11

12

13

14  BY MS. EATON:

15

16  quest
17  104.
18

19

20 of you?

answer that.

CHAI RVAN FAY: Yeah, M. Menendez, | believe
you said you don't know, is that accurate?

THE WTNESS: Yeah. | have not done an
exhaustive | ook over everything, M. Chairnman.

CHAI RMAN FAY: Thank you.

MR. MOYLE: Thank you.

CHAI RMAN FAY: WAl mart, Ms. Eaton. Turn your
mc on, Ms. Eaton.

M5. EATON: One question -- | need to ask M.
Ber ni er one questi on.

CHAI RVAN FAY: Go ahead.

EXAM NATI ON
Q kay. | just have a couple of clarifying
ions, and this also refers to confidential Exhibit
Do you still have that in front of you?
A | am sorry, which page, nma'an?
Q The confidential, you still have that in front

21 A Yes, mm'am

22 Q And if you could | ook at page OPC Exhibit 17.

23 A | am sorry, can you repeat the page nunber?

24 Q It says OPC exhibit page 17. You were just

25 | ooking at page 16, | think, so -- it's the nunber in
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1 the very top right of the page.
2 A Yes, nan'am OPC Exhibit 17.
3 Q Ckay. On the page there is, like, a graph, a
4 line graph. Do you see that?
5 A | do.
6 Q Okay. Do you know whether the |ight blue line
7 on this line graph corresponds with the high scenario
8 that was described on OPC exhi bit page 167
9 MR, BERNIER It's okay, M. Menendez. You
10 can answer it.
11 THE WTNESS: Thank you. Yes.
12 BY Ms. EATON:
13 Q kay. And then the green |ine, does that
14  correspond with the SPP base case that is on exhibit
15 page 167
16 A Yes, it aligns with the base.
17 Q kay. And then the orange |line, does that
18 line up with the |ow scenario that was described on page
19 167
20 A It woul d.
21 Q And then there is also a darker blue |ine, SPP
22 1.0, would that be the stormprotection plan that's
23 already in place?
24 A Yeah, it would represent the 2020, our initial
25 storm protection plan.
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1 Q kay. And then if you can turn over to page

2 OPC Exhibit 18, and there is another graph there as

3 well. Do you see that?

4 A | do.

5 Q Ckay. On this graph, would that |ight blue
6 line also correspond with the high scenario from page
7 167

8 A It woul d.

9 Q And then the green line, would that al so

10 correspond with the base scenario from page 167

11 A Yes.

12 Q And then the orange |line, would that

13 correspond with the | ow scenario from page 167

14 A Yes.

15 Q Ckay. Thank you. That's all | wanted to

16 clarify.

17 CHAI RVAN FAY: Geat. Thank you.

18 Staff.

19 MR IMG Staff has no questions.

20 CHAI RMAN FAY: (kay. Conmi ssioners?

21 Commi ssi oner Clark, you are recogni zed.

22 COW SSI ONER CLARK:  Thank you, M. Chairnman.

23 | would like to ask M. Rehw nkel a bunch of

24 guesti ons about those nunerators and denom nators

25 and get hima whiteboard to do ne sone draw ngs,

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Debbie Krick



308

1 but | guess | will have to forego that.
2 M. Menendez, just a couple of real quick
3 guestions. In looking at the rate inpacts to
4 consuners, and specifically referring to, | believe
5 it's page 56 of the plan. |If | do the cal cul ations
6 correct, and | ook at the inpact to residential
7 consuners versus the comercial consuners, and even
8 the industrial class, | see a significant
9 difference of inpact to the custoners. |[If ny math
10 is correct, you are |l ooking at over a three-year
11 peri od of about a 20-percent increase in
12 residential rates as opposed to just sinply add the
13 nunbers up, about five percent increase to the
14 I ndustrial and commercial classes. |Is that a fair
15 characteri zation?
16 THE W TNESS: Conmmi ssioner, | would state that
17 the -- what we see for the residential are the rate
18 i npacts on the 1,000 kWh. |If expressed in
19 percentage terns of the total residential bill, you
20 would be in arange that | think is nore simlar to
21 what we are showing with the C& . It's alittle
22 bit of a-- alittle bit of a difference in the
23 presentation there between the residential and the
24 commerci al /industri al .
25 So if you are -- if you are extrapolating the
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1 estimated SPP rate inpact for the residenti al
2 custoners as a percentage of the total bill, it
3 woul d be, | think, in a range probably nore in
4 l'ine.
5 COMWM SSI ONER CLARK:  You are saying that the
6 t hree-year total inpact on residential custoners
7 woul d not exceed five percent?
8 THE WTNESS: | would have to calcul ate, |
9 apol ogi ze, Comm ssioner, do the quick math on that.
10 But the $4.21 | do believe aligns with our '23
11 projection filing in the CRC
12 | would also note that in the $4.21, roughly
13 $2 of that represents costs that were, as part of
14 our 2021 settlenent, that were noved from base
15 rates into the CRC. So the 4.21 is not a true net
16 increase. |It's really closer to about half of
17 t hat, because the custoners woul d have seen a
18 decrease in the base rate to conpensate for the
19 i ncorporation of those costs into the CRC
20 COMM SSI ONER CLARK:  And ny | ast question
21 is -- goes to the confidential document. | am
22 going to try to be careful here, M. Bernier, as
23 well. You use a termin here of base, and | guess
24 | get alittle confused when | see a base scenari o.
25 You are not tal king about a scenario where that
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1 i nvest nent woul d have been included in base rates

2 originally, is that correct?

3 THE WTNESS: That's correct. That's not the

4 i ntention of the use of base.

5 COMM SSI ONER CLARK:  This is your definition

6 of base. Explain your definition of base in terns

7 of the SPP.

8 THE WTNESS: The way in which base was used

9 in this context, sir, was intended to represent

10 this is our kind of mainline scenario, if you wll,
11 and then we | ooked at adjusting the investnent up
12 or down fromthat, kind of initial base case. Not
13 intending to represent base rates, but kind of this
14 IS -- this is our mainline scenario, and it was --
15 It was consistent with the 2020 SPP that was

16 previously filed and approved.

17 So we -- we nmade -- we created that mainline
18 scenari o and then | ooked at investnent |evels or

19 spending | evels either up or down fromthat.

20 COMM SSI ONER CLARK: Ckay. | want to go back
21 to nmy original question regarding the rate

22 di sparity, the inpact disparity between the classes
23 of customers.

24 Assum ng that -- and | don't -- | don't see

25 how you get back to that small of a nunmber. | am
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 still looking at if you add $4, $6 and $8 toget her,
2 you are really close to 20 bucks. |[If you have got
3 an average bill now of $150 a nonth, if that's a
4 t housand kilowatt hours, and you are close to 150,
5 that's about -- that's a pretty good percent age.
6 That's about a 15-percent increase.
7 Wth that aside, how would you classify the
8 value to each of the classes of custoners of the
9 storm hardening? 1Is this going to have a nore
10 positive inpact on a particular class of custoners,
11 t he hardening work and the storm protection plan?
12 THE W TNESS: Comm ssioner, | believe the
13 benefits of the stormprotection plan are going to
14 benefit all of our custoners regardl ess of what
15 cl ass they happen to be in. The benefits of a
16 harder grid and the increased reliability are a
17 benefit to everyone. The reduced restoration costs
18 will benefit everyone, because restoration costs
19 are recovered fromall of our custoners. And then,
20 of course, the reduced outages, or reduced outage
21 tinmes are a benefit of everyone as everyone is
22 connected to the system
23 COMM SSI ONER CLARK: Wbul d you agree there are
24 potential econom c inpacts that the different
25 cl asses of custoners mght receive as a result of
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1 st orm hardeni ng? For exanpl e, businesses being

2 able to be open at an earlier period of tinme, or

3 for a longer period of tine, or would that have a

4 different inpact than, say, residential custoners?

5 THE WTNESS: | believe all custoners will see

6 direct inpacts fromthe benefits of the storm

7 protection plan. The nature of those benefits may

8 differ.

9 In your exanple, sir, the business being able
10 to remain open. That, obviously, has a benefit to
11 t hat business, but it also has a benefit to the
12 enpl oyees that are -- that are able to go and work
13 and don't have to stay honme and not earn a paycheck
14 because the store was out of power.

15 If it's a, for exanple, a grocery store, then
16 the residents in that area benefit because now they
17 can go to sone place and get food that isn't, you
18 know, isn't spoil ed because the power is still on
19 in the grocery store.

