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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20230023-GU
FILED: 04/04/2023

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTIMONY
OF

RACHEL B. PARSONS

POSITION, QUALIFICATIONS, AND PURPOSE

Q.

Please state your name, address, occupation and employer.

My name is Rachel B. Parsons. My business address is 702 North
Franklin Street, Tampa, Florida 33602. I am employed as the
Vice President, Finance and Planning of Peoples Gas System,

Inc. (“Peoples” or the “company”) .

Please describe your duties and responsibilities in that

position.

I am responsible for maintaining the financial books and
records of the company and for determining and implementing
accounting policies and practices for Peoples, which includes
general accounting, regulatory accounting, and financial
reporting. I am also responsible for Dbudgeting and
forecasting activities within the company, which includes

business planning and financial analytics.

Please provide a brief outline of your educational background
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and business experience.

I graduated from the University of South Florida in 2003 with
a Bachelor of Accounting degree and in 2005 with a Master of
Accountancy degree. Prior to joining TECO Energy, Inc. (“TECO
Energy”), I worked for Seminole Electric Cooperative, Inc. In
2006, I joined TECO Energy and have held various roles with
increasing responsibility including the Director, Business
Planning for Peoples. I am a Certified Public Accountant in
the State of Florida, and I have served in my current position
as Vice President, Finance and Planning of Peoples since June

2021.

What are the purposes of your prepared direct testimony in

this proceeding?

The purposes of my prepared direct testimony are to:

(1) Support the company’s proposal to use the 2024 projected
test year for ratemaking purposes.

(2) Support the calculation and adjustments wused in
determining the company's test year revenue requirement. I
present the calculation of the test year revenue deficiency
and explain the primary factors since Peoples’ last general
base rate proceeding necessitating a base rate increase.

(3) Support the methodology for transferring Cast Iron / Bare
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Steel Replacement (“CI/BSR”) rider revenue requirements to
base rates.

(4) Discuss the company’s budget process used to develop the
financial projections for the test year.

(5) Support the calculation, accounting treatments and
adjustments used in determining the company's test year net
operating income. I describe provisions from the company’s
Stipulation and Settlement Agreement approved by the Florida
Public Service Commission (“Commission”) in Order No. PSC-
2020-0485-FOF-GU, issued December 10, 2020, in Docket Nos.
20200051-GU, 20200166-GU, and 20200178-GU (“2020 Agreement”),
included as Document No. 10 of my exhibit, and discuss the
company’s proposals to continue abiding by those provisions
in this general base rate proceeding, including:

(a) regulatory accounting treatments and adjustments
impacting Peoples’ revenue requirement calculation, including
a proposed increase to the company’s annual storm expense
accrual; and

(b) the mechanism for addressing potential changes in
corporate income tax rates.

(6) Discuss the company’s base revenue forecasts.

(7) Discuss the company’s Operations and Maintenance (“0O&M”)
expense. I discuss how inflation and customer growth are
reflected 1in the company’s 0&M expense budget and for

computing the Commission’s O0O&M Benchmark. I discuss




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

affiliate transactions and the reasonableness of costs
allocated from affiliates. I discuss trending factors
impacting O&M expense as well as expense drivers not trended.
I support the reasonableness of the 2024 projected test year
O&M expense.

(8) Support the calculation and adjustments wused in
determining the company's 2024 projected test year rate base.
(9) Discuss the company’s capital structure, cost-of-capital
and income taxes.

(10) Explain Peoples’ ©proposed true up mechanism to
incorporate the company’s actual cost of its inaugural long-
term debt issuances into a one-time true up of its approved
revenue requirements and base rates through a limited

proceeding.

Please describe your exhibit supporting your prepared direct

testimony.

Exhibit No. RBP-1 was prepared under my direction and
supervision. The contents of my exhibit were derived from the
business records of the company and are true and correct to
the best of my information and belief. My exhibit consists of

10 documents, as follows:

Document No. 1 List of MFR schedules Sponsored or Co-
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Sponsored by Rachel B. Parsons
Document No. 2 CI/BSR Revenue Requirements Transferred

to Base Rates

Document No. 3 Revenue Summary

Document No. 4 Operations & Maintenance Expense Summary
Document No. 5 2024 O0&M Benchmark Comparison by Function
Document No. 6 2023 and 2024 Capital Budget

Document No. 7 Storm Reserve Analysis and 2022 Study
Document No. 8 Calculation of 1Internal Revenue Code

Required Deferred Income Tax Adjustment
Document No. 9 2024 projected test year Reconciliation
of Capital Structure to Rate Base

Document No. 10 2020 Agreement

Q. Are you sponsoring any of Peoples’ Minimum Filing Requirement

("MFR”) Schedules?

A. Yes. I am sponsoring or co-sponsoring the MFR schedules listed

in Document No. 1 of my exhibit. The contents of these MFR
schedules were based on the business records of the company
maintained in the ordinary course of business and are true

and correct to the best of my information and belief.

PROJECTED TEST YEAR

Q. What test vyear does the company propose to use in this
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proceeding?

The company has selected the twelve-month period ending
December 31, 2024, as the projected test year for Peoples’
petition to modify its base rates and charges. Calendar year
2024 is appropriate for use as the test year since it is
representative of Peoples’ projected revenues and projected
cost of service, capital structure and rate base required to
provide safe, reliable, and cost-effective service to its
customers during the period when the company’s new rates will
be in effect. The company’s proposed 2024 projected test year
is more representative of the company’s operations when its

proposed rate will be in effect than a historic test year.

When does the company propose that its new base rates be

effective?

Peoples proposes the new base rates should be effective for

the first billing cycle of January 2024.

What is the historic base year in this proceeding?

The historic base year 1is the 12-months ended December 31,

2022. All data related to this historical base vyear is

historical data taken from the books and records of the
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2024

company, which are kept in the regular course of the company’s
business in accordance with Generally Accepted Accounting
Principles (“GAAP”) and provisions of the Federal Energy
Regulatory Commission (“FERC”) Uniform System of Accounts

prescribed by the Commission.

REVENUE REQUIREMENT

What is the base revenue increase requested by Peoples?

The company seeks a net incremental base revenue increase of
$127.7 million. Additionally, the company seeks to transfer
approximately $11.6 million of revenue requirements related
to CI/BSR investments into base rates and to reset the CI/BSR
surcharge, as discussed later 1in my testimony. The total
$139.3 million revenue increase is necessary to allow Peoples
to: (i) continue to provide safe and reliable natural gas
distribution service at customer service levels the company’s
customers have come to expect from Peoples; (ii) maintain the
company’s financial integrity and access to reasonably priced
debt capital while funding the company's future investments
to serve customers; and (iii) have the opportunity to earn a
fair return on its investment. The company’s proposed revenue
increase is based on a midpoint return on equity of 11.00
percent, with an overall return of 7.42 percent on its 2024

average rate base of approximately $2,366.8 million.
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Why is Peoples seeking rate relief at this time?

By 2024, the company’s existing base rates will not generate
sufficient revenues to allow the company to safely and
reliably serve its customers and provide an opportunity to

achieve a reasonable return on its capital investments.

What was Peoples’ earned return on equity (“ROE”) for 2022

and what is its projected ROE for 20237

The ROE reflected on the company’s December 2022 Earnings
Surveillance Report was 9.25 percent and its projected ROE
for 2023 1is 7.83 percent, which is below the 8.90 percent
bottom of the company’s Commission-authorized ROE range.
Company witness Helen J. Wesley explains how the company has
prepared its 2023 budget and is managing its operations in

her prepared direct testimony.

What 1is Peoples’ projected ROE in the 2024 projected test

year without rate relief?

If the CI/BSR revenue requirement is not transferred from the
CI/BSR rider to base rates, the company projects to earn a
ROE of 2.53 percent in 2024. However, with the proposed

transfer of the CI/BSR revenue requirement, the company
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projects an ROE of 1.85 percent. These returns are far below
both the Commission’s approved 9.90 percent midpoint ROE from
the company’s last general Dbase rate proceeding and the
company’s proposed 11.00 percent ROE for this proceeding, as
supported in the direct testimony of company witness Dylan W.

D’ Ascendis.

Can you explain the calculation for determining the December
31, 2024, projected test year revenue requirement and revenue

deficiency?

Yes. The derivation of the company’s projected 2024 revenue
deficiency is summarized in MFR schedule G-5. The 2024 revenue
deficiency is determined by multiplying the projected test
year rate base by the proposed overall rate of return to
arrive at the net operating income (“"NOI”) required. The
difference Dbetween the required NOI and the forecasted
projected test year NOI results in the NOI deficiency. The
NOI deficiency is then multiplied by the NOI Multiplier, which
accounts for income tax gross ups, bad debt expense, and
regulatory assessment fees, to determine the forecasted base

revenue deficiency.

What is the NOI Multiplier being used to determine the revenue

deficiency?
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The NOI Multiplier proposed in this case is 1.3500 as shown
on MFR schedule G-4. The NOI Multiplier reflects the corporate
federal income tax rate of 21.0 percent and the Florida
corporate tax rate of 5.5 percent. In addition, the NOI
Multiplier incorporates a bad debt rate of 0.2805 percent and

the regulatory assessment fee rate of 0.5 percent.

What are the primary drivers of the revenue deficiency in the
2024 projected test year relative to 2021, the test year used

for setting current base rates?

The primary causes of the revenue deficiency are summarized
as follows:

(1) capital investments supporting customer and associated
system growth, maintaining, and enhancing system reliability,
safety, and customer service;

(2) growth in O&M expenses;

(3) the change in weighted average cost of capital;

(4) taxes and other items; and

(5) revenue growth being outpaced by the increase in revenue

requirements.

These causes include CI/BSR revenue requirements being

transferred from rider to base rates.

10
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The dollar amount associated with these causes are summarized

as follows:

Increased Capital Revenue Requirements $92.9 million
Increased 0O&M Expense $35.3 million

Change in Weighted Average Cost of Capital $35.2 million

Taxes and Other $21.6 million

Growth in Revenue ($45.7)million
Total $139.3 million

Less:

Transfer of CI/BSR Revenue Requirements ($11.6)million
Total $127.7 million

Please explain how the $92.9 million of Increased Capital

Revenue Requirements was calculated.

The $92.9 million Increased Capital Revenue Requirements
includes three components: (i) rate base return of $49.2
million ($830.0 million increase in average adjusted rate
base multiplied by the 5.93 percent cost of capital approved
by the Commission in 2021); (ii) depreciation expense of $33.1
million (includes impact of new depreciation rates of $7.8
million); and (iii) higher property taxes of $10.6 million.
The $830.0 million increase in average adjusted rate base is

the increase from the 2021 Commission-approved amount of

11
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$1,536.8 million to the $2,366.8 million in the projected

2024 projected test year.

Please explain how the $35.3 million of increased O&M expense

was calculated.

This amount was calculated as the difference between the
company’s 2021 adjusted 0O&M expense from $115.5 million, as
reported in the company’s December 2021 Earnings Surveillance
Report, and the projected 2024 0O&M expense total of $150.8
million as shown on MFR schedule G-2, page 1. I wused the
December 2021 Earnings Surveillance Report adjusted 0&M
expense of $115.5 million in this calculation, because the
2020 Agreement only specified the approved 2021 required
return and not the components included in determining the

2021 adjusted NOI.

Please explain how the $35.2 million of Change in Weighted

Average Cost of Capital was calculated.

This amount was calculated as the company’s 2024 13-month
average adjusted rate base of $2,366.8 million multiplied by
1.49 percent, which is the difference between the 5.93 percent
overall rate of return in the cost of capital in the 2020

Agreement and the company’s proposed overall rate of return

12
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of 7.42 percent for the 2024 projected test year.

Please explain how the $21.6 million in the Taxes and Other

category was calculated.

The $21.6 million in the Taxes and Other category includes

four components: (i) a reduction of $16.1 million adjusted
income taxes; (i1i) an increase of $36.1 million to the NOI
multiplier; (iii) a $2.9 million increase in taxes other than

income excluding property tax; and (iv) other changes ($1.3

million reduction).

The $16.1 million reduction in the adjusted income taxes is
the difference Dbetween the adjusted current and deferred
income taxes 1in the company’s December 2021 Earnings
Surveillance Report ($19.2 million) and the comparable amount
in the 2024 projected test year ($3.1 million as shown on MFR

schedule G-2, page 1).

The $36.1 million increase to the NOI multiplier is the
difference between the NOI Deficiency ($103.2 million) and
the Revenue Deficiency ($139.3 million) shown on MFR schedule

G-5.

The $2.9 million increase in taxes other than income 1s the

13
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difference between the adjusted taxes other than income
amount in 2021 ($18.2 million) and the comparable amount in
the 2024 projected test year ($31.7 million as shown on MFR
schedule G-2, page 1), less the $10.6 million increase in

property taxes mentioned above.

The other changes reduction of $1.3 million includes changes
in gains and losses on disposition of plant or property
included in adjusted NOI, and the difference in the December
2021 Earnings Surveillance report and the approved required

return included in the 2020 Agreement.

Please explain how the $45.7 million Growth in Revenue was

calculated.

This was calculated as the difference between adjusted
Operating Revenues of $300.4 million in the company’s
December 2021 Earnings Surveillance Report and adjusted
Operating Revenues of $346.1 million in the projected 2024
projected test year (as shown on MFR schedule G-2, page 1).
Further detail regarding the 2021 and 2024 adjusted Operating
Revenues are shown on Document No. 3 of my exhibit. This $45.7
million of revenue growth will not be sufficient to keep pace
with the other factors increasing the company’s revenue

requirement.

14
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CAST IRON/ BARE STEEL REPLACEMENT RIDER PROPOSAL

Q.

Does the company propose to transfer the projected 2024 CI/BSR

revenue requirements to base rates?

Yes. The company proposes using the same methodology approved
by the Commission in the 2020 Agreement. Effective January
1, 2024, the company has reflected the transfer of gross
plant, accumulated depreciation, and construction work in
progress to rate base for the amounts related to the
cumulative CI/BSR eligible investments made from January 1,
2021 (the reset date from the company’s prior rate proceeding)
through December 31, 2023. The net book value of the CI/BSR
investments accumulated in the rider during that period is
projected to be approximately $93.3 million. In addition,
effective January 1, 2024, the company included the related
depreciation, property tax expense, and return on the rate
base in the calculation of the 2024 projected test year base
rate revenue requirement. As shown in Document No. 2 of my
exhibit, the amount of CI/BSR transferred revenue

requirements to base rates is $11.6 million.

Does the company’s CI/BSR proposal in this case change the

basic operation of the CI/BSR program?

No. Although the company proposes to reset the CI/BSR

15
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surcharge to zero, the CI/BSR program will continue until all
eligible infrastructure replacements have Dbeen made.
Therefore, eligible pipe replacement investments budgeted for
2024 and their related costs have Dbeen reflected as
recoverable through the reset CI/BSR in 2024. Consistent with
the terms of Commission Order No. PSC-2012-0476-TRF-GU,
issued on September 18, 2012, which established the program
for accelerating replacement of cast iron bare steel pipe,
the company has excluded the first $1.0 million of capital
expenditures for replacements in 2024 from recovery through
the CI/BSR surcharge. Therefore, the first $1.0 million has

been included in rate base for the 2024 projected test year.

Does the company propose to maintain the true up process
articulated in the 2020 Agreement related to the transferred

CI/BSR revenue requirements?

Yes. Consistent with the Commission approved process in the
in the 2020 Agreement, the company proposes that any true up
be included in the company’s subsequent normal CI/BSR annual

true-up filing in September 2024.

BUDGET PROCESS

How did the company prepare the 2024 projected test vyear

financial data?

16
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Peoples’ 2024 projected test year was developed using the
same process used to develop the company’s annual budgets,
including capital expenditure and income statement forecasts.
The generation of the budget is an integrated process that
results in a complete set of budgeted financial statements,
including income statement, balance sheet and statement of
cash flows. The 2024 balance sheet was budgeted by starting
with the December 31, 2022, actual balances. Balance sheet
accounts were then budgeted by either forecasting monthly
balances based on past trends or using the forecasted monthly
income statement activity, depending on the type of account.
Once the balance sheet and income statement were constructed,
the company generated a statement of cash flows. This
statement determined the company’s capital structure funding
requirements by showing its needs from short-term debt draws,

long-term debt issuances and equity infusions.

What are the major components of the projected 2024 budgeted

balance sheet?

The largest component of the 2024 budgeted balance sheet is
the net utility plant. Net plant balances reflect the
property, plant and equipment already invested as well as the
capital expenditures included in the company’s 2023 and 2024

capital budget. The other major components of the 2024 balance

17
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sheet and rate base are the accumulated provision for
depreciation of plant-in-service and the accounts that make
up the allowance for working capital. I will discuss rate
base and how these components make up the company’s 2024

projected test year rate base later in my direct testimony.

What are the major components of the company’s projected 2024
budgeted income statement and what testimony supports these

budgeted components?

The major components of the 1income statement include
revenues, as well as 0O&M expense, depreciation, property tax

and income tax expenses.

The 2024 Dbase revenues are primarily supported by input
provided by company witnesses Lew Rutkin Jr. and Eric Fox. I
explain how these inputs were used to calculate base revenues.
Witness Rutkin and I describe expected revenues related to
new Renewable Natural Gas (“"RNG”) facilities. Witness Rutkin
also supports the 2024 off-system sales margin. My direct
testimony summarizes total operating revenues included in the

2024 projected test year NOI.

The components of the company’s 2024 O0&M expenses are

supported by my direct testimony and the direct testimony of

18
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company witnesses Timothy O’Connor, Christian C. Richard,
Donna L. Bluestone, and Karen K. Sparkman. My direct testimony

summarizes the total 2024 0O&M expense.

I also explain how the company incorporated recommendations
from company witness Dane A. Watson’s depreciation study in
determining the projected 2024 projected test year

depreciation expense.

Finally, I discuss how property tax expense and income taxes

were budgeted.

How was the 2024 budgeted income statement developed?

The 2024 budgeted income statement was prepared by Peoples’
Finance department under my direction and supervision. The
Finance department assembled forecasted data prepared by
numerous team members and consultants who specialize in
different areas of operations. The company applied the same
accounting principles, methods and practices that the company
employs for its historical data to its forecasted data to

prepare the 2024 budgeted income statement.

The 2024 forecasted income statement was developed using all

forecasted revenues and other types of income, largely base

19
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revenues and the revenues from the cost recovery clauses. The
2024 1income statement also contains projections for off-
system sales and other operating revenues such as
miscellaneous service revenues and revenue related to

Compressed Natural Gas (“CNG”) stations and RNG facilities.

To complete the income statement, all operating expenses were
accumulated including O&M expense, depreciation expense and
property taxes. Interest expense and interest income, as well
as all below-the-line items were also considered. Once all
pre-tax components were determined, income taxes were
calculated to determine final net income. The company’s Board

of Directors approved Peoples’ 2024 budget in March 2023.

How did the company prepare the 2024 projected test year 0&M

expense budget?

The company developed its 2024 projected test year 0O&M expense
budget using its detailed cost center level approach, which
covers all operational areas, corporate departments, and
intercompany O&M expense charges for shared services provided
by Tampa Electric Company (“Tampa Electric”) and Emera
Incorporated. (“Emera”). The company budgeted 0O&M expenses
by resource type (payroll, benefits, materials and supplies,

outside services, etc.). The company budgeted payroll

20
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expenses by position and allocated those payroll costs
between O0&M, capital expenditures, clause recoverable and
charges to affiliates as appropriate. The company budgeted
other resource types by cost center based on projected
activity levels and requirements. To project 0&M expense for
2024, the company applied a salary and wages increase to
payroll costs and a general inflation rate to other resource
types as appropriate along with expected customer growth. I
describe these trending factors later in my direct testimony.
As discussed in witness Bluestone’s direct testimony, the
2024 cost projections for actuarial based items such as the
company’s pension and post-retirement benefits expense were

provided by the company’s external actuarial firm, Mercer.

Prior to finalizing the 2024 0&M budget, Peoples’ senior
management team reviewed all new labor positions and non-
labor resource additions being proposed for alignment with

overall company objectives and strategic initiatives.

Is the company proposing new depreciation rates in this

proceeding to be effective in the 2024 projected test year?

Yes, the 2020 Agreement directed the company to file a
depreciation study no more than one year nor less than 90

days before the filing of its next general rate proceeding,

21
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such that the proposed depreciation rates can be considered
contemporaneously with the company’s next general rate
proceeding. Peoples filed a depreciation study with the
Commission on December 28, 2022, in Docket No. 20220219-GU
and proposed the new depreciation rates be effective as of
January 1, 2024. The proposed new depreciation rates are

supported by the direct testimony of witness Watson.

Were there any updates to the proposed rates in the

Depreciation Study filed on December 28, 20227

Yes, as discussed in witness Watson’s direct testimony, the
proposed depreciation rates included in the Depreciation
Study filed in December 2022 were subsequently updated to
reflect actual plant in service, retirements, and accumulated
depreciation balances as of December 31, 2022, and revised
forecast for 2023 and 2024 as reflected in the company’s MFR’s
(“Updated Study”). The Updated Study was necessary to align
the plant and accumulated depreciation balances in the study
with the 2024 projected test year rate base in this rate
proceeding. The difference between the 2024 projected test
year depreciation expense included in the company’s MFR
schedules and the 2024 depreciation expense calculated using
the rates in the December 28 filing is approximately $60,000,

which is small compared to the company’s total proposed 2024
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depreciation and amortization expense of $91.2 million.

How did the company forecast depreciation expense for the

2024 projected test year?

The company calculated the test year depreciation expense by
applying the Updated Study’s new proposed depreciation rates

to the 2024 monthly balances of plant-in-service.

Please discuss how 2024 property tax expense was budgeted.

Property tax expense represents payments made by the company
to county governments for ad valorem taxes. The projected
expense 1s a function of forecasted tax rates and the
projected values that will be used by the counties to assess
the company's plant assets. As investment in assets grows,
property tax expense also grows. As a result, the company
projects that ad valorem property taxes in its base rate
revenue requirements will grow from $13.9 million in 2021

(actual) to roughly $24.5 million in 2024.

Please discuss how income taxes were budgeted.

Income tax expense for the test year was computed on a stand-

alone basis consistent with the company's last general base

23




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

rate proceeding and long-standing Commission practice.
Projected total income tax expense is a function of forecasted
taxable income coupled with the Internal Revenue Service
("IRS”) and Florida state tax rules expected to be in place
during the test vyear. As discussed later in my direct

testimony, all NOI and capital structure amounts reflect

reasonable budget projections, consistent regulatory
treatments, and compliance with the normalization
requirements of the Internal Revenue Code (“IRC”).

NET OPERATING INCOME

Q.

What is the company’s projected test year 2024 NOI without

rate relief?

As shown on MFR schedule G-2, page 1, the company projects

its 2024 adjusted NOI to be approximately $72.3 million.

What accounting treatments or adjustments to the budgeted
income statement were made to determine the 2024 projected

test year NOI?

The company made adjustments consistent with the Commission’s
rules and previous Commission directives and policies from
Peoples’ prior base rate proceedings, including the 2020

Agreement.
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Please describe the 2020 Agreement accounting treatments and
adjustments the company believes continue to be fair to
customers and should be consistently applied to determine the

company’s 2024 projected test year NOI.

First, the company agreed to a parent debt adjustment to its
income tax expense in the amount of $2,099,000, which was
based on the capital structure of Emera. The company proposes
to follow the same methodology in the 2024 projected test
year. As reflected in MFR schedule C-26, the proposed parent

debt adjustment for 2024 projected test year is $3,084,000.

Second, the company increased its Manufactured Gas Plant
("MGP”) environmental remediation annual amortization expense
to $1.0 million. The $1.0 million was determined to be an
appropriate amount to be included in annual revenue
requirements to accommodate the remaining environmental
remediation costs and related costs already expended but not
recovered from customers in base rates. As of January 1, 2024,
the expected balance of the MGP related regulatory assets is
$18.2 million and the company proposes to continue the
inclusion of $1.0 million of MGP amortization expense in its

2024 revenue requirements.

Third, the company increased its annual storm reserve accrual
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to $380,000, which was based on a 10-year history of actual
storm costs under the Incremental Cost and Capitalization
Approach (“ICCA”) methodology. Although the accrual was
increased in 2021, the ICCA storm costs related to Hurricane
Ian and Hurricane Nicole have exhausted the company’s storm
reserve. As of December 31, 2022, the storm reserve is
reflected on the company’s books as a regulatory asset balance
of $746,638. In lieu of requesting Commission approval for a
storm surcharge, as the company did with Hurricane Michael,
the company proposes to increase 1ts annual storm reserve

accrual in this general rate proceeding to $500,000.

Fourth, the company was allowed to use reserve accounting for
its Transmission Integrity Management Program (“TIMP”)
spending and record a levelized annual expense in the amount
of $1,437,475. Any difference between the actual cumulative
spending and cumulative expense accrual was to be reflected
as a regulatory asset or liability, as appropriate. The basis
for this adjustment was the projected volatility in annual
TIMP related spending from year to year depending on timing
of required transmission pipeline inspections. By January 1,
2024, the company projects that a regulatory asset of $683,712
will be recorded on Peoples’ books in accordance with the
2020 Agreement, reflecting cumulative TIMP costs from 2021 to

2023 of $4,996,137 and cumulative accruals during that period
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of $4,312,425.

With TIMP spending volatility projected to continue, the
company proposes to continue reserve accounting treatment and
accrue a levelized TIMP expense, with any difference between
the actual cumulative spending and cumulative expense accrual
continuing to be reflected as a regulatory asset or liability.
Summing the $2,312,000 of projected TIMP costs over the 2024-
2026 period and the projected regulatory asset balance of
$683,712 as of January 1, 2024, results in a total of
$2,995,712. Using the total of $2,995,712 spread over a three-
year period, the company proposes a levelized accrual expense
of $998,571 starting in the 2024 projected test year revenue
requirements, which is a decrease of $438,904 from the 2020

Agreement.

Fifth, the company was allowed to record non-capitalizable
software implementation costs as a regulatory asset and
amortize the costs over a five-year period. As of December
31, 2022, the actual amount of non-capitalizable software
implementation costs recorded as a regulatory asset 1is
$468,318. The projected cumulative amount of non-
capitalizable software implementation costs through 2024 is
$773,018. In the 2024 projected test vyear, the company

proposes to continue the accounting treatment for non-
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capitalizable software implementation costs and amortize the
associated regulatory asset over a five-year period. The 2024
projected test year reflects $154,604 ($773,018 over five
years) of annual amortization of the regulatory asset
associated with non-capitalizable software implementation

costs.

Sixth, the company was required to amortize its rate case
expense over a three-year period. In determining the 2024
projected test year NOI, the company also proposes to use a

three-year amortization period of rate case expense.

Is an annual storm expense accrual of $500,000 reasonable?

Yes. The proposed increase in the annual accrual to $500,000
is based on (i) a 10-year history of ICCA storm costs updated
through 2022 as shown in Document No. 7 of my exhibit, which
is the same methodology used in determining the storm reserve
accrual included in the 2020 Agreement, and (ii) the 2022
Storm Damage Self-Insurance Reserve Study filed with the
Commission in 2022 (%2022 Study”), which is also included in

Document No. 7 to my exhibit.

The 2022 Study assumed the current annual reserve accrual of

$380,000 and determined Peoples expected annual storm cost to
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be $364,000 with a 22 percent chance of exceeding $400,000 in
any vyear. After completion of the 2022 Study, Peoples
distribution system was impacted Dby Hurricane Ian on
September 28, 2022, and Hurricane Nicole on November 10, 2022.
The 10-year analysis included in Document No. 7 of my exhibit
includes the 2022 ICCA cost of Hurricane Ian and Nicole that

are still under review.

What level of rate case expense and amortization does the

company propose in this case?

As reflected in MFR schedule C-13, the company has projected
$3.25 million of rate case expense. Using a proposed three-
year amortization period results in $1,082,603 of annual
amortization expense. The estimated $3.25 million of rate
costs reflects the assumption that the full general rate
proceeding process will Dbe conducted, whereas in the
company’s prior general rate proceeding a settlement was
reached before the Commission hearing, which saved the
company considerable rate case expense. The company believes
that this level of rate case expense is reasonable given the
size of the company, the complexity of this case, its need
for support from outside attorneys and consultants, and the
current legal uncertainty surrounding whether and how

contested cases can be settled and approved by the Commission.
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Please describe the Tax Reform provisions in the 2020

Agreement.

The 2020 Agreement included a provision to address potential
changes 1in the rate of taxation of corporate income -
increases or decreases - by federal or state taxing
authorities (“Tax Reform”). Section 8, paragraphs (a)-(f) of
the 2020 Agreement set forth processes that would go into
effect should Tax Reform Dbe enacted that address: (1)
quantifying the impact of such Tax Reform on the company’s
NOI; (2) impacts from a tax rate decrease; (3) impacts from
a tax rate increase; and (4) the treatment of excess

accumulated deferred income taxes (“ADIT”).

Is the company proposing to continue the Tax Reform provisions

of the 2020 Agreement as part of this base rate proceeding?

Yes. The company proposes that the Commission approve, as
part of this proceeding, the continued use of the Tax Reform
provisions contained in Section 8, paragraphs (a)-(f), of the
2020 Agreement. While the company does not have a specific
expectation that Tax Reform will occur after this proceeding
is complete, the company believes the processes outlined in
these provisions will allow the company and the Commission to

efficiently address Tax Reform should it occur and believes
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that these provisions continue to be in the best interest of

the customers and the company.

Was Tax Reform enacted following Commission approval of the

2020 Agreement?

Yes. The Florida corporate income tax rate changed from 4.458
percent to 3.535 percent for 2021 and then back to 5.5 percent
for taxable years beginning on or after January 1, 2022 (the
“State Tax Rate Change”). Peoples used the 2021 and 2022
Forecasted Earnings Surveillance Reports to calculate the
impact of the tax rate change and petitioned the Commission
to allow the adjusted NOI impacts on annual revenue
requirements to be offset and addressed in the company’s
CI/BSR. In Order No. PSC-2022-0134-PAA-GU (“2022 State Tax
Order”) issued on April 11, 2022 in Docket No. 20220018-GU,
the Commission approved the company’s proposal to pass a net

revenue requirement increase of $253,079 through the CI/BSR.

How did the State Tax Rate Change impact the company in 20237

For 2023, the NOI and revenue requirement is impacted by the
same tax rate increase that impacted its 2022 NOI. This tax
rate increase triggers Section (8), paragraph (d) of the 2020

Agreement, which requires the company to “defer the revenue
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requirement impacts to a regulatory asset.” Accordingly, the
company recorded a regulatory asset of approximately $1.2
million for the 2023 revenue requirement impacts and 1is
seeking recovery of this regulatory asset in this general
base rate proceeding. The company’s calculation of the 2023
NOI impact is consistent with the 2021 and 2022 NOI impact

calculations contained within the 2022 State Tax Order.

