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ERRATA SHEET

WITNESS: Christopher C. Walters

The following table contains the corrected errata in his direct testimony.

Page | Line Original Revision
43 23 |betais 0.58 and 0.59, respectively. beta is 0.70 and 0.70, respectively.
The last set of three results presented are based on
49

14-16|the proxy group's current S&P Global Market

The last set of three results presented are based on

the proxy group's current S&P Global Market
Intelligence beta of 0.58. The results of the CAPM
based on these inputs range from 6.71% to 8.82%.

Intelligence beta of 0.70. The results of the CAPM

based on these inputs range from 7.34% to 9.80%.

TABLE CCW-11

CAPM Results Summary

Current Historical Current

TABLE CCw-11

CAPM Results Summary

Current Historical Current
VL VL MI VL VL Mi
50 1 Description Beta Beta Beta Description Beta Beta Beta
D&P Normalized Method 8.08% 7.56% 6.71% D&P Normalized Method 8.08% 7.56% 7.34%
Risk Premium Method 10.56% 9.78% 8.53% Risk Premium Method 10.55% 9.78% 9.45%
FERC DCF 10.97% 10.15%  8.82% FERC DCF 10.97% 1015%  9.80%
50 5 |The average of my CAPM results is approximately

9.02%, while the median is 8.82%.

The average of my CAPM results is approximately
9.30%, while the median is 9.78%.

In addition to the above table, please see the attached Errata Exhibit CCW-15, page 1 and Errata
Exhibit CCW-16, page 1 which reflect the revisions described above.
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Florida City Gas

Beta

[]

Company

Atmos Energy Corporation

New Jersey Resources Corporation
NiSource Inc.

Northwest Natural Holding Company
ONE Gas, Inc.

Spire Inc.

Average
Median

Historical Beta®

Source:

The Value Line Investment Survey,
May 27, 2022.

Beta'

0.80
0.95
0.85
0.80
0.80
0.80

0.83
0.80

0.74

Errata

Docket No. 20220069-GU
Beta Analysis

Exhibit CCW-15, Page 1 of 2

S&P Global
Market Intelligence
Beta’

0.68
0.72
0.73
0.65
0.71
0.69

0.70
0.70

2 S&P Global Market Intelligence, betas for the period 7/8/2017 - 7/8/2022.

® Exhibit CCW-15, page 2.
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Current Beta

Risk-Free Rate'?
Market Risk Premium
Beta®

CAPM

Historical Beta

Risk-Free Rate'?
Market Risk Premium
Beta®

CAPM

Florida City Gas

CAPM Return

Duff & Phelps
Normalized?

MRP
(1

3.50%
5.50%
0.83
8.08%

3.50%
5.50%
0.74
7.56%

Current S&P Global Market Intelligence Beta

Risk-Free Rate'?
Market Risk Premium
Beta®

CAPM

Sources:
' Kroll Increases U.S. Normalized Risk-Free Rate from 3.0% to 3.5%,

but Spot 20-Year U.S. Treasury Yield Preferred When Higher. June 16, 2022.

The Current 13-Wk Average 20-Yr Treasury Yield is 3.32%, Kroll Risk-Free Rate used in study.
* Blue Chip Financial Forecasts, July 1, 2022 at 2.
® Kroll 2022 SBBI Yearbook , page 207.

* Exhibit CCW-16, page 2.
® Exhibit CCW-15, page 1.

3.50%
5.50%
0.70
7.34%

Risk Premium®
Derived

MRP
()

3.80%

8.10%
0.83

10.55%

3.80%

8.10%
0.74

9.78%

3.80%

8.10%
0.70

9.45%

Errata
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CAPM Return

Exhibit CCW-16, Page 1 of 2

Average
FERC
S&P 500 DCF*

Derived
MRP

)

3.80%

8.60%
0.83

10.97%

3.80%

8.60%
0.74

10.15%

3.80%
8.60%
0.70
9.80%
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