20 So the direct benefits -- the nature of the

21 benefits may differ between the different classes
22 of custoners, but that's, | believe, kind of the

23 beauty of the SPP plan is by hardening the entire
24 grid, all custoners are going to receive benefits,
25 both direct and indirect, as well as, you know, the
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1 outage tinmes and the outage costs. The nature of
2 those benefits will be different, but it's going to
3 ki nd of expand throughout the comrunity.
4 COW SSI ONER CLARK:  So you don't think that
5 one class of custoners, for exanple, custoners who
6 received transm ssion | evel voltage and based on
7 t he anount of Investnents that you are doing in
8 transm ssion woul d receive nore benefits that
9 di stribution custoners?
10 THE W TNESS: The custoners that are on the
11 transm ssion service, in the CRC we have a net hod
12 of allocating the costs between the transm ssion
13 and the distribution, so the transm ssion custoners
14 woul d receive benefits commensurate with the
15 i nvestments for which they are paying in the
16 transm ssion system
17 Simlarly, the distribution custonmers w ||
18 receive benefits commensurate with the investnents
19 that we are naking in both the distribution and
20 transm ssion systens, as they are served by both.
21 COMWM SSI ONER CLARK:  Thank you, M. Menendez.
22 THE W TNESS: Thank you, sir
23 CHAI RMAN FAY:  Thanks.
24 Any ot her questions?
25 Al right. Wth that, redirect?
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1 MR. BERNI ER  Just very briefly, M. Chairman.
2 Conmm ssioner Clark took care sonme of it for ne.
3 FURTHER EXAM NATI ON
4 BY MR BERNI ER
5 Q M. Menendez, M. Rehw nkel asked you a | ot of
6 questions regarding the provisions of the 2021
7 settlenment agreenent, do you renenber that?
8 A | do.
9 Q Your recollection was OPC is sighatory to that
10 settlenment agreenent?
11 A They were.
12 Q Thank you.
13 And M. Myl e asked you a question regarding
14 Wawa -- actually, I will wthdraw that question.
15 MR. BERNIER. W are good to go.
16 CHAI RMAN FAY: Okay. G eat.
17 Ckay. Wth that, you are dism ssed for now,
18 M. Menendez.
19 | want to check real quick before we | ook at
20 our break for lunch for the intervenors, M.
21 Rehwi nkel and the others, what the timng you think
22 you have on TECO s witnesses for the direct and
23 al so wi th FPUC?
24 MR, REHW NKEL: | think we are inside of an
25 hour, maybe 45 to an hour.
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1 CHAI RMAN FAY: (Okay. And others? M. Brew,
2 M. Myl e?
3 MR MOYLE: | think we will largely be
4 consistent with the tinme we have been using on the
5 ot hers, but we have no questions for Florida Public
6 Utilities.
7 CHAI RMAN FAY: kay. G eat.
8 MR. MOYLE: We are not in that docket.
9 CHAI RMAN FAY: M. Wahlen, | would like you to
10 go ahead and call your first wtness.
11 MR. REHW NKEL: Conmmi ssioner, we need to do
12 exhi bits.
13 CHAI RMAN FAY: On, | apologize. | am noving
14 too qui ckly here. Yeah.
15 So we have 8 and then --
16 MR, REHW NKEL: The Public Counsel would nove
17 104 and 105 at this tine.
18 CHAI RVAN FAY: Ckay.
19 (Wher eupon, Exhibit Nos. 104-105 were received
20 into evidence.)
21 MR. REHW NKEL: And, Comm ssioner, on the
22 confidential exhibit, | amgoing to return to this
23 on M. Menendez's rebuttal, but we need to
24 saf eguard these. People can return themto ne or
25 they can just nake sure -- staff can marshal yours.
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1 M5. HELTON: | honestly don't know if the room
2 Is going to be | ocked during lunchtinme. | think
3 it's our policy not to do that. So the better

4 course of action mght be for us to ask --

5 CHAI RVAN FAY: Have a nmenber of our staff.

6 M5. HELTON:. -- staff to collect themup and
7 then we -- then that would way we know everyt hi ng
8 I s saf eguar ded.

9 CHAI RMAN FAY: Perfect. And then naybe just
10 if you can just a little bit preenptively, M.

11 Rehwi nkel , when we get to that point, nake sure
12 they are handed out for us at that tine.

13 MR, REHW NKEL: WI Il do. Thank you for that.
14 CHAI RVAN FAY: Thank you.

15 And then Exhibit 8, | believe we need to nove
16 into the record too, M. Trierweiler, is that

17 correct?

18 MR. TRI ERWEI LER That's correct.

19 CHAI RMAN FAY: W thout objection, show that
20 entered in the record.

21 (Wher eupon, Exhibit No. 8 was received into

22  evidence.)

23 CHAl RMAN FAY: And with that, if there isn't

24 anything else we will nove on to TECO s first

25 W t ness.
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1 M. Wahlen, you are recogni zed.
2 MR. WAHLEN: Thank you, M. Chairnman.
3  \Wer eupon,
4 DAVI D ARTHUR PI CKLES
5 was called as a wtness, having been first duly sworn to
6 speak the truth, the whole truth, and nothing but the
7 truth, was exam ned and testified as follows:
8 EXAM NATI ON
9 BY MR WAHLEN:
10 Q Good norning, sir. Wuld you please state
11 your full nane for the record?
12 A Yeah. (Good norning, everyone. David Arthur
13  Pickles.
14 Q And were you previously sworn yesterday by the
15  Chai rman?
16 A Yes, | was.
17 Q Who is your current enployer and what is your
18 busi ness address?
19 A | amw th Tanpa Electric. | amthe VP of
20 Electric Delivery.
21 Q And did you prepare and cause to be filed in
22 this docket on April 12th, 2022, prepared direct
23 testinony consisting of 31 pages?
24 A Yes, | did.
25 Q And are you aware that Tanpa Electric
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1 substituted M. R chard Latta for Sloan Lewi s, and he
2 has adopted her testinony in this case?
3 A Yes, | am awar e.
4 Q And you are aware that your testinony makes
5 sone references to Ms. Sloan Lew s?
6 A Yes, it does.
7 Q kay. So would you agree that the references
8 to Sloan Lewis in your testinony on pages 5, 29 and 30
9 should be changed to Richard Latta?
10 A That is correct.
11 Q kay. Do you have any other corrections to
12 nmake to your testinony?
13 A | do not.
14 Q Ckay. Wth the -- with the update that | just
15 described, if I were to ask you the questions contained
16 in your prepared direct testinony today, would your
17 answers be the sane as those contained in that docunent?
18 A Yes, they woul d.
19 MR, WAHLEN:. M. Chairman, Tanpa El ectric
20 requests that the prepared direct testinony of
21 M. Dave Pickles as updated be inserted into the
22 record as though read.
23 CHAI RMAN FAY: So that entered.
24 (Wher eupon, prefiled direct testinony of David
25 A Pickles was inserted.)
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INTRODUCTION

Q.

Please state your name, address, occupation and employer.

My name is David A. Pickles. My business address is 702
North Franklin Street, Tampa, Florida 33602. I am employed
by Tampa Electric Company (“Tampa Electric” or “the
company”) as Vice President of Electric Delivery and Asset

Management for Electric Delivery/Energy Supply.

Please describe your duties and responsibilities in that

position?

My duties and responsibilities include the oversight of

all functions within Tampa Electric’s Electric Delivery

Department including the planning, engineering,
operation, maintenance and restoration of the
transmission, distribution and substation systems;

operation of the distribution and energy control centers;
administration of tariffs and compliance; execution of
the Company’s Transmission and Distribution (“T&D”)
strategic solutions including advanced metering
infrastructure, outdoor and streetlight LED conversion
project, and advanced distribution management system;
line clearance activities; and fleet equipment. As it
relates to this filing, I have executive oversight over

2
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development of Tampa Electric’s 2022-2031 Storm
Protection Plan (%“2022 SPP”) and the safe, timely, and

efficient implementation of that plan.

Please describe your educational background and

professional experience?

I am a Chemical Engineer and a graduate of Dalhousie
University based in Halifax, Nova Scotia, Canada. I am a
registered Professional Engineer in the Province of Nova

Scotia.

I joined Nova Scotia Power in 2001 as a Plant Engineer
and held many roles over the next 15 years including
Maintenance Manager, Plant Manager, Senior Plant Manager,
Director, and Senior Director of Operations. In 2016, I
became the Vice President of Operations for Emera Energy
and was responsible for 1,100 MW of generating capacity

in three American states and two Canadian provinces.

I joined Tampa Electric in 2018 and assumed responsibility
over Big Bend Generating Station and Energy Supply’s
Engineering and Project Management group. Most recently,
I have served as Vice President of Energy Supply and
Electric Delivery/Energy Supply Asset Management.

3
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Have vyou previously testified before the Florida Public

Service (“Commission”) or other regulatory authority?

Yes. I filed direct testimony in Tampa Electric’s most
recent rate case, and I have also testified and filed
testimony before the Nova Scotia Utility and Review Board
in 2014 and 2015 in support of the Annual Capital
Expenditure Plan; Application by Nova Scotia Power Inc.
("NSP1I”) for Approval of its Annual Capital Expenditure
Plan for 2014 (M05998) and Application by NSPI for Approval

of its Annual Capital Expenditure Plan for 2015 (M06514).