Over what period is the company proposing to amortize the

$1.2 million regulatory asset related to the 2023 NOI impact?

The company proposes to amortize the $1.2 million regulatory
asset over a three-year period, resulting in a 2024 projected
test year revenue requirement increase of approximately
$400,000. Section 8, paragraph (d) of the 2020 Agreement
provides that such regulatory asset may be considered for
“prospective recovery” in the company’s next base rate
proceeding, and the proposed three-year recovery period is

consistent with the length of term of the 2020 Agreement.

How did the State Tax Rate Change impact the company’s ADIT?

As a result of the 5.5 percent state tax rate increase, and
in accordance with Rule 25-14.013(4), Florida Administrative

Code, the company performed the required revaluation of its
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ADIT. This reevaluation created deficient deferred taxes of
approximately $4.6 million, which Peoples recorded as a
credit to ADIT with a corresponding debit to a regulatory
asset. Establishing a regulatory asset related to the tax
reform revaluation of ADIT and resulting “Excess or Deficient

Deferred Taxes” conforms with Section 8 of the 2020 Agreement.

Does the company seek to recover the $4.6 million regulatory
asset related to the deficient deferred taxes in this base

rate proceeding?

Yes. Section 8, paragraph (e) of the 2020 Agreement provides
that “if the cumulative net regulatory asset or liability is
less than $10 million, the flow-back period will be five
years.” Thus, the company seeks recovery of the $4.6 million
regulatory asset over a five-year period in conformity with
the 2020 Agreement. The 2024 projected test year revenue
requirement is increased by approximately $900,000 due to the

flow back to customers of the deficient deferred tax.

What 1impact does the proposed depreciation rates in the
Updated Study supported by Watson have on the 2024 projected

test year depreciation expense?

The company proposes that its new depreciation rates be placed
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in effect as of January 1, 2024, consistent with its proposal
for the effective date of the new customer rates and charges
resulting from this case. Based on this proposal, the impact
of the new depreciation rates on the 2024 projected test year
NOI is an increase 1in depreciation expense of approximately
$7.8 million. This amount excludes the impact of vehicle
related depreciation that is charged through a transportation
cost allocation to O0O&M expense and capital expenditures,

which 1s an additional $0.8 million.

Has the company had any gains or losses on the disposition of
plant or property that 1is being amortized in the 2024

projected test year?

Yes. As shown on MFR schedule C-16, the company had three
transactions resulting in a net gain on disposition of plant
Oor property. As shown on MFR schedule G-2, page 1, the
company has included $495,917 of amortized net gain on sale
in the 2024 projected test year. The net gain on sale of plant
or property 1s being amortized over a four-year period in
accordance with page 7 of Commission Order No. 2003-0038-FOF-

GU, issued on January 6, 2003, in Docket No. 20020384-GU.

What amount of off-system sales margin did the company include

in the 2024 projected test year to determine NOI?
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As supported by company witness Rutkin, the company has
budgeted approximately $2.5 million of off-system sales
("OSS”) net revenues 1in 2024. This assumes retaining the
sharing mechanism that has been in place since its 2008 base
rate proceeding, with 25 percent of 0SS net revenues being
retained by the company and 75 percent going to offset
expenses recovered through the Purchased Gas Adjustment

(“"PGA”) clause.

Does the company have any other new sources of operating

revenue included in the 2024 projected test year?

Yes. As explained in the direct testimony of witness Rutkin,
Peoples has invested in the Alliance Dairies RNG project that
creates environmental credits that can be sold to third
parties. The projected environmental credits of $5.7 million
from the Alliance Dairies RNG project have been included as
a source of Other Revenue for the company and are included in
MFR schedule G-2, page 8, line number 256. In addition, the
Alliance Dairies RNG project assets have been included in the
projected 2024 projected test year rate base and the related
operating expenses have been included in the determination of

NOI.

Does the company expect that the Alliance Dairies RNG project
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operating revenues will support the related revenue

requirements?

Yes. The Alliance Dairies RNG project related operating
revenues included in the 2024 projected test year do support

the related 2024 revenue requirements.

Are there any other RNG facility related revenues included in

Other Revenue in MFR schedule G-2, page 87

Yes. There is approximately $4.0 million of RNG tariff revenue
included in Other Revenue on MFR schedule G-2, page 8 that is
related to the Brightmark RNG facility, which is discussed in
the direct testimony of witness Rutkin. This RNG facility is
effectively being leased to Brightmark under the company’s
RNG tariff over a 15-year term starting in 2023 and the
related revenues are being recorded in FERC Account 412,
Revenues from gas plant leased to others. On December 15,
2022, the company petitioned the Commission to establish a
depreciation rate with a 15-year 1life for the Brightmark
assets. That petition was assigned Docket No. 20220212-GU.
Witness Watson explains why the company’s proposed
depreciation rate for the Brightmark assets is reasonable in

his prepared direct testimony.
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BASE REVENUE

Q.

How did the company develop the 2024 base revenue forecasts

for residential and small commercial customer classes?

The base revenues were developed using a model with inputs

from witness Fox. The inputs to this model were:

1. The most recent approved tariff rate schedules of customer
charges and per-therm distribution charges;

2. Forecasted customers from the regression models discussed
in witness Fox’s prepared direct testimony;

3. Forecasted therms-per-customer from the regression models
discussed in witness Fox’s prepared direct testimony;

4. Forecasted customers and therms from non-regression
techniques discussed in witness Fox’s prepared direct
testimony; and

5. Billing determinate allocation factors.

The revenue model 1inputs one through four are discussed
further in witness Fox’s direct testimony. The fifth input,
the billing determinant factors, represent the percentage of

customers and therms to allocate to each rate schedules.

The Residential class has 10 rates schedules: Residential

Service (RS) 1-3; Residential General Service (RGS) 1-3;
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Natural Choice Transportation Residential General Service
(GST) 1-3; and Residential Standby Generator (RS-SG). The
Small Commercial class has eight rates schedules: Small
General Service (SGS); Natural Choice Transportation Small
General Service (SGTS); General Service (GS) 1-3; and Natural

Choice Transportation General Service (GST) 1-3.

Once the customers and therm consumption were allocated to
all the rate schedules, the customer charges and distribution
per-therm charges were applied and totaled to arrive at base

revenues.

How did the company develop billing determinant allocation

factors for each service area?

The first step was to calculate the historical factors (e.g.,
the percentage of total residential class customers that are

in the RS1 rate schedule, RS2, etc.).

Next, the trend in these percentages was analyzed for each
rate schedule in each service area. The trend was extended
into the future based on average change rates. For example,
if the historical trend was declining percentages, the
projected year continued the decline based on the historical

rate of change.
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How did the company develop the 2024 base revenue forecasts

for larger commercial and industrial classes?

Revenues for the larger commercial and industrial classes
were forecasted at the customer level as discussed in witness

Rutkin’s prepared direct testimony.

What are total base revenues in the 2024 projected test year

based on current rates?

Based on current rates, Dbase revenues are expected to be
approximately $325.0 million in the 2024 projected test year.
Document No. 3 of my exhibit shows base revenues by customer
class, 0SS margin and other operating revenues included in

adjusted NOI for years 2021 through 2024.

Are the company’s forecasts of 2024 base revenues are

appropriate and reasonable?

Yes. The customer and therm forecasts for residential and
small commercial customers are reasonable as discussed in
witness Fox’s prepared direct testimony. The residential and
small commercial billing determinates are reasonable and the
tariff rates are accurately applied in the revenue model. The

customer specific usage and revenue forecasts for the larger
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commercial and industrial customers are based on customer
specific evaluations and are reasonable. Therefore, the
forecasts of base revenues in the 2024 projected test year

are appropriate and reasonable.

OPERATIONS & MAINTENANCE EXPENSE

Q.

What functions comprise Peoples’ O0&M expense and what

witnesses are supporting the company’s 0&M expense?

Peoples classifies 1its 0&M expense into FERC designated
functions including Distribution, Customer Accounts, Sales
and Administrative and General (“A&G”) Expense. In addition,
the company has 0&M expenses related to FERC accounts 413 and

407 that the company designates as “Other” 0&M expense.

Peoples’ Distribution and other 0&M expense related to its
leased CNG station and Alliance Dairies RNG project plus a
portion of A&G expenses are supported by direct testimony

from witnesses O’Connor and Richard.

Customer Accounts and Sales 0O&M expense is supported by direct

testimony from witness Sparkman.

A&G costs classified in FERC account 926 (Employee pension

and benefits) and FERC Account 920 (Administrative & General

40




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Salaries) are supported by witness Bluestone in her direct

testimony.

My direct testimony ©primarily supports the company’s
remaining A&G O&M expenses (including affiliate charges), bad
debt expense and FERC account 407 regulatory debits and

credits.

Has Peoples analyzed overall O&M expense since the last
general base rate proceeding in comparison to the 2022

historical base year?

Yes, we have analyzed the company’s 2022 historical base year
O&M expense using the “0&M benchmark” approach the Commission
uses to analyze the growth of adjusted 0O&M expense as compared
to customer-growth and the CPI inflationary measures

published by the U.S. Bureau of Labor Statistics.

The adjusted 0&M expense for the 2022 historic base year was
$122.4 million, which 1s $18.2 million below a calculated
benchmark of $140.6 million. The favorable variance amounts
by functional area are detailed on MFR schedule C-34. The
favorable wvariance compared to the benchmark reflects the
company’s efforts in 2022 to contain costs and slow the

decline of its ROE in an environment that included 40-year
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high inflation and strong demand for natural gas service with
customer growth at nearly 5 percent. I demonstrate that the
company’s proposed 2024 0O&M expense levels are below the 2024

benchmark later in my direct testimony.

How did Peoples develop its 2023 and 2024 0O&M expense budget?

The company prepared its 2023 and 2024 O&M expense budgets
using the detailed annual income statement budget process I
described earlier in my direct testimony. In addition to its
detailed 0O&M expense budget, and as shown in MFR schedule G-
2, pages 12 through 19, the company calculated 2023 and 2024
O&M expenses by FERC account using the “trending methodology”
prescribed by the Commission, adjusting for certain items
where trend factors did not capture the projected changes in
O&M expense. The comparison of the two 0O&M methodologies is

shown on Document No. 4 of my exhibit.

How does the detailed 2023 and 2024 0O&M budget compare with
the trended FERC 0O&M budget data on MFR schedule G-2, pages

12-197

There are only small differences. As shown in Document No. 4
of my exhibit, the difference or unreconciled amount between

the detailed 2023 and 2024 0O&M budgets and the 2023 and 2024
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FERC 0O&M budget data on MFR schedule G-2, page 18b 1is
approximately $48,000 and $11,000, respectively. Relative to
total 2024 O&M expense of $151.0 million, this is a difference
of less than 0.1 percent. The differences are reflected as a
line item labeled “Unreconciled budget items” in FERC Account
930.2 on MFR schedule G-2, page 18a. As a result of reflecting
the small unreconciled budget items in FERC account 930.2,
the total FERC 0O&M calculated using trending on MFR schedule
G-2 for 2023 and 2024 equals the detailed 2023 and 2024 0&M
budgets, or approximately $130.0 million for 2023 and $151.0

million for 2024.

What trending factors were used in Schedule G-2, pages 12-19

to develop the 2023 and 2024 O&M expense amounts?

Consistent with the company’s prior rate proceedings, Peoples
used the trending factors of payroll only, customer-growth
plus inflation, and inflation only. For inflation, the
company used Moody’s Analytics 2023 and 2024 forecast for the
CPI-U, which was 2.8 percent and 2.2 percent for 2023 and
2024, respectively, as compared to the 40-year high inflation
rate experienced in 2022 of 8.0 percent as shown on MFR
schedule C-37. In addition, as discussed in the direct
testimony of company witness Dr. Richard K. Harper, inflation

has been persistently high, and the labor market has remained
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very tight despite the Federal Reserve’s efforts to moderate
them by raising interest rates. The company used a 5.0 percent
annual increase for 2023 and 2024 payroll or labor cost
trending, which 1is supported by the direct testimony of

witness Bluestone.

What inflation assumptions were used to forecast 0&M expenses

for 2023 and 20247

The company used Moody’s inflation forecast of 2.8 percent

and 2.2 percent for 2023 and 2024, respectively.

Did Moody’s change its inflation forecast for 2023 and 2024

since Peoples prepared its 2023 and 2024 budgets?

Yes. Moody’s most recent projections for CPI-U for 2023 and
2024 have increased to 3.6 percent and 2.4 ©percent,
respectively. Consistent with Moody’s recent increase in its
CPI-U forecast, the State’s National Economic Estimating
Conference recently increased their 2023 and 2024 CPI-U
forecast from 3.3 percent and 1.9 percent (July 2022) to 4.0
percent and 2.3 percent (February 2023), respectively.
Peoples has not updated its 2023 and 2024 0O&M expense budgets
to reflect these higher inflation indices, so the lower

inflation indices used by Peoples for 2023 and 2024, and the
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expense levels trended using the lower indices, <can be

considered conservative.

Does Peoples’ 2023 and 2024 0&M expenses include affiliate

charges from Tampa Electric and Emera?

Yes. Peoples’ 0O&M expense includes charges for various shared
services provided by Tampa Electric. These shared service
costs are included in A&G FERC account 930.2 on MFR schedule
G-2, page 1l8a. The services received are primarily corporate
shared services consisting of information technology,
telecommunications, payroll processing, team member benefits,
treasury, tax support, legal services, risk management, real
estate, regulatory support, procurement, facility services
and rent. Expenses are charged to Peoples at cost pursuant to

the TECO Energy Cost Allocation Manual.

Costs are either charged as direct costs charged to an
affiliate (“Direct Charges”); indirect costs for services
assessed to more than one affiliate using one or more formulas
for assessment (“Assessed Charges”); or allocated to multiple
affiliates (“Allocated Charges”) wusing a variant of the
Modified Massachusetts Method (“MMM”). This MMM for Allocated
Charges has been consistently applied since Peoples became

part of TECO Energy in 1997 and 1is consistent with the
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methodology employed during the company’s last several base
rate proceedings. No cost is allocated or assessed twice to
any affiliate. The methodology for allocating the costs for
shared services to Peoples in the 2023 and 2024 budgets 1is

consistent with the methodology used in 2022 actual costs.

What are the amounts of MMM Allocated Charges received by

Peoples in the 2022 historical base year and 2024 budget?

As shown in Document No. 4 of my exhibit, Peoples received
$4.06 million of MMM Allocated Charges in 2022, as compared
to $4.18 million MMM Allocated Charges budgeted for 2024,
which is an increase reflecting the company’s 2023 and 2024
budget inflation assumptions discussed earlier in my direct
testimony. The 2024 amount is a small increase over the 2022

amount and is reasonable.

Are there any other charges received from Tampa Electric?

Yes. Peoples 1is charged a fee related to the depreciation
expense allocated from Tampa Electric for usage of shared
software systems. The charge is reflected in the accounting

records of Peoples as an 0&M “asset-usage fee”.

The largest asset usage fee received from Tampa Electric is
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the company’s shared SAP customer relationship management and
billing system (“CRMB”). Although the CRMB system is shared
with Tampa Electric, all of the asset is recorded on Tampa
Electric’s books and Peoples is charged an asset-usage fee
for using the system to manage Peoples’ customer accounts.
Peoples’ portion of the depreciation expenses is based on the
approximate ratio of Peoples customers to the total Peoples

and Tampa Electric combined customers.

The asset-usage fee related to the CRMB system is charged to
FERC account 903. The CRMB asset-usage fee was approximately
$2.2 million in 2022 and is budgeted to be approximately $2.3
million in 2024. Asset-usage fees related to shared systems
other than CRMB are charged to A&G FERC account 930.2 and are
projected to increase from $0.9 million in 2022 to $1.2
million in 2024. The asset usage fees for 2024 from Tampa
Electric are only slightly higher than the actual amounts in

2022 and are reasonable.

Does the company receive charges from its indirect owner,

Fmera?

Yes. The company directly receives Assessed Charges from
Emera for certain corporate and strategic support services,

shared subscriptions, shared software license fees, and
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charges for certain Emera executives’ participation on the
company’s Board of Directors. The corporate support includes
Sarbanes-Oxley compliance oversight, safety oversight, cyber
& general security oversight, environmental policy and
programs governance, and corporate-wide human resource and
health promotion initiatives. In addition to the direct
Assessed Charges from Emera, Peoples receives Allocated
Charges from Emera for corporate governance and strategic
support. Charges are also received from Emera for seconded

team members working directly for Peoples.

What are the total Assessed Charges and Allocated Charges
received from Emera in the 2022 historical base year and the

2024 projected test year?

The amount of Assessed Charges and Allocated Charges from
Emera 1is approximately $0.7 million in both the 2022
historical base year and the 2024 projected test year. All
costs received by Peoples from Emera are included in A&G FERC
account 930.2 on MFR schedule G-2, page 18a. The 2024

projected amount 1is reasonable.

Will the 2023 Transaction described in the direct testimony
of witness Wesley have a material impact on the level of

affiliate and parent costs allocated or otherwise assigned to
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Peoples in the 2024 projected test year?

Except for a slight increase in independent auditor expenses,
Peoples does not expect the 2023 Transaction to have a
material impact on the level of affiliate and parent costs
allocated or otherwise assigned to Peoples 1in the 2024

projected test year.

Did Peoples make an adjustment to allocate Peoples’ A&G
expenses for 2024 between the utility and any non-utility

affiliates?

Yes. Consistent with the company’s ©prior Dbase rate
proceeding, Peoples charges a portion of its corporate A&G
expenses to its non-utility affiliates. The A&G charges from
Peoples to the non-utility affiliates are based on budgeted
expense for the year and are determined based on an allocation
methodology using net revenues, payroll, and gross plant in
service, in order to calculate a weighted average allocation
factor for each entity. Because the A&G charges to the non-
utility affiliates are reflected as credits in the actual
per-books expenses, no further adjustment is required. MFR
schedule C-6 shows the amount of A&G (and other) expenses

that have been allocated.
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You mentioned that certain O0&M expense items were not
projected using the trending factors. How are those items

reflected on Schedule G-2, pages 12-197

Replacement of vacant positions and adding new positions are
reflected on “Payroll not trended” lines on MFR schedule G-
2, pages 12-19. In addition, certain non-payroll related O&M
expense items do not follow the inflation and customer growth
trend factors. In those cases, the company used the %“Other
not trended” lines on MFR schedule G-2, pages 12-19 to reflect
O&M expense amounts for items that were not calculated using

a trending factor.

What is the impact on 2023 and 2024 0&M expenses from adding

replacement and new payroll positions at Peoples?

As shown on MFR schedule G-2, page 18b, the “Payroll not
trended” total 0O&M expense that reflects the replacement and
added PGS payroll positions in 2023 and 2024 is approximately
$1.55 million and $7.66 million, respectively. As reflected
in the detail by FERC account on MFR schedule G-2, pages 19c-
19e, this represents 90 positions to be filled by the end of
2023, largely in November, and another 64 positions to be
filled in 2024. The payroll costs for many of these positions

are not all charged to 0&M expense and the 0O&M expense impact
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per headcount added can vary greatly depending on the
position. These positions are discussed further by the

witnesses indicated on MFR schedule G-2, pages 19c-19e.

Does filling some of these payroll positions at Peoples have

any offsetting reductions in 2024 0O&M expense levels?

Yes. As an example, the new supply chain related positions at
Peoples replace some of the procurement services previously
provided by Tampa Electric. In the 2024 projected test year,
the procurement allocation from Tampa Electric is budgeted to
decrease by over $450,000 from 2022 historical base vyear
costs, which is reflected in the Other not trended amount for
FERC account 930.2 and discussed 1in direct testimony of
witness Richard. In addition, in the distribution operations
area, some of the new positions added will offset contractor
costs, which is reflected in the Other not trended amount for
FERC account 874 and discussed in direct testimony of witness

O’ Connor.

Has the company included a listing of the “Other not trended”

items included in MFR schedule G-2, pages 12-19°?

Yes. Consistent with the listing of Payroll not trended items,

the company has included a listing of the Other not trended
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items by account in MFR schedule G-2, page 19b. The name of

the witnesses supporting each Other not trended item in direct

testimony is indicated on MFR schedule G-2,

page 19b.

Please summarize the components of the 0&M expense increase

from the adjusted 2022 base year to 2024 projected test year

reflected on MFR schedule G-2, pages 12-19.

The primary components of the $28.4 million increase in 0&M

expense from the adjusted 2022 base year to the 2024 projected

test year on MFR schedule G-2, pages 12-19 are as follows:

Payroll

(trended 5.0 percent/5.0 percent)
Inflation

(trended 2.80 percent/2.20 percent)
Customer Growth

(trended 3.81 percent/3.23 percent)
Position replacements and additions
Alliance RNG Project (direct budget)
Other not trended (direct budget)

Total

S4.6 million

2.5 million

2.0 million
7.7 million
4.0 million

7.5 million

$28.4 million

Please explain the “not trended” 0&M expense items on MFR

schedule G-2, pages 19b-19e that are assigned to you.
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Below is a description by FERC account of the not trended 0&M

expense items I am supporting.

FERC Account 904 - Uncollectible Accounts — The 2024 bad debt

expense of approximately $1.6 million was based on the four-
year average write-off percentage. This approach 1is
consistent with that used in the company’s last general base

rate proceedings.

FERC Account 912 - Demonstrating and Selling Expenses - The

Other not-trended amount reflects the cost of marketing
services provided to Peoples by its subsidiary TECO Partners,

Inc.

FERC Account 920 - Administrative and General Salaries - As

shown on MFR schedule G-2, page 19e, eight positions and
approximately $770,000 of 0O&M expense are related to
additional labor resources needed in the finance area. Three
of the eight positions fill vacancies. The Treasury Analyst
position is needed to support new requirements related to
Peoples’ independent financings that are discussed in witness
Kenneth D. McOnie’s direct testimony. The Manager, Commercial
Investments and Analyst positions are needed to provide
financial and project evaluation support to the opportunities

being explored by the company’s Gas Supply and Development
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team to add large customers to the system and increase RNG
and LNG related revenues. The two Co-Op positions provide the
company a potential pipeline of talent for filling entry level

finance positions and developing future leaders.

FERC Account 921 - Office Supplies and Expense - The not

trended increases in this account from 2022 to the 2024
projected test year of approximately $1.15 million is related
to expected increases 1in team member expenses and office
supplies expense related to the additional positions listed

on MFR schedule G-2, page 19c-19e.

FERC Account 922 - Administrative expense transferred - The

budgeted amount of A&G expense transferred to construction
costs in 2024 is equal to the $11.0 million transferred in

2022.

FERC Account 923 - Outside Service Employed - The Other not

trended decrease in this account from 2022 to 2024 of about
$270,000 is primarily driven by $772,000 of legal expenses
incurred in 2022 that are not expected to be incurred in 2024
and lower strategy consulting costs in 2024 compared to 2022.
These decreases are partially offset by increased financial
statement audit fees associated with Peoples’ independent

financing efforts discussed 1in witness McOnie’s direct
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testimony, and higher information technology (NIT"”)
contractor costs in 2024 related to Peoples’ work and asset
management system discussed 1in witness Richard’s direct

testimony.

FERC Account 924 - Property Insurance - The Other not trended

for this account includes the expense recognition for storm
costs. As discussed earlier in my direct testimony, the
company 1is proposing to increase the annual accrual for the
storm reserve from $380,000 to $500,000 in the 2024 projected

test year.

FERC Account 925 - Injuries and Damages — Injuries and Damages

("I&D”) expense includes the 1liability insurance premium
costs and the self-insured or deductible component of legal
claims, including adjustments to the I&D reserve for the self-
insured portion of claims incurred but not paid. Legal fees
related to claims and a portion of the company’s damage
prevention efforts are also included in FERC account 925.
Regarding general-liability exposure, the company maintains

a $1 million self-insurance or deductible limit.

To determine the claims and related legal expenses in the
2023 and 2024 budgets, the company factored in the past five

years’ actual I&D-related expense activity included in FERC
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account 925. Over this period, the dollar value of claims
incurred, legal expenses and I&D reserve adjustments have
fluctuated significantly, so an approximate average over the
five-year period was determined. The 2024 budget for I&D-
related expense is approximately $0.5 million lower than 2022
actuals due to a higher-than-average amount of expense
recognition in 2022, which was primarily due to settlement of
I&D claims recognized in legal expenses are offset by

associated reductions in the I&D reserve.

The 2024 budgeted insurance costs included in FERC account
925 were based on premium estimates from the company’s outside
insurance broker, Marsh. Marsh’s estimates reflect continued
increases in insurance premiums due to tight insurance market
conditions resulting from deteriorating industry claims
experience and Peoples’ own claims experience. In December
2021, the company increased its total 1liability insurance
limits of coverage from $355 million to $400 million. This
increase and other prior increases 1in coverage limits have
been made in response to the higher frequency of severe
industry loss events. Marsh’s estimates for total insurance
premiums and fees reflects an increase from approximately
$6.0 million in 2022 to $7.0 million and $7.9 million in 2023

and 2024, respectively.
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FERC Account 928 - Regulatory Commission Expense - The non-

trended increases in this account from 2022 to the 2024
projected test year of approximately $0.7 million is related
to the higher rate case expense projected for this general
base rate proceeding as compared to the lower amount related
to the settled prior base rate proceeding, which I discussed

earlier in my direct testimony.

FERC Account 930.2 - Miscellaneous General Expense - This

account includes the cost of labor and expenses incurred in
connection with the general management of the utility not
provided for elsewhere, including general expenses which
apply to the utility as a whole. As previously mentioned,
this includes shared services and overhead allocations from

Tampa Electric and Emera.

The 1increase in account 930.2 Other not trended of
approximately $4.6 million is primarily due to the addition
of $4.0 million of O&M expense related to the Alliance Dairies
RNG project discussed in the direct testimony of witness
O’ Connor, and higher software maintenance costs discussed in
witness Richard’s direct testimony. The remaining Other not
trended increases from 2022 to 2024 relate to (i) increased
financial c¢redit rating fees associated with Peoples’

independent financing efforts discussed in direct testimony
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of witness McOnie, (ii) amortization of the previously
discussed non-capitalizable software implementation cost
related regulatory asset authorized by the Commission in the
2020 Agreement, and (iii) higher non-CRMB asset usage fees.
These increases are partially offset by lower legal expenses
expected 1in 2024 as compared to 2022 and decreases 1in
procurement shared services costs from Tampa Electric, which

witness Richard also explains in his direct testimony.

FERC Account 407 - Regulatory Debits and Credits - As

discussed earlier in my direct testimony, the state Tax Reform
impacted Peoples’ NOI in 2022 and 2023. The company used
account 407.4 Regulatory Credits in those years to neutralize
the state Tax Reform impacts on NOI. Starting in 2024, the
company proposes to recover the approximate $1.2 million
regulatory asset related to 2023. The NOI impact of the state
Tax Reform over three years 1is reflected in account 407.3
Regulatory Debits. The FERC account 407 amounts related to
state Tax Reform are reflected as an “Other Expense” in O&M

and are included in determining the company’s NOI.

Have you performed any analysis to support the reasonableness

of the 2024 projected test year 0O&M expense?

Yes. As shown in Document No. 5 of my exhibit, I have
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RATE

calculated an 0O&M benchmark comparison by function for 2024
using the Commissions methodology applied on MFR schedules C-
34 and C-37 that consider customer growth and inflation. In
other words, I performed the same calculations as those MFR
schedules, but I did so through 2024 using the company’s 2023
and 2024 Dbudget assumptions for customer growth and
inflation. The resulting O&M compound multiplier through 2024
is 1.4792 and the 2024 O&M benchmark is $158.4 million, which
is $7.4 million higher than the company’s 2024 adjusted 0O&M
of $151.0 million. This supports that the company’s 2024 0&M

expense levels are reasonable.

BASE
What 1is the company’s 2024 projected test year 13-month

average adjusted rate base?

Peoples’ 13-month average adjusted rate base for the 2024
projected test year is projected to be $2,366.8 million as
detailed on page 1 of MFR schedule G-1. This amount reflects
the transfer of approximately $93.3 million of projected net
CI/BSR investments as of December 31, 2023, into rate base

effective January 1, 2024.

How did the company forecast the 2024 projected test vyear

balances for utility plant and CWIP?
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The company began with December 31, 2022 actual balances and
projected forward using the company’s detailed 2023 and 2024
capital expenditures budget. The company forecasted plant
retirements and removal costs were projected based on

historical trends.

Please explain how Peoples determines its capital expenditure

budgets.

Peoples generally separates its capital into two categories:
(1) specific major projects and (2) recurring expenditures.
Normal recurring expenditures are those routine capital costs
required to provide service to new customers as well as costs
associated with the replacement and/or relocation of existing
facilities and equipment. Specific projects generally

represent major projects with costs in excess of $500,000.

As discussed in the direct testimony of witness Richard,
recurring capital expenditures related to adding customers to
the system are budgeted based on projected customer growth
and recent cost per unit trends. This includes projected
capital spending for items such as new revenue mains, meter
sets and services lines. Recurring capital expenditures for
routine maintenance capital and recurring general plant

additions are trended using recent actual spending data.
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Does the company classify the capital spending based on the

objective?

Yes. Peoples classifies capital spending as (1) growth, (2)
reliability, resiliency, and efficiency (“RRE”), or (3)
legacy integrity projects. In addition, with the approval by
the Commission to accrue Allowance for Funds Used During
Construction (“AFUDC”) starting in 2019, the company also

identifies AFUDC-eligible projects.

Did the company’s Board of Directors approve the capital

expenditure budgets?

Yes. The company’s 2023 and 2024 capital budgets were approved

by the company’s Board of Directors in March 2023.

What is the amount of the company’s 2023 and 2024 capital
budgets used to produce the 2024 projected test year rate

base?

The $397.1 million 2023 capital budget is reflected on MFR
schedule G-1, page 23, as the sum of the total Construction

Costs of $384.1 million and Cost of Removal of $13.0 million.

The $362.4 million 2024 capital budget is reflected on MFR
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schedule G-1, page 26, as the sum of the total Construction

Costs of $349.4 million and Cost of Removal of $13.0 million.

A summary of the 2023 and 2024 capital budgets is shown in
Document No. 6 of my exhibit. These capital budgets are
explained and supported in the direct testimony witnesses
O’ Connor, Richard, Rutkin and Sparkman. Including the 2022
base year capital investment of approximately $325 million
and the 2023 and 2024 capital budgets, Peoples expects to
make over $1.0 billion in capital expenditures since its last

general rate proceeding in 2020.

Have there been any major changes in large projects since the

2023 and 2024 capital expenditure budgets were prepared?

Yes. When the budget was prepared there was uncertainty around
timing of the FGT to Jacksonville Export Facility project,
which was budgeted to be under construction starting in 2023
and going into service 1in 2025. As discussed in direct
testimony of witness Rutkin, this complex project will not be
constructed as described above. As shown on Document No. 6 of
my exhibit, this very large project is AFUDC eligible. Since
it is AFUDC eligible and will go into service after the 2024
projected test year, this project is not included in adjusted

rate base, as discussed later in my direct testimony, and
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does not impact our projected 2024 adjusted NOI.

