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Purpose

To; Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development & Market Analysis in its audit service request dated
November 10, 2021. We have applied these procedures to the attached schedules prepared by
Gulf Power Company in support of its filing for Storm Protection Plan Cost Recovery in Docket

No. 20220010-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Gulf Power Company.
SPPCRC refers to Storm Protection Plan Cost Recovery Clause.

SPP refers to Storm Protection Plan.

Background

On April 1, 2022, Gulf Power Company filed support for its actual Storm Protection Cost
Recovery factor for the period January 2021 through December 2021.

Objectives: The objectives were to reconcile the Implementation SPP Operation and
Maintenance Expenses to the general ledger, and to review a statistical or judgmental sample of
expenses.

Procedures: We reconciled the operation and maintenance (O&M) expenses to the general
ledger. We reviewed a sample of expenses booked to the SPP Implementation Costs for the
months of June, September, and December 2021. No exceptions were noted.

Objectives: The objectives were to audit the following capital investments: Feeder Hardening
Program, Distribution Lateral Undergrounding Program, and Transmission Wooden Structure
Hardening. In addition, our objectives were to: 1) Verify the investment amounts are recorded in
the correct plant accounts; 2) Reconcile the corresponding plant-in-service/depreciation base; 3)
Verify the calculations of non-interest bearing construction-work-in-progress (CWIP); 4) Verify
the most recent Commission-approved depreciation and amortization periods are used in
calculating depreciation expense; and 5) Reconcile depreciation savings for retired assets that
have depreciation recovered through base rates.

Procedures: Audit staff reconciled the capital investments to the Utility’s general ledger. We
verified that the most recent Commission-approved depreciation and amortization periods were
used in calculating depreciation expense. We audited a sample of SPPCRC program-related
additions, retirements, and adjustments for the period January 1, 2021, through December 31,
2021, by reviewing documentation for the Feeder Hardening Program, the Distribution Lateral
Undergrounding Program, and Transmission Wooden Structure Harding. In addition, there were
no depreciation savings for retired assets recovered through base rates. No exceptions were
noted.

Objective: The objective was to verify the SPPCRC program-related plant additions,
retirements, and adjustments for the period January 1, 2021, through December 31, 2021.



Procedure: We reconciled the SPPCRC program-related plant additions, retirements, and
adjustments to the general ledger. No exceptions were noted.

Objective: The objective was to reconcile the operation and maintenance expenses of the
projects listed on Form SA of the filing, to the general ledger.

Procedures: We reconciled the operation and maintenance expenses to the general ledger. We
selected samples from the months of June, September, and December 2021 for review. No

exceptions were noted.

Other

Objectives: The objectives were to: 1) Substantiate if the Utility changed any of its accounting
practices, procedures, or guidelines for purposes of implementing cost recovery through the
Storm Cost Recovery Clause, and 2) Verify if the Utility changed any of its allocation practices,
procedures, or guidelines for purposes of implementing cost recovery through the Storm Cost

Recovery Clause.

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for
purposes of implementing cost recovery through the Storm Cost Recovery Clause. We reviewed
whether the Utility changed any of its allocation practices, procedures, or guidelines for purposes
of implementing cost recovery through the Storm Cost Recovery Clause. No exceptions were
noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed was
properly calculated. ‘

Procedures: We verified the True-Up and Interest Provision amounts as of December 31, 2021,
using the Financial Commercial Paper rates, and 2021 revenues and costs. No exceptions were
noted.



Audit Findings

None
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True-Up Calculation

Exhibits

T Power

Siom Protection Pian Recowary C.ause (SPPCRE)
Faa Truap

Caicuiaton of Final Truep Amudart

Formra Perds o™ January 2021 - Dacerdsr 202t

_ire BNE -2 AFED-I3T SMA-20D1 AT aWH-TE um-I0M avie20N aAuge2@1 ASep-I02 D2 AMOv-20N  aDem-2zt TSI
1.C Fuse Revenues 1t o Reverue Takes) $TI6507 $350.503 53.860 5279467 5240 341 $362.674 413,35 538,552 362,553 T s271818 sESATIE  S47224T
2.Tue-U Provisicr - oy Perog s 50 P % ¢ @ © 50 s 2 5 2 w
30332 Revanuas ASpiicaste 1o Petod (N6 1 52, 716,007 5354503 13,860 £278,157 s321341 5358.674 5473398 3405852 5365563 £31.777 sz SES4TTE  S47T2.047
Lhsectraifev. Req,
2Ovetead Havden g $BAIL 524965 3953 s8.022 $12858 158350 308,736 258,391 $305.733 38407 411,685 SI54370 52454083
b.UAGergOLIC i 50 s % % & = 50 50 1,353 $3.860 s7.597 s 520535
e Vagetation Karagemar: e s % @ s ® 50 @™ st % 50 © 5
& Implemertatc) Coss $59€ 5062 51,130 5779t sia3t s15.558 $7.188 $8.36 s7.502 s5.821 $6.338 55832 $72.062
& Tota Julsmcrona: Rever Je Requrerer's 59,408 26,023 $51.082 83,517 $430212 5184987 245,931 3253758 532748 133,708 5405408 S4T°517 52560880
5 OverUndar) Recovery (Une 3-Lne 26, $736.602 $328,473 (541,133 £165.258 s21093 163587 f1eTase Sts0 70 w4333 34192%:  ($I5356C)  SIBAIM 52151556
§.Irterest Prow 5.95 GRPCRC Fom 34, Lne 10) 25 2 ot w 55 74 sa7 2 5105 $123 $e45 szs 51,105
7.Beginning Batance Trua-Up & inierast Brov.sor w sT0BS2?  Su03s.te2 SORECST  SAS7RIS0 S1391376  SASTSAF  SLTEES} 54519333 SO0EG0TE  SIG2ETZ  S1TTATIS
2 Detered True-Jp o Jaruary to Decerdes 2000 5o s ) 0 s © 0 s0 ) D 3 s
{Drder Mo, PSC-2Be00-FOR-E
8.Tue-Up Co ected Refurded, (see Ling 2) s &% ) © sc % © 0 3z 2| 50 sz
9. of Petd Teal True-Up [Les S+667+7848; STIBEZT  SUIIEIER $994055  SULI7S23C  SAIOUITE  SISTSAN  SITTREI) 1615813 SSeR R SUOISTR  BLITATIS 2GRN
10 AGUTRr to Period True-Jp Incud 1 Intsrest 50 5o % 50 5 50 0 55363 5z 0 50 55
14,E7d of Perod Tota. Trus-Up (Unes § + 10} 827 sugaed $9980S3  I1A7EIC  S139°3T5  SEETESN  SeTTRER)  SYGOE3I0 54068978 SIaCANTR  S1T4TIe o5t 032




Exhibit2: Interest Provision for True-Up
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