What is the purpose of your testimony in this proceeding?

The purpose of my direct testimony is to present, for
Commission review and approval, Tampa Electric’s 2022-2031
Storm Protection Plan. I will describe the company’s
service area and its transmission and distribution system.
I will also describe the process the company followed to
develop the 2022-2031 Storm Protection Plan and explain how
it will accomplish the goals of the statute to reduce
restoration costs and outage times associated with extreme

weather and enhance reliability.

Are you sponsoring any exhibits in this proceeding?

4
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Debra Krick

Yes, I am. Exhibit No. DAP-1, entitled, “Tampa Electric’s
2022-2031 Storm Protection Plan”, was prepared under my
direction and supervision. This Exhibit details the
company’s plans to implement the Storm Protection Plan

Rule.

Will any other witnesses testify in support of Tampa

Electric’s Proposed Storm Protection Plan?

Yes. David L. Plusquellic will testify about the programs

contained within the Storm Protection Plan. Jason D. De

Stigter will testify regarding the methodology to select

and prioritize Storm Protection Programs and Projects.
Richard Latta

Finally, A:--—-Stoan-——ftewis will testify regarding the

estimated annual jurisdictional revenue requirements for

the Plan and the estimated rate impacts for each of the

first three years of the Plan.

TAMPA ELECTRIC’S SERVICE AREA

Q.

Please describe Tampa Electric’s service area and how many

customers does the company serve?

Tampa Electric’s Service Area covers approximately 2,000
square miles in West Central Florida, including all of
Hillsborough County and parts of Polk, Pasco and Pinellas

5
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Counties. Tampa Electric provides service to 824,322

retail electric customers as of January 1, 2022.

Do you have a map of Tampa Electric’s service area?

Yes, a map of Tampa Electric’s service area is included

below.

AN EMERA COMPANY

~g 1 EC2.. SERVICE AREA

How many structures does the company’s transmission and
distribution electrical system have?

6
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The company transmission system has 1,334 miles of overhead
facilities, including approximately 26,000 transmission
poles. The company’s transmission system also includes
approximately nine miles of underground facilities. The
company’s distribution system has 6,235 miles of overhead
facilities, including approximately 422,500 poles. The
company currently has approximately 5,903 circuit miles of
underground facilities. The company currently has 216

substations.

How does extreme weather affect Tampa Electric’s system?

During extreme weather conditions, the components of Tampa
Electric’s system are subject to impacts from flooding,
storm surge, high winds, wind-blown debris and vegetation,
tree fall-ins, and other similar hazards. These impacts can
result in interruption of service and costly restoration
work such as reactive vegetation management and equipment

replacement.

PROCESS TO DEVELOP TAMPA ELECTRIC’S 2022-2031 SPP

How did Tampa Electric begin development of the company’s

2022 SPP?

The process of developing the company’s 2022 SPP began in

7
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2019, when the Florida Legislature enacted the bill that
became Section 366.96 of the Florida Statutes. This statute
requires utilities to develop a comprehensive ten-year plan
for storm hardening and resiliency. The company evaluated
its existing storm hardening activities and considered
several potential new or incremental programs. This process
also involved determining the appropriate level of

investment in each new program and for the overall plan.

For the 2020-2029 SPP, the company ultimately settled on
eight programs. The company’s 1internal subject-matter
experts concluded that these programs would achieve the
objectives of the SPP statute to reduce restoration costs,
reduce outage times, and enhance reliability. These

programs were:

(1) Distribution Lateral Undergrounding;

(2)Vegetation Management;

(3) Transmission Asset Upgrades;

(4) Substation Extreme Weather Hardening;

(5)Distribution Overhead Feeder Hardening;

(6) Transmission Access Enhancement;

(7) Infrastructure Inspections; and

(8) Legacy Storm Hardening Initiatives.

These programs are described in detail in the Direct

8
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Testimony of David L. Plusquellic.

What over-arching principles did you consider in

development of the first SPP?

First, the company concluded all segments of the system
should receive some hardening investment each year. One
approach would have been to perform only transmission
projects in year one, only distribution lateral projects in
year two, etc. Tampa Electric recognized, however, that
some customers are served directly from a transmission
line, while others may be served at the end of a lateral,
yet all customers will pay for the cost of storm resiliency
investments. As a result, the company decided to allocate
some hardening investment to each of the eight programs
each year. Furthermore, some of the programs included in
the SPP, such as pole inspections, pre-date the requirement
to file a storm protection plan. The company proposed to

continue funding those programs.

Second, while the SPP statute does not require the type of
net present value savings analysis traditionally used for
utility investments, Tampa Electric concluded that some
quantitative analysis of costs and benefits should be used
to prioritize projects. The company defined these benefits

9




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

329

in terms of expected reductions in restoration costs and
outage times during extreme weather. This analysis is
explained in the Direct Testimony of Jason De Stigter. Tampa
Electric’s SPP programs will also have “blue sky”
reliability benefits, but the company did not attempt to
project those benefits as a part of its 2022 SPP. If these
“blue sky” benefits were included then the cost-benefit

ratios of the proposed projects would be even more

favorable.

Third, the company decided that it should prepare a target
annual funding level for each program based on the above
principles. These targeted funding levels would then be

evaluated for cost-effectiveness.

Can you elaborate on the process for identifying the

appropriate funding level for each program?

The appropriate funding level of each program is based on
several factors. The first factor is the overall benefit
expected from hardening the assets included in that
program, and the identification of point of diminishing
returns where additional investment provides only a minor
increase in benefits. The company hired 1898 & Co. to
analyze the proposed storm protection programs and to

10
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evaluate their potential benefits 1in terms of avoided
restoration costs and reduced outage times. The Direct
Testimony of Jason De Stigter shows this analysis. Second,
in addition to considering the principles I previously
described, Tampa Electric understood there are real-world
limitations on how many projects the company could complete
as activity levels ramped up. The company also understood
there would be market constraints on labor and materials,
even without the impacts of the coronavirus pandemic.
Third, the company was aware of the potential rate impacts

of a rapid ramp of investment levels.

What do you mean by real-world limitations?

The company recognized that there are certain real-world
constraints on implementation of SPP programs, including
everything from designing, permitting, scheduling planned
outages, managing the work, and maintaining a properly

skilled workforce that can safely complete the projects.

Why did you decide to establish annual funding levels for
each program instead of allowing the prioritization model

to determine the projects each year?

There are significant start-up costs and activities

11
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required to execute these programs and projects at scale.
Furthermore, each program requires different types of
resources with different skills and certifications in order
to safely execute the projects. In a constrained labor
market, the company believed it was more appropriate to
establish an annual funding level that provided consistency
and stability to both Tampa Electric and our contracting
partners. The company also believed it would be impractical
to transition this workforce annually from one program to
another. This also supports the ©principle that all
customers should have a program that targets the part of

the system that provides their service.

In developing the first SPP and this SPP, how was the

benefit analysis used to prioritize projects?

The company utilized 1898 & Co.’s sophisticated modeling
techniques to perform a gquantitative analysis of these
expected benefits and to prepare an initial prioritization
of potential projects. The analysis produces expected
benefits in terms of avoided restoration costs, avoided
customer outages, and a monetization of the avoided
customer outages. Projects were initially prioritized based
on their cost benefit NPV ratios. The prioritization model
serves as a tool for Tampa Electric in establishing funding

12
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levels. As described above, other factors such as execution
constraints, ease of construction, start-up and ramp-up
rates, and customer rate constraints were also factors in
finalizing the prioritization. This process 1is further
described in the Direct Testimonies of David L. Plusquellic

and Jason De Stigter.

Did you follow this same development process and apply the

same principles in development of the 2022 SPP?

Yes. Tampa Electric’s 2022 SPP includes the same eight storm
protection programs that were included in the prior SPP.
The analysis performed by Tampa Electric and 1898 & Co. to
support the 2022 SPP demonstrates that these programs will
continue to achieve the objectives of the SPP statute in a

cost-effective manner.

Did the company incur any incremental costs 1in the

development of the 2022 SPP?

Yes. Tampa Electric re-engaged 1898 & Co. to assist with
evaluation and analysis of the 2022 SPP. More specifically,
1898 & Co. assisted with: (1) performing ©project
prioritization and benefits calculations for several of the
company’s proposed SPP programs; and (2) analysis of the

13
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proposed changes to these programs. This analysis and the
proposed changes are described in the Direct Testimonies of

David L. Plusquellic and Jason De Stigter.

Did the company encounter any issues with implementation of
the 2020-2029 SPP? If so, how were they factored into

development of the 2022 SPP?

Yes. The company experienced delays related to several
unexpected issues including the COVID-19 pandemic; off-
system weather and related mutual assistance obligations;
customer preferences on location of undergrounded laterals;
permitting delays; supply chain issues; and qualified labor

shortages.

The company took several steps to address these issues in

the 2022 SPP.