How did the company project the test year Dbalances for

accumulated depreciation in 2023 and 20247

The company started with the actual accumulated provision for
depreciation balances as of December 31, 2022. The projected
provision for depreciation expense was added and projected
retirements and costs of removal were subtracted from the
starting accumulated provision for depreciation balances. The
projected provision for depreciation expense through December
31, 2023, is based on the company's current depreciation rates
approved by the Commission in the 2020 Agreement. The
projected provision for depreciation expense from January 1,
2024 through December 31, 2024 1is based on the company's
proposed depreciation rates determined 1in the updated
depreciation study supported by company witness Watson. The
projected retirements from plant-in-service, and costs of
removal are based on the forecast amount for 2023 and 2024
based on historical trends. The test vyear accumulated
depreciation reflects recognition of $34 million of
theoretical excess depreciation reserves as permitted by the
2020 Agreement. In 2022, the company recognized $14.4 million
as a credit and the remaining $19.6 million is projected to

be credited in 2023.
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What amount of working capital allowance did the company

include in rate base for the 2024 projected test year?

As shown on MFR schedule G-1, Page 1, the company request a
net negative $28.0 million in working capital allowance for

the 2024 projected test year.

What methodology did the company use to calculate this level

of working capital?

Working capital was developed using the balance sheet method
which has been accepted by the Commission for many years. The
various components that make up working capital were
projected using a variety of methods described in MFR schedule

G-6, pages 2 and 3.

Please describe how the company prepared the 2024 projected

test year balance sheet.

The company employed the same process used in developing its
annual budgeted balance sheet. These methods are described on
an account-by-account basis in MFR schedule G-6. The company
began with actual December 31, 2022, account balances and
projected individual line items through the projected test

year. The company trended balance sheet accounts, including
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Accounts Receivable, Accounts Payable, and Unbilled Revenues,
using known patterns of activity that occur in the normal

course of business.

How did the company forecast regulatory clause accounts -
Unrecovered Gas Costs, CI/BSR, and Conservation Cost Recovery

- for the 2024 projected test year?

The company forecasted the 2024 13-month average balances by
rolling forward the detailed projections for the 2023
balances and targeting near zero balances by year-end 2024.
The 2023 detailed projections reflect the company’s updated

cost projections and Commission approved rates.

How did the company treat clause over/under recoveries in

calculating the projected 2024 allowance for working capital?

The company’s energy conservation cost recovery clause and
competitive rate adjustment are projected to be under-
recovered during 2024. In accordance with Commission
guidelines, the under-recovery was deducted from working
capital as an adjustment. The company’s PGA clause and CI/BSR
were projected to have no under or over-recovery in the test

year.
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Are there any other noteworthy adjustments being made to the

company’s balance sheet to determine adjusted rate base?

Yes. The company has removed from rate base CWIP balances

that earn AFUDC.

CAPITAL STRUCTURE, COST-OF-CAPITAL AND INCOME TAXES

Q.

What are the components of the company's capital structure?

The components of the company’s total capital structure are
equity, short- and long-term debt, customer deposits, ADIT,
and investment tax credits (“ITC”). As discussed later in my
direct testimony, beginning in 2023, ITCs are a new component
of the company’s capital structure because the company has

invested in a qualified RNG facility.

What is the company’s 2024 proposed cost-of-capital?

As detailed in MFR schedule G-3, page 2, the company's
proposed cost-of-capital is 7.42 percent. The 7.42 percent
proposed cost-of-capital is based on a return on equity of
11.00 percent, which is supported by witness D’Ascendis and
investor sources’ capital structure ratio of 54.7 percent
equity and 45.3 percent total debt. The proposed cost-of-

capital reflects short-term debt costs of 4.85 percent and
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long-term debt costs of 5.54 percent, which are supported by
company witness McOnie. The proposed cost-of-capital also
includes customer deposits at a cost of 2.53 percent, ADIT at
zero cost and ITC at weighted cost of investor sources of

capital of 8.49 percent.

How does the company’s proposed 54.7 percent equity ratio
compare with the allowed capital structure in Peoples’ last

general base rate proceeding?

The proposed capital structure equity ratio of 54.7 percent
from investor sources 1is consistent with the Commission
approved capital structure in Peoples last general base rate
proceeding in 2020. The company proposes to continue the terms
of the 2020 Agreement stating that a 54.7 percent equity ratio
(investor sources with any difference to actual equity ratio
spread ratably over long-term and short-term debt) shall be
used for all purposes, including cost recovery clauses,
earnings surveillance reporting, and the calculation of the

company’s AFUDC rate and associated amounts of AFUDC.

Given the company’s proposed capital structure of 54.7

percent equity, what equity infusions from TECO Energy will

be necessary in 2023 and 202472
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The company’s 2023 and 2024 budgeted equity infusions are
$135.0 million and $140.0 million, respectively. These equity
infusions are the result of the company’s planned capital
structure needs Dbased on 1its expenditures and business
requirements and maintaining the targeted equity ratio of
54.7 percent, as discussed in witness McOnie’s direct

testimony.

What debt issuances are forecasted to occur in 2023 and 202472

As discussed in witness McOnie’s direct testimony, the
company’s forecasted debt issuances are $825 million and $100
million for 2023 and 2024, respectively. In addition to
issuing its first independent long-term debt, the 2023 budget
assumes Peoples will establish its own short-term revolving
credit facility on September 30, 2023. With the debt issuance
and new credit facility, Peoples forecasts that it will repay
the intercompany debt with Tampa Electric that is discussed
in witness McOnie’s direct testimony. The intercompany debt
agreement with Tampa Electric was entered into on January 1,
2023, with interest rates based on the same rates included in
the $570 million allocation of Tampa Electric long-term debt
as of December 31, 2022 (including unamortized discounts) and
Tampa Electric’s prevailing short-term debt interest rates

during 2023. Peoples’ accounting for the components of the
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intercompany debt with Tampa Electric will be recorded in
FERC account 223 Advances from Associated Companies, account
226 Unamortized Discount on Long-Term Debt, and account 233

Notes Payable to Associated Companies.

How did the company reconcile the 2024 projected test year

capital structure to 2024 projected test year rate base?

The reconciliation of the 2024 projected test year rate base
to the 2024 projected test year capital structure is shown on
Document No. 9 of my exhibit. Rate base adjustments discussed
earlier require associated adjustments to capital structure

to keep the two in sync.

First, the company adjusted certain rate Dbase items to
specific capital structure items to which they are
specifically related. These “specific adjustments” include
property held for future use, investments in subsidiaries and
non-utility adjustments to rate base (each a specific

adjustment to equity).

Second, some items were first specifically adjusted to ADIT
for direct impacts and the remainder were adjusted over
investor sources of capital or pro-rata over all sources of

capital. Specific adjustments to ADIT were made for the
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competitive rate adjustment receivable and unamortized rate
case expense due to their immediate deferred income tax
impacts. The company used the same approach for CI/BSR assets
because the replacement of legacy pipe is a deductible repair
and maintenance cost when placed in service under IRC Section

162.

Third, the under-recovery balance related to energy
conservation was removed from short-term debt because this is
the component of the capital structure that is impacted by
the shortfall between the conservation expense incurred and

the conservation revenues collected.

Fourth, the CWIP on projects deemed eligible to accrue AFUDC
was excluded from rate base and was adjusted on a pro-rata

basis over all sources of capital.

Finally, the remaining items were adjusted on a pro-rata basis

over investor sources.

Did the company make any capital structure adjustment to
Deferred Taxes to comply with the Internal Revenue Code

(\\ IRC”) ?

Yes. The company adjusted deferred income taxes in the capital
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structure to reflect the IRC normalization adjustment
required when a utility taxpayer uses a projected test period
for ratemaking purposes. This adjustment reduced ADIT with an
offset applied to investor sources of capital on a pro-rata
basis. This adjustment is necessary to state the projected
2024 ADIT balance, which is treated as a zero-cost capital
source, at the level required to comply with the forecast
test period requirements as set forth in U.S. Treasury

Regulation Section 1.167(1)-1.

The ADIT balances on MFR schedule G-1, page 8 are based on a
13-month average of projected balances. However, the IRC
requirements in this situation require a specific computation
to determine the maximum amount of ADIT to be treated as zero-
cost capital in the cost of capital calculation. The specific
computation is shown on Document No. 8 of my exhibit as a
reduction to deferred taxes in the amount of $2,619,279, which
is included in the specific adjustment on MFR schedule G-3,
page 2. This adjustment 1s only required for accumulated
deferred income taxes recorded in Account 282, net of the FAS
109 component, because this account includes the deferred

taxes governed by the IRS normalization rules.

Please explain the new ITC element of the company’s 2023 and

2024 capital structure.
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The Inflation Reduction Act of 2022 (“IRA”) was signed into
law on August 16, 2022. The IRA expanded the definition of
qualified energy property to include, among others, qualified
biogas property. Peoples’ investment in the Alliance Dairies
RNG project meets the definition of a qualified biogas
property so it is eligible for a 30 percent ITC. The dollar
amount of the ITC projected for 2023 when the project goes in
service 1s approximately $3.3 million. Generally, the ITC
would be amortized over the regulatory life of the asset,
however, due to the company’s projected taxable 1loss
positions in 2023 and 2024, and under the IRS normalization
rules, the ITC amortization is deferred until the company can

offset its tax payable with the credit.

Do these adjustments to rate base and capital structure impact

NOI?

Yes. After all these adjustments were made, income tax expense
was adjusted to reflect the appropriate amount of interest
expense based on the amount and cost of debt in the capital
structure that was synchronized to the rate base. This
interest synchronization adjustment is shown on Document No.

9 of my exhibit.

Please explain how the company calculated income tax expense
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and deferred taxes for the 2024 projected test year.

Consistent with the company’s prior rate proceedings and
long-standing Commission precedent, the company computed its
2024 projected test year income tax expense on a stand-alone
basis. Peoples projected total income tax expense was based
on its projected taxable income and the federal and state
income tax laws, regulations, and rules expected to be in

place during the 2024 projected test year.

As shown in MFR schedule G-2, page 30, income tax expense was
calculated using the federal and state rates expected to be
in effect for the 2024 projected test year of 21 percent and
5.5 percent, respectively. As previously discussed, we
computed all NOI and capital structure amounts using
consistent regulatory treatments and in compliance with the

normalization requirements of the IRC.

The company computed deferred taxes and the related
accumulated deferred income tax based on the projected book-
tax temporary differences for the 2024 forecasted period. We
also included the forecasted flow back of excess and deficient
deferred taxes in our tax expense calculation and calculated
the flow-back period consistent with the company’s last

general Dbase rate proceeding and the terms of the 2020
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Agreement.

Does Peoples file a consolidated United States income tax

return with other Emera companies?

Yes. Peoples Gas System, Inc. is a wholly owned subsidiary of
TECO Gas Operations, Inc., which is a wholly owned subsidiary
of TECO Energy, Inc., which is a wholly owned subsidiary of
Emera United States Holdings, Inc. (“EUSHI”), which is a
wholly owned subsidiary of Emera Incorporated. Peoples and
other TECO Energy companies file United States income tax
returns on a consolidated basis with EUSHI. Peoples does not
expect being included in a consolidated tax return will cause
any benefit or detriment to Peoples or its customers in the

2024 projected test year.

Did Peoples make a parent company debt adjustment in
determining its 2024 revenue requirement as contemplated in

Rule 25-14.004 (F.A.C.)?

Yes. As shown in MFR schedule C-26, Peoples calculated a
parent debt adjustment of approximately $3.1 million using
the capital structure of Emera. The company calculated this
adjustment consistent with the methodology used in the 2020

Agreement. This adjustment decreased the company’s 2024
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revenue requirement.

LONG-TERM DEBT RATE TRUE-UP MECHANISM

Q.

A.

Please summarize the Long-Term Debt Rate True-Up (“LTDR True-

Up”) mechanism being proposed by the company.

As discussed 1in the direct testimony of witness McOnie,
Peoples will be seeking its own financing based on its own
business risk profile and credit rating. Subject to market
conditions and the credit rating process, the timing of the
inaugural long-term financings is expected to occur in 2023
but may be completed after the Commission has rendered its
decision on this general rate proceeding. With the potential
uncertainty surrounding the cost of Peoples’ inaugural long-
term debt and the significance it has in determining the test-
year required rate of return, the company proposes a true-up
mechanism to allow for a one-time adjustment to base rates
reflecting 1its actual inaugural long-term debt cost in
determining the 2024 projected test year revenue
requirements. If needed, this mechanism would provide
assurance that the new 2024 base rates would be adjusted to
reflect the appropriate required rate of return, which is
fair to both customers and the company. For example, if
interest rates end up being lower, then this mechanism would

allow for a prompt and efficient reduction to customers’
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bills.

How would the LTDR True-Up be calculated?

First, if Peoples completes its expected inaugural long-term
financings (“Inaugural Debt Issuance”) prior to the final
hearing in this case, the company will be able to update its
proposed debt rate with the actual. If the Inaugural Debt
Issuance occurs after the final hearing, then a new 13-month
average long-term cost rate would be calculated as shown in
MFR schedule G-3, page 3. As shown on MFR schedule G-3, page
3, Peoples budget projects that the Inaugural Debt Issuance
will be an $825 million issuance on September 30, 2023. The
new calculation of 2024 projected test year average long-term
debt cost rate would be updated to reflect the Inaugural Debt
Issuance principal and components of annual cost. Any change
in the Inaugural Debt Issuance principal amount assumed in
the Commission approved cost of long-term debt would be offset
by an adjustment to the assumed Commission approved 2024 debt
issuance such that the 2024 total 13-month average principal

amount does not change.

Second, an adjustment would be made to replace the Commission
approved long-term debt cost rate used in determining the

company’s approved weighted cost of capital (as calculated in
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MFR schedule G-3, page 2) with the new weighted average long-
term cost rate factoring in the known Inaugural Debt Issuance
principal and cost components. The resulting adjusted
weighted cost of capital (also referred to as required rate
of return) would then be carried over to update the Commission
approved calculation of the test year revenue deficiency, as
calculated in MFR schedule G-5. Finally, the resulting
adjusted revenue deficiency would Dbe compared to the
Commission approved revenue deficiency. The decrease or
increase in the revenue deficiency would be passed on to

customers through a limited-proceeding filing.

How soon after the Inaugural Debt Issuance would the one-time

LTDR True-Up adjustment to base rates be applied?

Peoples would quantify the LTDR True-Up impact to revenue
requirements as described above and neutralize the impact
through a one-time adjustment to base rates within 120 days
after the company completes the Inaugural Debt Issuance. For
the time period between Commission approved new base rates
going into effect (first billing cycle in January 2024) and
implementation of the LTDR True-Up adjusted base rates, the
company will defer the impact of the LTDR True-Up to the
balance sheet for refund or collection through the CI/BSR in

the subsequent year.
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After determining the amount of the LTDR True-Up, how does

the company propose to change base rates?

The company proposes to ratably change base rates across all
customer classes consistent with the method approved by the
Commission in Order No. PSC-2018-0501-3S-GU, issued on October
18, 2018 in Docket No. 20180044-GU, which changed Peoples’
base rates due to impacts of the Tax Cuts and Jobs Act of

2017.

If the LTDR True-Up is not a significant amount, does the
company have an alternative proposal for flowing the change

to customers?

Yes, if the annual amount of the LTDR True-Up is less than
$500,000, then the company will defer the impact of the LTDR
True-Up to the balance sheet for collection or refund through
the CI/BSR in the subsequent year and will continue that
process annually until the company’s next subsequent base
rate proceeding or other base rate adjustment being made

through a limited proceeding.

SUMMARY

Q.

Please summarize your prepared direct testimony.
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I have discussed the company’s decision to use a 2024
projected test vyear. I presented the calculation and
adjustments used in determining the company's 2024 projected
test year revenue requirement, as well as the methodology for
transferring CI/BSR revenue requirements to base rates. I
discussed the 2023 and 2024 budgeting process used to develop
the operating and capital expenditures necessary to safely
and reliably serve Peoples’ <customers. I supported and
discussed the company’s Net Operating Income, Base Revenue,
O&M Expense, Rate Base, Capital Structure, Cost-0f-Capital
and Income Taxes. I also explained Peoples’ proposed true up
mechanism to incorporate the company’s actual cost of its
inaugural long-term debt issuances. In explaining the
calculation of the company’s 2024 projected test year revenue
requirements, I discussed the adjustments and regulatory
accounting treatments being carried forward from the 2020

Agreement and prior rate proceedings.

There 1is a significant revenue deficiency 1in the 2024
projected test year due to projected revenue levels, combined
with a 40-year high inflation environment, continued
investments in the gas distribution system to respond to
statewide growth and construction as well as to maintain
reliability, resiliency and meet strong demand for natural

gas, and the expiring ability under the 2020 Agreement to
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Without rate relief, +the company's ROE and financial
integrity will weaken to unsustainable levels. For 2024,
without rate relief the company’s ROE would be 1.85 percent.
This is significantly below the bottom of Peoples’ current

allowed ROE range.

Therefore, Peoples is requesting a base revenue increase of
$139.3 million or an incremental amount of $127.7 million
after considering the transfer of $11.6 million related to
CI/BSR. The financial basis for this revenue requirement 1is
a weighted average cost-of-capital of 7.42 percent, which
includes an 11.00 percent ROE and a financial equity ratio of
54.7 percent. The requested Dbase revenue increase 1is
critically important to enable the company to maintain its
financial integrity and support the growth of Florida while
continuing to provide safe, reliable, responsible, and

efficient service and to meet customer expectations.

Does this conclude your prepared direct testimony?

Yes, it does.
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Actual 2022
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Budget 2024

Actual 2021
Actual 2022
Budget 2023
Budget 2024

Actual 2021
Actual 2022
Budget 2023
Budget 2024

PEOPLES GAS SYSTEM, INC.
DOCKET NO.
EXHIBIT NO. RBP-1
PARSONS
DOCUMENT NO. 3

WITNESS:

PAGE 1 OF 1

20230023-GU

Peoples Gas System FILED: 04/04/2023
Revenue Summary
Years 2021 to 2024
NUMBER OF CUSTOMERS
Residential " Commercial ? Industrial ®  Off System Sales Total
398,214 38,292 56 3 436,565
418,218 39,073 55 5 457,351
434,945 39,780 62 4 474,790
449,662 40,398 62 3 490,125
TOTAL THERMS (X 1000)*
Residential ! Commercial ?! Industrial ¥ Off System Sales Total
100,035 517,909 1,271,577 47,805 1,937,326
98,445 528,963 1,251,169 108,760 1,987,337
109,441 542,109 1,042,061 64,782 1,758,393
112,039 558,833 1,043,044 50,000 1,763,916
TOTAL BASE REVENUES, 0SS AND OTHER OPERATING REVENUE (S in 000s)*
Off System Sales Other Operating
Residential Commercial ? Industrial ® Margin Revenue ¥ Total
$121,738 $142,521 $25,399 $1,021 $9,677 $300,356
$125,067 $143,428 $30,283 $4,460 $9,776 $313,014
$130,833 $146,906 $38,793 $3,904 $15,574 $336,010
$135,098 $151,552 $38,386 $2,500 $18,531 $346,067

* Includes unbilled

(1) Includes rate schedules Residential Service 1-3 (RS1-3), Residential General Service 1-3 (GS1-3), Residential Standby Generator (RS-SG) and Residentia
Gas Heat Pump (RS-GHP)
(2) Includes rates schedules Small General Service (SGS), General Service 1-5 (GS1-5), Commercial Standby Generator (CS-SG), Natural Gas Vehicle
(NGVS),Commercial Street Lighting (CSLS), Wholesale (WHS) and Commercial Heat Pump (CS-GHP)
(3) Includes rate schedules Small Interruptible Service (SIS), Interruptible Service (IS) and Large Volume Interruptible Service (ISLV) and Special Contracts

(4) Includes miscellaneous service revenue, late fees, revenues from gas plant leased to others, Alliance RNG project environmental credits, rent and othe
revenue. Excludes rent revenue related to Property Held for Future Use

(5) Reflects Operating Revenues included in adjusted Net Operating Income that excludes clause and rider revenue, franchise fees and gross receipts tax
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PAGE 1 OF 1

Peoples Gas System FILED: 04/04/2023
Operating & Maintenance Expense Summary
($ in 000s)

Actual Budget Budget

2022 2023 2024
Operations S 51,732 S 54,341 S 62,460
Engineering 9,576 10,184 11,081
Pipeline Safety and Operational Services 4,748 5,356 6,564
Customer Experience 11,836 11,696 12,293
Marketing 7,886 7,605 9,041
Commercial Development and Fuels 2,574 2,758 3,611
Information Technology and Technology Support 13,428 15,925 16,913
Corporate / Support 24,200 26,661 34,366
Modified Massachusetts Methodology ("MMM") Allocation 4,059 4,089 4,179
Benefits and Incentive Compensation 23,384 24,921 28,139
Less: A&G Capitalized (11,000) (11,000) (11,000)
Less: Benefits & Payroll Tax Loading of Labor in Cost Centers (19,880) (22,559) (26,688)
Total O&M expense per detailed budget * S 122,543 S 129,977 S 150,959
Difference or "Unreconciled budget items" ** - 48 11

Total O&M expense calculated on MFR Schedule G-2, pages 12-19,
excluding "Unreconciled budget items" S 122,543 S 130,025 S 150,970

% Difference - MFR calculation and detail budget - 0.037% 0.01%

* Excludes pass through energy conservation clause O&M expense . Data is before surveillance adjustments.

** The "Unreconciled budget items" represents the difference between the detailed budget and the trended FERC O&M
calculated on MFR Schedule G-2, pages 10-19. The Unreconciled budget items are included in FERC account 930.2 on MFR
Schedule G-2, page 18, to tie to the detail O&M budgets.
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2024 O&M BENCHMARK COMPARISON BY FUNCTION

2019 PRIOR HISTORICAL BASE YEAR TO 2024 TEST YEAR
Continuation of MFR Schedule C-34 calculations through 2024*

COL1 COL 2 COL 3 COL 4 COL 5
12/31/2019
ADJUSTED BASE YEAR
2024 TEST ADJUSTED HISTORIC BENCHMARK
YEARO &M Oo&M COMPOUND BASE YEAR VARIANCE
LINE (MFR G-2, p 19) (MFR C-36) MULTIPLIER BENCHMARK (MFR C-38)
NO. FUNCTION (CURRENT CASE)  (PRIOR CASE) THRU 2024~ (COL 2 X 3) (COL4-2)
1 DISTRIBUTION $47,957,361 $31,478,374 1.4792 $46,563,075 ($1,394,286)
2 CUSTOMER ACCT. & COLLECT. 18,164,076 14,658,051 1.4792 21,682,312 3,518,236
3 CUSTOMER SVCE & INFORMATION - - 1.4792 - -
4 SALES PROMOTION EXPENSE 9,422,896 8,400,656 1.4792 12,426,321 3,003,425
5 ADMINISTRATIVE & GENERAL 75,000,367 51,523,729 1.4792 76,214,331 1,213,964 **
6 OTHER EXPENSES 414,486 979,675 1.4792 1,449,143 1,034,657
7 TOTAL $150,959,186 $107,040,486 $158,335,182 $7,375,996 **

Totals may be affected due to rounding.

* See page 2 calculation of O&M Multiplier through 2024 using company's budget assumptions.

and total O&M would increase to $5,170,964 and $11,332,996, respectively.

** Excluding Alliance Dairies RNG project, which is revenue backed, added O&M of $3,957,000 included in account 930.2, favorable variance for A&G
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S6

LINE
NO.

2024 O&M BENCHMARK COMPARISON BY FUNCTION
O&M COMPOUND MULTIPLIER CALCULATION

2019 PRIOR HISTORICAL BASE YEAR TO 2024 TEST YEAR
Continuation of MFR Schedule C-37 calculations through 2024*

TOTAL CUSTOMERS (AVERAGE)

A

COMPOUND

YEAR AMOUNT % INCREASE MULTIPLIER
2019 398,492 1.0000
2020 416,346 4.48% 1.0448
2021 436,565 4.86% 1.0955
2022 457,351 4.76% 1.1477
2023 Budget** 474,790 3.81% 1.1915
2024 Budget** 490,125 3.23% 1.2299

* Data for 2019 to 2022 per MFR Schedule C-37.
** 2023 and 2024 customer growth and inflation are based on budget assumptions used for base revenue and O&M. If Moody's Analytics updated forecast for 2023 and 2024
of 3.6% and 2.4%, respectively, were used, then the O&M Compound Mulitplier would increase to 1.4936 and the benchmark on page 1 would be $159.9 million.

INFLATION & GROWTH

AVERAGE CPI COMPOUND MULTIPLIER
B
COMPOUND
AMOUNT % INCREASE MULTIPLIER (A XB)

255.7 1.0000

258.8 1.23% 1.0123 1.0577

271.0 4.70% 1.0599 1.1612

292.7 8.00% 1.1447 1.3138
Budget Assumption 2.80% 1.1768 1.4021
Budget Assumption 2.20% 1.2027 1.4792
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20230023-GU
EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 6

PAGE 1 OF 1

FILED: 04/04/2023
PEOPLES GAS SYSTEM
2023 AND 2024 CAPITAL BUDGET
($ in 000s)
2023 2024 .
Budget Budget Witness
Growth 149,278 146,980
Gas Heat Pump (GHP) 500 125 Richard
Measuring and Regulation Station Equipment 4,840 7,510 Richard
Meters and Regulators 23,310 23,643 Richard
New Revenue Mains 57,888 55,462 Richard
New Revenue Services 62,740 60,240 Richard
Reliability, Resiliency and Efficiency 76,298 100,229
Cathodic Protection 2,455 2,641 O'Connor
Distribution System Improvements 16,503 19,292 O'Connor/ Richard
Main Replacements 20,523 20,073 0'Connor/ Richard
Measuring and Regulation Improvements 718 - Richard
Measuring and Regulation Station Equipment - 737 Richard
Municipal Improvements 10,835 11,492 Richard
Non-Construction 4,713 14,817 0O'Connor/ Richard
Service Line Replacements 6,785 7,748 O'Connor
Technology Projects 9,008 15,129 O'Connor/ Richard / Estrada
Transportation Vehicles 4,758 8,300 0'Connor
Legacy 27,340 20,845
Cast Iron/Bare Steel Main Repl 6,198 - Richard
PPP Main Replace 21,142 20,845 Richard
AFUDC Large Projects* 144,153 94,351
Expansion Projects 47,618 17,928
FGT to Big Bend Laterals (500) - Richard
Sumterville Dade City Connector 46,943 40 Richard
Tampa City Distribution Trunk 120 7,139 Richard
Tampa Downtown Main 1,055 10,749 Richard
Improvements to Property 19,046 28,174
PGS Project Tampa 19,046 28,174 Richard
IT Projects 9,946 -
PGS Work and Asset Management Solution 9,946 - Richard
LNG/RNG Projects 67,543 48,249
FGT to Jacksonville Export Facility 32,649 48,249 Rutkin
RNG Alliance 693 - Rutkin
RNG Brightmark 34,201 - Rutkin
Grand Total 397,069 362,405

* Excludes AFUDC charges.
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Account 228.1 Storm Reserve

Peoples Gas System
Storm Reserve Analysis

Debit/(Credit)
Recovery
Year Incremental (ICCA methodology) Storm Costs Surcharge
Ending Accrual Mathew Irma Michael Dorian lan ’ Nicole Total Michael

2009 (33,542) -

2010 (57,500) -

2011 (57,500) -

2012 (57,500) -

2013 (57,500) -

2014 (57,500) -

2015 (57,500) -

2016 (57,500) 103,023 103,023

2017 (57,500) 354,520 354,520

2018 (57,500) 3,132,023 3,132,023

2019 (57,500) 148,676 66,644 215,320 (3,280,699)
2020 (57,500) -

2021 (380,000) -

2022 (380,000) 1,590,244 58,250 1,648,493

Total (1,426,042) S 103,023 $ 354,520 S 3,280,699 S 66,644 S 1,590,244 $ 58,250 S 5,453,379 S (3,280,699)
Average annual storm cost over 10-year period $ 545,338 2
Average rounded down $ 500,000 °

! Additional Hurricane lan incremental labor costs to replace and remove damaged meter installations due to salt water are expected in 2023.
Labor costs to replace existing meters, regulators and other components of existing meter installations are not capitalized, therefore these costs are incremental
non-capitalizable costs under the ICCA methodology. In addition, Hurricane lan ICCA costs incurred in 2022 are still being reviewed.

2 Ten-year average of costs using nominal dollars is 44% higher than current $380,000 storm reserve accrual and 50% higher than 2022 Study expected costs of $364,000.

: Company proposal is to conservatively round down from the calculated ten-year average costs to $500,000.

Ending
Balance

$ (33,542
(91,042)
(148,542)
(206,042)
(263,542)
(321,042)
(378,542)
(333,019)
(35,999)

3,038,523
$  (84,356)

$ (141,856)

$ (521,856)

$ 746,638
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PEOPLES GAS SYSTEM,

INC.

DOCKET NO. 20230023-GU

EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 7
PAGE 2 OF 23
FILED: 04/04/2023

MACFARLANE FERGUSON & MCMULLEN

ATTORNEYS & COUNSELORS AT LAW  EST, 1884

One Tampa City Center, Suite 2000 625 Court Street, Suite 200
201 N. Franklin Street WWW. MFMLEGAL.COM P.O. Box 1669 (33757)
P.O. Box 1531 (33601) EMAIL: INFO@MFMLEGAL.COM Clearwater, FL 33756
Tampa, FL 33602 727.441.8966 Fax: 727.442.8470

813.273.4200 Fax: 813.273.4396

In Reply Refer to:
Tampa
ab@macfar.com
January 14, 2022

VIA E-PORTAL FILING

Mr. Adam J. Teitzman
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Storm Damage Self-Insurance Reserve Study
Undocketed: 20220000-OT

Dear Mr. Teitzman:

Attached for electronic filing in the above docket, on behalf of Peoples Gas System,
please find its Storm Damage Self-Insurance Reserve Study pursuant to the new requirement
under F.A.C. 25-7.0143(1)(1).

Your assistance in this matter is greatly appreciated.

rely, /

Andrew M. Bro
AB/plb
Attachment
cc: Ms. Paula K. Brown
Ms. Kandi M. Floyd
Mr. Derrick S. MacDonald
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2022 Hurricane Cost and Reserve Performance Analyses FILED: 04/04/2023

- TECO

FEOPLES GAS
AN EMERA COMPANY

Peoples Gas Sysfem

-

Hurricane Cost and
Reserve Performance Analyses

ABS Consulting

AN ABS GROUP COMPANY

ABS Consulting Project Number: 4698039

© 2021 ABSG Consulting Inc.
300 Commerce Drive, Suite 150 - Irvine, CA 92602, USA . (714) 734-4242 . FAX (714) 734-4272

Peoples Gas System January 14, 2022
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EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 7
PAGE 4 OF 23

2022 Hurricane Cost and Reserve Performance Analyses FILED: 04/04/2023

Executive Summary

The Peoples Gas System (PGS) system is exposed to and in the past has incurred
significant costs from hurricanes. After hurricane events, PGS is required to respond to
reported safety hazards such as gas leaks and blowing gas lines, and to perform
damage assessments of the PGS system. The exposure to these potential hurricane
costs are modeled and quantified.

