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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 11, 2022. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2021 filing for the Purchased Gas
Cost Recovery Clause in Docket No. 20220003-GU.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Florida Public Utilities Company.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the therms sold for the period January 1, 2021,
through December 31, 2021, and whether the Ultility applied the Commission-approved cost
recovery factor to actual therm sales.

Procedures: We reconciled the 2021 filing to the Utility’s general ledger and the monthly
revenue reports. We selected a judgmental sample of residential and commercial customers’ bills
and recalculated each to verify the use of the correct tariff rate. This work was performed jointly
with the revenue portions of the other clause audits of the Utility. The work product is contained
in Docket No. 20220004-GU, Audit Control No. 2022-024-1-1. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that the Operation and Maintenance (O&M) Expense
listed on the A-2 Schedule of the Utility’s filing was supported by adequate documentation and
that the expenses were appropriately recoverable through the PGA.

Procedures: We traced expenses in the filing to the general ledger. We traced a random sample
of O&M expenses to source documentation to ensure the expenses were supported by sufficient
documentation and that the expenses were appropriately recoverable through the PGA. No
exceptions were noted.



True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2020, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2021, using the
Commission-approved beginning balance as of December 31, 2020, the Non-financial
Commercial Paper rates, and the 2021 PGA revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2016 through 2021 revenues and expenses. Total fuel revenues
increased by 27.66% as a result of a $6 million dollar variance in swing service, a commodity
usage difference of $2 million, a PGA rate variance of $0.9 million, and a pool manager variance
of $0.6 million. Purchased gas costs increased by 49.89% due to an 111% increase in the
weighted average cost of gas per therm. No further work performed.



Audit Findings

None
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CALCULATION OF TR ST PROVISION SCHEDULE A2
FOR THE PERIOD OF: JANUARY 2021 THROUGH DECEMBER 2021 _
‘ CURRENT MONTH: DECEMBER YEAR-TO-DATE
ACTURL ESTIRATE DIFFERENCE RACTUAL l ESTOMATE DIFFERENCE
AMOUNT 3 AMOUNT W
TRUE-UP CALCULATION
Sch A-1Line
1 |PURCHASED GAS CcOST ilopiigyed 2881239 |8 1705384 |5 (1.175878)| (60.0) 11,889,928 |$ 15554703 |$ 3.664.777| 236
A1 L0 10
8ch. A-1
2 |TRANSPORTATION COST ‘Lroa 123 3,020,367 | s 1.798.861 |S (1221506} (67.9) 33008881 |§ 18,620.897 | & (14,379.089)| (77.2)
TOTAL COST . 5001606 |[$ 3,004,226 | S (2,307.38%) | (68.4) 44,808,867 |S 34,184,600 | 8 (10,714.26m| (31.3)
o [ EVENUES (NET OF REVENUE 4024088 [$ 35036253 (521043 (149 43,847,851 |S 34,178.600 |$ (0.889,281)| (28.3)
s ;t;gs;:.:;s-o(?OLLECFED) OR 151948 | § 161948 | 3 - 0.0 1823357 |8 1823387 |3 - 0.0
° :'é'sz-o‘gi"s"‘ue APPLICABLE TO 4ad Lnws ¢ = 3176614 |3 3656571 |8  (521,043)] (14.3) 45671208 |$ 38,001,957 |s (0.680.251)| (26.9)
7 PEgIEO-gP - OVER(UNDER) - THIS Lihas - Lino .724.802)] s 181,398 |5 1878338 | 12308 772321 |8 1817357 |5 1.045008| s75
8 INTEREST PROVISION -THIS PERIOD Lno 21 4] 8 (131) |8 sn 435 455 | s (1.3849)| s (.81 133.4
BEGINNING OF PERIOD TRUE-UP
© JAND INTEREST: ovortonden (649.350)| & (2.825250) | & (2.075.000)| 79.1 (1.375780) |8 (2.818.628)|s (1.262845)| 4r.s
TRUE-UP COLLECTED OR Revorse of
1% {REFUNDED) Une 3 (161,048)| s  (151,946) | & - 0.0 (1.823,357){$  (1,623357)|$ - 0.0
100] FLEX RATE REFUND Gf applicable) -ls -1s - 0.0 -Is -ls . 0.0
TOTAL ACTUAL/ESTIMATED TRUE-  AddUinca 7
1| ooty covee0 (2426.362)| § (2.628.980)[S  (199,628) 7.e (2426,362)| 8 (2.626,990)| 8  (189,628) 7.8
[SIESIO: Uzbllled Overvecovery 1 GOS8
Owetifandorirecoveary Book Batance {1,379,839;
::mrea:::Esr PROVISION
12 |BEGINNING TRUE-UP AND INTEREST o 0 s G40.350)| s (2625260) |8 (2075809 7e.1
ENDING TRUE-UP BEFORE Add Linas 12
13 | TERCET AadtLi $ (2420,268)| s (26288%0) |  (199.571) 7.6
14 [TOTAL (12+13) 2N 2ls  2e75.030) 3 (5.231.118)|$ (2275480)| 433
18 |AVERAGE Sgxoftine I (1487.819)| 5 (2825589) | (1.137,740) 433
‘ %NE_?EST RATE - FIRST DAY OF 0.00070 0.00070 R 0.0
17 INTEREST RATE - FIRST DAY OF o a . 0.0
SUBSEQUENT MONTH -
1e {TOTAL 449 Lins 10 0.00120 0.00120 - 00
16 |JAVERAGE 3o of Lo o ° - 0.0
20 [MONTHLY AVERAGE o o. o - 0.0
21 |INTEREST PROVISION Hrodax L] e))s 131) | $ 7 43.6
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