First, the company now has a more effective process for
developing undergrounding projects. The company initially
designed projects to run through new easements across
customers’ property. As a part of the customer outreach
for these projects, Tampa Electric discovered that
customers generally prefer for underground laterals to be
placed in existing right-of-way. This preference can cause
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delays as the company works to obtain necessary easements
from customers or re-design projects as necessary. As a
result, the company is transitioning to designing projects
to run through existing right-of-way wherever there is not
significant risk of those assets being disturbed, avoiding

these delays.

Second, the company changed its programs to accommodate
local government permitting delays. While Tampa Electric
has never had a permit denied by a local government, the
company discovered that it can take up to 3-4 months to
obtain a necessary permit before construction can begin.
The company now begins design and permitting work for a
project further ahead of the anticipated construction start
date. This will allow the company to develop an “inventory”
of designed and permitted projects that are ready when

construction resources become available.

Third, the company discovered it was more cost effective
and efficient to underground some electrically-connected
distribution lateral segments served by the same feeder at
the same time. This change is described in greater detail

in the direct testimony of Mr. Plusquellic.

Fourth, the company created new positions for a

15
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construction manager and several construction supervisors.
These individuals supervise outside contractors performing
SPP projects to ensure safety, quality control, and pace of

work are consistent with company expectations.

In 2021, the company established a dedicated warehouse for
SPP projects staffed by six dedicated Tampa Electric team
members. While the company had projected that materials
management and inventory storages would be challenging, it
became evident in 2020 that the SPP inventory would need to
have a dedicated location and staffing. First, the
company’s existing locations did not have space to safely
accommodate the long-term incremental SPP material
inventory. The service areas were also not designed for the
incremental traffic flow resulting from a substantially
increased workforce picking up and delivering materials. Of
equal importance, the dedicated warehouse allows the SPP
team to isolate and control the financial impact of the SPP

program.

You mentioned earlier that the 2022 SPP contains the same
eight programs as the prior SPP. How did you arrive at the
recommended funding levels for each of the capital programs

in the 2022 SPP?
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We started the process with ranges for each of the programs
and settled on target funding levels that balance the
principles of addressing all aspects of our system,
projected Dbenefits to customers, and our ability to

execute.

How did you arrive at the funding level for the transmission

asset upgrade program?

Tampa Electric committed to replacing all its wooden
transmission poles within 10 years in the prior SPP. The
company remains on pace to complete this conversion as per

plan.

How did you arrive at the funding levels for substation and

transmission access programs?

The funding level target for the substation program was
determined through a study performed by an outside
consultant in 2021. This study 1is described 1in greater
detail 1in the direct testimony of Mr. Plusquellic. 1In
general, the substation study examined 24 substations that
Tampa Electric identified as having potential extreme
weather risk. The substation study identified a subset of
nine substations based on an evaluation of each
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substation’s criticality and risk. These nine substations
were then evaluated by 1898 & Co. This analysis showed that
the potential Dbenefits of hardening warranted the
associated costs. The direct testimony of Mr. De Stigter

shows the results of this evaluation.

The transmission access program was funded to achieve a
balance between completing all projects where the potential
benefits warranted the associated costs and impact to

customer rates.

How did you arrive at the funding level for the feeder

hardening program?

Tampa Electric had an existing feeder reliability program
in effect at the time the SPP statute was passed. Prior to
the SPP, Tampa Electric had a circuit reliability program
that served as the basis for what could be reasonably
implemented and managed within a calendar vyear. This
experience also provided insight into the labor, materials,
project management and outages required. The company also
considered the number of potential projects where the
potential Dbenefits of hardening warranted the estimated
costs. The final funding level was set using those
parameters along with sensitivity to customer rate impacts
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from the SPP program as a whole.

How did you arrive at the target funding level for the

distribution lateral undergrounding program?

The target funding level is based on several factors. First,
the company recognized the need to set an annual target
that we Dbelieve 1s executable. Second, the company
recognized the need to grow and sustain a sizeable
workforce. Third, Tampa Electric spoke with other utilities
with existing undergrounding programs as well as potential
contractor partners to gauge the labor market and what was
achievable. Fourth, the company identified the number of
projects where the estimated Dbenefits warranted the
estimated costs. These considerations led to the decision
to target 75-100 miles per year once the program ramps up

to steady state operations.

You stated that your program funding levels were based in
part on what level of activity you thought was achievable.
You invested less in both 2020 and 2021 than you projected
for both distribution lateral undergrounding and overhead

feeder hardening. Can you explain this?

Yes. As mentioned above, one of the impediments the company
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encountered was the loss of overhead line crews to mutual
assistance obligations. During the eight months of SPP
activity in 2020, approximately one month of time was lost
to these obligations. In 2021, the company achieved the

projected activity level.

The distribution lateral undergrounding program experienced
delays related to customer preferences, permitting, and
labor market constraints as I described previously. The
company has taken steps to mitigate these issues in the
2022 SPP. The company 1is now beginning to develop an
“inventory” of designed, permitted, and supplied
undergrounding projects, removing the current bottlenecks

in releasing projects to our construction teams.

How did you set the program funding level for vegetation

management?

As part of the process to develop the 2020-2029 SPP, Tampa
Electric retained Accenture, a consultant with expertise
that has worked with Tampa Electric on vegetation
management analyses in the past. Accenture analyzed
multiple scenarios involving incremental vegetation
management activities to evaluate the level of incremental
activity that would provide the greatest benefit for the
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estimated cost. Tampa Electric 1is proposing to continue

these vegetation management activities from the prior SPP.

Does Tampa Electric’s 2022 Plan place a higher priority on
any areas of the company’s service area for hardening or

enhancement projects?

No. As explained above, the company believes that all
customers should benefit from storm protection investments.
The modeling that supports the company’s Plan does,
however, include some consideration of geography. For
instance, the model incorporates elements such as wind
speed zones, flood zones, localized vegetation cover, and
accessibility of assets. These considerations are addressed

in the direct testimony of Mr. De Stigter.

Has Tampa Electric determined that it would be impractical,
unfeasible, or imprudent to harden or enhance any part of

the company’s system?

No. All components of the transmission and distribution
system can be hardened to achieve resiliency benefits.
Furthermore, as explained above, Tampa Electric believes
that all customers should benefit from storm protection
investments. The company has, however, prioritized
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hardening of those components of the system that offer the

greatest projected benefits for the associated cost.

ADHERENCE TO COMMISSION RULES AND STATUTORY REQUIREMENTS

Q.

Will Tampa Electric’s Storm Protection Plan further the
objectives of Section 366.96 of the Florida Statutes to
reduce restoration costs and outage times associated with

extreme weather and enhance reliability?

Yes. As Tampa Electric’s direct testimony in this docket
demonstrates, the continued Storm Protection Plan is based
on a rigorous analysis of possible methods to achieve the
goals of Section 366.96 of the Florida Statutes. The goal
of the company’s analysis was to identify those activities
that deliver the greatest storm resiliency and reliability

benefits for the lowest cost.

Does the process utilized by Tampa Electric’s 2022 SPP

address the requirements of Rule 25-6.030, F.A.C.?

Yes. Under Rule 25-6.030(3), F.A.C., a utility’s Storm
Protection Plan must contain several specific categories of
information. The table below shows where each category of
information is located within the company’s Proposed Storm

Protection Plan.

22




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

342

Tampa Electric's 2022-2031 Storm Protection Plan
Adherence to Rule 25-6.030 F.A.C.

Required Contents of Plan Section of the Storm Protection Plan
25-6.030(3) (a)-(b) Section 3 - SPP Overview
25-6.030(3) (c) Section 1 - Tampa Electric’s Service Area
25-6.030(3) (d)1-4 Section 6 - Storm Protection Programs
25-6.030(3) (d)5 Section 3 — SPP Overview
25-6.030(3) (e) Section 6 - Storm Protection Programs
25-6.030(3) (f) Section 6.2 - Vegetation Management
25-6.030(3) (9) Section 7 - Projected Costs and Benefits
25-6.030(3) (h) Section 8 - Estimated Rate Impacts
25-6.030(3) (3) N/A (optional)

Please explain how the implementation of the company’s
proposed Storm Protection Plan will strengthen the
company’s infrastructure to withstand extreme weather
conditions through overhead Thardening of electrical
transmission and distribution facilities as required by

Rule 25-6.030(3) (a)?

Implementation of the company’s Vegetation Management,
Infrastructure Inspections, Transmission Asset Upgrades and
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Distribution Overhead Feeder Hardening Programs will
accomplish this goal. One of the main causes of failed
overhead equipment is wind-blown vegetation. The Vegetation
Management Program will trim vegetation across the system
to help minimize this risk. Vegetation Management, however,
does not completely eliminate this risk since the wind can
blow vegetation into conductor from outside the company’s
trimming area. This risk can be further addressed by
upgrading transmission and distribution structures to
mitigate failures due to physical loading on the power lines
from wind and debris. This includes include transmission
pole upgrades from wood to primarily steel or concrete, and
the overhead hardening of distribution poles to higher
class. Finally, feeder sectionalization and automation will
result in fewer customers impacted should the hardened
poles fail since all risk cannot be mitigated. These
programs are described 1in greater detail in the direct

testimony of Mr. Plusquellic.