Two analyses were performed. A Hurricane Cost Analysis (“Cost Analysis”) was
performed using a computer catastrophe simulation model that estimates the average
annual costs from hurricane perils. A Reserve Performance Analysis was performed
using a dynamic financial simulation model to estimate the performance of the reserve
subject to the annual hurricane cost probabilities determined in the Cost Analysis

The hurricane exposure is analyzed from a probabilistic approach. The model simulates
a large number of hurricane events, covering the full range of potential hurricane
characteristics, and determines their corresponding costs. Factors considered in the
analysis include the location of PGS’s customers, the probability of hurricanes of
different intensities and landfall points impacting those customers, the vulnerability of
those customers to hurricane damage, and the costs to perform post hurricane
inspection assessment activities.

The frequencies and computed costs for a large set of simulated hurricanes are
combined to calculate the expected annual cost and the annual aggregate exceedance
relations. The expected annual cost represents the average of all hurricane years over a
long period of time.

There is an approximate 10% probability that inspection costs from all hurricanes in one
year could exceed $1,000,000, and a 1% probability that costs could exceed
$4,400,000.

The Reserve Performance Analysis simulates the performance of PGS’s reserve fund
over a five-year prospective period and is based on the probabilistic derived costs and
frequencies of occurrence of hurricanes as determined in the Cost Analysis.

The analysis provides two cases with assumptions on when negative reserve balances,
due to hurricane costs, are recovered:

1. In years with negative balances, the costs are not recovered within the five-year
simulation, and

2. In years with negative balances, the costs are recovered in one (1) year after the
loss.

ABS Consulting

Peoples Gas System January 14, 2022
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Executive Summary

The analysis case with no recoveries of negative reserve balances shows the reserve
fund balance is expected to decline from the initial $522,000 to $302,000 at the end of
five years. There is a 40.8% probability that the reserve could have inadequate funds to
cover hurricane costs in one or more years of the five-year simulation.

The analysis case with one (1) year recovery of negative reserve balances shows the
reserve fund balance is expected to increase from the initial $522,000 to a $934,000 at
the end of five years. There is a 40.6% probability that the reserve could have
inadequate funds to cover hurricane costs in one or more years of the five-year
simulation.

A summary of the analyses performed of PGS’s hurricane cost exposure and reserve
performance are provided in the risk profile shown in Table E-1 below.

i ﬁ‘gpnsulting

Peoples Gas System January 14, 2022
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2022 Hurricane Cost and Reserve Performance Analyses FILED: 04/04/2023

Executive Summary

Table E-1
Peoples Gas System Risk Profile

OWNER Peoples Gas System
COSTS “Make Safe” customer service inspections, _
damage assessments of the PGS system, and repairs.
LOCATION All located within the State of Florida
PERILS Hurricanes, Category 1 to 5

Hurricane Cost Analysis

EXPECTED ANNUAL $364,000
COST
1% AGGREGATE COST $4,400,000
EXCEEDANCE VALUE

Reserve Performance Analyses

$522,000
Initial Balance, and Mean (Expected) 5% Percentile
Annual accrual of Balance at 5 years Balance at 5 years
$380,000

No Recovery of
Negative Reserve $302,000 Negative ($4,148,000)
Balances

One (1) Year Recovery

of Negative Reserve $934,000 Negative ($1,541 ,000)
Balances
i ABS Consulting
Peoples Gas System January 14, 2022
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1. Hurricane Cost Analysis

The Peoples Gas System (PGS) is exposed to and in the past has incurred significant
costs from hurricanes. After hurricane events, PGS is required to respond to reported
safety hazards such as gas leaks and blowing gas lines, and to perform damage
assessments of the PGS system. The exposure to these potential hurricane costs are
quantified. The Cost Analysis was performed using the CoreLogic computer model
simulation program Risk, Quantification and Engineering (RQE®) as well as the portfolio
data of customer locations provided by PGS.

Hurricane exposure is analyzed using a probabilistic approach, which considers the full
range of potential hurricane characteristics and corresponding costs. Probabilistic
analyses identify the probability of damage to customer premises and the cost of
performing “Make Safe” inspections.

Probabilistic annual costs are computed using the results of over 110,000 hurricanes
events. Annual cost estimates are developed for each simulated hurricane due to
damage at individual customer premise locations and aggregated to provide overall
portfolio cost amounts.

Factors considered in the analyses include the location of PGS’s customers, the
probability of hurricanes of different intensities and/or landfall points impacting those
assets, the vulnerability of those customer premises to hurricane damage, and the costs
to inspect customers’ and PGS system assets.

Hurricane Estimation Methodology

The basic components of the hurricane risk analysis include:

n Customer Locations at Risk: Define and locate
= Hurricane Hazard: Apply a probabilistic hurricane model for the region
n Customer Vulnerabilities: Severity (wind speed/storm surge) versus

damage and inspection cost

u Portfolio Analysis: Probabilistic analysis — based on aggregate
inspections and associated costs

These analysis components are summarized herein.

1 ABS Epnsulting

Peoples Gas System January 14, 2022
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2. Post Hurricane Customer Service, and
System Inspection Costs

Customer Locations at risk

After hurricane events, PGS is required to respond to reported safety hazards such as
gas leaks and blowing gas lines. These emergency leak orders require PGS to conduct
leak surveys, disconnect and reconnect customers, cut and cap service lines, remove
meters, and replace damaged facilities. PGS field staff also performs damage
assessments of the PGS system after significant hurricane events.

PGS'’s customer premises are distributed unevenly across its Florida service territory.
PGS provides service to approximately 442,000 customers’ premises in over 30 Florida
counties. A large portion of these customers are located in Hillsborough, Orange,
Broward, Miami-Dade, Manatee, and Pinellas Counties. The PGS customer premises
are geo-located in the RQE hurricane model to capture the spatial distribution and
concentration of these customer premises and their vulnerability to hurricane and storm

surge risk.
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3. Hurricane Hazard in Florida

The historical record for hurricanes on the Gulf and Atlantic coasts of the United States
consists of over 100 years for which reasonably accurate information is available.
Historically approximately 500 tropical or subtropical cyclones have affected the state of
Florida. Since 1900, there have been 29 hurricanes of Saffir-Simpson Intensity (SSI) 3 or
greater (see Table 3-1 for description of the Saffir-Simpson Intensity scale) which have
made landfall in the state of Florida. Going back further, written descriptions of
hurricanes are available, but it becomes increasingly difficult to estimate actual hurricane
intensities and track locations in a reliable manner consistent with the later data. For this
reason all hypothetical hurricanes used in this analysis, as well as their corresponding
frequencies, have been based only on hurricanes that have occurred since 1900.

Since the historical record is too sparse to simply extrapolate future hurricane landfall
probabilities, a series of hypothetical hurricanes was generated in the RQE probabilistic
hurricane data base, essentially “filling in” the gaps in the historical data. This provides
an estimate of future potential hurricane locations (landfall), track, severity and
frequency consistent with the observed historical data.

The hurricane model was developed (Reference 1), using the National Oceanic and
Atmospheric Administration (NOAA) model as the base, to determine individual
hurricane wind speeds. The NOAA model was designed to model only a few specific
types of hurricanes. While the eye of the hurricane follows the selected track, the model
uses up to a dozen different hurricane parameters to estimate wind speeds at all
distances away from the eye. RQE is based in part on the Florida Commission on
Hurricane Loss Projection Methodology’s Official Storm Set, which includes hurricanes
affecting Florida during the period of 1900 to 2017.

The hurricane intensities used for the analyses conform to basic NOAA information
regarding hurricane intensity recurrence relationships corresponding to locations along
the coast. Much of PGS’s service territory includes coastal areas where these hurricanes
have made landfall.
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3. Hurricane Hazard in Florida

The historical annual frequency of hurricanes has varied significantly over time. There
are many causes for the temporal variability in hurricane formation. One of the primary
climate cycles having a significant correlation with hurricane activity is the Atlantic
Multidecadal Oscillation (AMO). It has been suggested that the formation of hurricanes
in the Atlantic Ocean off the coast of Africa is related to the amount of rainfall in the
Western African Sahel region. Years in which rainfall is heavy have been associated
with the formation of a greater number of hurricanes. The AMO cycle consists of a warm
phase, during which the tropical and sub-tropical North Atlantic basins have warmer than
average temperatures at the surface and in the upper portion relevant to hurricane
activity, and a cool phase, during which these regions of the ocean have cooler than
average temperatures. In the period of 1900 to the present, the AMO has gone through

the following phases:

1900 to 1925 Cool (Decreased Hurricane Activity)
1926 to 1969 Warm (Increased Hurricane Activity)
1970 to 1994 Cool (Decreased Hurricane Activity)
1995 to the Present Warm (Increased Hurricane Activity)

These AMO phases are illustrated by the plot of Sea Surface Temperature (SST)
Anomalies (deviation from the mean) in the Atlantic Basin over the past 150 years in
Figure 3-1.

The NOAA believes that we entered a warm phase of AMO around the mid-1990s which
can be expected to continue for at least several years. Historically, each phase of AMO

has lasted approximately 20 to 40 years.

Probabilistic Annual Cost is computed using the results of thousands of random variable

hurricanes considering the current Near-Term warm period of hurricane hazard.
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3. Hurricane Hazard in Florida

Table 3-1
The Saffir-Simpson Intensity Scale (SSl)

(Note That Windspeeds Given Are 1-Minute Sustained)

Maximum Storm-
Central Sustained Surge
ssi Pressure Winds Height Damage
(mb) (mph) (ft)
1 > 980 74-95 4-5 Damage mainly to trees, shrubbery, and unanchored
mobile homes
2 965-979 96-110 6-8 Some trees blown down; major damage to exposed
mobile homes; some damage to roofs of buildings
3 945-964 111-130 9-12 Foliage removed from trees; large trees blown down;
mobile homes destroyed; some structural damage to
small buildings
4 920-944 131-155 13-18 All signs blown down; extensive damage to roofs,
windows, and doors; complete destruction of mobile
homes; flooding inland as far as 6 mi.; major damage
to lower floors of structures near shore
5 <920 > 155 >18 Severe damage to windows and doors; extensive
damage to roofs of homes and industrial buildings;
small buildings overturned and blown away; major
damage to lower floors of all structures less than 15 ft.
above sea level within 500m of shore
Monthly values for the AMO index, 1856 -2013
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Figure 3-1: Atlantic Multidecadal Oscillation index computed as the linearly
detrended North Atlantic sea surface temperature anomalies 1856-2013.
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3. Hurricane Hazard in Florida

Storm Surge Analyses

The storm surge hazard model is supported by the same stochastic hazard event set
within RQE to develop wind field and hurricane parameter descriptions, and is
additionally integrated with bathymetry data at the Atlantic coastline of the United States
from Canada to Mexico.

The phenomenon of storm surge is mainly caused by the wind stress towards the
coastline from an approaching tropical cyclone and the atmospheric pressure
depression. The main parameters inducing storm surge along the coast are peak gust
wind, bathymetry (shallowness), rotation of the earth (Coriolis force), waves and
pressure gradient developed in the Tropical Cyclone.

In surge phenomenon, the wind stress coefficient has been identified as the dominant
parameter among various model and shelf parameters, because of the stress from the
tangential component of the wind, which provides the main driving force for the surge.

The US coast is divided into five zones and bathymetry data has been digitized from
coastal Texas to Maine. Grids have been constructed all along the coast in the ocean
shelf. The important inputs to the model are the bathymetry of the region at these grid
points and cyclone data. The model uses the finite element method to simulate the
surge flow by solving vertically an integrated form of shallow water gravity equations.
The surge model provides a best estimate of the height of storm surge at the coastal
interface.

The model solves the equations of motion for the near-shore sea water, including the
wind stress from the standard RQE wind field model and the bottom stress as boundary
conditions. The bathymetry (ocean depth) is defined on a grid, and the equations of
motion are numerically solved at each nodal point of the grid, resulting in the peak storm
surge height at a series of coastal boundary points.

For each hurricane event, the probabilistic distribution of storm surge inundation depth is
calculated for each location in the portfolio, using the probabilistic distributions of all
important storm and location parameters. Inundation is modeled in two zones: the high-
velocity zone (typically the first few hundred meters from the coast), where wave action
and debris can severely damage structures, and farther inland, where the main problem
is flooding as opposed to structural damage. For each hurricane event, the width of the
high-velocity zone is calculated at each coastal boundary point using a run-up model.
The elevation of the storm surge water surface farther inland is a function of the surge
height at the coast and the local distance to the coast.

The storm surge model is run for the probabilistic event set to compute the storm surge
at the portfolio asset location. The frequency of each event with the storm surge is
calculated.
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4. Customer Vulnerabilities

Structures have suffered damage in past hurricanes. Structure damage patterns tend to
be most severe in coastal areas where buildings can be exposed to both wind and storm
surge perils. Damage at inland locations tends to be less severe with contributions to
damage from only wind perils. Structure damage varies with hurricane wind speeds and
depths of storm surge. Damage to structures has in past hurricanes resulted in damage
to gas lines, meters, and to other equipment that has required PGS inspection to ensure
safe conditions.

Vulnerability of customer premises is based upon typical Florida construction, modeled
wind speeds, and storm surge from simulated hurricanes. PGS data on the cost of
“Make Safe” inspections and costs to inspect system assets are utilized in the modeling
of hurricane costs. PGS’s cost data from the 2016 Hurricane Matthew, 2017 Hurricane
Irma, and 2018 Hurricane Michael provide data on recent hurricane costs from moderate
to extreme intensity events. These hurricane cost experiences include the effects of
many factors, including the post hurricane costs of labor, fleet equipment, and
accommodations associated with the hurricane inspection processes utilized by PGS.
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5. Hurricane Cost Analysis Results

PGS'’s customer premise locations were analyzed using the proprietary computer
program, RQE subject to a suite of probabilistic hurricanes. The probabilistic hurricane
analyses provide the expected annual costs, and non-exceedance probabilities over a

range of cost levels.

Storm Probabilistic Analysis

The probabilistic cost analysis is performed using RQE. The hurricane hazard uses the
RQE probabilistic stochastic hurricane database which contains approximately 110,000
simulations of possible hurricanes affecting the eastern United States, along both the
Gulf and the Atlantic coasts. Each hurricane in the database has been defined by
associating a central pressure with a unique hurricane track. In addition, each hurricane
is assigned an annual frequency of occurrence, which depends on the hurricane track
location and the hurricane intensity as measured by central pressure. For each customer
location in the portfolio, the wind speed is calculated, the degree of structure damage
and the inspection cost is estimated. The sum of the cost for each customer location is

an estimate of the mean cost for each hurricane simulation.
Aggregate Cost Exceedance and Expected Annual Cost

Aggregate cost exceedance calculations are developed by keeping a running total of

costs from all possible events in a year. Atthe end of each year, the aggregate cost for
all events is then determined by probabilistically summing the cost distribution from each
event, taking into account the event frequency. The process considers the probability of

having zero events, one event, two events, etc. during a year.

A series of probabilistic analyses were performed, using the vulnerability curves derived
for PGS’s customer premises in RQE. A summary of the analysis is presented in Table
5-1, which shows the aggregate cost exceedance probability for cost layers between $0
and more than $4,400,000.
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5. Hurricane Cost Analysis Results

For each cost layer shown, the probability of cost exceeding a specified value is shown.
For example, the probability of costs exceeding $400,000 in one year is 22.0%. The
analysis calculates the probability of costs from all hurricanes and aggregates the total
cost and exceedance probabilities.

The expected annual cost (EAC) from hurricanes is $364,000. This value represents the
average cost from all simulated hurricanes. The EAC is not expected to occur every
year. Some years will have no costs from hurricanes, some years will have small costs
and a few years will have large costs. The EAC represents the average of all hurricane

years over a long period of time.
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5. Hurricane Cost Analysis Results

Table 5-1

PEOPLES GAS SYSTEM
AGGREGATE COST EXCEEDANCE PROBABILITIES

Damage Layer 1 Year
($x1,000) Exceedance
Probability

> 200 30.4%

400 22.0%

600 16.9%

800 13.4%

1,000 11.1%

1,200 9.10%

1,400 7.68%

1,600 6.61%

1,800 5.69%

2,000 4.92%

2,200 4.31%

2,400 3.76%

2,600 3.26%

2,800 2.87%

3,000 2.56%

3,200 2.25%

3,400 1.97%

3,600 1.79%

3,800 1.62%

4,000 1.44%

4,200 1.27%

4,400 1.10%
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6. Reserve Performance Analysis

A dynamic financial analysis of potential costs from hurricanes was performed to
determine their impact on the performance of PGS’s reserve. The analysis included the
costs from all simulated hurricane events.

The expected annual cost from the hurricane Cost Analysis is $364,000. The expected
annual cost estimate represents the average annual cost associated with hurricane
inspections for service restoration over a long period of time.

Analysis

The Reserve performance analysis consisted of performing 10,000 iterations of
hurricane cost simulations within the PGS service area, each covering a 5-year period,
to determine the effect of the costs on the PGS Reserve. Monte Carlo simulations were
used to generate cost samples for the analysis. The analysis provides an estimate of the
Reserve assets in each year of the simulation, accounting for the annual accrual,
borrowing costs when fund balances are negative, and hurricane costs, as determined in

the Cost Analysis, using a dynamic financial model.

The analysis provides estimates of the fifth percentile and ninety-fifth percentile reserve
balances. At the fifth percentile reserve balance, only five percent of the simulated
outcomes have smaller values. Similarly, for the ninety-fifth percentile reserve balance,
only five percent of simulated outcomes have values which would be greater than that
value. The fifth percentile represents an extremely adverse five years of hurricane

experience where costs would far exceed the reserve funds available.
Assumptions
The analysis performed included the following assumptions:

e An initial Reserve balance of $521,856.

e Expected Annual Cost from hurricane hazard is $364,000.

e An annual accrual of $380,000 each year.

e The Reserve balance has a maximum balance of $3,800,000.
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6. Reserve Performance Analysis

e Two cost recovery cases for negative reserve balances were analyzed:
> No cost recovery within the five (5) year simulation, and
> A one (1) year recovery period for negative reserve balances.

e Hurricane costs were assumed to increase by 6.82% per year; 3% per year due

to inflation, and 3.82% per year due to system growth.

e Negative reserve balances were assumed to be financed with an unlimited line

of credit costing 2.5%.

Analysis Results

Reserve analyses were performed for two cases. The results show the annual reserve
accrual amount, the mean (expected) reserve fund balance as well as the probability
that the reserve fund balance will be negative in any one or more of the five years of the

simulated time horizon.

The analysis case with no recoveries of negative reserve balances shows that the
reserve fund balance is expected to decline from the initial $522,000 to $302,000 at the
end of five years. There is a 40.8% probability that the reserve could have inadequate

funds to cover hurricane costs in one or more years of the five-year simulation.

The analysis case with one (1) year recovery of negative reserve balances shows the
reserve fund balance is expected to increase from the initial $522,000 to a $934,000 at
the end of five years. There is a 40.6% probability that the reserve could have
inadequate funds to cover hurricane costs in one or more years of the five-year

simulation.
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IRS Pro-Rata Requirement
Account 282 (Method/Life)
Effective Date of Rate Change

1/1/2024
Calendar Days MFR
Year 2024 Days To Account 282 Cumulative 13 month Prorata
Month Account Monthly Change Prorate Test Period Prorated Prorated Balance Average Adjustment
Annual Increase 282 ($13,610,338)
1/31/2024 ($1,134,195) 336 366 (1,041,228) (1,041,228) (1,134,195)
2/29/2024 ($1,134,195) 307 366 (951,360) (1,992,588) (2,268,390)
3/31/2024 ($1,134,195) 276 366 (855,294) (2,847,883) (3,402,584)
4/30/2024 ($1,134,195) 246 366 (762,328) (3,610,210) (4,536,779)
5/31/2024 ($1,134,195) 215 366 (666,262) (4,276,472) (5,670,974)
6/30/2024 ($1,134,195) 185 366 (573,295) (4,849,767) (6,805,169)
7/31/2024 ($1,134,195) 154 366 (477,230) (5,326,997) (7,939,364)
8/31/2024 ($1,134,195) 123 366 (381,164) (5,708,161) (9,073,558)
9/30/2024 ($1,134,195) 93 366 (288,197) (5,996,358) (10,207,753)
10/31/2024 ($1,134,195) 62 366 (192,131) (6,188,489) (11,341,948)
11/30/2024 ($1,134,190) 32 366 (99,164) (6,287,653) (12,476,138)
12/31/2024 ($1,134,200) 1 366 (3,099) (6,290,752) (13,610,338)
Total $ (13,610,338) $  (6290,752) $ (54.416,559) $ (88,467,190)
Months 13 13
13 Month Average (4,185,889) (6,805,168) 2,619,279
For the purpose of determining the maximum amount of Accumulated Deferred Income Taxes
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DESCRIPTION

AVERAGE CAPITAL STRUCTURE (PER BOOKS)

RECONCILING ITEMS:

Investment in Subsidiaries

Temporary Cash Investments

Other Accounts Receivable

Accounts Receivable Associated Companies
Unamortized Debt Discount and Expense
Unamortized Rate Case Expense
Competitive Rate Adjustment

Dividends Declared

AFUDC - Eligible CWIP

Cast Iron/Bare Steel Rider (CI/BSR)
CI/BSR True-up

Unrecovered Gas Costs

Conservation True-Up

Property Held For Future Use

Non-utility adjustments to rate base
Deferred Tax Normalization

TOTAL RECONCILING ITEMS

AVERAGE RATE BASE (ADJUSTED)

Peoples Gas System
2024 Test Year Reconciliation of Capital Structure to Rate Base
13-Month Average December 2024

($ in 000s)
| Adjustments
All Investor
L.T.DEBT S.T.DEBT DEPOSITS EQUITY DEF. TAX PRORATA PRORATA NET

2,509,268
(1,249) (1,249)
(3) (3)
(737) (737)
(10,135) (10,135)
(673) (1,981) (2,654)
(864) (2,544) (3,408)
(110,124) (110,124)
(2,639) (7,771) (10,410)
(760) (760)
(1,940) (1,940)
(791) (269) (1,060)

(2,619) 2,619 -
- (760) - (3,980) (7,064) (117,895)  (12,781) (142,480)
2,366,788
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DOCUMENT NO. 13334-2020
FPSC - COMMISSION CLERK

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by Peoples Gas
System.

In re: Petition for approval of 2020
depreciation study by Peoples Gas System.

In re: Petition for approval to track, record as a
regulatory asset, and defer incremental costs
resulting from the COVID-19 pandemic, by
Peoples Gas System.

DOCKET NO. 20200051-GU

DOCKET NO. 202001 66-GU

DOCKET NO. 20200178-GU
ORDER NO. PSC-2020-0485-FOF-GU
ISSUED: December 10, 2020

The following Commissioners participated in the disposition of this matter:

GARY F. CLARK, Chairman
ART GRAHAM
JULIE 1. BROWN
DONALD J. POLMANN
ANDREW GILES FAY

APPEARANCES:

ANDREW M. BROWN and THOMAS R. FARRIOR, ESQUIRES, Macfarlane
Ferguson & McMullen, P.O. Box 1531, Tampa, Florida 33601

On behalf of Peoples Gas System

J.R. KELLY. Public Counsel, CHARLES REHWINKLE and A. MIREILLE
FALL-FRY, ESQUIRES, Office of Public Counsel, ¢/o The Florida Legislature,
111 West Madison Street, Room 812, Tallahassee, Florida 32399-1400

On behalf of the Citizens of the State of Florida

JON MOYLE and KAREN PUTNAL, ESQUIRES, Moyle Law Firm, The
Perkins House, 118 North Gadsden Street, Tallahassee, Florida 32301.
On behalf of The Florida Industrial Power Users Group

KURT M. SCHRADER and BIANCA LHERISSON, ESQUIRES, Florida Public
Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-

0850

On behalf of the Florida Public Service Commission
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MARY ANNE HELTON, ESQUIRE, Deputy General Counsel, Florida Public
Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850
Advisor to the Florida Public Service Commission
KEITH C. HETRICK, ESQUIRE, General Counsel, Florida Public Service
Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850
Florida Public Service Commission General Counsel

FINAL ORDER
BY THE COMMISSION:

L. Background

On June 8, 2020, Peoples Gas System (PGS) filed a Petition for Rate Increase, along with
its minimum filing requirements and supporting testimony, in Docket No. 20200051-GU (Rate
Case Petition). Also, on June 8, 2020, in Docket No. 2020166-GU, Peoples filed a Petition for
Approval of its 2020 Depreciation Study, pursuant to Rule 25-7.045, Florida Administrative
Code (F.A.C.). By Order No. PSC-2020-0198-PCO-GU, issued on June 22, 2020, Docket Nos.
20200051-GU and 20200166-GU were consolidated for the purpose of hearing. The Office of
Public Counsel (OPC) and the Florida Industrial Power Users Group (FIPUG) intervened in the
consolidated dockets.

On October 22, 2020, all parties (PGS, OPC, and FIPUG) to the consolidated dockets
filed a Joint Motion for Approval of Settlement Agreement. In addition to resolving all matters in
the consolidated dockets (Docket Nos. 2020051-GU and 20200166-GU), the Settlement
Agreement (Agreement) also included a provision for PGS to withdraw its petition in Docket
No. 20200178-GU and to not file any other petition seeking deferral of COVID-19 costs during
the term of the Agreement.

Docket No. 20200178-GU involves a petition by PGS for our approval to establish a
regulatory asset to record costs incurred due to Coronavirus Disease 2019 (COVID-19). As part
of that docket, PGS requested deferral of incremental bad debt expense and safety-related costs
attributable to COVID-19. On October 27, 2020, we issued PAA Order No. PSC-2020-0408-
PAA-GU (COVID-19 PAA Order) in which we approved PGS’s petition to track, record as a
regulatory asset, and defer incremental costs resulting from the COVID-19 pandemic. On
November 17, 2020, OPC filed a petition protesting the COVID-19 PAA Order.

On November 19, 2020, we conducted a hearing to consider the Agreement, a copy of
which is attached hereto as Attachment A. At this hearing, the direct testimony of PGS witnesses
T.J. Szelistowski, Karen Sparkman (adopting testimony of Monica A. Whiting), Richard F. Wall,
Timothy O’Connor, Richard K. Harper, PhD., Dylan D’Ascendis (adopting testimony of Robert
B. Hevert), Sean P. Hillary, Valerie Strickland, Charlene M. McQuaid, Lorraine L. Cifuentes,
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Daniel Yardley, T. Mark Whitaker, Luke Buzard, and Dane Watson; OPC witnesses David J.
Garrett and Andrea Crane; and Commission Staff witnesses Intesar Terkawi and Rhonda L.
Hicks were entered into the record as though read. The stipulated Comprehensive Exhibit List
and corresponding exhibits were also entered into the record. Subsequently, counsel for PGS,
OPC, and FIPUG made opening statements in support of the Agreement. At the conclusion of
the evidentiary portion of the hearing, the Parties indicated that they were willing to waive the
filing of post-hearing briefs, and we approved the Agreement, as set forth herein, by bench vote.

We have jurisdiction over this matter pursuant to Sections 366.03, 366.05, and 366.06,
Florida Statutes.

II. Decision
a. Settlement Agreement Provisions

The Parties contend that the Agreement resolves all matters contained in Docket Nos.
20200051-GU, 20200166-GU, and 20200178-GU. The term of the Agreement is the three years
from January 2021 through the last billing cycle of December 2023. The key terms of the
Agreement, as they pertain to the issues in Docket Nos. 20200051-GU and 20200166-GU, are as
follows:

e The rates proposed in the Agreement shall continue beyond December 2023, unless those
rates are changed by Commission Order.

e The Agreement sets a revenue requirement increase of $58.0 million, of which $23.6
million is a transfer of the Cast Iron Bare Steel Rider surcharge into base rate recovery.

e The Agreement sets a return on equity midpoint of 9.90%, with a range of 8.90% to
11.00%. PGS is also allowed an equity ratio of 54.7% as a percentage of investor sources
of capital.

e PGS proposes to flow back excess state accumulated deferred income taxes of
approximately $940,000 over the term of the agreement, in annual amounts determined at
PGS’s discretion, provided that PGS flows back the full amount by December 31, 2023.

e PGS’s annual storm reserve accrual will be $380,000 and its storm reserve target will be
$3.8 million.

e The Agreement sets new depreciation rates, effective January 1, 2021. PGS shall
amortize a cumulative amount of $34.0 million of the depreciation reserve surplus as a

credit to depreciation expense, in annual amounts up to PGS’s discretion, for 2020-2023.

e PGS’s actual rate case expenses of no more than $1,657,000 shall be amortized as
proposed in the Rate Case Petition (3 years).
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e Nothing in the Agreement precludes PGS from filing new or revised tariffs while the
Agreement is in effect, provided such requests do not increase any existing base rates or
charges, with the exceptions of optional tariffs.

e PGS shall implement the cost of service study, miscellaneous service charges, new
optional tariffs, and modifications to existing tariffs, as proposed in its Rate Case
Petition.

Also, as part of the Agreement, PGS agreed to withdraw its petition in Docket No.
20200178-GU upon our approval of the Agreement. PGS also agreed to not file any other
petition seeking deferral of COVID-19 costs during the term of the Agreement.

b. Approval of Settlement Agreement

The standard for approval of a settlement agreement is whether it is in the public
interest.! A determination of whether a settlement is in the public interest requires a case-specific
analysis based on consideration of the proposed settlement taken as a whole.

Having carefully reviewed the Agreement, the Parties’ statements at hearing, and the
testimony and exhibits entered into the record, we find that, taken as a whole, the Agreement
provides a reasonable resolution of the issues, provides rate certainty and stability to customers,
and establishes fair, just, and reasonable rates. We also note that the revenue requirement
approved herein is less than was initially requested by the utility, and that the increase to the
storm reserve should help promote greater reliability to PGS’s service area. We find, therefore,
that the Agreement, provided as Attachment A hereto, is in the public interest, and we hereby
approve it.

c. Vacating of Order in Docket No. 20200178-GU

The Agreement contains a provision that, upon our approval of said Agreement, PGS
shall withdraw its petition in Docket No. 20200178-GU. In order to effectuate this provision of
the Agreement, the COVID-19 PAA Order needs to be vacated. At the time of the November 19,
2020, hearing in this matter, the COVID-19 PAA Order had a pending protest filed by OPC.

