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1 PROCEEDI NGS
2 CHAI RVAN FAY: Al right. Comm ssioners, next
3 we W Il LLC take up the third of to the storm
4 recovery, ItemNo. 5. W wll give M. Snyder a
5 second here to get set up and then we w Il take up
6 that item
7 Whenever you are ready, M. Snyder, you are
8 wel cone to begin on this item
9 MR, SNYDER: Good norni ng, Comm ssioners. |
10 am Paul Snyder with Comm ssion staff.
11 Itemb5 is staff's recomrendati on on Duke
12 Energy Florida, LLC s, request for approval to
13 I npl ement an interimstormrestoration recovery
14 char ge.
15 On January 23rd, DEF filed a petition for a
16 limted proceedi ng seeking authority to inplenent
17 an interimstormrestorati on recovery charge to
18 recover an estimted $442 nmillion for increnental
19 stormrestoration costs related to Hurricanes El sa,
20 Eta, Isaias, lan, N cole and Tropical Storm Fred,
21 as well as to replenish its stormreserve.
22 The approval of an interimcharge is
23 prelimnary in nature and subject to refund pendi ng
24 a further review once the total actual storm
25 restoration costs are known. Based on review of
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1 the information provided by DEF in its petition,

2 staff recomrends the Comm ssion authorize DEF to
3 I npl enment the interimstormrestoration recovery
4 charge subject to refund. Once the total actua
5 storm costs are known, DEF should be required to
6 file docunentation of the stormcosts for

7 Conmmi ssi on revi ew.

8 The O fice of Public Counsel and Wal mart have
9 intervened in this docket. Representatives from
10 DEF are also in attendance. Staff is available to

11 answer any questi ons.

12 Thank you.

13 CHAI RMAN FAY: Geat. Thank you, M. Snyder.
14 (Whereupon, remarks by Charles Rehw nkel, on

15 behal f of the O fice of Public Counsel, were inserted

16 into the record as follows:)

17 MR. REHW NKEL: Thank you again for allow ng
18 nme to present one tinme. | ampresenting for the
19 FPL, Duke and Tanpa Electric petitions for storm
20 cost recovery. W have intervened in all three

21 cases, and we have served significant discovery in
22 each of these three dockets.

23 The Public Counsel has been a party to the

24 devel opnent and i npl enmentati on of the storm cost
25 recovery nmechanismthat is being applied here, and
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1 we support it because it is interimin nature and
2 provides a true-up and final hearing opportunity
3 for the custoners.
4 As | nentioned, we have served conprehensive
5 di scovery to all three conpanies, but we have asked
6 the conpanies to hold off on responding, and |
7 woul d li ke to explain why.
8 In 2019, | think it was, the conpanies and the
9 custonmers, including the Public Counsel, entered
10 into a series of stipulations that were designed to
11 codify or inplenment practices, inprovenents to
12 practices and/or | essons |earned fromthe 2017
13 Hurricane I rma experience, which caused nearly $2
14 billion in damages to these 1QUs. You approved
15 these stipulations and we think they have benefited
16 t he custoners and the conpani es.
17 In those stipulations, all three conpanies
18 agreed to conduct an independent audit of their
19 i npl enment ati on of these process inprovenent
20 provisions in the next major stormrestoration
21 recovery dockets. That stormis lan, which was
22 simlar to lrma in the scope and overall dollar
23 cost. It certainly exceeded the threshold for
24 conducting the audit, so we are at that point now.
25 Accordi ngly, we have agreed to let the
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1 i ndependent audit process play out as intended, and
2 we have asked the utilities to pause the process of
3 respondi ng to the extensive discovery we served
4 until after the conpletion of the independent
5 audit. We did this in the hope and the belief that
6 a robust independent audit with well-designed
7 fieldwrk, testing and sanpling, and -- wll
8 denonstrate significant conpliance and i nprovenent
9 such that we can elimnate or substantially cut
10 back on the discovery we served.
11 This was the intended goal when the process
12 was undertaken and the stipul ati ons were entered.
13 W will reevaluate the scope of the discovery at
14 t he conclusion of the audit, and we commt to the
15 Conmm ssion and the conpanies that we will work with
16 them on what, if any, discovery will be required
17 post audit.
18 The Public Counsel will continue to be deeply
19 engaged in this case, and we | ook forward to the
20 i ndependent audit results while we hold discovery
21 i n abeyance.
22 | thank you, Comm ssioners, and | am avail abl e
23 to answer questions.
24 CHAI RVAN FAY: Wth that, Comm ssioners, you
25 have a summary on Item No. 5. M. Bernier and
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1 fol ks from Duke are here to answer questions, and

2 sane with O fice of Public Counsel.

3 Seei ng no questions or comments, we wll take
4 up a notion on Item No. 5.

5 COMM SSI ONER CLARK:  Move staff recommendati on
6 on Item No. 5, M. Chairman.

7 COW SSI ONER GRAHAM  Second.

8 CHAI RMAN FAY: Okay. A notion and a second.
9 Al that approve say aye.

10 (Chorus of ayes.)

11 CHAI RMAN FAY: Showi ng none opposed, show Item
12 5 passes unani nously.

13 Thank you.

14 (Agenda i tem concl uded.)
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1 CERTI FI CATE OF REPORTER

2 STATE OF FLORI DA )

. COUNTY OF LEON )

4

5 |, DEBRA KRICK, Court Reporter, do hereby

6 certify that the foregoi ng proceeding was heard at the

7 time and place herein stated.

8 | T I'S FURTHER CERTI FI ED t hat |

9 stenographically reported the said proceedings; that the
10 sane has been transcribed under ny direct supervision;
11 and that this transcript constitutes a true

12 transcription of ny notes of said proceedi ngs.

13 | FURTHER CERTIFY that | amnot a relative,

14  enpl oyee, attorney or counsel of any of the parties, nor
15 aml a relative or enployee of any of the parties'

16 attorney or counsel connected with the action, nor am!|
17 financially interested in the action.

18 DATED this 20th day of March, 2023.
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DEBRA R KRI CK
24 NOTARY PUBLI C
COW SSI ON #HH31926

25 EXPI RES AUGUST 13, 2024
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