Please explain how the implementation of the company’s
proposed Storm Protection Plan will strengthen the
company’s infrastructure to withstand extreme weather
conditions through undergrounding certain portions of
electrical distribution 1lines as required by Rule 25-
6.030(3) (a)?
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Implementation of the company’s Distribution Lateral
Undergrounding Program will accomplish this goal.
Underground laterals are shielded from many of the
potential harmful effects of extreme weather events such as
wind loading and debris resulting in significant benefits
to customers. Indeed, metrics from past extreme weather
events clearly show that underground systems prove to be
much stronger and more resilient. This program is described
in greater detail in the direct testimony of Mr.

Plusquellic.

Please explain how the implementation of the company’s
proposed Storm Protection Plan will strengthen the
company’s infrastructure to withstand extreme weather
conditions through vegetation management as required by

Rule 25-6.030(3) (a)?

A main driver of failed overhead equipment is wind-blown
vegetation contacting circuits. The company’s proposed
Vegetation Management Program will mitigate this «risk
through strategic, incremental vegetation management
activity. The Vegetation Management Program is described in

greater detail in the direct testimony of Mr. Plusquellic.

Please explain how the implementation of the company’s
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proposed Storm Protection Plan will reduce restoration
costs and outage times associated with extreme weather

conditions as required by Rule 25-6.030(3) (b)?

Five of the eight SPP programs (Distribution Lateral
Undergrounding, Transmission Asset Upgrades, Substation
Extreme Weather Hardening, Distribution Overhead Feeder
Hardening, and Transmission Access Enhancement) were re-
modelled, re-assessed and optimized using a sophisticated
storm resilience model employed Dby the company’ s
consultant, 1899 & Co. This modeling is detailed in the
direct testimony of Mr. De Stigter. Tampa Electric also
performed a detailed analysis of the Vegetation Management
Program, during preparation of the company’s initial SPP.
In addition, the proposed programs also underwent
additional analysis by Tampa Electric. These analyses
demonstrate there are significant benefits associated with
these programs including reduced restoration costs, reduced
outages, and reduced restoration times. Further program
benefits will accrue in day-to-day operations. The direct
testimony of Mr. Plusquellic includes additional details
regarding the estimated improvement in reduced restoration

costs and outage times for each program.

Please explain how the implementation of the company’s
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proposed Storm Protection Plan will improve overall service
reliability and customer service as required by Rule 25-

6.030(3) (b)?

Each of the eight Storm Protection Plan programs will not
only meet the storm resiliency goals of the Rule and the
statute but will also have significant reliability benefits
during blue sky operations. The plan will ultimately result
in reduced outages, both momentary and sustained, and
reduced restoration times resulting in reduced operating
and capital costs. The company has not attempted to project
“blue sky” cost savings that may result from SPP activities
at this time. Tampa Electric expects that SPP activities
will ultimately reduce 0O&M spending, but it is difficult to
project those potential savings at this time. Furthermore,
these savings may be offset in whole or in part by increases
in certain O&M costs such as inspections and maintenance of

new system assets.

Did the company consider any implementation alternatives
that would mitigate the resulting rate impact for each of
the first three years of the proposed Storm Protection Plan

as required by Rule 25-6.030(1i)?

Yes. The company considered an alternative that involved no
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incremental storm protection activities but quickly
rejected it as inconsistent with the objectives of the
statute. Tampa Electric also considered and rejected some
capital programs and projects including undergrounding
distribution feeders, proactively upgrading wood
distribution poles, purchasing temporary transmission
access solutions such as matting, and installing a private

LTE network.

The company also evaluated alternatives in the form of
several increments of SPP activity. Given that the statute
directs the company to develop a “systematic approach..to
achieve the objectives of reducing restoration costs and
outage times,” the company worked with 1898 & Co. to confirm
that the company’s projected funding levels are at the
optimal point before additional investment does not result
in materially greater restoration costs and outage time

benefits.

ESTIMATED COSTS OF STORM PROTECTION PLAN

Q. Did the company prepare an estimate of the annual
jurisdictional revenue requirements for each year of the
proposed Plan?

A. Yes. The estimated annual jurisdictional review
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Corrections on this page

input by Court Reporter:
Debra Krick

requirements for each year of the proposed Storm Protection
Plan are included in the company’s Storm Protection Plan.
A full explanation of the detail of these jurisdictional
revenue requirements and how they were calculated for each
year of the proposed storm protection plan is included as
Exhibit No. ASL-1, Document No. 1 within the Direct

Richard Latta
Testimony of A--Skean-Lewis in this proceeding.

ESTIMATED RATE IMPACTS OF STORM PROTECTION PLAN

Q.

Did the company prepare an estimate of rate impacts for
each of the first three vyears of the proposed storm
protection plan for a typical residential, commercial, and

industrial Tampa Electric customer?

Yes. The estimated rate impacts for each of the first three
years of the proposed Storm Protection Plan for a typical
residential, commercial, and industrial Tampa Electric
customer are included in the table below. A full detail
explanation of these rate impacts and how they were
calculated for each of the first three years of the proposed
storm protection plan is included as Exhibit No. ASL-1,
Richard Latta's

Document No. 2 within AT-Stoan-fewis*s direct testimony in

this proceeding.
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Tampa Electric's Storm Protection Plan "Total Cost"
Customer Bill Impacts (in percent)

Customer Class

A. Yes.

Commercial Industrial
Residential | Residential 1 MW 10 MW
1000 kWh 1250 kWh 60 percent 60 percent
Load Factor | Load Factor
2022 2.70% 2.70% 1.17% 1.08%
2023 4.13% 4.13% 1.28% 1.19%
2024 5.31% 5.31% 1.37% 1.29%
CONCLUSIONS
Q. Please summarize your direct testimony.
A. My testimony and the direct testimony of David L.
. Richard Latta .
Plusquellic, Ar--Stoan-tewis, and Jason D. De Stigter and
the accompanying exhibits present and support Tampa
Electric’s proposed 2022-2031 Storm Protection Plan. This
Plan was developed 1in a manner consistent with the

requirements of Section 366.96, Florida Statutes and the

implementing Rule 25-6.030, F.A.C., adopted by the
Commission.
Q. Should Tampa Electric’s proposed 2022-2031 Storm Protection

Plan be approved?

Tampa Electric’s proposed 2022-2031 Storm Protection
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Plan should be approved. The Plan contains all of the
required contents set out in Rule 25-6.030, F.A.C. The Plan
will also build on the achievements under the company’s
2020-2029 SPP and from the prior Storm Hardening Plans and
initiatives that were established by this Commission in
2007. Finally, the Plan will continue to accelerate the
company’s existing hardening efforts to achieve the

objectives of Section 366.96(3) of the Florida Statutes.

Does this conclude your testimony?

Yes.
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1 BY MR WAHLEN:

2 Q M. Pickles, did you include wth your

3 testinony an exhibit |abel ed DAP-1?

4 A That is correct.

5 MR WAHLEN:. M. Chairnman, just for

6 conpl eteness, | believe that's been identified by

7 the staff as Exhibit No. 9.

8 BY MR WAHLEN:

9 Q And | would also ask, M. Pickles, did we file
10 for you sonme updated corrections to that exhibit, Bates
11  pages 103, 145 and 2057

12 A That is right.

13 Q Ckay. Those updates have been reflected in

14  the conprehensive exhibit |ist.

15 M. Pickles, would you please summari ze your
16 direct testinony?

17 A Yes, | wll.

18 Good norning, everyone. M direct testinony
19 addresses the conprehensive, thorough and rigorous

20 approach taken by Tanpa Electric to devel op and propose
21 to this conm ssion the conpany's 2022 to 2031 Storm

22 Protection Plan. Tanpa Electric's proposed storm

23 protection planis, in large part, a continuation of the
24 conpany's initial stormprotection plan that was

25 approved by the Conm ssion in August of 2020.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 The conmpany nade two nodifications to the

2 existing stormprotection plan to capture val uable

3 lessons learned in the conpany's | ateral undergroundi ng
4 program and also to |l everage data fromthe conpany's

5 advanced netering infrastructure.

6 My testinony describes the eight storm

7 protection prograns that conprise the proposed SPP, and
8 how the conpany's plan fully neets the requirenents of
9 the statute to strengthen electric utility

10 infrastructure to withstand extrene weat her conditions
11 by pronoting the overhead hardeni ng of el ectrical

12 transm ssion and distribution facilities, the

13 undergroundi ng of certain electrical distribution |ines
14 and vegetati on nmanagenent.

15 In ny testinony, it clearly denonstrates the
16  proposed plan conplies with Rule 25-6.030. Tanpa

17 Electric believes that all custoners should benefit from
18 the conpany's storm protection plan investnents, and to
19 support this believe, the conpany's plan includes

20 projects that are distributed throughout the conpany's
21  service area.