! Sierra Club v. Brown, 243 So. 3d 903, 910-913 (Fla. 2018); Order No. PSC-13-0023-S-EI, issued on January 14,
2013, in Docket No. 120015-EI, In re: Petition for increase in rates by Florida Power & Light Company; Order No.
PSC-11-0089-S-EI, issued February 1, 2011, in Docket Nos. 080677-EI and 090130-EI, In re: Petition for increase
in rates by Florida Power & Light Company and In re: 2009 depreciation and dismantlement study by Florida Power
& Light Company; Order No. PSC-10-0398-S-El, issued June 18, 2010, in Docket Nos. 090079-EI, 090144-EI,
090145-EI, and 100136-EI, In re: Petition for increase in rates by Progress Energy Florida, Inc., In re: Petition for
limited proceeding to include Bartow repowering project in base rates, by Progress Energy Florida, Inc., In re:
Petition for expedited approval of the deferral of pension expenses, authorization to charge storm hardening
expenses to the storm damage reserve, and variance from or waiver of Rule 25-6.0143(1)(c). (d)., and F.A.C..b
Progress Energy Florida, Inc., and In re: Petition for approval of an accounting order to record a depreciation
expense credit, by Progress Energy Florida, Inc.; Order No. PSC-05-0945-S-El, issued September 28, 2005, in
Docket No. 050078-EI, In re: Petition for rate increase by Progress Energy Florida, Inc.

2 Order No. PSC-13-0023-S-El, at p. 7.
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Therefore, a consummating order has not been issued in that docket and the COVID-19 PAA
Order has not become final.

Given the above, we hereby vacate the COVID-19 PAA Order and, with our vacation of
said Order, OPC’s protest is now moot. PGS’s withdrawal of its petition, as provided for in the
Agreement, resolves all outstanding issues in Docket No. 20200178-GU. Therefore, upon PGS
filing notice of such withdrawal, Commission staff is authorized to close Docket No. 20200178-
GU administratively.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the Joint Motion for Approval
of Settlement Agreement, submitted by Peoples Gas System, the Office of Public Counsel, and
the Florida Industrial Power Users Group, is hereby approved, as is the Settlement Agreement
attached hereto as Attachment A. It is further

ORDERED that the stipulations, findings, and rulings herein are hereby approved. It is
further

ORDERED that Docket Nos. 20200051-GU and 20200166-GU shall be closed. It is
further

ORDERED that Docket No. 20200178-GU shall remain open pending PGS’s withdrawal

of its petition in that docket, as provided for in the Agreement. Upon such withdrawal,
Commission staff is authorized to close Docket No. 20200178-GU administratively.
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By ORDER of the Florida Public Service Commission this 10th day of December, 2020.

ADAM_J.?EH?ZWN
Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

BYL

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought,

Any party adversely affected by the Commission's final action in this matter may request:
1) reconsideration of the decision by filing a motion for reconsideration with the Office of
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within
fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an
electric, gas or telephone utility or the First District Court of Appeal in the case of a water and/or
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a
copy of the notice of appeal and the filing fee with the appropriate court. This filing must be
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule
9.900(a), Florida Rules of Appellate Procedure.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Inre: Petition for rate increase by Docket No. 20200051-GU
Peoples Gas System.

In re: Petition for approval of 2020 Docket No. 20200166-GU
Depreciation study by Peoples Gas

System.

1

STIPULATION AND SETTLEMENT AGREEMENT
THIS AGREEMENT is entered into as of the effective date by and between
Peoples Gas System ("Peoples" or "the Company”), the Office of Public Counsel ("OPC"),
and the Florida Industrial Power Users Group ("FIPUG"). Collectively, Peoples, OPC and

of Parties. The term “Consumer Parties” shall refer collectively to OPC and FIPUG. This
Stipulation and Setflement Agreement shall be referred to as the “Agreement” or the
“2020 Agreement.”
Recitals

On June B, 2020, Peoples petitioned the Florida Public Service Commission ("the
Commission”) for an increase in its base rates and miscellaneous service charges of
approximately $85.3 million based on a 2021 projected test year. This $85.3 million
proposed rate increase included $23.6 million of 2021 revenue requirements related to
Peoples moving $200.7 million of Cast Iron Bare Steel Rider ("CS/BSR") Investments
made through December 31, 2020, into rate base to be recovered though base rates and
charges. The Commission assigned the rate increase petition to Docket No. 20200051~

GU.
When it filed its petition for a base rate increase, Peoples also filed a Petition for

EXHIBIT

i A
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Approval of its 2020 Depreciation Study and its Depreciation Rate Study as of December
31, 2020. The Commission assigned the depreciation petition to Docket No. 20200166-
GU.

The Commission consolidated Docket Nos. 20200051-GU and 20200166-GU on
June 22, 2020, by Order No. PSC-2020-0198-PCO-GU.

OPC and FIPUG intervened in both dockets and opposed the proposed rate
increase by conducting discovery, sponsoring witnesses and by other means. The
Parties have filed voluminous prepared testimonies with accompanying exhibits and
conducted extensive discovery.

The Parties have undertaken to resolve the issues raised in this proceeding so as
to maintain a degree of stability and predictability with respect to Peoples' base rates and
charges and to avoid the inherent risks, uncertainties and costs of further litigation.

The Parties have entered into this Agreement in compromise of positions taken in
accord with their rights and interests under Chapters 350, 366 and 120, Florida Statutes,
as applicable, and as part of a negotiated exchange of consideration among the Parties
o this Agreement, each Party has agreed to concessions fo the others with the
expectation, intent, and understanding such that all provisions of the Agreement, upon
approval by the Commission, will be enforced by the Commission as to all matters
addressed herein with respect to all Parties.

NOW, THEREFORE, in consideration of the foregoing, and the mutual covenants
contained herein, which the Parties agree and acknowledge as constituting good and

valuable consideration, the Parties hereby stipulate and agree as follows:
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1. Tem.
(a) This Agreement will become effective upon Commission approval and new

base rates and new charges shall be implemented on the date of the meter reading for
the first billing cycle of January 2021 ("the Implementation Date") and continue at least
through the date of the last billing cycle in December 2023. Except as expressly provided
in paragraph 7(c), these base rates, charges and credits in effect on December 31, 2023,
shall continue beyond December 2023 until otherwise changed by Commission Order.
The period from the Implementation Date through the last billing cycle in December 2023
shall be referred to herein as the "Term". The Term shall be deemed extended to the
extent the Company opts not to seek new base rates or elects to request new base rates,
charges and credits to be effective after the date of the first billing cycle of 2024 and shall
end on the date of the first billing cycle implementing rates contained in a Commission
Order approving such new base rates, charges and credits. The Consumer Parties are
not precluded from seeking a change in base rates, charges, and credits to be effective
after the first billing cycle January 1, 2024.

(b) The Parties reserve all rights, unless such rights are expressly waived or
released, under the termms of this Agreement.

2. Retum on Equity, E Ratio and other Revenue Requirement |ssues.

(a) Peoples' authorized return on common equity ("ROE") shall be within a
range of 8.80% to 11.0%, with a mid-point of 9.90%. A 54.7% equity ratio from investor
sources was assumed in establishing the overall rate of retun shown in Section 2.(b) of
this Agreement. As specifically provided in this Agreement, Peoples' authorized ROE
range and mid-point using a 54.7% equity ratio (investor sources with any difference to
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actual equity ratio spread ratably over long-term and shori-term debt) shall be used for all
pumposes during the Term, including cost recovery clauses and riders, eamings
surveillance reporting, and the calculation of the Company’s Allowance for Funds Used
During Construction ("AFUDC") rate and associated amounts of AFUDC.

(b)  The calculation of the overall rate of retum used to calculate the base rate

increase in this Agreement is:

ADJUSTED

AVERAGE

BALANCE RATIO AVERAGE WEIGHTED

_ (5000s) %) (COST RATE cost
LONG TERM DEBT s 502,960 32.73% 185 1.26
SHORT TERM DEBT 5 83,783 5.45% 115 0.06
CUSTOMER DEPOSITS s 24.966 1.62% 2.54 0.04
INACTIVE DEPOSITS 5 132 0.01% 0.00
COMMON EQUITY s 708,454 46.10% 9.90 4.57
DEFERRED INCOME TAX 3 216,521 14.09%
TAX CREDITS 3 - 0.00%
TOTAL $ 1,536,816 100.00% 5.93

(c) The following calculation of the Company's 2021 Annual Revenue

Requirement and Annual Base Revenue increase is agreed to by the Parties:

Pro Forma Rate Base $1,536,815,825
Required Cost of Capital 5.93%
Required Return $91,181,527
Operating Income at Present Rates $47,771,603
Operating Income Deficiency $43,409, 924
Revenue Multiplier = e 1.3361
Required Revenue Increase $58,000,000
Roll in CI/BS o - $23,608,583
Net Revenue Increase $34,391,417
4
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(d) The Return on Equity specified in this paragraph 2 shall continue in effect

until retum on equity is next reset upon the conclusion of the Term, including as it may be

extended pursuant to paragraph 1(a), by the Commission whether by operation of

paragraph 7 or otherwise.

(e)  The following provisions relevant to the Company's revenue requirement

and calculation of regulated eamnings for surveillance reporting purposes are agreed to

by the Parties and have been reflected in the calculation of the $58 million base rate

increase as appropriate:

()  The depreciation rates, depreciation expense and $34 million

depreciation reserve surplus amortization credit specified in paragraph 4, below.

(i) ~ The parent debt adjustment specified in paragraph 8 (g) below, offset
by a $2 million reduction to miscellaneous revenues.

(iii) ~ $200,687,200 of Cast Iron Bare Steel Rider ("CUBSR") net book
value of assets shall be rolled into adjusted rate base as of January 1, 2021, and
shall be recovered through the base rate increase provided for in this Agreement.
Any difference between the $200,687,200 amount and the actual CI/BSR net book
value of assets as of December 31, 2020, will be reflected as a debit or credit
balance in the beginning of period amount for the January 2021 to December 2021
pericd in determining the year 2021 CVBSR return on capital investments,
depreciation and taxes for eligible replacements. This true up process will be
completed through the Company's normal CI/BSR annual filing expected to be
completed in September 2021.
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(iv) Storm cost recovery payroll expense shall be recorded in
accordance with the final Gas Ulility storm cost recovery rule, 25-7.0413, Florida
Administrative Code, and the incremental cost methodology addendum Peoples
and OPC agreed to in the storm cost settliement agreement reached in Docket No.
20190109-GU.

(v)  Manufactured Gas Plant environmental remediation annual
amortization expense shall be $1.0 million.

(vi)  The Company's annual storm reserve accrual shall be $380,000 and
its storm reserve target shall be $3.8 million.

(vij The Company shall use reserve accounting treatment for
Transmission Integrity Management Program (“TIMP") costs and record an annual
expense accrual of $1,437,475. Any difference between the actual cumulative
spending and cumulative expense accrual will be reflected as a regulatory asset
or liability, as appropriate.

(vii) The Company shall record non-capitalizable soflware
implementation costs as a regulatory asset and amortize the costs over a five-year
period.

(ix) The Company may flowback excess state accumulated deferred
income taxes of approximately $940,000 over the Term of the Agreement in annual
amounts determined at the discretion of Peoples as long as the full amount is
flowed back by end of Term.

3. Customer Rates.

(a) Upon the Implementation Date and effective with the date of the first meter
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reading for the first billing cycle of January 2021, Peoples shall be authorized to increase
its base rates and service charges by $58.0 million of annual revenues, including the
revenue requirement of $23,608,583 for the CI/BSR projects that are cumently being
recovered from customers, for a net increase of $34,391,417. The new base rates and
charges authorized in this Agreement shall be calculated using the cost of service study,
revenue class allocations and rate design methodology as filed by the Company on June
8, 2020, and based on the projected 2021 test year billing determinants reflected in the
Minimum Filing Requirements ("MFRs") filed with the company's June 8, 2020, petition in
this proceeding. A summary of the new customer and per themm charges authorized by
this Agreement are shown on Exhibit A.

(b)  Inaddition to the new base rates and charges specified herein, the following
additional tariff items are agreed to by the Parties and shall be reflected as filed by the
company on June 8, 2020, in the company's revised tariffs:

(0] The Company’s proposed miscellaneous service charges. (Issue 62)
(i) The Company’s proposed revisions to the MACC. (Issue 63)
(i)  The Company's proposed revisions to its counties and communities

tariff maps. (Issue 64)

(v) The Company's proposed revisions to its Renewable Natural Gas

(RNG) rate schedules. (Issue 66b)

(v)  Deletion of the Company’s NGVS-1 rate schedule. (Issue 67).
(vl The Company's proposed revision to its NGVS-2 rate schedule.

(Issue 68)

(vij The Company's proposed revisions to its Individual Transportation
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Service Rider (Rider ITS). (Issue 69)

(viii) The miscellaneous tariff wording changes included in the proposed
tariffs included with the Company’s initial filing.

(c) The clean and red-fine versions of the tariff sheets attached hereto as
Exhibit B have been prepared in accordance with paragraphs 3(a) and 3(b) and shall
become effective for meters read for the first billing cycle in January 2021.

(d) The base rates, charges and credits set in accordance with this Agreement
shall not be changed during the Term except as otherwise expressly permitted or
provided for in this Agreement and shall continue in effect until next reset by the
Commission.

() To the extent that any of Peoples' cost recovery clauses or riders are
impacted by changes in rate design, billing determinants, or Authorized Return on Equity
during the Term, such changes shall be reflected in the affected clauses or riders as of
the date of the meter readings for the first billing cycle of January in the year following the
year in which the change occurs.

(f The provisions of this paragraph 3 shall remain in effect during the Term
except as otherwise expressly permitted or provided for in this Agreement and shall
continue in effect until the Company’s base rates are next reset by the Commission.

4. tion Rates iation Ex| nd $34 million Depreciatio
Reserve Surplus ization Credit.

(@) The Company's new depreciation rates shall be as shown on Exhibit C to
this Agreement, shall become effective on January 1, 2021, and shall remain in effect
until changed by the Commission. Peoples may not propose changes to the depreciation
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rates shown on Exhibit C during the Term of this Agreement without the consent of the
other Parties to this Agreement.

(b) As shown on Exhibit D, the calculated amount of depreciation expense
using the new depreciation rates authorized in this Agreement and the company's
projected December 31, 2020, plant balance of $2,154,267,969 included in the
depreciation study is $52,495,216.

(c) The Company’s proposed depreciation study reflected a theoretical
accumulated depreciation reserve surplus of approximately $245 million as of December
31, 2020. Beginning with the effective date of this Agreement, Peoples may amortize up
to $34 million of the theoretical excess depreciation reserve reflected in its depreciation
study as a credit to depreciation expense in annual amounts at its discretion for calendar
years 2020, 2021, 2022 and 2023, subject to the following conditions:

(0] The Company may not replenish the reserve afier the credits have
been recorded on the income statement.

(i)  $8 million of the available $34 million credit may not be credited to
depreciation expense unless and until the Company’s Dade City Connector Project
is in-service.

(i)  $4 million of the available $34 million credit may not be credited to
depreciation expense unless and unfil the Company’s Work and Asset
Management Project is in-service.

(iv) The amortization permitted under this paragraph 4 is not intended to
be used to recover any storm damage recovery costs (including replenishment of

the storm reserve) for which the Company would otherwise petition for cost
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recovery pursuant to paragraph 6.

(d)  The Company shall file a depreciation study no more than one year nor less
than 90 days before the filing of its next general rate proceeding under Sections 366.06
and 366.07, Florida Statutes, such that there is a reasonable opportunity for the
Consumer Parties to review, analyze and potentially rebut depreciation rates or other
aspects of such depreciation study contemporaneously with the company’s next general
rate proceeding. The depreciation study period shall match the test year in the company’s
MFRs, with all supporting data in electronic format with links, cells and formulae intact
and functional, and shall be served upon all Consumer Parties and all intervenors in such
subsequent rate case.

5. Other Cost Recovery. Nothing in this Agreement shall preclude the
Company from requesting the Commission to approve the recovery of costs that are: (a)
of a type which traditionally or historically would be, have been, or are presently recovered
through cost recovery clauses, riders or surcharges, or (b) incremental costs not currently
recovered in base rates which the Legislature expressly requires shall be clause
recoverable subsequent to the approval of this Agreement. It is the intent of the Parties
that, in conjunction with the provisions of subparagraph 3(a), the Company shall not seek
to recover, nor shall the Company be allowed to recover, through any cost recovery
clause or charge, or through the functional equivalent of such cost recovery clauses and
charges, costs of any type or category that have historically or traditionally been
recovered in base rates, unless such costs are: (i) the direct and unavoidable result of
new governmental impositions or requirements; or (i) new or atypical costs that were

unforeseeable and could not have been contemplated by the Parties resulting from

10
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significantly changed industry-wide circumstances directly affecting the Company’s
operations. Nothing in this Agreement precludes the Company from petitioning the
Commission for recovery through the existing CI/BSR of any future, new, material Federal
safety regulation of nation-wide, industry-wide applicability that is similar in scale and
scope to the regulations and resulting impact that gave rise to the ongoing recovery of
cast iron, bare steel and problematic plastic pipe replacement. As a part of the base rate
freeze agreed to herein, the Company will not seek Commission approval to defer for
later recovery in rates, any costs incurred or reasonably expected to be incurred from the
Effective Date through and including December 31, 2023, which are of the type which
historically or traditionally have been or would be recovered in base rates, unless such
deferral and subsequent recovery is expressly authorized herein or otherwise agreed to
by each of the Parties. The Parties are not precluded from participating in any
proceedings pursuant to this paragraph 5, nor is any Party precluded from raising any
issues perlinent to any such proceedings.

Notwithstanding the foregoing, Peoples agrees that upon formal approval of this
Agreement by the Commission, it will dismiss with prejudice its COVID-19 Petition
(Docket No. 20200178-GU) and will not file any other petition seeking deferral of COVID-
19 costs during the Term of this Agreement.

6.  Storm Damage

(a) Nothing in this Agreement shall preclude Peoples from petitioning the
Commission to seek recovery of costs associated with any tropical systems named by
the National Humicane Center or its successor without the application of any form of

eamings test or measure and irrespective of previous or current base rate earnings.
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(b)  All storm related costs shall be calculated and determined pursuant to the
final Gas Utility storm cost recovery rule, 25-7.0413, Florida Administrative Code, and the
storm cost seftlement agreement approved by the Commission in Docket No. 20180109-
GU.

(c) The Consumer Parties to this Agreement are not precluded from
participating in any such proceedings and opposing the amount(s) of Peoples' claimed
costs or whether the proposed recovery is consistent with paragraph 6.

(d) The provisions of this paragraph 6 shall remain in effect during the Term
except as otherwise permitted or provided for in this Agreement and shall continue in
effect until the Company’s base rates are next reset by the Commission.

7.  Eamings.

(a) Notwithstanding paragraph 2, if Peoples' eamed return on common equity
falls below 8.90% during the Term on a Peoples quarterly earnings surveillance report
stated on an actual Commission thirteen-month average adjusted basis, Peoples may
petition the Commission to amend its base rates either as a general rate proceeding under
Sections 366.06 and 366.07, Florida Statutes, and/or as a limited proceeding under
Section 366.076, Florida Statutes, but shall not seek interim rates to be effective before
January 1, 2024. Nothing in this Agreement shall be construed as an agreement by the
Consumer Parties that a limited proceeding would be appropriate, and Peoples
acknowledges and agrees that the Consumer Parties reserve and retain all rights to
challenge the propriety of any limited proceeding or to assert that any request for base
rate changes should properly be addressed through a general base rate case, as well as

to challenge any substantive proposals to change the Company’s rates in any such future
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proceeding. Throughout this Agreement, "Commission actual adjusted basis" and "actual
adjusted earned return” shall mean results reflecting all adjustments to Peoples' books
required by the Commission by rule or order, excluding pro forma weather adjustments.
The Consumer Parties to this Agreement shall be entitied to participate in any proceeding
initiated by Peoples to increase base rates pursuant to this paragraph, and may oppose
Peoples' request.

(b)  Notwithstanding paragraph 2, if Peoples' eamed retum on common equity
exceeds 11.00% during the Term on a Peoples quarterly eamings surveillance report
stated on an actual Commission thirteen-month average adjusted basis, any Consumer
Party shall be entitled to petition the Commission for a review of Peoples' base rates. In
any case initiated by Peoples or any other Party pursuant to paragraph 7, all Parties will
have full rights conferred by law.

{c)  Noitwithstanding paragraph 1, this Agreement shall terminate upon the
effective date of any final order issued in any such proceeding pursuant to paragraph 7
that changes Peoples' base rates prior to the last billing cycle of December 2023.

(d)  This paragraph 7 shall not (i) be construed to bar Peoples from requesting
any recovery of costs otherwise contemplated by this Agreement; (ii) apply to any request
to change Peoples' base rates that would become effective after the expiration of the
Term of this Agreement; or (iii) limit any Party's rights in proceedings concerning changes
to base rates that would become effective subsequent to the Term of this Agreement to
argue that Peoples' authorized ROE range should be different than as set forth in this
Agreement, subject to paragraph 1(a).

(e) Notwithstanding any other provision of the Agreement, the Consumer

13
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Parties fully and completely reserve all rights available to them under the law to challenge
the level or rate structure (or the cost of service methodologies underlying them) of
Peoples’ proposed base rates, charges and credits effective as of January 1, 2024, or
thereafter. It is specifically understood and agreed that this Agreement does not preclude
any Consumer Party from filing before January 1, 2024, an action to challenge the level
or rate structure (or the cost of service methodologies undertying them) of Peoples’ base
rates, charges and credits effective as of January 1, 2024, or thereafter.

8.  Tax Reform and Parent Debt Adjustment

(@) Changes in the rate of taxation of corporate income — increases or
decreases — by federal or state taxing authorities (“Tax Reform®) could impact the
effective tax rate recognized by the Company in FPSC adjusted reported net operating
income and in the measurement of existing and prospective deferred federal income tax
assets and liabilities reflected in the FPSC adjusted capital structure. When Congress
has previously reduced the maximum federal corporate income tax rate, it has provided
a transition rule that, as an eligibility requirement for using accelerated depreciation with
respect to public utility property, provided guidance regarding returning to customers the
portion of the resulting excess deferred income taxes attributable to the use of
accelerated depreciation. To the extent Tax Reform that becomes effective during the
Term includes a transition rule applicable to excess or deficient deferred federal or state
income tax assets and liabilities ("Excess or Deficient Deferred Taxes”), defined as those
that arise from the re-measurement of those deferred federal income tax assets and
liabilities at the new applicable corporate tax rate(s), those Excess or Deficient Deferred

Taxes will be governed by the Tax Reform transition rule, as applied to most promptly

14
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and effectively reduce the Company’s rates consistent with the Tax Reform rules and
normmalization requirements.

(b)  If Tax Reform is enacted before the Company’s next general base rate
proceeding, the Company will quantify the impact of Tax Reform on its Florida retail
jurisdictional net operating income thereby neutralizing the FPSC adjusted net operating
income of the Tax Reform fo a net zero. The Company’s forecasted eamings surveillance
report for the calendar year that includes the period in which Tax Reform is effective will
be the basis for determination of the impact of Tax Reform.

(c)  If Tax reform involves a tax rate decrease, the impacts of Tax Reform on
base revenue requirements will be flowed back to retail customers within 120 days of

when the Tax Reform becomes law, through a one-time adjustment to base rates upon a

thorough review of the effects of the Tax Reform on base revenue requirements '

consistent with subparagraph 9(a). This adjustment shall be accomplished through a
uniform percentage decrease to all base rates and charges for all customer classes. Any
effects of Tax Reform involving a tax rate decrease on retail revenue requirements from
the Effective Date through the date of the one-time base rate adjustment shall be flowed
back to customers through the CI/BSR on the same basis as used in any base rate
adjustment.

(d) If Tax Reform involves a tax rate increase and results in an increase in base
revenue requirements, the Company will utilize deferral accounting as permitted by the
Commission, thereby neutralizing the FPSC adjusted net operating income impact of the
Tax Reform to a net zero, through the Temn. In this situation, the Company shall defer

the revenue requirement impacts to a regulatory asset to be considered for prospective

15
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recovery in a change to base rates to be addressed in the Company's next base rate
proceeding or in a limited scope proceeding before the Commission no sooner than the
end of the Term.

(e)  All Excess Deferred Taxes shall be deferred to a regulatory asset or liability
which shall be included in FPSC adjusted capital structure and flowed back to customers
over a term consistent with law. If the Tax Reform law or act is silent on the flow-back
period, and there are no other statutes or rules that govemn the flow-back period, then
there shall be a rebuttable presumption that the following flow-back period(s) will apply:
(1) if the cumulative net regulatory asset or liability is less than $10 million, the flow-back
period will be five years; or (2) if the cumulative net regulatory asset or liability is greater
than $10 million, the flow-back period will be ten years.

) The Company reserves the right to demonstrate by clear and convincing
evidence that such five or ten-year maximum period (as applicable) is not in the best
interest of the Company’s customers and should be increased to no greater than 50
percent of the remaining life of the assets associated with the Excess or Deficient
Deferred Taxes ("50 Percent Period”). The relevant factors to support the Company’s
demonstration include, but are not limited to, the impact the flow-back period would have
on the Company's cash flow and credit metrics or the optimal capitalization of the
Company’s jurisdictional operations in Florida. If the Company can demonstrate, by clear
and convincing evidence, that limiting the flow-back period to the 50 Percent Period, in
conjunction with the other Tax Reform provisions related to deferred taxes within this
Agreement, will be the sole basis for causing a full notch credit downgrade by each of the

major rating agencies (i.e. Standard & Poor's and Moody’s), as expressly reflected in a
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publicly available report of the agencies, it may file to seek a longer flow-back period.

(@) The Company shall reflect a parent debt adjustment in the amount of
$2,099,000 in determining its FPSC adjusted net operating income that is reported to the
Commission in its quarterly eamings surveillance reports.

9. New Tariffs. Nothing in this Agreement shall prelude Peoples from filing
and the Commission from approving any new or revised tariff provisions or rate schedules
requested by Peoples, provided that such tariff request does not increase any existing
base rate component of a tariff or rate schedule during the Term unless the application of
such new or revised tariff or rate schedule is optional to Peoples' customers. Nothing in
the Agreement shall be construed as approval of, disapproval of, support for or opposition
to the Company’s LNG tariff pending approval on October 22, 2020; the Parties shall be
free to advocate for or against the proposed LNG tariff as they choose in their sole
discretion. This Agreement shall have no impact on the ability of the Parties to advocate
for or against the LNG tariff and likewise shall create no presumptions or inferences in
favor of or opposed to approval of the LNG tariff.

10.  Procedural Issues.
(a) The Parties agree that pre-filed testimony filed by the Parties in the

consolidated dockets should be admitted into the evidentiary record in the consolidated
dockets and waive cross-examination of the witnesses sponsoring that testimony.

(b)  The Parties agree that the exhibits reflected on the comprehensive exhibit
list prepared by the Staff of the Commission as stipulated by the Consumer Parties
should be admitted into the evidentiary record in the consolidated dockets and consent

to their admission.
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(c) The Company's actual rate case expenses in an amount not to exceed
$1,657,000 shall be amortized as proposed in the Company’s initial filing on June 8,
2020.

11.  Application of Agreement. No Party to this Agreement will request, support
or seek to impose a change in the application of any provision of this Agreement. Except
as provided in paragraph 7, a Party to this Agreement will neither seek nor support any
reduction in Peoples' base rates, including limited, interim or any other rate decreases,
that would take effect prior to the first billing cycle for January 2024, except for any such
reduction requested by Peoples or as otherwise provided for in this Agreement. Peoples
shall not seek limited or general base rate relief during the Term except as provided for
in paragraph 7 of this Agreement. Peoples is not precluded from seeking interim, limited
or general base rate relief that would be effective during or after the first billing cycle in
January 2024, nor are the Parties precluded from opposing such relief. Such interim relief
may be based on time periods before January 1, 2024, consistent with Section 366.071,
Florida Statutes, and calculated without regard to the provisions of this Agreement.

12.  Commission Approval.

(a) The provisions of this Agreement are contingent on approval of this
Agreement in its entirety by the Commission without modification. The Parties further
agree that this Agreement is in the public interest, that they will support this Agreement
and that they will not request or support any order, relief, outcome, or result in conflict
with the terms of this Agreement in any administrative or judicial proceeding relating to,
reviewing, or challenging the establishment, approval, adoption, or implementation of this
Agreement or the subject matter hereof.

18
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(b) No Party will assert in any proceeding before the Commission that this
Agreement or any of the terms in the Agreement shall have any precedential value. The
Parties’ agreement to the terms in the Agreement shall be without prejudice to any Party’s
ability to advocate a different position in future proceedings not involving this Agreement.
The Parties further expressly agree that no individual provision, by itself, necessarily
represents a position of any Party in any future proceeding, and the Parties further agree
that no Party shall assert or represent in any future proceeding in any forum that another
Party endorses any specific provision of this Agreement by virtue of that Party’s signature
on, or participation in, this Agreement. It is the intent of the Parties to this Agreement that
the Commission’s approval of all the terms and provisions of this Agreement is an express
recognition that no individual term or provision, by itself, necessarily represents a position,
in isclation, of any Party or that a Party to this Agreement endorses a specific provision,
in isolation, of this Agreement by virtue of that Party’s signature on, or participation in, this

Agreement.
(c)  Approval of this Agreement in its entirety will resolve all matters in Docket

Nos. 20200051-GU, 20200166-GU and 20200178-GU pursuant to and in accordance
with Section 120.57(4), Flori;:la Statutes. These dockets will be closed effective on the
date the Commission Order approving this Agreement is final or upon the filing of the
dismissal in Docket No. 20200178-GU, as applicable, and no Party shall seek appellate
review of the Final Order approving this Agreement.

13. Disputes. To the extent a dispute arises among the Parties about the
provisions, interpretation, or application of this Agreement, the Parties agree to meet and

confer in an effort to resolve the dispute. To the extent that the Parties cannot resolve
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any dispute, the matter may be submitted to the Commission for resolution.

14.  Execution. This Agreement is dated as of October 22, 2020. It may be

executed in counterpart originals and a facsimile of an original signature shall be deemed
an original. Peoples is authorized to compile signature pages from the Parties to create
the final executed Agreement.
IN WITNESS WHEREOF, the Parties evidence their acceptance and agreement
with the provisions of this Agreement by their signature(s):
Peoples Gas System

702 N. Franklin Street
Tampa, FL 33601
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Signature Page to Peoples 2020 Agreement

Office of Public Counsel
J. R. Kelly, Esquire

Public Counsel

Charles Rehwinkel, Esquire
Deputy Public Counsel

A. Mireille Fall- Fry
Associate Public Colnsel
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Signature Page to Peoples 2020 Agreement

Florida industrial Power Users Group
Jon C. Moyle, Jr., Esquire

Moyle Law Firm

The Perkins House

118 North Gadsden Street

Tallahasgee£1 32301

Gk '2_.'2_[ 20200
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Exhibit A
Page 1 of 3
Peoples Gas System

Present and Proposed Base Rates

Current Rate Current Charge Proposed Charge

Residential Service (RS)

RS-1 Customer Charge 11.40 $ 15.10

RS-2 Customer Charge 14.25 s 18.10

RS-3 Customer Charge 19.01 L 24.60

Distribution Charge 0.25465 S 0.27011
Residentiai Standby G {R5-5G)

Customer Charge 19.01 s 23.91

Distribution Charge 0.25465 s 0.27011
Residential Gas Heat Pump (RS-GHP)

Customer Charge 19.01 s 24.60

Distribution Charge 0.09598 S 0.09598
Small General Service (5GS)

Customer Charge 23.76 s 30.60

Distribution Charge 0.32206 S 0.38897
General Service - 1 (G5-1)

Customer Charge 33.26 s 45.00

Distribution Charge 0.25468 S 0.31190
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Exhibit A
Page 2 of 3
Peoples Gas System

Present and Proposed Base Rates

Current Rate Current Charge Proposed Charge

General Service - 2 (G5-2)

Customer Charge 47.52 S 82,00

Distribution Charge 0.21615 S 0.26631
General Service - 3 (GS-3)

Customer Charge 142.55 S 420.00

Distribution Charge 0.18692 S 0.21781
General Service - 4 (GS-4)

Customer Charge 237.58 s 670.00

Distribution Charge 0.14459 S 0.17785
General Service - 5 (GS-5)

Customer Charge 285.09 S 1,380.00

Distribution Charge 0.10758 S 0.11880
C ial Standby G or (C5-5G)

Customer Charge 33.26 $ 45.00

Distribution Charge 0.32206 s 0.42315
Commercial Heat Pump (CS-GHP)

Customer Charge 33.26 s 45.00

Distribution Charge 0.19605 s 0.18605
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Exhibit A
Page 3 of 3
Peoples Gas System
Present and Proposed Base Rates
Current Rate Current Charge Proposed Charge
Commercial Street Lighting (CSLS)
Customer Charge $ » $
Distribution Charge s 0.17922 S 0.27513
Small Interruptible Service (SIS5)
Customer Charge S 285.09 s 1,380.00
Distribution Charge S 0.06777 S 0.07817
Interruptible Service (I5)
Customer Charge 5 451.39 s 1,580.00
Distribution Charge S 0.03318 $ 0.04050
Interruptible Service - Large Volume (ISLV)
Customer Charge S 451.39 s 1,720.00
Distribution Charge s 0.00947 S 0.01050
Wholesale Service - Firm (WHS)
Customer Charge s 142.55 s 420.00
Distribution Charge 1 0.14192 H 0.17054
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Third Revised Sheet No. 5.101
Cancels Second Sheet No. 5.101

RULES AND REGULATIONS

INITIATION OF SERVICE

A. REQUEST FOR GAS SERVICE

Gas Service may be requested by a prospective Customer by:

T Verbal, telephonic or electronic request to a business office of the Company (in
the case of residential Gas Service), or

2. By submission to Company of a completed Gas Service Agreement (in the case
of Gas Service other than residential Gas Service).

B. ACCEPTANCE OF REQUEST FOR GAS SERVICE

A Gas Service Agreement shall be deemed to be accepted by the Company when Gas

Service pursuant thereto is initiated.

C. OBLIGATION OF CUSTOMER AND COMPANY

The terms and conditions of the Customer's Gas Service Agreement, these Rules and
Regulations, and the applicable Rate Schedules shall become binding upon the
Customer and Company upon acceptance by the Company of the Customer's Gas

Service Agreement.

D. MISCELLANEOUS SERVICE CHARGES

Whenever Gas Service is established or re-established at any location, the charges set

forth below will be made:

ACCOUNT OPENING CHARGE
(applies only where a change of
Customer occurs and Gas Service
is not shut off at the premises)

METER TURN ON /
SERVICE INITIATION CHARGE
(applies where service is inactive)

RESIDENTIAL

$24.00

$63.00 for initial
unit or meter
$29.00 for each
additional unit
or meter

OTHER

$24.00

$100.00 for initial
unit or meter
$34.00 for each
additional unit
or meter
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RULES AND REGULATIONS (Continued)

RESIDENTIAL OTHER

METER RECONNECTION/

SERVICE RESTORATION CHARGE

(applies where service $87.00 for initial $100.00 for initial

has been turned off for cause and unit or meter unit or meter

includes cost of turn-off) $28.00 for each $32.00 for each
additional unit additional unit
or meter or meter

TRIP CHARGE/COLLECTION AT

CUSTOMER PREMISES

(applies when Company's employee,

agent, or representative makes a trip to

Customer's premises for the purpose of

terminating Gas Service or providing final

notice of termination for nonpayment of bills) $25.00 $25.00

FAILED TRIP CHARGE AT

CUSTOMER PREMISES

(applies when the Customer fails

to keep a scheduled appointment

with the Company's employee,

agent or representative) $25.00 $25.00

TEMPORARY METER TURN-OFF CHARGE

(applies when Company's employee,

agent or representative, turns off

Customers’ meter temporarily

at Customer's request) $30.00 per meter  $30.00 per meter

Where Gas Service is established outside of normal business hours, by special appointment, or
same day service the charges set forth above multiplied by 1.5.
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RULES AND REGULATIONS (Continued)
E. WITHHOLDING OF GAS SERVICE

Company will refuse to establish Gas Service to any location where it finds that establishment of
Gas Service will create an unsafe or hazardous condition on the Customer’s premises or affecting
the general public.

Company may discontinue Gas Service to an existing Customer or refuse to serve a prospective
Customer where such Customer's use of Gas is or will be detrimental or hazardous to the Gas
Service supplied to other Customers.

Company may discontinue service to an existing Customer or refuse to establish Gas Service for
actions or threats made by a Customer, or anyone on the Customer's premises, which are
reasonably perceived by a Company employee as violent or unsafe, after affording the Customer
reasonable opportunity to cease from any further act of violence or unsafe condition.

Company will not establish Gas Service to any Customer where that Customer is in arrears for
Gas Service at that location or another location in the Company's service area.

If a prospective Customer requests connection for Gas Service but denies the Company's
employees and representatives access to the Customer’'s Installation for the purpose of
inspecting the appliances prior to establishing Gas Service, the Company may refuse to provide
Gas Service to the prospective Customer.

Fraudulent Use of Gas:
Company will discontinue Gas Service without notice:

a In the event of tampering with regulators, valves, Meters or other facilities
furnished and owned by Company, or

b. In the event of other fraudulent use of Gas Service.

Whenever Gas Service is discontinued for unauthorized or fraudulent use thereof, the Company,
before restoring Gas Service, may require Customer to make, at Customer's expense, all
changes in piping or equipment necessary to eliminate the fraudulent use and to pay an amount
reasonably estimated as the deficiency (if any) in Company's revenue and all costs incurred by
Company resulting from such unauthorized or fraudulent use.

As used herein, "costs incurred by Company® shall include the Company's cost to cut and cap the
Customer’s service line at the Main, together with the cost incurred by the Company to restore
service to the Customer, in the event the Company, in order to discontinue service to the
Customer pursuant to this section, has been required (after final notice to the Customer
requesting payment, and the Customer's denial of access by Company to its meter for the
purpose of discontinuing service) to cut and cap the Customer's service line at the Main. If a
Customer whose service line has been cut and capped as aforesaid thereafter requests
restoration of Gas Service, Company may require such Customer to pay (in addition to any other
charges payable pursuant to these Rules and Regulations) all costs incurred by Company to
effect the previous discontinuance of Gas Service to such Customer, as well as all costs incurred
by Company to restore Gas Service to such Customer.
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RULES AND REGULATIONS (Continued)
F. LIMITATION OF USE

Gas delivered to a Customer shall be for such Customer's own use and shall not be resold by
such Customer, either by submetering or otherwise, unless such resale has been authorized by
the Commission

In case of any unauthorized submetering, sale, or disposition of Gas by a Customer, Gas Service
to such Customer may be discontinued and, if discontinued, such Gas Service will not be
restored until such unauthorized activities have ceased and all bills outstanding have been paid in
full. Billings for Gas sold or disposed of by the Customer may be recalculated under appropriate
rate schedules and, in addition, a bill may be rendered to the Customer for all expenses incurred
by the Company including but not limited to, clerical work, testing, and inspections in connection
with such recalculation.

G. PRESSURE

Company shall make reasonable efforts to maintain its Standard Delivery Pressure at the point of
delivery. Where delivery pressure higher than Standard Delivery Pressure is supplied, Company
will make reasonable efforts to maintain that delivery pressure.

Prospective industrial and large commercial Customers who desire to utilize Gas at pressures
higher than the Standard Delivery Pressure should inquire of the Company to determine the
pressure that the Company can make available at any given location in its service territory before
obtaining arny equipment requiring pressures higher than the Standard Delivery Pressure.

Issued By: T. J. Szelistowski, President Effective:
Issued On:

159



PEOPLES GAS SYSTEM,

INC.

DOCKET NO. 20230023-GU

EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10
PAGE 39 OF 217
FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU

DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A
PAGE 39
Peoples Gas System Third Revised Sheet No. 5.201
a Division of Tampa Electric Company System Cancels Second Sheet No. 5.201

Original Volume No. 3

CUSTOMER'S INSTALLATION
GENERAL

Customer's Installation shall be constructed, installed and maintained in accordance with
standard practice as determined by local coedes and ordinances applicable thereto, these
Rules and Regulations and other applicable governmental requirements; provided,
however, that Company shall have no responsibility whatsoever for determining whether
any local code or ordinance or any other governmental requirement is applicable to
Customer's Installation, or for enforcing or determining whether Customer's Installation
is in compliance with any local code or ordinance or any other governmental
requirement. A Customer installing a Gas fired electric generator shall also ensure that
the installation and operation of such equipment complies with the tariff and the
requirements of the Customer's electric provider.

INSPECTION OF CUSTOMER'S INSTALLATION

Where governmental inspection of a Customer's Installation is required, Company will
not supply Gas Service to such installation until the necessary inspections have been
made and Company has been authorized to provide Gas Service.

Company may also inspect Customer's Installation prior to rendering Gas Service, and
from time to time thereafter, but assumes no responsibility whatsoever as a result of
having made such inspection. Company will not render (and may discontinue) Gas
Service to any Customer Installation which Company finds to be hazardous. Customer
has sole responsibility to insure that the hazardous condition has been corrected prior to
initiation of Gas Service.

CHANGES IN CUSTOMER'S INSTALLATION

A Customer shall notify Company of any change in Customer's requirements for Gas
Service and receive authorization from Company prior to making any such change so
that the Company may be in a position to meet the Customer's requirements. A
Customer will be liable for any damage resulting from violation of this rule.

RIGHT OF WAY

Customer shall grant to Company, without cost to Company, all rights, easements,
permits and privileges which in Company's opinion are necessary for the rendering of
Gas Service. Customer will furnish to Company, without charge, an acceptable location
for Company's Meter.
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CUSTOMER'S INSTALLATION (Continued)

E PROTECTION OF COMPANY'S PROPERTY

All property of Company installed in or upon Customer's premises is placed there under
Customer's protection. Customer shall exercise all reasonable care to prevent loss of or damage
to such property, ordinary wear and tear excepted. Customer will be held liable for any such loss
of property or damage thereto and shall pay to Company the cost of necessary repairs or
replacements.

Customer will be held responsible for broken seals, tampering or interfering with Company's
meter or meters or other equipment of Company installed on Customer's premises, and no one
except employees of Company or Company agents will be allowed to make any repairs or
adjustments to ary meter or other piece of apparatus belonging to Compary except in case of
emergency.

F. ACCESS TO PREMISES

Customer shall give Company's employees and representatives access to Customer's property
so that Company may operate, inspect and maintain its facilities on Customers premises
Installation of the Company's facilities may require that Company be granted an easement.

G. OPERATION OF COMPANY'S FACILITIES
Mo Customer or other person shall tamper with any of the Company's facilities. No Customer or

other person shall, unless authorized by the Company to do so, operate or change any of the
Company's facilities.

Issued By: T.J. Szelistowski, President Effective:
Issued On:

161



PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20230023-GU
EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10

PAGE 41 OF 217

FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU

DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A
PAGE 41
Peoples Gas System Third Revised Sheet No. 5.401
a Division of Tampa Electric Company Cancels Second Revised Sheet No. 5.401
QOriginal Volume No. 3
IV
BILLING

A. BILLING PERIODS

Bills for Gas Service will be rendered each month. Bills shall be considered received by
Customer when mailed to the most recent billing address supplied by Custormer to Company.

It is the Customer's (both sales service and transportation service Custormers) obligation to make
payments to the Company (or to an Authorized Payment Agent of the Company) of all bills
rendered. Payment by a Customer to a third party (including a Third Party Gas Supplier) which
has not been designated by Company as an Authorized Payment Agent will not satisfy the
Customer's obligation to make payment of Company's bill for Gas Service.

B. INITIAL OR FINAL BILLS

When the period of Gas Service for which an initial or final bill is rendered is less than fifty (50)
percent of the normal billing period, the Customer charge or minimum bill shall be one-half (1/2)
of the charge per applicable rate schedule. When the period of Gas Service is fifty (50) percert
or more of the normal Billing Period, there shall be no reduction in the Customer charge or
minimum bill. The distribution charge for Gas consumed shall be at the applicable billing rate.

Cc. NON-RECEIPT OF BILLS
Failure of Customer to receive a bill shall not relieve Customer of its obligation to pay the bill.
D. METER READINGS NOT COMBINED

If a Customer takes Gas Service under more than one rate schedule at a single delivery poirt, the
bill shall be calculated separately for the Gas Service provided under each such rate schedule.

If a Customer takes Gas Service under one or more rate schedules at two or more Points of
Delivery, a bill shall be calculated separately for Gas Service provided under each rate schedule
at each Point of Delivery.

If Company must, for reasons of its convenience, establish more than one Point of Delivery at a
single premise, the readings of the Meters for like classes of service will be combined.

E. DELINQUENT BILLS

A bill shall be considered delinguent if payment thereof has not been received by Company (or an
Authorized Payment Agent of the Company) upon the expiration of twenty (20) days from the
date of Company's mailing or other delivery of such bill. Charges for services due and rendered
which are unpaid as of the past due date may be subject to a Late Payment Charge of 1.5
percent, except the accounts of federal, state, and local governmental entities, agencies, and
instrumentalities. A Late Payment Charge may be applied to the accounts of federal, state and
local governmental entities, agencies, and instrumentalities at a rate no greater than allowed, and
in a matter permitted by applicable law.
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BILLING (Continued)
F. DISCONTINUANCE OF SERVICE AND/OR CHANGE OF OCCUPANCY

Unless otherwise provided in the specific rate schedule under which Customer receives
Gas Service, a Customer intending to discontinue Gas Service shall furnish notice of
such intent to Company not less than five (5) business days prior to the desired date of
such discontinuation.

Customer shall be responsible for all Gas Service provided to the premises at which
discontinuance is desired until the expiration of five (5) business days following
Company's receipt of the nofice required above.

Company will automatically terminate Gas Service to a Customer after acceptance by
Company of a Gas Service Agreement from a succeeding occupant of the premises
previously occupied by the Customer requesting termination of Gas Service.

G. DISCONTINUANCE OF SERVICE FOR NON-PAYMENT OF BILLS

Gas Service may be discontinued for non-payment of bills but only after Company has
made a diligent attempt to have the Customer make payment, including at least five (5)
business days' written notice to Customer, such notice being separate and apart from
any bill for Gas Service, unless the controversy over the non-payment has been
resolved through mutual agreement, or successfully disputed by Customer.

Notwithstanding the foregoing sentence, Company shall provide a limited extension of
time, not to exceed thirty (30) days beyond the date Gas Service would normally be
subject to discontinuance for non-payment of bills, to a residential Customer whose Gas
Service is medically essential, as affirmed by the certificate of a medical doctor licensed
to practice in Florida (a "Medically Essential Service Customer”). Gas Service is
“medically essential" if the residential Customer has a medical dependence on Gas-
powered equipment that must be operated continuously or as circumstances require to
avoid the loss of life or immediate hospitalization of the Customer or ancther permanent
resident of the premises where Gas Service is rendered. The physician's certificate
shall explain briefly and clearly, in non-medical terms, why continuance of Gas Service is
medically essential. The Company shall provide the Medically Essential Service
Customer with written notice specifying the date service will be discontinued based on
the limited extension referenced above. The Medically Essential Service Customer shall
be responsible for making mutually satisfactory arrangements to ensure payment within
this additional extension of time for Gas Service rendered by Company and for which
payment is past due, or making other arrangements for meeting the medically essential
needs. No later than 12 noon one day prior to the scheduled disconnection of service to
a Medically Essential Service Customer, the Company shall attempt to contact such
customer by telephone in order to provide notice of the scheduled disconnect date. If
the Medically Essential Service Customer does not have a telephone number listed on
the account, or if the Company cannot reach such customer or other adult resident of the
premises by telephone by the specified time, a Company field representative will be sent
to the residence to attempt to contact the Medically Essential Service Customer, no later
than 4 p.m. of the day prior to scheduled disconnection. If contact is not made, however,
the Company may leave written notification at the residence advising the Medically
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MEASUREMENT (Continued)

Unless determined to be otherwise by a gravity balance the specific gravity
of the flowing Gas shall be assumed to be 0.6.

When sales or transportation volumes are metered at pressures of 10
p.s.i.g. (pounds per square inch gauge) and over, and where such volumes
are also corrected for flowing temperatures other than assumed 60 degrees
Fahrenheit, such volumes shall be corrected for deviations from Boyles Law
by use of the appropriate supercompressibility factor.

Sales and Transportation Unit

a.

Quality

The sales and transportation unit of the Gas shall be the Therm, being
100,000 BTUs. The number of Therms billed to a Customer shall be
determined by multiplying the number of Cubic Feet of Gas delivered at the
Standard Delivery Pressure and 60 degrees Fahrenheit, by the total heating
value of such gas in BTUs per cubic foot and dividing the product by
100,000.

The total heating value of the Gas delivered to the Customer shall be
determined as that reported monthly by the Company's Gas transporters,
provided such value is applicable to the Gas delivered to the Customer, or
such value shall be determined by the Company by use of a calorimeter or
other instrument suitable for heating value determination. The total heating
value shall be corrected to and expressed as that contained in the Unit of
Sales and Transportation Volume defined above.

All Gas delivered or caused to be delivered into the Company's facilities shall
conform to the Gas quality specifications set forth in the FERC or FPSC Tariff of
the pipeline company that delivers such Gas to a Receipt Point on the Company’s
system or in the event Gas is delivered to the Company's facilities other than by a
pipeline company, such Gas shall be merchantable and

a.

be free of objectionable liquids and solids and be commercially free from
dust, gums, gum-forming constituents, or other liquid or solid matter which
might become separated from the Gas in the course of transportation
through the interstate or intrastate pipeline or the Company's system or
which could cause inaccurate measurement;

be free from noxious and harmful fumes when burmned in a properly
designed and adjusted burner;

not contain more than 20 grains of total sulfur or 0.25 grains of hydrogen
sulfide per 100 cubic feet of Gas;

not contain more than 3% by volume of carbon dioxide or nitrogen;
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MEASUREMENT (Continued)

e. not contain more than 1% by velume of oxygen;
f. not contain more than 7 pounds of water per 1,000 MCF,
g. have a temperature of not more than 120 degrees Fahrenheit, nor less than

40 degrees Fahrenheit;
h. have a maximum Wobbe value of 1,396

; have a gross heating value of at least 1,000 BTU per cubic foot of dry Gas
but not higher than 1,075 BTU per cubic foot of dry Gas at 60 degrees
Fahrenheit and at a pressure of 14.73 pounds per square inch absolute.

To the extent within its control, the Company shall deliver Gas which is free of
dangerous or objectionable quantities of impurities such as hydrogen suffide or
other impurities which may cause excessive corrosion of Mains or piping or from
noxious or harmful fumes when burned in a properly designed and adjusted
burner. This provision is intended to protect the health and safety of the public and
in no manner does it guarantee compatibility with the operation of delicate or
sensitive machinery, instruments, or other types of apparatus which may be
damaged by moisture, grit, chemicals or other foreign substances which may be
present in the Gas but which are nevertheless within limits recognized as allowable
in good practice.

Company may refuse to accept any Gas or RNG tendered to Company by a
Customer or for its account which fails to conform with the Quality standards
described above. Company, in its reasonable discretion, may waive the Quality
standards for gas delivered into its pipeline system, provided such waiver will not
affect Company’s abilty to maintain adequate service to its Customers. Such
waiver must be in writing and duly executed by the Company.
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vi
MAIN AND SERVICE EXTENSIONS

A. MAIN EXTENSIONS

Whenever a prospective Customer or other person, such as a real estate developer, municipality,
township, county, or other authority ("Depositor”), requests Gas Service at a location where the
Company does not have a Main, the Company will extend its Mains and Services to serve the
prospective Customer or Custormers under the following conditions (for provisions governing
installation of service lines only, see VI.B):

1

The extension of Gas Service to the prospective Customer will not jeopardize Gas Service to
existing Customers.

The maximum capital cost to be incurred by the Company for an extension of Main and
Service facilities shall be defined as the Maximum Allowable Construction Cost. The
Maximum Allowable Construction Cost shall equal ten (10) times the estimated annual
revenue to be derived from the facilities less the cost of Gas. Where the Company, in its
reasonable discretion, believes that there is significant uncertainty regarding the revenues to
be derived from service provided through the requested extension of Main and Service
facilities, the Company shall use reasonable efforts to calculate the MACC giving due
consideration to such uncertainty.

Where the facilities to be installed will require an investment by the Company in excess of
the Maximum Allowable Construction Cost, the Company will construct the necessary
facilities provided the Customer or Depositor deposits with the Company an amount equal to
the excess of the estimated construction cost over the Maximum Allowable Construction
Cost. In this case, the Company and the Depositor will then enter into a Construction
Deposit Agreement which will provide for either a) the receipt of the deposit by the Company
and including terms and conditions for refund to the Depositor or b) a mutually agreeable pay
arrangement that will provide for the guaranteed throughput/revenue for the prospective
Customer or project. Inconsideration of the Company's having to use the deposit to finance
the installation of facilities, the deposit made by the Depositor will be non-interest bearing.

Refund of Deposits: Deposits shall be refunded to Depositors in accordance with the
following procedures

a. At the end of the first year following the date on which Gas Service to the Depositor
is initiated by the Company, at the Customer's request the Company shall
recalculate the Maximum Allowable Construction Cost. A re-estimation of the
annual revenue (considering the actual revenue derived during the first year) shall
be used in such recalculation. The Company shall refund
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Vil
LIMITS OF COMPANY’S RESPONSIBILITIES

The Company shall not be liable for any property damage, fatality, or personal injury sustained
on the Customer's premises resulting from the Customer's Installation or the gas pipe, fittings,
appliances and apparatus of any type of others on Customer’s premises. The Company will not
be responsible for the use, care or handling of Gas once the Gas passes the Point of Delivery.
The Company shall not be liable to the Customer for naturally occurring or other impurities,
regardless of the source, such as water, sand, black powder, sulfur, butane, or other chemicals
or compounds in the Gas delivered to Customer.

Whenever Company deems an emergency or system operating condition warrants interruption,
curtailment or other limitation of the Gas Service being rendered, such interruption, curtailment
or other limitation shall not constitute a breach of contract and shall not render Company liable
for damages suffered as a result of such interruption, curtailment or other limitation of Gas
Service, or excuse Customer from continuing to fulfill its obligations to Company.

Vil

CONTINUITY OF SERVICE

The Company will use reasonable diligence at all times to provide regular, uninterrupted Gas
Service, and shall not be liable to the Customer for any fatality, injury to person, or loss of or
damage to property arising from causes beyond its control or from the ordinary negligence of
the Company, its employees, servants or agents, including, but not limited to, damages for
complete or partial failure or interruption of service, for initiation of or re-connection of service,
for shutdown for repairs or adjustments, for fluctuations in Gas flow, for delay in providing or
restoring Gas Service, for termination of Gas Service, or for failure, as the result of an
emergency or a Force Majeure event, to warn of interruption of Gas Service.

1X

LIMITATION ON CONSEQUENTIAL DAMAGES

Customer shall not be entitled to recover from Company any consequential, indirect,
unforeseen, incidental or special damages, such as loss of use of any property or equipment,
loss of profits or income, loss of production, rental expenses for replacement property or
equipment, diminution in value of real property, or expenses to restore operations, or loss of
goods or products.
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QOriginal Volume No. 3

X
INDEMNITY TO COMPANY

The Customer shall indemnify, hold harmless, and defend the Company from and against any and all
liability, proceedings, suits, cost or expense for loss or damage or injury to person or property or for
fatality, in any manner directly or indirectly connected with or arising out of the transmission, distribution
or use of Gas by the Customer at or on the Customer's side of the Point of Delivery or in any manner
directly or indirectly connected with or arising out of the Customer's acts or omissions.

Xl

APPEALS TO THE COMMISSION

Whenever the application of these rules and regulations appear to be unjust or impractical either the
Company or the Customer may request permission from the Commission for an exception.
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Peoples Gas System
a Division of Tampa Electric Company
Original Volume No. 3

Second Revised Sheet No. 6.101

Cancels First Revised Sheet No. 6.101

Baker County

Bay

Bradford

Broward

Designates location of Local Operations Center

COUNTIES AND COMMUNITIES SERVED
COUNTIES

COMMUNITIES

Glen St. Mary

Macclenny

Sanderson

Unincorporated Baker County

Callaway

Lynn Haven

Panama City?

Panama City Beach

Parker

Springfield

Tyndall Air Force Base
Unincorporated Bay County

Unincorporated Bradiord County

Coconut Creek
Cooper City

Coral Springs

Dania

Dania Beach

Davie

Deerfield Beach
Fort Lauderdale
Hallandale Beach
Hollywood
Lauderdale-By-The-Sea
Lauderdale Lakes
Lauderhill
Lighthouse Point
Margate

Miramar

North Lauderdale
Qakland Park
Parkland

Pembroke Park
Pembroke Pines
Plantation

Pompano Beach
Southwest Ranches
Tamarac

Weston

Wilton Manors
Unincorporated Broward County

Peoples Gas System may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at:

(877) TECO-PGS / (877) 932-6747
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COUNTIES AND COMMUNITIES SERVED (Continued)
COUNTIES COMMUNITIES

Charlotte Englewood
Part Charlotte
Punta Gorda
Unincorporated Charlotte County

Clay Fleming Island
Green Cove Springs
Maxville
Middleburg
Orange Park
Unincorporated Clay County

Collier Marco Island
Naples
Unincorporated Collier County

Columbia Unincorporated Colombia County

Duval Atlantic Beach
Jacksonville*
Jacksonville Beach
Neptune Beach
Unincorporated Duval County

Flagler Bunnell
Flagler Beach
Palm Coast
Unincorporated Flagler County

Hardee Zolfo Springs
Unincorporated Hardee County

Hendry Labelle
Unincorporated Hendry County

Hernando Brooksville
Spring Hill
Weeki Wachee
Unincorporated Hernando County

Designates location of Local Operations Center
Peoples Gas System may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at:
(877) TECO-PGS / (877) 832-6747
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Original Volume No. 3
COUNTIES AND COMMUNITIES SERVED (Continued)

COUNTIES
COMMUNITIES

Highlands Avon Park!
Sebring
Unincorporated Highlands County

Hillsborough Apollo Beach
Brandon
Gibsonton
Lithia
Lutz
Plant City
Riverview
Rocky Point
Ruskin
Seffrer
Sun City Center
Tampa!
Temple Terrace
Valrico
Wimauma
Unincorporated Hillsborough County

Jackson Alford
Cottondale
Unincorporated Jackson County

Lafayette Unincorporated Lafayette County

Lake Clermont
Dona Vista
Eustis'
Grand Island
Howey-in-the-Hills
Lady Lake
Mount Dora
Sorrento
Tavares
The Villages
Umatilla
Unincorperated Lake County

Designates location of Local Operations Center
Peoples Gas System may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at
(877) TECO-PGS [/ (877) 932-6747
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COUNTIES AND COMMUNITIES SERVED (Continued)
COUNTIES COMMUNITIES

Lee Alva
Bonita Springs
Cape Coral
Estero
Fort Myers'
Fort Myers Beach
Lehigh Acres
Miromar Lakes
North Fort Myers
Unincorporated Lee County

Leon Unincorporated Leon County
Lewvy Marriston

Unincorporated Levy County
Liberty Bristol

Unincorporated Liberty County
Manatee Bradenton

Bradenton Beach

Ellenton

Holmes Beach

Lakewood Ranch

Longboat Key

Palmetto

Parrish

University Park

Unincorporated Manatee County

Marion Belleview
Dunnelion
Fort McCoy
Ocala’
Silver Springs
The Villages
Summerfield
Unincorporated Marion Courty

Martin Hobe Sound
Palm City
Stuart
Tequesta
Unincorporated Martin County

Designates location of Local Operations Center
Peoples Gas System may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at:
(877) TECO-PGS / (877) 832-6747
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COUNTIES AND COMMUNITIES SERVED (Continued)
COUNTIES COMMUNITIES

Miami-Dade Aventura
Bal Harbour
Bay Harbor Islands
Biscayne Park
El Portal
Golden Beach
Indian Creek Village
Miami!
Miami Beach
Miami Shores
North Bay Village
North Miarmi
North Miami Beach
Sunny Isles Beach
Surfside
Unincorporated Miami-Dade County

Nassau Fernandina Beach
Unincorporated Nassau County

Orange Apopka
Belle Isle
Casselberry
Edgewood
Fern Park
Lake Buena Vista
Maitland
Orlando?
Pine Castle
Winter Garden
Winter Park
Tangerine
Zellwood
Unincorporated Orange County

Osceola Celebration City
Kissimmee
Unincorporated Osceola County

Palm Beach Jupiter
Lake Park
Palm Beach Gardens’
Juno Beach
Unincorperated Palm Beach County

Designates location of Local Operations Center
Peoples Gas Systern may extend service to other areas pursuant to the terms and conditions set forth in

this tariff. For further information regarding service areas, contact customer service at:
(877) TECO-PGS / (B7T) 832-6747
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COUNTIES AND COMMUNITIES SERVED (Continued)

COUNTIES COMMUNITIES

Pasco Dade City
Hudson
Land of Lakes
Lutz
Odessa
Port Richey
St Leo
San Antonio
Wesley Chapel
Zephyrhills
Unincorporated Pasco County

Pinellas Bay Pines
Clearwater
Gulfport
Kenneth City
Largo
Madeira Beach
Pinellas Park
St. Pete Beach
5t. Petersburg?
Seminole
South Pasadena
Treasure Island
Unincorporated Pinellas County

Polk Davenport
Eaton Park
Frostproof
Lakeland!
Mulberry
Unincorporated Polk County

Putnam Unincorporated Putnam County

Sarasota Englewood
Longboat Key
Nokomis
North Port
Osprey
Sarasota’
Venice
Unincorporated Sarasota County

'Designated location of Local Operations Center
Peoples Gas Systemn may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at:
(B77) TECO-PGS / (877) 832-6747
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Peoples Gas System Original Sheet No. 6.101-6
a Division of Tampa Electric Company
Original Volume No. 3

COUNTIES AND COMMUNITIES SERVED (Continued)

COUNTIES COMMUNITIES

Seminole Altaronte Springs
Casselberry
Golden Rod
Longwood
Oviedo
Winter Springs

St. Johns Elkton
Fonte Vedra
St, Augustine
St Augustine Beach
Unincorporated St. Johns County

St Lucie Fort Pierce
Unincorporated St. Lucie County

Sumter Coleman
Oxford
Sumnterville
The Villages
Wildwood
Unincerporated Sumter County

Volusia Daytona Beach
Daytona Beach Shores
Holly Hill"
Ormond Beach
Port Orange
South Daytona
Unincorporated Volusia County

Wakulla Crawfordville
Unincorporated Wakulla County

1 Designated location of Local Operations Center
Peoples Gas Systern may extend service to other areas pursuant to the terms and conditions set forth in this
tariff. For further information regarding service areas, contact custormer service at:
(877) TECO-PGS / (B77) B32-6747
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INDEX OF RATE SCHEDULES

SHEET NO.