22 Wi |l e the plan does not place a higher

23 priority on one geographic area over another, the

24 rigorous nodeling that was perfornmed does consider

25 geographical elenents such as wi nd speed zones, flood

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Debbie Krick
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1 zones, localized vegetation cover and accessibility of

2 assets.

3 To support the devel opnment of the conpany's

4 2022 to 2031 stormprotection plan, the conpany utilized
5 the sane consulting firmthat assisted in the nodeling

6 of the conpany's initial SPP. This third-party

7 reevaluation of the conpany's nethodology is used to

8 develop the estimate of the reduction in outage tine and
9 restoration costs, and to prioritize the projects within
10 the conpany's SPP. | proceed to describe each of the

11 eight stormprotection plan prograns in detail along

12 with providing on the approach taken for determ ning the
13 respective funding | evel and prioritization process

14 used. Tanpa Electric's proposed SPP achi eves a proper
15 bal ance of pace of execution while, at the sane tine,

16 being sensitive to the rate inpact to all custoners.

17 Based on these facts and the other matters

18 discussed in greater detail in nmy testinony, Tanpa

19 Electric urges the Commi ssion to approve the conpany's

20 stormprotection plan that we have proposed.

21 Thank you.

22 Q Does that conclude your sunmary?

23 A Yes, it does.

24 Q Thank you.

25 MR. WAHLEN: M. Pickles is available for

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Debbie Krick
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1 Cr oss-exam nati on.

2 CHAI RVAN FAY: (kay. Geat. M. Wessling.
3 M5. WESSLI NG  Thank you, Chair man.
4 EXAM NATI ON

5 BY Ms. WESSLI NG

6 Q And | think have got a couple of mnutes to

7 still be able to say good norning so --

8 A Yes, good norni ng.

9 Q -- good nmorning, M. Pickles.

10 So just to stay on trend here. You are not an

11 attorney?

12 A | am not.

13 Q Ckay. But TECO s SPP, which you sponsored as
14  one of your exhibits, is TECOs interpretation of the
15 statute and rules regarding the storm protection plan,
16 correct?

17 A That is correct.

18 Q Okay. But you would agree that it's up to the
19 Conm ssion to determ ne how t hose statutes should

20 actually be interpreted, and whether or not your plan
21 actually conplies with the statute and rules, correct?
22 A | would agree with that, yes.

23 Q Ckay. A nonent ago in your sumary, you

24  nmentioned that TECO and you, through TECO, feel that

25 your plan represents a reasonable rate of storm

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Debbie Krick
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1  hardening?
2 A Yes.
3 Q Ckay. But you would also agree that there is
4 no prescribed rate by either the statute or the rule at
5 which TECO or any other utility needs to engage in storm
6 hardening?
7 A That is correct. The statute does not state
8 that. No.
9 Q You woul d al so agree with nme that the
10  Commi ssion nust consider custoner rate inpacts in
11  determ ning whether or not to inprove, nodify or deny
12 TECO s storm protection plan, correct?
13 A Yes.
14 Q If we could -- do you have a copy of your
15 testinony?
16 A | do.
17 Q Al right. FPL we could go to page -- pages
18 29 through 30.
19 A Uh- huh.
20 Q | believe that's the section -- | will wait
21 for you to get there.
22 A Yes. (o ahead.
23 Q On those two pages, you explain the estinated
24 rate inpacts of the stormprotection plan, and you
25 include a chart for the first three years of the plan,
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Debbie Krick
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1 correct?
2 A
3 Q

4 the exhibits yet?

Yes, | did. Yes.

kay. One nonent. Did |

5 A | don't believe so. No.

6 Q Sorry about that.

7 A Thank you.

8 Q So within the conprehensive exhi bit

9 Exhibit No. 81 is the TECO s responses to OPC s second

10 set of interrogatories. |

11 stack, but --

12 that.

13 A These are not nunbered --
14 Q Ri ght .

15 A -- by exhibit nunber.

16 Q There is a title that says,

17 to OPC s second --

18 A Second set?

19 Q -- exhibit, | believe, there.

20 A Yes, | have it.

21 Q kay. So -- and again, | believe for --

22 M5. WESSLI NG  Commi ssioners, do you all have
23 copies of the exhibits? It actually |ooks Iike

24 they are being passed out now.

25 MR. WAHLEN: Excuse ne, is that stack of

provi ded a copy in that

in case you don't already have access to

it should be the second --

gi ve you a copy of

list,

TECO s responses

112 W. 5th Avenue, Tallahassee, FL 32303

Premier Reporting (850) 894-0828

premier-reporting.com
Reported by: Debbie Krick



357

1 docunents different than the ones that | have got

2 her e?

3 M5. WESSLI NG  They shouldn't be. No.

4 MR, WAHLEN: Ckay. Thank you.

5 CHAI RMAN FAY: Everybody got a copy?

6 MR. WAHLEN: Yes, sir. Thank you.

7 CHAI RVAN FAY: G eat.

8 M5. WESSLING | amjust going to for

9 everyone's benefit, one of the exhibits in that
10 stack is TECO s second responses to

11 interrogatories. That's also included on staff's
12 exhibit list as No. 81, but just that's a courtesy
13 copy in case anyone needed it.

14  BY MS. WESSLI NG

15 Q Do you see that exhibit?

16 A Coul d you repeat the nunber?

17 Q Sure. It's the exhibit itself.

18 A Ch, yes, | have it.

19 Q Ckay.

20 A Yes.

21 Q Al'l right. You prepared responses within

22 these interrogatories to nunbers 34 through 39, as well

23 as nunber 49 and nunber 50, correct?

24 A That's correct.
25 Q Al right. And if you could go to nunber 49.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 | amsorry, one nonment.

2 CHAI RVAN FAY: |Is that on page 65, M.

3 Wessling?

4 BY M5. WESSLI NG

5 Q Ckay. On that page, you state that custoner

6 rate inpacts are determned as an end result of the

7 entire SPP, correct?

8 A Yes.

9 Q And then on the next page, for nunber --

10 i nterrogatory nunber 50, that states: As stated above,
11 custoner rates are exam ned as an end result and not

12 used to determne the total |evel, either up or down, of
13 one, capital, or, twd, O&M expense contained in the each
14 of the first three years of the conpany's 2022 through
15 2031 SPP, correct?

16 A Yes.

17 Q And then additionally, if we go back one page
18 to nunber 49 again, TECO al so states that custoner rate
19 inpacts are not determ ned for individual SPP projects
20 or prograns, correct?

21 A Correct.

22 Q I f the Conmm ssion wanted to nodify TECO s

23 stormprotection plan, they do not have any evi dence

24  about the custoner rate inpacts of different storm

25 protection plans or prograns and projects, correct?
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 A That is correct.

2 Q And your title at TECO is Vice-President of

3 Electric Delivery and Asset Managenent for Electric

4 Delivery and Energy Supply, is that accurate?

5 A Yes. That's correct.

6 Q One of your job responsibilities is the safe,
7 timely and efficient inplenentation of TECO s storm

8 protection plan, correct?

9 A Repeat that again.

10 Q Sure. One of your job responsibilities is the
11 safe, tinmely and efficient inplenentation of TECO s

12 stormprotection plan, correct?

13 A Yes.

14 Q Al right. And you were involved in the

15 devel opnment of TECO s storm protection plan?

16 A | was.

17 Q Wul d you say you were heavily invol ved?
18 A Yes.

19 Q Ckay. And you are very famliar with the

20 prograns and projects that TECO has included in this
21 plan, correct?

22 A Yes, | am

23 Q You are also famliar with the costs of the
24  various prograns?

25 A Yes, | am

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 Q And Enera is TECO s parent conpany, correct?
2 A That's correct.

3 Q And they are headquartered in Canada?

4 A That's correct.

5 Q They make presentations to their investors

6 reqularly, correct?
7 A | believe so.
8 Q Al right. And these presentations are open

9 to the public?

10 A Yes.

11 Q But they are targeted towards their investors?
12 A | suspect so.

13 Q kay. | would Iike you to take a | ook at

14  another one of the exhibits that was passed out to you.

15 | believe it's the third in this stack.

16 M5. WESSLING | would ask that we nunber it
17 at this point.

18 CHAl RVAN FAY: Yes. We will nunber it -- is
19 it May and June Investor Presentation?

20 M5. WESSLING It is.

21 CHAI RVAN FAY: Nunber that 106.

22 M5. WESSLI NG  Ckay.

23 (Wher eupon, Exhibit No. 106 was marked for

24 identification.)