GENERAL APPLICABILITY PROVISIONS:
A Character of Service 7.101
B. Purchased Gas Adjustment Clause 7.101-1
C. Energy Conservation Cost Recovery Adjustment Clause 7.101-2
D. Swing Service Charge 7.101-3
E. RESERVED FOR FUTURE USE 7.101-4
E. Tax and Fee Adjustment Clause 7.101-5
G. Competitive Rate Adjustment Clause 7.101-5
H. Conditions for Transportation of Customer-Owned Gas 7.101-7
l. Main Extension Program 7.101-7
J. Reserved For Future Use 7.101-10

RATE SCHEDULES
RESIDENTIAL RATES:
Residential Service (RS) 7.201
GENERAL SERVICE RATES:
Small General Service (SGS) 7.301
General Service - 1 (GS-1) 7.302
General Service - 2 (GS-2) 7.303
General Service - 3 (GS-3) 7.303-2
General Service - 4 (GS-4) 7.303-4
General Service - 5 (GS-5) 7.304
Commercial Street Lighting Service (CSLS) 7.306
SPECIAL FIRM GAS RATES:
RESERVED FOR FUTURE USE 7.401
Natural Gas Vehicle Service-2 (NGVS-2) 7.401-2
Natural Gas Vehicle Service-3 (NGVS-3) 7.401-4
Residential Standby Generator Service (RS-SG) 7.402-1
Commercial Standby Generator Service (CS-SG) 7.403
Renewable Natural Gas Service (RNGS) 7.404
Commercial Gas Heat Pump Service Rate Schedule (CS-GHP) 7.405
WHOLESALE RATES:
Wholesale Service - Firm (WHS) 7.501
INTERRUPTIBLE RATES:
Small Interruptible Service (SIS) 7.601
Interruptible Service (1S} 7.603
Interruptible Service - Large Volume (ISLV) 7.605
Contract Interruptible Service (CIS) 7.807
Issued By: T. J. Szelistowski, President Effective:
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RESERVED FOR FUTURE USE
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RESIDENTIAL SERVICE
Rate Schedule RS

Availability:

Throughout the service areas of the Company.

Applicability:

Gas Service for residential purposes in individually metered residences and separately
metered apartments. Also, for Gas used in commonly owned facilities of condominium
associations, cooperative apartments, and homeowners associations, (excluding any
premise at which the only Gas-consuming appliance or equipment is a standby electric
generator), subject to the following criteria:

1. 100% of the Gas is used exclusively for the co-owner's benefit.

2 None of the Gas is used in any endeavor which sells or rents a commodity or
provides service for a fee.

3. Each Point of Delivery will be separately metered and billed.

4. A responsible legal entity is established as the Customer to whom the Company can
render its bills for said services.

5. RS-GHP refers to any Residential Customer utilizing a gas heat pump ("GHP”) for
heating and cooling.

Customers receiving service under this schedule will be classified for biling purposes
according to annual usage as follows:

Billing Class Annual Consumption
RS-1 0 - 99 Therms

RS-2 100 - 249 Therms
RS-3 250 — 1,999 Therms
RS-GHP All Therms

Monthly Rate:

Billing Class Customer Charge
RS-1 $15.10 per month
RS-2 $18.10 per month
RS-3 $24.60 per month
RS-GHP $24.60 per month

Distribution Charge: $0.27011 per Therm for RS-1, RS-2, and RS-3
$0.09598 per Therm for RS-GHP

Minimum Bill: The Customer charge.
Issued By: T.J. Szelistowski, President Effective:
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SMALL GENERAL SERVICE
Rate Schedule SGS

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any non-residential Customer (except a Customer whose only Gas-
consuming appliance or equipment is a standby electric generator) using O through 1,999

Therms per year or less. A Customer eligible for service pursuant to this rate schedule is
eligible for transportation service under Rider NCTS.

Monthly Rate:
Customer Charge: $30.60 per month

Distribution Charge: $0.38897 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under the Company's Rider
NCTS.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives transportation service under the Company's Natural
Choice Transportation Service Rider (Rider NCTS), the rates set forth above shall
be subject to the operation of the Company’s Swing Service Charge set forth on
Sheet No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth of Sheet No. 7.101-5.
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QOriginal Volume No. 3

GENERAL SERVICE -1
Rate Schedule GS-1

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using 2,000 through 9,999 Therms per year.
A Customer eligible for service pursuant to this rate schedule is eligible for transportation
service under Rider NCTS.

Monthly Rate:
Customer Charge: $45.00 per month
Distribution Charge: $0.31190 per Therm
The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.

7.101-1, unless Customer receives transportation service under the Company's Rider
NCTS.

Minimum Bill: The Customer charge.

Special Conditions:

i When the Custommer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’'s Swing Service Charge set forth on Sheet
No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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GENERAL SERVICE -2
Rate Schedule GS-2

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using 10,000 through 48,999 Therms per
year. A Customer eligible for service pursuant to this rate schedule is eligible for
transportation service under Rider NCTS.

Monthly Rate:
Customer Charge: $82.00 per month

Distribution Charge: $0.26631 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under the Company's Rider
NCTS.

Minimum Bill: The Customer charge.

Special Conditions:

i When the Custommer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’'s Swing Service Charge set forth on Sheet
No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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GENERAL SERVICE -3
Rate Schedule GS-3

Availability:
Throughout the service areas of the Company.
Applicability:

Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using 50,000 through 249,000 Therms per
year or RNG delivered into Company's system by any Customer delivering 50,000 through
249,999 Therms per year. A Customer eligible for service pursuant to this rate schedule is
eligible for transportation service under Rider NCTS and may be eligible for transportation
service under Rider ITS.

Monthly Rate:
Customer Charge: $420.00 per month

Distribution Charge: $0.21781 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under the Company's Rider
NCTS or Rider ITS. Company’s Purchased Gas Adjustment Clause shall not apply to bills
for Therms of RNG delivered into Company's system.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’s Swing Service Charge set forth on Sheet
No. 7.101-3.

2. Except in the case of Therms of RNG delivered into the Company's system, the
rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4, The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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GENERAL SERVICE -4
Rate Schedule GS-4

Availability:
Throughout the service areas of the Company.
Applicability:

Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using 250,000 through 499,999 Therms per
year or RNG delivered into Company's system by any Customer delivering 250,000
through 499,999 Therms per year. A Customer eligible for service pursuant to this rate
schedule is eligible for transportation service under Rider NCTS or Rider ITS.

Monthly Rate:
Customer Charge: $670.00 per month

Distribution Charge: $0.17785 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No. 7.101-1,
unless Customer receives transportation service under the Company's Rider NCTS or Rider ITS.
Company's Purchased Gas Adjustment Clause shall not apply to bills for Therms of RNG delivered
into Company’s system.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Service Charge set forth on Sheet
No. 7.101-3.

2 Except in the case of Therms of RNG delivered into the Company’s system, the
rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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GENERAL SERVICE -5
Rate Schedule GS-5

Availability:
Throughout the service areas of the Company.
Applicability:

Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using a minimum of 500,000 Therms per year
or more at one billing location or RNG delivered into Company's system by any Customer
delivering a minimum of 500,000 Therms per year or more at one billing location.

A Customer eligible for service under this rate schedule is eligible for transportation service
under either Rider NCTS or Rider ITS.

Monthly Rate:
Customer Charge: $1,380.00 per month

Distribution Charge: $0.1188 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under either the Company's
Rider NCTS or Rider ITS. Company's Purchased Gas Adjustment Clause shall not apply to
bills for Therms of RNG delivered into Company's system.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’'s Swing Service Charge set forth on Sheet
No. 7.101-3.

2. Except in the case of Therms of RNG delivered into the Company's system, the
rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4, The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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COMMERCIAL STREET LIGHTING SERVICE
Rate Schedule CSLS

Availability:
Throughout the service areas of the Company.
Applicability:

Gas delivered for use in commercial street lighting devices for public or private use in
common areas around subdivisions, complexes, streets, highways or roadway lighting. To
qualify for this rate, Customer must have at least ten (10) Gas street lights or a total of forty
(40) individual mantles installed and separately metered from other gas-using equipment.
A Customer eligible for service under this rate schedule is eligible for transportation service
under the Company's Rider NCTS.

Monthly Rate:
Distribution Charge: $0.27513 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under Rider NCTS.

Special Conditions:

Tz When the Customer receives service under the Company's Natural Choice
Transportation Rider (Rider NCTS), the rates set forth above shall be subject to the
operation of the Company’s Swing Service Charge set forth on Sheet No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4, The rates set forth above shall be subject to the operation of the Company's
Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
5. Service under this schedule shall be subject to the Rules and Regulations set forth
in this tariff.
6. Service under this schedule will require one street light to be metered per account.
The metered volume multiplied by the number of lights will equal total Therm usage
per month.
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RESERVED FOR FUTURE USE
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NATURAL GAS VEHICLE SERVICE -2
Rate Schedule NGVS-2

Availability:

Throughout the service areas of the Company.

Applicability:

For compression service provided by Company for gas delivered to any Customer for
compression and delivery into motor vehicle fuel tanks or other transportation containers
("NGV Service”) pursuant to Rate Schedules RS, SGS, G5-1, GS-2, GS-3, G5-4, or G5-
5.

Monthly Services Charge:

NGV Service is available under the rate schedules referenced under “Applicability” above
based on Customer's annual consumption in Therms as determined by Company. The
charges, terms and conditions of the applicable rate schedule shall apply unless otherwise
provided in this rate schedule. In addition to those charges provided by the rate schedule
pursuant to which the Customer receives service from Company, Customer shall pay a
Monthly Services Charge mutually agreed to by the parties. The Company’s investment
return requirements are subject to adjustment if Customer makes a contribution in aid of
construction and will be reduced based on as mutually agreed. The adjusted factor will
be set forth in Company's agreement for NGV Service provided pursuant to this schedule.
The agreement may require a commitment by a Customer to purchase NGV Service for a
minimum period of time, to take or pay for a minimum amount of NGV Service, a
contribution in aid of construction, a guarantee, such as a surety bond, letter of credit,
other means of establishing credit, and/or other provisions as determined appropriate by
the Company. In the case of multiple users of the facility each such user shall pay a
mutually agreed Monthly Services Charge.

The Monthly Services Charge shall be billed by Company pursuant to the agreement with
Customer, in addition to the other charges payable by Customer pursuant to the rate
schedule pursuant to which Customer receives service from Company.

Company's provision and maintenance of the facilities required to provide NGV Service
does not include the physical dispensing of compressed natural gas ("CNG") into vehicles,
or the provision of electricity required to operate such facilities. The physical dispensing
of CNG into vehicles, the collection and remittance of any federal, state or local tax
imposed on CNG dispensed for use as a motor fuel, and the payment for electricity used
to operate such facilties, shall be the sole responsibility of the Customer receiving NGV
Service.
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RESIDENTIAL STANDBY GENERATOR SERVICE
Rate Schedule RS-SG
Availability:

Throughout the service areas of the Company.
Applicability:

Gas delivered to any Customer otherwise eligible to receive Gas Service under Rate
Schedule RS whose only Gas-consuming appliance or equipment is a standby electric
generator.

Monthly Rate:
Customer Charge: $23.91

Distribution Charge: 0 -20.0 therms $0.00000 per Therm
In excess of 20.0 therms $0.27011 per Therm

Minimum Monthly Bill: The Customer charge

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set for the on Sheet No.
7.101-1.

Special Conditions:

1. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2 and
will apply to each Therm delivered to Customer during a Billing Period.

2. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5 and
will apply to each Therm delivered to Customer during a Billing Period.

3. The rates set forth in this tariff shall be subject to the operation of the Company's
Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5 and will apply to
each Therm delivered to Customer during a Billing Period.

4. Subject to Special Condition 5 below, a Customer receiving Gas Service under this
schedule shall remain obligated to remain on this schedule for 12 months. This 12-
month requirement shall be renewed at the end of each 12-month period unless
customer terminates Gas Service at the end of any 12-month period.

5. If Customer installs an additional Gas appliance at the premise at which service is
provided hereunder, then Customer will be transferred to the otherwise applicable
rate schedule.
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COMMERCIAL STANDBY GENERATOR SERVICE
Rate Schedule CS-5G
Availability:

Throughout the service areas of the Company.
Applicability:
Gas delivered to any Customer eligible to receive Gas Service under Rate Schedule SGS,

GS-1, GS-2, GS-3, GS-4 or GS-5 whose only Gas-consuming appliance or equipment is a
standby electric generator.

Monthly Rate:

Customer Charge: $45.00
Distribution Charge: 0 -40.0 Therms $0.00000 per Therm
In excess of 40.0 Therms ~ $0.42315 per Therm
Minimum Monthly Bill: The Customer charge
1. The bill for the Therms billed at the above rates shall be increased in accordance

with the provisions of the Company's Purchased Gas Adjustment Clause set for the
on Sheet No. 7.101-1, unless Customer receives transportation service under the
Company's Rider NCTS.

Special Conditions:

1. When the Customer receives transportation service under the Company's Matural
Choice Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Service Charge set forth on Sheet No.
7.101-3

2. The rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2 and will apply to each
Therm delivered to Customer during a Billing Period.

3. The rates set forth in this schedule shall be subject to the operation of the Company's
Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.4 and will apply to
each Therm delivered to Customer during a Billing Period.

4. The rates set forth in this tariff shall be subject to the operation of the Company's Tax
and Fee Adjustment Clause set forth on Sheet No. 7.101-5 and will apply to each
Therm delivered to Customer during a Billing Period.
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RENEWABLE NATURAL GAS SERVICE
Rate Schedule RNGS

Availability:

Throughout the service areas of the Company.

Applicability:

Renewable Natural Gas Service ("RNG Service") is service to upgrade or condition
biogas to RNG or to provide infrastructure for delivery of RNG to a pipeline system. RNG
Service is available to any Customer: (1) upgrading/conditioning biogas to RNG to be
utilized onsite by Customer; (2) interconnecting to an interstate or intrastate pipeline; or,
(3) delivered into Company's distribution system for transportation and delivery. RNG
delivering into Company’s distribution system shall be subject to the applicable Rate
Schedules GS-3, GS-4 or GS-5. The equipment included in the RNG Service as well as
the design, location, construction, operation of such equipment under this Schedule is
contingent on arrangements mutually satisfactory to the Customer and Company.

Monthly Services Charge:

RNG Service is available under the rate schedules referenced under "Applicability"
above based on Customer's annual deliveries of RNG into Company's distribution
system as determined by Company. The charges, terms and conditions of the
applicable rate schedule shall apply unless otherwise provided in this rate schedule. In
addition to those charges provided by the rate schedule pursuant to which the Customer
delivers RNG to Company, Customer shall pay a Monthly Services Charge, which shall
be as mutually agreed. In the case of multiple users of the facility each user will pay a
mutually agreed facility fee. If a Customer desires to phase in its deliveries of RNG into
Company's system over a period of years, the Monthly Services Charge may be phased
in over the term of the agreement between Customer and Company. The Monthly
Services Charge will recover the total installed cost of such facilities, as determined by
the Company, including a reasonable rate of return on the total installed cost of such
facilities, as determined by Company, which facilities may include, but are not limited to,
blowers, chillers, condensate removal equipment, compressors, heat exchangers, driers,
digesters, gas constituent removal equipment, quality monitoring equipment, storage
vessels, controls, piping, metering, propane injection, and any other related
appurtenances including any redundancy necessary to provide reliable RNG Service,
before any adjustment for accumulated depreciation, a contribution in aid of
construction, etc. The agreement between Company and Customer may require a
commitment by the Customer to purchase RNG Service for a minimum period of time, to
take or pay for a minimum amount of RNG Service, to make a contribution in aid of
construction, to furnish a guarantee, such as a surety bond, letter of credit, other means
of establishing credit, and/or to comply with other provisions as determined appropriate
by the Company.

The Company's provision of RNG Service does not include the provision of electricity,
natural gas, or any other fuels required to operate the Company's facilities or to be
added to the RNG produced by or transported for Customer.
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RESERVED FOR FUTURE USE
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COMMERCIAL GAS HEAT PUMP SERVICE
RATE SCHEDULE CS-GHP

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any Commercial Customer utilizing a Gas Heat Pump for heating and

cooling.

Monthly Rate:
Customer Charge: $45.00 per month
Distribution Charge: $0.19605 per Therm
Minimum Bill: The Customer charge

Special Conditions:
g i The gas provided for GHP would be separately metered and would appear

separately on Customer bills.

2. The bill for the Therms billed at the above rates shall be increased in accordance
with the provisions of the Company’s Purchased Gas Adjustment Clause set
forth on Sheet No. 7.101-1, unless the customer receives transportation service
under the Company's Rider NCTS.

3. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth in Sheet No. 7.101-2.

4, When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’s Swing Service Charge set forth on Sheet
No. 7.101-3.

. The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.

6. A contract for an initial term of one year may be required as a condition precedent
to service under this schedule, unless an extension of facilities is involved, in
which case the term of the contract shall be the term required underthe agreement
for the facilities extension.

T The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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WHOLESALE SERVICE - FIRM
Rate Schedule WHS

Availability:
For other Gas distribution or electric utility companies throughout service areas of the Company.
Applicability:

Service under this schedule will only be rendered when the Company has sufficient Gas and
interstate pipeline capacity to meet all its other needs during the term of the sale under this
schedule. Firm Gas Service for other Gas utility’s residential or commercial resale or for use by
an electric utility for its own consumption. A Customner eligible for service pursuant to this rate
schedule is eligible for transportation service under Rider ITS.

Monthly Rate:
Customer Charge: $420.00 per month
Distribution Charge: $0.17054 per Therm
Minirum Bill: The Customer charge

The bill for the Therms billed at the above rates shall be increased in accordance with the provisions of
the Company's Purchased Gas Adjustment Clause set forth on Sheet No. 7.101-1, unless Customer
receives transportation service under the Company’s Rider ITS

Special Conditions:

1. An executed contract for a period of at least one year is required as a condition
precedent to service hereunder

2 The rates set forth above shall be subject to the operation of the Company's Competitive
Rate Adjustment Clause set forth on Sheet No. 7.101-5.

3 If any facilities other than metering and regulating equipment are required to render
service under this schedule, the Customer shall pay for these facilities prior to the
commencement of service

4 Service under this schedule shall be subject to the Rules and Regulations set forth in this
tariff.
5. The rates set forth above shall be subject to the operation of the Company's Tax and Fee

Adjustment Clause set forth on Sheet No. 7.101-5.

6. The rates set forth under this schedule shall be subject to the operation of the Cast Iron
Bare Steel Replacement Rider Surcharge set forth on Sheet Nos. 7.806 through 7.806-3.
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SMALL INTERRUPTIBLE SERVICE
Rate Schedule SIS

Availability:
Throughout the service areas of the Company.

Applicability:
Interruptible Service for non-residential commercial or industrial service under this
schedule is subject to interruption or curtailment at the sole discretion of the Company at
any time and is available to Customers using 1,000,000 through 3,999,999 Therms per
year. A Customer eligible for service pursuant to this rate schedule is eligible for

transportation service under Rider ITS.

Service will be provided by the Company based on available pipeline capacity and the
Customer delivering suitable Gas into the Company’s distribution system.

Monthly Rate:
Customer Charge: $1,380.00 per month
Distribution Charge: $0.07817 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with
the provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet
No. 7.101-1, unless Customer receives transportation service under the Company’s
Rider ITS.

Minimum Bill: The Customer charge.

Special Conditions:

1. A service agreement accepted by the Company is a condition precedent for
service under this schedule. The term of the agreement shall be set forth therein
but shall not be less than one year.

2. If the Customer's requirements for Gas change, the Customer shall notify the
Company so that the daily and annual quantities in the service agreement may
be changed. If the Customer's usage indicates that the amounts set forth in the
then existing agreement are not applicable, the Company may require that the
daily and annual estimates be changed to reflect the existing conditions.

3. The rates set forth above shall be subject to the operation of the Company’s
Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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SMALL INTERRUPTIBLE SERVICE (Continued)

Interruption and curtailment:
The Company may notify the Customer at any time to reduce or cease using Gas.
The Company will endeavor to give as much notice as possible to the Customer.

Any gas taken in excess of the volume allocated to the Customer in an interruption or
curtailment order shall be considered to be unauthorized overrun gas. Company may
bill and Customer shall pay for such unauthorized overrun gas at the greater of (i) five
(5) times the highest Gas Daily mid-point price for gas delivered to a Gulf Coast
pipeline plus FGT's FTS-3 reservation, usage, fuel and applicable surcharges or (ii)
five (5) times the Gas Daily FGT Florida City gate price for gas for the calendar day
on which such unauthorized overrun gas was taken.

Service under this schedule shall be subject to the Rules and Regulations set forth in
this tariff.

As a condition for receiving service pursuant to this rate schedule, Customer agrees
that it will give notice to Company at least 120 days prior to the effective date of any
termination of service under this rate schedule which is to be followed by the
Company's establishment of service to Customer under a rate schedule providing for
firm service.

The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.
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INTERRUPTIBLE SERVICE
Rate Schedule IS

Availability:
Throughout the service areas of the Company.
Applicability:

Interruptible Gas for non-residential commercial or industrial use. Service under this
schedule is subject to interruption or curtailment at the sole discretion of the Company at
any time and is available to Customers using 4,000,000 through 49,999,999 Therms per
year (see Special Condition 7). A Customer eligible for service pursuant to this rate
schedule is also eligible for transportation service under Rider ITS.

Service will be provided by the Company based on available pipeline capacity and the
Customer delivering suitable Gas into the Company's distribution system.

Monthly Rate:
Customer Charge: $1,580.00 per month
Distribution Charge: $0.04050 per Therm
The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under the Company's Rider ITS.

Minimum Bill: The Customer charge.

Special Conditions:

1. A service agreement accepted by the Company is a condition precedent for service
under this schedule. The term of the agreement shall be set forth therein but shall
not be less than one year.

2. If the Customer's requirements for Gas change, the Customer shall notify the
Company so that the daily and annual quantities in the service agreement may be
changed. If the Customer's usage indicates that the amounts set forth in the then
existing agreement are not applicable, the Company may require that the daily and
annual estimates be changed to reflect the existing conditions.
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INTERRUPTIBLE SERVICE (Continued)

Interruption and curtailment:
The Company may notify the Customer at any time to reduce or cease using Gas.
The Company will endeavor to give as much notice as possible to the Customer.

Any Gas taken in excess of the volume allocated to the Customer in an interruption
or curtailment order shall be considered to be unauthorized overrun Gas. Company
may bill and Customer shall pay for such unauthorized overrun Gas at the greater of
(i) five (5) times the highest Gas Daily mid-point price for gas delivered to a Gulf Coast
pipeline plus FGT's FTS-3 reservation, usage, fuel and applicable surcharges or (ii)
five (5) times the Gas Daily FGT Florida City gate price for gas for the calendar day
on which such unauthorized overrun gas was taken.

The rates set forth under this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

Service under this schedule shall be subject to the Rules and Regulations set forth in
this tariff.

A Customer which qualifies for service under this rate schedule shall continue to
qualify for service hereunder if its usage is decreased below 4,000,000 Therms per
year due solely to the Customer's taking thermal energy from a cogeneration facility
to which the Company sells Gas or provides transportation service.

The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.
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INTERRUPTIBLE SERVICE - LARGE VOLUME
Rate Schedule ISLV

Availability:
Throughout the service areas of the Company.
Applicability:

Interruptible Gas for non-residential commercial or industrial use. Service under this
schedule is subject to interruption or curtailment at the sole discretion of the Company at
any time and is available to Customers using 50,000,000 Therms per year or more. A
Customer eligible for service pursuant to this rate schedule is eligible for transportation
service under Rider ITS.

Service will be provided by the Company based on available pipeline capacity and the
Customer delivering suitable Gas into the Company's distribution system.

Monthly Rate:
Customer Charge: $1,720.00 per month

Distribution Charge: $0.01050 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under Company's Rider ITS.

Minimum Bill: The Customer charge.

Special Conditions:

1. A service agreement accepted by the Company is a condition precedent for service
under this schedule. The term of the agreement shall be set forth therein but not
less than one year.

2. If the Customer's requirement for Gas change, the Customer shall notify the
Company so that the daily and annual quantities in the service agreement may be
changed. If the Customer's usage indicates that the amounts set forth in the then
existing agreement are not applicable, the Company may require that the daily and
annual estimates be changed to reflect the existing conditions.
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INTERRUPTIBLE SERVICE - LARGE VOLUME (Continued)

Interruption and Curtailment:

The Company may notify the Customer at any time to reduce or cease using Gas.
The Company will endeavor to give as much notice as possible to the Customer.
Any Gas taken in excess of the volume allocated to the Customer in an interruption
or curtailment order shall be considered to be unauthorized overrun Gas. Company
may bill and Customer shall pay for such unauthorized overrun Gas at the greater of
(i) five (5) times the highest Gas Daily mid-point price for gas delivered to a Gulf
Coast pipeline plus FGT's FTS-3 reservation, usage, fuel and applicable surcharges
or (ii) five (5) times the Gas Daily FGT Florida City gate price for gas for the
calendar day on which such unauthorized overrun gas was taken.

Service under this schedule shall be subject to the Rules and Regulations set forth
in this tariff.

Service under this schedule is subject to annual volume review by the Company or
any time at the Customer's request. If reclassification to another schedule is
appropriate, such classification will be prospective.

The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.
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CONTRACT INTERRUPTIBLE SERVICE (Continued)

or remain competitive, but shall have no obligation to do so; provided, however, that the
distribution charge shall at all times remain within the limits set forth above. Company
will notify Customer at least 48 hours in advance of any change in the distribution charge

under this rate schedule.

Customer may at any time request reduction in its distribution charge by completing the

form which appears on Sheet No. 8.111 and submitting the same to Company.

The bill for the Therms billed at the above rates shall be increased in accordance with
the provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet
No. 7.101-1, unless Customer receives transportation service under the Company's

Rider ITS.
Minimum Bill: The Customer charge.

Special Conditions:

1. As a condition for receiving service pursuant to this rate schedule Customer must agree
that, on termination of service hereunder, Customer will pay to Company the amount, if
any, by which (A) Customer's consumption (in Therms) during the twelve (12) months
immediately preceding the date on which service hereunder is terminated, times the
applicable interruptible rate, exceeds (B) Customer's consumption (in Therms) during
said period, times the distribution charges actually paid for such consumption by

Customer,

2. A service agreement accepted by the Company is a condition precedent for service
under this schedule. The term of such agreement shall be set forth therein but shall not

be less than one year.

3. If the Customer's requirements for Gas change, the Customer shall notify the Company
so that the daily and annual quantities in the service agreement may be changed. If the
Customer's usage indicates that the amounts set forth in the then existing agreement are
not applicable, the Company may require that the daily and annual estimates be

changed to reflect the existing conditions.

4. Interruption and curtailment:

The Company may notify the Customer at any time to reduce or cease using Gas. The
Company will endeavor to give as much notice as possible to the Customer. Any gas
taken in excess of the volume allocated to the Customer in an interruption or curtailment
order shall be considered unauthorized overrun gas. Company may bill and Customer
shall pay for such unauthorized overrun gas at the greater of (i) five (5) times the highest
Gas Daily mid-point price for gas delivered to a Gulf Coast pipeline plus FGT's FTS-3
reservation, usage, fuel and applicable surcharges or (ii) five (5) times the Gas Daily
FGT Florida City gate price for gas for the calendar day on which such unauthorized

overrun gas was taken.
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OFF-SYSTEM SERVICE (Continued)

Purchased Gas Adjustment Clause, Energy Conservation Cost Recovery Clause and
Competitive Rate Adjustment Clause shall not apply to purchases of Gas made by Customer
pursuant to this rate schedule.

Special Conditions:

1.

Neither Customer nor Company shall have any obligation to the other for any specific
minimum quantity of Gas or pipeline capacity on any day or during any month, and
deliveries pursuant to this rate schedule shall be subject to curtailment or interruption at
any time in the sole discretion of Company.

Amounts payable to Company pursuant to this rate schedule shall be subject to the
operation of the Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-
4.

Disposition of Met Revenues and Transaction Charges. For purposes of this paragraph 3,
“net revenues” shall mean the total Distribution Charges received by Company for service

pursuant to this rate schedule. Twenty-five percent (25%) of all net revenues shall be
retained by Company above the line as regulated revenues, and the remaining seventy-
five percent (75%) of such net revenues (and all Transaction Charges) shall be used to
reduce Company's cost of Gas recovered through the Purchased Gas Adjustment Clause.

Interruption and Curtailment. Company may notify Customer at any time to reduce or
cease using Gas. Company will endeavor to give as much notice as possible to
Customer.

Any gas taken in excess of the volume allocated to the Customer in an interruption or
curtailment order shall be considered unauthorized overrun gas. Company may bill and
Customer shall pay for such unauthorized overrun gas at the greater of (i) five (5) times
the highest Gas Daily mid-point price for gas delivered to a Gulf Coast pipeline plus FGT's
FTS-3 reservation, usage, fuel and applicable surcharges or (i) five (5) times the Gas
Daily FGT Florida City gate price for gas for the calendar day on which such unauthorized
overrun gas was taken.

For each day on which Customer desires to receive service pursuant to this rate schedule,
Customer shall provide a nomination to Company specifying the quantity of Gas it desires
to receive at the specified point of delivery pursuant to this Agreement. Following receipt
of a timely and complete nomination from Customer, Company will confirm the quantities
of Gas to be made available for delivery to Customer at such point of delivery. Quantities
confirmed by PGS for delivery shall be “Scheduled Quantities”.