25 THE WTNESS: | have it.
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1 BY MS. WESSLI NG

2 Q All right. |If you could please turn to page
3 12.

4 MR. WAHLEN: | amnot sure the copy | have has
5 page nunbers on it.

6 M5. WESSLI NG They are sort of faint, but if
7 you --

8 CHAI RMAN FAY: The bottomright maybe, M.

9 Wahl en.

10 MR, WAHLEN: Ch, | amsorry. There they are.
11 Thank you.

12 THE WTNESS: | have it.

13 BY MS. WESSLI NG

14 Q Al right. |In that chart on page 12, could
15 you tell me how much this chart indicates that TECO w | |
16 be spending on storm hardening activities between 2022
17 and 20247

18 A It denotes $640 mllion.

19 Q Ckay. And there are sone footnotes here,

20 that's in Canadi an dollars, correct?

21 A It's very hard to read, but | believe so.

22 Q Ckay. Wuld you take my word for it, subject
23 to check, that about 640 mllion Canadi an dollars, at
24  the exchange rate nentioned on that paper, equals about

25 448 mllion U S. dollars?

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Debbie Krick



362

1 A Sounds about right.

2 Q Ckay. Are you aware that TECO has al ready

3 announced to investors that they spend -- intend to

4 spend this noney, or this nmuch noney on storm hardening

5 activities between 2022 and 20247

6 A This woul d be a directional investnent.

7 Q But are you aware that they announced that?
8 A | have not seen this docunent before. No.

9 Q Okay. You woul d agree, though, that if TECO

10 had made such an announcenment, that the Conmm ssion is
11 not bound by that nunber in order to -- they don't have

12 to approve that nunber?

13 A O course.

14 Q Ckay.

15 A Uh- huh.

16 Q And are you aware of the actual estinmated

17 information that was recently filed in the fuel docket?
18 A | was not part of that. No.

19 Q Okay. Are you aware of the estimted

20 under-recovery anount?

21 A Directionally, but | have not seen the final
22 nunber. No.

23 Q Ckay. If you could, look at the fourth

24  exhibit that | provided then.

25 M5. WESSLING And if we could -- would this
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1 be No. 1077

2 CHAI RVAN FAY:  Sure.

3 (Wher eupon, Exhibit No. 107 was marked for
4 identification.)

5 CHAI RVAN FAY: And the title for that, M.
6 Wessling, the [ast one?

7 M5. WESSLING It's the July 27th, 2022.

8 THE WTNESS: Yes, | have it.

9 BY MS. WESSLI NG
10 Q Ckay. |If you | ook on page one, could you

11 review that page and identify what the estimted

12 under-recovery wll be for 20227
13 A Repeat -- what? Sorry.
14 Q Coul d you review the paragraph that's | abel ed

15 nunber one and identify what's listed as the projected
16  under-recovery?

17 A Yes. So Tanpa El ectric projects an annual --
18 or sorry -- an actual, slash, estimated true-up anount
19 for the January 2022 through Decenber '22 period, which
20 is based on actual data for the period of January 1

21 through June 30th, and revised estimates for the period
22 of July 1, '22, through Decenber 31, '22, and inclusive
23 of the mdcourse correction true-up adjustnents of the
24  current period to be an under-recovery of $411, 964, 625.

25 Q Are you aware that the Conm ssion is going to
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1 review that nunber in a separate docket and determ ne

2 whether or not to approve that?

3 A Yes, | am aware of that.

4 Q Ckay. Are you aware that if that is approved,
5 or any nunber related to that, that those rates will go
6 into effect on January 1st, 2023?

7 A | amnot sure of the tine period for approval.
8 Q Okay. Well, the costs, if approved in this

9 docket for the SPP charges, those would go into effect

10 January 1st of 20237

11 A Yes. That is correct.

12 Q Ckay.

13 M5. VESSLI NG One nonent.

14 CHAI RVAN FAY:  kay.

15 M5. WESSLING Nothing further at this tine.
16 CHAI RVAN FAY: Ckay. Thank you.

17 Next we have FlI PUG

18 MR, MOYLE: Thank you.

19 EXAM NATI ON

20 BY MR MOYLE:
21 Q Good afternoon. | will transition into a good

22 af t er noon. How i s that?

23 A That's great.
24 Q | don't know that we've had the pleasure of
25 neeting. | amJon Mwyle. | represent the Florida
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1 Industrial Power Users G oup.

2 A Nice to neet you.
3 Q | have a few questions for you.
4 You said in your conclusion, or your sunmary

5 of your testinony that you interpreted the statute when

6 you were working on this project, is that right?

7 A That's correct.

8 Q And did you all interpret the statute in a way
9 that pronpted you to performa quantitative anal ysis of

10 the costs for storm protection nmeasures and then the

11  benefits to the custoners?

12 A Yes, we did. W engaged with a third party

13 consultant to give us a work-through a devel opnent of a

14 prioritized project list that would benefit both the

15 reduction in costs -- restoration costs and cust oner

16 mnutes of interruption.

17 Q Wuld it be fair to characterize this work as

18 akin to a cost benefit anal ysis?

19 A | would call it nore of a business decision

20 analysis, really looking at the various projects and the
21  overall benefit each one woul d bring.

22 Q I n maki ng those busi ness decisions, did you --
23 you did take into account the cost vis-a-vis the

24 benefits?

25 A Yes, we did.

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Debbie Krick



366

1 Q And with respect to naki ng deci sions about

2 prioritizing projects, at a high level, could you just

3 tell the Conmm ssion how you did that?

4 A Yes, of course.

5 So, you know, the, you know, the savings

6 associated with restoration inpacts really |ooked at

7 each individual asset, and essentially | ooked at the

8 cost of replacenent, associated contract |abor, internal
9 |abor cost and a buildup of that.

10 And then we -- 1898 and conpany, the

11 third-party that we used, have an extensive cost, or a
12 tinme analysis tool that they use to devel op the anount
13 of tinme that would be saved by the individual

14  investnents. And then we used the |CE cal cul ator that
15 was nentioned yesterday to nonetize the val ue of that

16 tine, and essentially conbined the two | ooking at total
17 cost -- total cost savings of restoration and total

18 savings due to tine reduced of outages.

19 Q And then in terns of the ones that provided
20 the biggest bang for your buck, were those the ones that

21  were prioritized?

22 A Absolutely. The nore assets on a particul ate

23 lateral or feeder, nore custoners would provide nore

24 val ue.

25 Q And t hen consequently that woul d be
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1 prioritized at the top of the list?
2 A Exactly.
3 Q In your review of the statute, you saw that
4 the Comm ssion is charged wth considering inpacts on
5 custoner rates, correct?
6 A Yes.
7 Q And the answer to the interrogatory that OPC
8 provided to you, interrogatory nunber 50, | was uncl ear
9 as to how custoner rate inpacts were contenpl ated or
10 considered in your approach. You know, it's already
11 been read into the record, but the end result, the
12 custoner rate inpacts are exam ned as an end result and
13 not used to determne the total level. | amnot sure |
14  understood that. Could you explain that, please?
15 A Yeah. So the, you know, the final inpact to
16 rate is the total plan investnent that we have, and
17 that's where the ultimate calculation is nmade. You
18 know, certainly, this plan that we are submtting is a
19 continuation of the original filing and is very nmuch in
200 line froman investnent level. So we were certainly
21 aware of the rate inpact that this plan had potentially,
22 and, you know, it -- we had to | ook at various
23 conponents of the plan to land on its fina
24  construction, and literally | ooked at, you know, all
25 progranms, and then narrow that in to, you know, the ones
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1 that provide the highest |evel of benefit, and further

2  broke that down.

3 You know, the |ateral undergroundi ng program

4 is it two-thirds of our investnent plan. W see that as

5 bringing the nost value. 94 percent of our custoners

6 are fed off of laterals. W' ve seen the nost

7 significant benefit during stormevents to the

8 investment in those areas, SO --

9 And t hen vegetati on nanagenent bei ng second,
10 you know, the inpact, as the statute calls out the --

11 excuse ne -- nost damage -- excuse ne -- nost damage is
12 a result of either debris or vegetation naking contact
13 wth overhead feeders or laterals, so a very, you know,
14 a very practical approach, | guess, to our investnent

15  pl an.

16 Q Yeah. Did you all consider variations to your
17 plan that may have resulted in, you know, costs, say, at
18 a high, nmediumor |ow range?

19 A Excuse ne. W did not devel op a three-stage,
20 or a low, nedium high approach. W started at the

21 large granular level. W |ooked at total investnent

22 and, you know, tried to seek that area where, you know,
23 the increnental benefit did not -- or increnental

24  investnent did not provide any additional benefit, and
25 then really | ooked to narrow the investnent plan, and
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1 really get into the weeds on the various conponents and
2 broke it down fromthere, really trying to, you know,
3 Dbalance the level of investnent that provides, you know,
4 noticeable benefits over a reasonabl e anount of tine
5 over the 10-year period, while having that bal anced
6 inpact on rates.
7 Q And could you explain a little nore in terns
8 of how you nmade the judgnment as to investnent versus
9 increnental benefit? You used the phrase the juice not
10 being worth the squeeze, and | assune there are sone
11 levels where you just say this doesn't nmake sense.
12 Could you just expand on that a little bit?
13 A Yeah. So there were prograns that we would
14  have excluded fromthe plan, |ike the, you know, the
15 undergroundi ng of overhead feeders, the proactive
16 replacenent of poles, transm ssion access mats, there is
17 various different conponents that were consi dered and
18 |l ooked at but really just didn't provide the value. You
19 know, we stuck very strictly to the benefits and the
20 prioritization process. Wtness Jason DeStigter is here
21 wth us today. He is actually from 1898, and he can
22 certainly nothing a higher degree of detail on the
23 analysis that was done.
24 Q I wll ask himsone questions, but was there a
25 bright Iine at sone point that anything below the |ine
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1 did not get included and anything above the |ine was

2 included?

3 A So we, you know, we took an unconstrai ned | ook
4 at the 13,000 plus projects that existed and, you know,
5 at the billion-and-a-half-dollar |evel over a 10-year

6 period. Really, that was the breaking point where

7 increnental investnent really didn't provide any

8 additional benefit. That was the unconstrained view,

9 and then we | ooked at the constrai ned.

10 It was really what can we, you know, manage as
11 a conpany, both froma safety, quality of work,

12 productivity, what can the market support? You know,

13 there is |imted resources in this skilled area. There
14 is a high demand for contractors for undergroundi ng and
15 feeder work, and, you know, we really sought to provide
16 a levelized programthat was -- that allowed contractors

17 to be able to establish their business in the Tanpa

18 ar ea.
19 You know, having a programthat spent X nunber
20 of mllion dollars in this area and then junped around

21 really didn't provide contractors the ability to set up
22 shop, invest in equipnent, so we had to take that into
23 consideration. What is a sustainable progranf

24 And then, you know, as | nentioned earlier,

25 thisis areally, is a custoner centric program So
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1 spreading that work around all service areas to nake
2 sure all custoners' benefit was taken into
3 consideration.
4 And then ultimately, you know, the pace of
5 execution. You could spend it all in one year, and then
6 rates will be astronomcal. |It's finding that right
7 level of balance that we deliver neasurable benefits in
8 the stormcost restoration savings, mnutes reduction
9 over a reasonable anobunt of tine.
10 Q And you are aware that sone of the economc
11 conditions in Florida, and in the country, are not in
12 the best position as we speak, is that right?
13 A That's correct.
14 Q And | nmade a reference in opening statenent to
15 two quarters of negative growh in the GDP, you are
16 aware of that?
17 A | am Yes.
18 Q And increased interest rates?
19 A That's right.
20 Q And inflation is highin the United States
21 ri ght now, correct?
22 A Yes, it is.
23 Q If this comm ssion said, based on its -- well,
24 |et nme ask you this: The Conm ssion can consider a
25 whole host of factors and issues in making its
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Debbie Krick



372

1 determ nati on about these plans, correct?
2 A That's correct.
3 Q If this conm ssion said, or decided, or wanted
4 to make sone nodifications to the plan, and thought that
5 sone |evel of savings fromwhat's projected was in
6 order, how could they do that?
7 A You know, any irreduction to the plan and, you
8 know, is -- wll have a very linear inpact on the
9 savings that it's going to produce. You know, | used
10 the | ateral undergrounding already as an exanple, you
11 know, every mle that's not undergrounded is one mle
12 that's at risk of failure.
13 You know, we have ran, you know, sone nunbers
14 to kind of understand what the inpact to the program
15 would be if it was, you know, arbitrarily cut. There
16 was a reconmmendation, | believe fromOPC. You know,
17 that would have a very significant inpact on the plan.
18 It would see about a 60-percent reduction in the
19 opportunity for restoration savings al nost an 80 percent
20 reduction in the anount of mnutes that woul d be
21 potentially saved by making the investnent. So, you
22  know, it's -- it would -- it's very significant.
23 Q As it relates to the inpacts on the storm
24 hardeni ng?
25 A Absol ut el y.
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1 Q But if | understood our conversation, that the
2 ranking has been done in order of priority, so if the

3 Commssion said, well, let's go up and take, you know,

4 20 percent of the projects, and just say today is not

5 the right tine, it's not the right tinme, you know, these
6 cone in every three years, nmaybe we wll take a | ook at
7 it again, but given the econom c situation, would that

8 be a logical approach, in your mnd, since you ranked

9 themin orders of biggest bang for the buck? |If you

10 were looking to interimsonme, would you just go to the

11  bottomof the list and trimup?

12 A | would have to think that question through.
13 But again, the -- given that our programis two-thirds
14 | ateral undergroundi ng, you cannot nmake a reduction in

15 this plan wi thout having an inpact on that. And for

16 every mle that you reduce, it's one nore mle that's,
17  you know, that's subject to the failure during a storm
18 events. And vegetation nmanagenent is anot her

19 significant portion of this plan, which we know has

20 already had significant inprovenent on reliability.

21 Q Yeah. Are there sone areas in your service

22 area, do you know, that get flooded nore frequently than

23 others with sea level rise and things |like that?

24 A | am not aware of anything due to sea |l eve
25 inpacts, but certainly there are areas that are subject
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1 to flood risk and storm surge.
2 Q And did you make any distinction between those
3 wth respect to undergroundi ng?
4 A | can't speak to that specifically, Jason
5 DeStigter may be able to answer that question nore
6 directly.
7 MR. MOYLE: Thank you. That's all | have.
8 CHAI RVAN FAY: Ms. Eaton.
9 M5. KEATING | don't have any questi ons.
10 Thank you.
11 CHAI RMAN FAY: Staff.
12 EXAM NATI ON
13 BY MR IMG
14 Q Good afternoon, M. Pickles.
15 A Good afternoon.
16 Q Do you have a copy of the SPP rule, 25-6.0307
17 A | do.
18 Q Pl ease refer to subparagraph (3)(d)(1).
19 A Yes.
20 Q Does TECO s SPP include an estimte of the
21 resulting reduction in outage times and restoration
22 costs due to extrene weather conditions?
23 A Yes. W use that information to eval uate
24 every single programthat's in the -- in the subm ssion,
25 and to evaluate its effectiveness, both froma reduction
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1 in cost restoration cost savings, or reduction in

2 custoner mnutes of interruption.

3 Q Al right. Can you point to specifically

4 where in your plan that's | ocated?

5 A | don't believe it's spelled out specifically
6 in the plan. | could be wong on that, but | know it

7 was used explicitly in the devel opnent of the plan. |

8 don't believe it's called out in detail, but | --
9 MR. WAHLEN:. That may be a better question for
10 M. DeStigter.

11 THE W TNESS:  Yes.

12 MR IMG Thank you.

13 No nore questions.

14 CHAI RMAN FAY: Geat. Thank you.

15 Conmi ssi oners?

16 Redi rect ?

17 MR. WAHLEN. Yes, sir.

18 FURTHER EXAM NATI ON

19 BY MR WAHLEN:

20 Q M. Pickles, you have al ready disclai ned that
21  you are not an attorney. | want to ask you, in your
22 experience as a utility executive, is it unusual for a
23 utility to make a presentation to the investnent

24  community about its future investnent plans?

25 A No, it's not. It's very commopn. |It's usually
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1 an annual occurrence.

2 Q You tal ked about the |evelized approach, or

3 you were asked about the |evelized approach --

4 A Uh- huh.

5 Q -- and you nentioned a nunber of benefits to
6 that. Do you think there is a benefit to custoners of a
7 levelized investnent approach?

8 A Absolutely. You know, the ability to sustain
9 resources on the contractor basis, the bul k share of

10 this work is done by contractors. Providing themthe
11  opportunity to establish business, it's good for the

12 econony, but it's also great for custoners, because it
13 allows themto, you know, just a stable approach. And
14 we've, you know, attenpted to utilize three or four

15 different contractors to provide an opportunity to do
16 cost conparisons across the three, you know, nake sure
17 that they are remaining conpetitive as well. So it

18 definitely has provided great input and information for
19 us, so we can develop a plan that we have confidence in

20 the cost estimtes we are devel opi ng.

21 MR. WAHLEN:. Thank you. No further questions.

22 CHAI RMAN FAY: Geat. W will, wthout

23 obj ection, nove Exhibit 9.

24 MR WAHLEN. We nove No. 9, please.

25 CHAI RVAN FAY: Ckay.
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1 (Wher eupon, Exhibit No. 9 was received into

2 evidence.)

3 CHAI RMAN FAY: And, OPC, we have 106 and 107.
4 Wt hout objection, show those noved into the
5 record.
6 (Wher eupon, Exhibit Nos. 106-107 were received
7 into evidence.)
8 CHAI RMAN FAY: All right. Wth that, we are a
9 little bit before 12:30. We wll| start back here
10 at 1:45 exactly. So we will he se you then.

11 Thank you.

12 (Lunch recess.)

13 (Transcript continues in sequence in Vol une

14 3.)

15

16
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