The point of delivery for all Gas sold pursuant to this rate schedule shall be the delivery
point of the delivering Pipeline specified by Customer.

Except as modified by the provisions set forth above, service under this rate schedule
shall be subject to the Rules and Regulations set forth in this tariff.
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10.

i

12.

NATURAL CHOICE TRANSPORTATION SERVICE (Continued)

Except as modified by the provisions set forth above, service under this Rider shall be
subject to the Rules and Regulations set forth in this tariff.

If a Customer receiving service pursuant to this Rider has annual consumption greater than
or equal to 500,000 therms annually, then the Company will install and maintain facilities for
remote monitoring of the Customer's hourly gas flow. The Customer will reimburse the
Company for the expense incurred for the investment in and installation of these facilities.

A Pool Manager may terminate Gas supply to a Customer pursuant to this Rider
electronically via Company's website prior to the sixteenth day of the month as of which
such termination will commence on the first day of the Customer’s billing period of the next
calendar month following receipt by the Company of the aforesaid electronic termination.
In the event of non-payment by Customer for charges due, a Pool Manager may terminate
Gas supply to a Customer by giving five business days written notice to Company prior to
the first day of the month as of which such termination is to be effective. Any such notice
shall be accompanied by (a) documentary evidence of the Customer’s failure to make
payment for a period of at least 60 days, (b) Pool Manager’s affidavit that it has made
commercially reasonable and good faith efforts to collect the amount due, and (c) a non-
refundable termination fee of $52.00 per account number. A Customer whose Gas supply
is terminated by a Pool Manager pursuant to this special condition will automatically return
to sales service provided by Company until such time as the Customer elects, subject to
the conditions of this Rider, to receive service hereunder through a different Pool Manager.
Additional deposit may be required from the Customer to return to sales service.

It is the Customer's obligation to make payments to the Company (or to an Authorized
Payment Agent of the Company) of all bills rendered. Payment by a Customer to a third
party (including a Third-Party Gas Supplier or Customer's Pool Manager) which has not
been designated by Company as an Authorized Payment Agent will not satisfy the
Customer's obligation to make payment of Company's bill for Gas Service.
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INDIVIDUAL TRANSPORTATION SERVICE RIDER
RIDERITS

Availability:

Throughout the service areas of the Company, subject to the Special Conditions set forth
herein.

Applicability:

To firm or interruptible individual transportation service for any non-residential Customer
who uses 182,500 therms per year or more and owns Gas that is made available for
individual transportation service on the Company's system under Rate Schedules GS-3,
GS-4, GS-5, NGVS, WHS, SIS, IS, ISLV, and CIS.

Monthly Rate:

The Monthly Rate set forth in the applicable rate schedule, based on the annual Therm
usage of, and character of service elected by, the Customer, plus an Individual
Transportation Administration Fee of $216.00 per month per meter.

Special Conditions:

1.

Definitions: As used in this Rider or in a Gas Transportation Agreement, the following
terms have the meanings set forth below:

"Actual Takes” means, for a specified period of time, the quantity of Gas passing through
the meter(s) at the PGS Delivery Point(s) of Customer (as defined in the Customer's Gas
Transportation Agreement).

"Customer” means the person or entity which executes a Gas Transportation Agreement
providing for individual transportation service hereunder.

“Daily Imbalance Amount” means, for a Day, the positive or negative whole number
determined by subtracting the Actual Takes for the Day from the Scheduled Quantities for
the Day.

“Day" means a period of 24 consecutive hours beginning and ending at 9:00 a.m. Central
Clock Time.

"FGT" means Florida Gas Transmission Company, a Delaware corporation, and its
successors and assigns.

“Gas_Transportation Agreement” means an agreement between Company and an
individual transportation Customer, the basic form of which is set forth on Sheets Nos.
8.114 through 8.114-8, which specifies the term for which it is effective and contains such
reasonable provisions for termination as to which Company and Customer may agree.
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INDIVIDUAL TRANSPORTATION SERVICE Rider ITS (Continued)

is otherwise unable to deliver Gas to Company; and provided further that, after
receiving a Company curtailment or interruption notice, unless Company
otherwise directs, Customer shall not cause or permit any of its Scheduled
Quantities to be curtailed or redirected so as to reduce the quantities delivered at
the PGS Receipt Point(s). For all Gas sold by Customer pursuant to this Special
Condition 3(b), Company shall pay Customer an amount per MMBtu equal to, at
Customer's election:

(1) the sum of (a) either (i) if the Gas was purchased by Customer pursuant
to a contract with an initial term of five (5) or more years providing for firm
purchases and sales of Gas, the price at which Customer purchased such
Gas, or (ii) the price for spot Gas delivered to Transporter at FGT Zone 2,
as reported in the “Daily Price Survey” in Gas Daily for the Day in which
Company purchased the Gas, and (b) Company's Weighted Average
Cost of Capacity for the Month in which Company purchased the Gas
plus the FGT FTS-1 usage rate (including any applicable usage
surcharges), or

(2) Customer's documented delivered cost of such Gas at the PGS Receipt
Point(s).

Excess Gas Taken by Customer During Interruption. Any Gas taken by
Customer in excess of the volume of Gas allocated to it by Company during a
period of curtailment or interruption under this Special Condition 3 shall be
considered to be unauthorized overrun Gas. Company has the right to bill
Customer for such unauthorized overrun Gas, in addition to all other charges
payable by Customer under its Gas Transportation Agreement or this tariff, at a
price equal to the greater of (i) five (5) times the highest Gas Daily mid-point
price for gas delivered to a Gulf Coast pipeline plus FGT's FTS-3 reservation,
usage, fuel and applicable surcharges or (i) five (5) times the Gas Daily FGT
Florida City gate price for gas for the calendar day on which such unauthorized
overrun gas was taken. Payment of an overrun penalty shall not give Customer
the right to take unauthorized overrun Gas, nor shall it preclude or limit any other
remedies available to Company for Customer’s failure to comply with interruption
or curtailment orders issued by Company.

(d) Company agrees to give Customer as much advance notice of a curtaiiment or

interruption of service as is reasonably practicable, which notice shall, in non-
emergency circumstances, be at least four (4) hours.

4. Customer's Responsibilties. Company has no responsibility in connection with
Customer's arrangements with its supplier(s). Customer shall timely provide to
Company (i) good faith estimates of the daily quantities it is likely to nominate for
purchase or transportation as far in advance as reasonably practicable and (i) all
information requested by Company in order to comply with Transporter's FERC Tariff
and determine Scheduled Quantities. Customer shall designate in writing an individual,
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8.

INDIVIDUAL TRANSPORTATION SERVICE Rider ITS (Continued)

Allocation Statements. Gas will be measured at the PGS Receipt Point(s) by the
measuring devices of Transporter. Customer shall provide any measurement
information it receives to Company within two (2) Business Days of Customer's receipt
thereof. Company shall determine the quantity of Gas delivered to Company for
Customer's account at the PGS Receipt Point(s), and will provide to Customer a copy of,
or applicable excerpt from, each allocation statement received by Company from
Transporter within two (2) Business Days of Company's receipt thereof. Final allocation
statements provided by Customer's supplier(s) and Transporter shall be conclusive for
all purposes under the Gas Transportation Agreement, including without limitation,
determining daily quantities actually delivered at the PGS Receipt Point(s) for
Customer's account; provided, however, that in the case of any discrepancy between
allocation statements, Customer and Company will cooperate to determine which
statement is correct; and provided further, however, that unless such discrepancy is
resolved to the satisfaction of Company and Transporter, as between Company and
Customer, Transporter's allocation statement shall control and shall provide the quantity
to be used for all calculations and adjustments under the Gas Transportation
Agreement.

Inspection. Both Customer and Company shall have the right during the term of the Gas
Transportation Agreement and for a period of three (3) years thereafter, upon
reasonable prior notice and during normal business hours, to examine the records and
documents of the other party to such agreement to the extent necessary to verify the
accuracy of any statement or charge made thereunder. Each party to such agreement
shall keep each such record and document for a period of three (3) years from the date
the same is created or any entry or adjustment thereto is made.

. Mominations required by the Gas Transportation Agreement shall be submitted

electronically in accordance with instructions furnished by the Company, or in the form
set forth on Sheet No. 8.115.

. If a Customer takes service under (a) an interruptible rate schedule or (b) this Rider,

then the Company will install and maintain equipment for the monitoring of the
Customer's hourly Gas flow. Customer shall reimburse the Company for the expense
incurred for the investment in and installation of such equipment.

. Allocations and Penalties. Company may, in its sole discretion and with at least 12

hours notice within a Day, post a notice on its Internet web site or give notice by e-mail
to any ITS Agent or Customer receiving service pursuant to this Rider that the Alert Day
provisions of this Special Condition 12 are in effect, whether the Alert Day is an Overage
Alert Day or an Underage Alert Day, whether the notice applies system-wide, to an
affected area, or to one or more individual ITS Agents or Customers, and the tolerance
percentage applicable to the Alert Day; provided, however, that such tolerance
percentage shall not be less than 4%. The following provisions of this Special Condition
shall apply on any such Day.
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INDIVIDUAL TRANSPORTATION SERVICE Rider ITS (Continued)

(@)

(b)

(c

—

(d)

On an Overage Alert Day, to the extent a Customer's Actual Takes or an ITS
Customer Pool's aggregated Actual Takes exceed the Customer’s Scheduled
Quantities or the ITS Customer Pool's aggregated Scheduled Quantities,
respectively, such overages shall be recorded in an Alert Day Account specific to
the particular Alert Day and shall be subject to the Alert Day Charges set forth in
paragraph (c) below.

On an Underage Alert Day, to the extent a Customer's Actual Takes or an ITS
Customer Pool's aggregated Actual Takes are less than the Customer's
Scheduled Quantities or the ITS Customer Pool's aggregated Actual Takes,
respectively, such underages shall be recorded in an Alert Day Account specific
to the particular Alert Day and shall be subject to the Alert Day Charges set forth
in paragraph (c) below.

Alert Day Charges. For each Alert Day Account established during the preceding
Month, Cempany shall bill to Customer or ITS Agent, and Customer or ITS Agent
shall pay to Company, in addition to any other amounts payable pursuant to
Customer's Gas Transportation Agreement or this tariff, an Alert Day Charge per
MMBtu equal to the higher of (i) the highest Daily Midpoint price for Gas in any
FGT Zone as published in Gas Daily for the Day on which the Alert Day Account
was established, plus FGT's FTS-3 100% load factor rate, or (ii) FGT's City Gate
Delivered price for Gas as published in Gas Daily for the Day on which the Alert
Day Account was established.

The Overage/Underage Level for each Customer's or ITS Customer Pool's Alert
Day Account shall be calculated by dividing the Customer's overage or underage
(as the case may be) or the ITS Customer Pool's aggregated overage or
underage (as the case may be) for such Day by the Customer's Scheduled
Quantities or ITS Customer Pool's aggregated Scheduled Quantities for the Day
on which the Alert Day Account was established. A Customer's or ITS Agent's
failure to receive notice pursuant to this Special Condition 12 shall not excuse
Customer or ITS Agent from any Alert Day Charges assessed hereunder.

If an ITS Agent fails to pay any undisputed Alert Day charges imposed by the
Company on the ITS Customer Pool within sixty (60) Days after the date on
which they are imposed, Company will bill each individual Customer in the ITS
Customer Pool and each such Customer will be responsible for, and pay to
Company, such undisputed Alert Day charges (if any) as would have been
payable by such Customer for such Alert Day in the absence of the ITS Agent
Agreement.

Revenues derived from Alert Day Charges imposed by Company pursuant to this
Special Condition 12 on any Day shall be netted against any FGT penalty
charges incurred by Company for the same Day. Any remaining revenue (less
Regulatory Assessment Fees attributable thereto) shall be credited to the
Purchased Gas Adjustment Clause.
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Gas Service Agreement No. Page 2
NATURAL GAS SERVICE TERMS AND CONDITIONS:

The applicant named on the first page hereof (™ (\.laun:r ) mikes application to Peoples Gas 5vscm [ ‘Company’ } for natural gas service under the
rite classification indicated on the first page hereof % to the following terms and 1i ion of the Company s agreement 1o
deliver natural gas to Customer pursuant to the applicable pm\'swui of Company's tanff approved hylh: Florida Public Service Commission.

Gas isto be delivered to Customer af the outlet side of the Company’s gas meter serving the premises indicated on the first page hereof, such meter and
service line there to be installed and operated by the Company, and, if located on Customer’s property, the site therefor to be fumished free of charge

by Customer,

The Compuny and its reg ives arc herebyy authorized o enter upan and install on Customer” s]:rq:u:‘ty any required gas meler or melers md gas
pipe for furnishing gas to said address, andio ditch, lay, or otherwise install pipe as d outsade the buildi The zasplpe from the Comparry’s
gas sysem to and mchuding said meter or melers shall be owned, operated. and mumxancdhylhe Company with a right of ingj

thereto, herelry granted to the Compuny for such purposes. Installation of Company’s facilities may require that Compeny be grinted an easement
All gas pipe, from the cutlet side of said mieter or meters, shall be swned, operated, ind maintained by Customer at its sole cost and sk

Customer shull receive and pay for all gas delivered to Customer according 1o the applicable provisions of Company’s Tarifl and the applicable rules
and regulations ofthe Florda Public Service Commission. Any gas delivered to Customer at any other delivery point is also subjed to the tems and
conditions hereof. No ol statement shall change the term of this obligation, A customer receving gas service under the residential or commercial
standby generator tarifY rate shall be obligated to remain on that schedule for 12 months. This 1 2-month requirement shall be renewed at the end of
each 12-month penod unless Customer r gi ice at the end of any 1 2-month period,

1f Customer fails or refises to take gas service from the Company, Customer shall pay to the Company the actual cost incumed by the Company in
constnicting the facilities o have been used in providing service to the Customer. Any deposits cusrently held by the Company shall be Torfeited by
Customer in payment or partial payment of these costs,

UNDERGROUND FACILITIES:

Prior to construction of gas pipeline, it is extremely important that the Company be made aware of existing underground obstacles. sprinkler systems,
septic tanks, sewer lines, or stuctres, efc,, located on Customer’s property which may be damaged 2s a result of installation of the gas pipeline.
Customer shall be responsible for marking and'or locating any underground facilities that may be on Customer’s property that do not belong to local
utilitics (Power, Telephone, Water, Cable TV companics, etc.), and agrees to indemnify and hold Company harmless for any damages arising out of
Customer's failure to do so.

GENERAL TERMS AND CONDITIONS APPLICABLE TO NATURAL GAS SERVICE:

This isnot assignable or by Customer without prior writien consent by the Cormpay.

N NO EVENT SHALL THE COMPANY OR ITS AFFILIATED COMPANIES, OFFICERS, DIRECTORS, EMPLOYEES, AGENTS OR
REPRESENTATIVES BE LIABLE FOR ANY INCIDENTAL. INDIRECT, SPECIAL, CONSEQUENTIAL, EXEMPLARY OR PUNITIVE
DAMAGES, INCLUDING, BUT NOT LIMITED TO, LOSS OF USE OF ANY PROPERTY OR EQUIPMENT, LOSS OF PROFITS OR INCOME,
LOSS OF PRODUCTION, RENTAL EXPENSES FOR REFLACEMENT PROPERTY OR EQUIPMENT, DIMINUTION IN VALUE OF REAL
PROPERTY, EXPENSES TO RESTCRE OPERATIONS, OR LOSS OF GOODS OR PRODUCTIONS, EVEN IF THE COMPANY HAS BEEN
ADVISED OF THE POSSIBILITY OF SUCH DAMAGES.

Customer understands and acknowledges that the dealer (if amy) identified on the first page of this document (“Dealer”) is not aﬂ'llsted in any way
with the Ccunpmymd hasnabcmmgag:dbylil: Company as a contractor or subcontractor. The Company P Ly
for any acts or omissions of, or any services or goods provided by, such Dealer.

This agreement may not be amended or modified except by an indriment in writing sgned by the Company and Customer.
This agreement shall be govemed by the laws of the State of Florida without regard 1o principles of conflicts of laws.

This agreement contains the entire understanding between the parties hereto and supersedes any written or oral. prior or contemporaneous agreement
or understanding between the parties.

NOTE: | acknowledge installation of the required gas line will not be scheduled until the required

easement is signed by the landowner and received by Peoples Gas System. (c initials)

Customer - Authorized Signature

Name

Title
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CONSTRUCTION DEPOSIT AGREEMENT

This CONSTRUCTION DEPOSIT AGREEMENT (the “Agreement™), dated as of .20, isentered into
between PEOPLES GAS SYSTEM, a division of Tampa Electric Company, a Florida corporation (hereinafter called
“COMPANY™), and (hereinafter called "APPLICANT") of

County, Florida. Company and Applicant, in consideration of the premises and of other
valuable consideration, hereby agree as follows:

(1) That Company will extend its gas main and/or service as follows:

a total distance of feet (hereinafter referred to as the "EXTENSION"). The route of said Extension is
shown as Exhibit " A" hereto attached and hereby made a part hereof.

(2) Without any night to refund, except solely as provided n paragraphs (3) and (4) hereof, Applicant will pay to
Company $ in advance of actual construction [said amount being the cost of the Extension, less
the Maximum Allowable Construction Cost (“MACC™) thereof {determined in accordance with Company's tariff on file
with the Florida Public Service Commission), and less an allowance to Applicant of $ for
bona fide customer(s) to be connected to said Extension].

(3) At the end of the first year following the date on which gas service to Applicant is initiated by Company, at
the Applicant’s request the Company shall recalculate the MACC. A re-estimation of the annual revenue (considering
the actual revenue derived during the first year) shall be used in such recalculation. If the MACC so re-calculated
exceeds the MACC used to determine the amount paid by Applicant to Company pursuant to paragraph (2) hereof,
Company shall refund to Applicant an amount equal to such excess.

(4) For each additional customer connected at any point on said Extension within a period of four vears after the
date of completion of said Extension, Company further agrees to refund to Applicant an amount by which the MACC for
such additional customer exceeds the cost of connecting such customer, provided that an additional extension shall not
have been necessary to serve such additional customer.

(5) The aggregate refund to Applicant made through the provisions of the foregoing paragraphs (3) and (4) shall
at no time exceed the original deposit of Applicant.

(6) The Extension shall at all time be the property of Company. Any unrefunded portion of Applicant's deposit
hereunder, at the end of four (4) years from the date of completion of the Extension covered by this Agreement, shall
become the property of the Company.

Applicant acknowledges having read and understood the General Terms and Conditions on the reverse side
hereof and agrees to said terms and conditions, which are made a part hereof.

DATED AND EXECUTED at , Florida, this day of ,20

AFPLICANT PEOPLES GAS SYSTEM, a division of
TAMPA ELECTRIC COMPANY

By: By:
Title: _ Title: _
COMPLETION DATE:

G.5.A NO.

Business Partner NO

Installation NO

(Front Side)
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GENERAL TERMS AND CONDITIONS

l. Itis agreed that no refund or repayment will be made for any customer not connected directly
to the Extension covered by this Agreement, and after the expiration of the periods of time provided in
paragraphs (3) and (4) no further refunds or repayments shall be made by Company to Applicant.

I The Company's obligation to construct the Extension provided for herein will be carried out
promptly, subject to an adequate supply of gas to serve the customer(s) to be connected to the Extension,
and subject to applicable laws, rules and regulations of governmental authorities and to any delay occasioned
by Force Majeure or events or conditions of whatsoever nature reasonably beyond the Company's control

1. In the event the cost of construction contemplated herein is increased or decreased
significantly, for any reason, prior to commencement of such construction, the amount of deposit provided for
herein shall be increased or decreased by mutual agreement of Company and Applicant, with such
agreement to be memorialized in a separate writing, or this Agreement may be canceled by either party if no
such agreement is reached

V. Applicant understands that Company shall not be obligated or required to construct the
Extension contemplated by this Agreement in advance of and prior to the construction of Extensions covered
by contracts and authorizations which were entered into by Company prior to the date of this Agreement, or
Extensions required to be constructed by the provision of Company’s franchise or construction required to
maintain existing service.

V. Title to said Extension, including its pipes and appurtenances, connections thereto and
extensions thereof, including the right to use, operate and maintain same, shall forever be and remain
exclusively and unconditionally vested in Company, its successors and assigns.
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GAS BILL

; ' PEOPLES GAS

ek ce ety ACCOUNT INVOICE
f¥Pi-Bin

Aecount:
Swatement Date:
Current moenth's charges due

Details of Current Month’s Charges — Service from - to

Senvice for 1234 Main Street, Gity, FL 31234 Rate Schedule:

Meter Current Previous Measured g Billing
v ReadDate ol - pesding - VohioR x BTU x Conversion = Total Used fevis

Customer Chamge s Peoples Gis Usage History
Disribusion Ghargs a@s

PGA as 5
Flericla Gross Receipts Tax H
Natural Gas Service Cost s
Franchiss Fae 5

Therms Per Day
{Average)

Murnicpal Public Service Tax 4

Total MNatural Gas Cost, Locd Fees and Taxes 3
Miscellaneous Charges

CCHS Insick Line Profect xS H

Total Miscellaneous Charges $

Total Current Month's Charges $

(Front Side)
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GAS BILL (Continued)

“ PEOPLES GAS

AN EMERA COMPANY

Contact Information

Residential Customer Care Commercial Customer Care Mail Payments to
3 866.822.6240 TECO
P.O. Bux 31318
Hiting \mpairedITTy Tarmpa, FL 33631338
[A k]
Natural Gas Outage All Other Correspondence
877.830-6747 Peapies Gas
P.O. Bax 111
Niiifnl G2 Eiid gy Tampa, FL 336010111

Conservation Rebates

B77-822-6747

Understanding Your Natural Gas Charges
BTU-E 1§ Franchise Fee - Afeo
Budget Billing .

TON My MEurs

Late Payment Charge
i S amount

Main Extension Charge - A

ensmpd, and e
Flarida State Tax - A
angag

VINGS 00

<1 peoplesgas.com o ¢

call 866-689-6460.

[Back Side)
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FINAL NOTICE
FINAL NOTICE
123456789123 TOTAL AMOUNT DUE $XX.XX
NAME
ADDRESS STATEMENT DATE
CITY, ST ZIP X XX, 20XX

To avoid having your natural gas service disconnected, full payment of $XX.XX is due by XXX XX, 20XX.
This balance may not be eligible for a payment arrangement to extend the due date. If you have already paid
this balance, thank you.

If full payment of $XX.XX is not received, your natural gas service will be scheduled for disconnection. Upon
reconnection of your natural gas service, a reconnect fee of $XX.XX will be billed to your account. Or, if you
request your natural gas service to be reconnected on the same day of full payment or outside of normal
business hours, a charge of $XXX XX will be billed to your account. If you have multiple meters, additional
charges per meter will apply.

You can pay your final notice bill online at peoplesgas.com. If you pay at a payment agent, please allow
three business days for the payment to post.

Please note, the due date on any new bill you receive will not extend this final notice amount or due
date. Payments received may be applied to other past due items on this account, including deposits. Due to
your payment history, this account may be subject to removal from certain billing and payment programs.
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TO: (Title)
Pecples Gas System
P. 0. Box 2562
Tampa, Florida 33601-2562

Please take notice that the undersigned Podl Manager will cease supplying gas to the following Customer of Pecples Gas
System ("Pecples™) under Peoples’ NaturalChoice Transportation Service Program for such Customer’s non-payment of charges due
Pool Manager, the termination of gas supply to be effective with respect to the locations listed below on and after. >

(Date)
(name of cust ]
(billing add
(city, state, zip code)
jephone)

Customer locations to which service will be terminated. Include the contract number and account number.

(list all)
In accordance with the requirements of Peoples’ Rider NCTS, the undersigned Pool Manager also submits the following
affidavit
STATE OF
COUNTY OF
EEFORE ME, the undersigned autherity, this day personally appeared, whois personally
known to me and who, after taking an cath, states as follows: (Mame of person signing affidavit)

I'am over 18 years of age and of sound mind and the matters set forth herein are personally known to me.

1. | am employed by ("Pool ") as .
(Name of Pool Manager) (Titie / Position)

2. Pool Manager has made good faith and commercially reasonable efforts to collect amounts due from the above
named Customer to Pool Manager, but such Customer has failed to make the payments due Pool Manager for a
period of at least sixty (60) days as reflected by the documentsirecords attached to this Notice and Affidavit. Such
documents/records are true and correct

3. Final notice of Pocl Manager's intent to cease supplying gasto the above Customer has been sent to Customer,
and a copy of such final nolice is attached to this Motice and Affidavit.

FURTHER AFFIANT SAYETH NOT.

Name:
Title/Position:

Swom to and subscribed before
me this day of

[SEAL]

Notary Public - State of

My commission expires:

1 A non-refundable termination fee in the amount of $52.00 per account number must accompany

this Notice and Affidavit
2 This date must be at least five (5) business days after the date on which this Notice and Affidavit is
furnished to Peoples Gas System.
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TECO

Peoples Gas

HOMINATIONS
(B3] Z28-154%
PG a8 rensportation B senerpy £om

[ Contact Data
| FREFARLD BY: Temhane 1 Company Name e e Start Gas Day nd Gas Day |
PN
Nom Dl Oty i
Swe Bemy K Swx Beg Name Bes Oty Bel Loc 8 Bl Lo Narme thermn
A et e Loc @ N lochame | s [l peprgl )
.I‘mﬂ in Thrm) MIINWEIM !: El
Upstream
e B K BeACRY = owree
i 10 s i ) N P K Hec Gty Wil Namrt | | e Comrmin || ¢ R Wi g
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Effective:
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THIS SHEET CANCELS
ORIGINAL SHEET NO. 8.115-1 THROUGH 8.115-7

THE NEXT SHEET IS NO. 8.116
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"Capacity Release Agreement” means the Master Capacity Release Agreement between
PGS and Pool Manager dated as of even date herewith, as the same may be amended from time to
time.

“"Contract Number" means Peoples Gas System transportation account identifier obtained by
the third-party natural gas provider in the Quorum Gas Management online system or any successor
system thereto.

"Customer" means the person or entity responsible for a Customer Account.
“Customer Account" means each account included in the Customer Pool.

"Customer Pool" means, collectively, the Customer Accounts identified by PGS pursuant to
Section 4.1.

“Day” has the meaning given in the Capacity Release Agreement.

"FGT" means Florida Gas Transmission Company, a Delaware corporation, and its
successors and assigns.

"FGT's FERC Tariff" means FGT's effective FERC Gas Tariff, as amended, supplemented or
superseded from time to time.

“Firm" means: (i) with respect to the sale and purchase of Gas, that Pool Manager is
obligated to sell and deliver and a Customer is obligated to purchase and receive the quantity of Gas
specified, except as excused by an event of Force Majeure, and (ii) with respect to transportation,
that Transporter of Gas is obligated to make available a quantity of pipeline capacity, without
interruption except as excused by an event of force majeure under Transporter's Tariff, sufficient to
enable Pool Manager to perform its obligations under this Agreement.

"Gas" means "Gas" as defined in Transporter’s Tariff.
“Month” has the meaning given in the Capacity Release Agreement.
"Monthly Imbalance Amount” means, for a Month, the positive or negative whole number

difference determined by subtracting the Actual Takes for such Month from the sum of the ADQs for
such Month (less the Retainage).

"OFQ" means an Operational Flow Order as defined in Transporter's Tariff.

"Primary Delivery Point(s)" means the Transporter Delivery Point(s) identified as the Primary
Transporter Delivery Points in the Capacity Release Agreement, subject to modification by PGS
from time to time.

“Retainage” means 0.35% of Gas received by PGS for the account of Customer at the
Primary Delivery Point(s) to account for lost and unaccounted Gas between such point(s) and the
meters of the Customer Accounts.

“Transporter” means, for purposes of this Agreement and the Capacity Release Agreement,
individually or collectively as the context requires, any upstream pipeline(s) on which Firm
Transportation Capacity Rights are being temporarily released by PGS to Pool Manager pursuant to
the Capacity Release Agreement for purposes of serving the Customer Pool.
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"Transporter Agreement” means, for purposes of this Agreement and the Capacity Release
Agreement, the applicable Service Agreements for Firm Transportation Service (however named or
titled) between Transporter and PGS in effect from time to time, including (a) Transporter's currently
effective applicable Rate Schedule(s) and (b) General Terms and Conditions filed with the FERC or
the FPSC (and incorporated in each said agreement by reference), as such agreements, rate
schedules and general terms and conditions may be amended from time to time, and any successor
firm agreement(s), firm rate schedule(s) or general terms and conditions applicable thereto,

“Transporter's Tariff' means, for purposes of this Agreement and the Capacity Release
Agreement, Transporter's effective FERC or FPSC gas tariff applicable to firm transportation service
under the Transporter Agreement, as such tariff may be amended from time to time.

ARTICLE Il - TERM; PROGRAM CHANGES

Section 2.1 Term. This Agreement shall be effective on the date first written above. The term of
this Agreement shall commence on the first Day of the Month for which PGS first delivers to Pool
Manager a list of Customer Accounts as required by Section 4.1(a) (the “Effective Date") and shall
continue, unless earlier terminated pursuant to this Agreement, until the first anniversary of the
Effective Date (the “Initial Term”). Thereafter, the term of this Agreement shall be extended for
additional periods of one year unless either party gives written notice, not less than 90 days prior to
the expiration of the Initial Term (or any subsequent period for which this Agreement has been
extended) to the other party, of termination.

Section 2.2 Program Changes. Pool Manager understands that PGS is entering into this
Agreement as part of a program approved by the FPSC. PGS reserves the right to file with the
FPSC medifications to such program (including the terms and conditions of this Agreement). PGS
shall give Pool Manager reasonable notice of any such filing. In the event the FPSC approves
modifications to such program (including any terms or conditions set forth in this agreement), such
modifications shall become binding on the parties hereto as of the date on which approval thereof by
the FPSC becomes effective. Notwithstanding any other provision of this Agreement, PGS's
obligations hereunder shall at all times be subject to the lawful orders, rules and regulations of the
FPSC, and to the terms and conditions of PGS's FPSC Tariff.

ARTICLE Il - NON-PAYMENT BY CUSTOMER

Pool Manager may terminate its obligation to deliver Gas hereunder for a Customer Account for non-
payment of charges due Pool Manager by giving five days' written notice to PGS prior to the first
Day of the Month as of which such termination is to be effective. Any such notice shall be
accompanied by (i) documentary evidence of the Customer’s failure to make payment for a period of
at least 60 days, (ii) Pool Manager's affidavit that it has made commercially reasonable and good
faith efforts to collect the amount due and (jii) a non-refundable termination fee of $52.00.
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DATA ACCESS AGREEMENT
This Data Access Agreement ("Agreement”) is made and entered into this day of
, between Peoples Gas System, a division of Tampa
Electric Company, a Florida corporation (“PGS"), and
,a ("Subscriber”).
WITNESSETH

WHEREAS, PGS owns, operates and maintains natural gas measuring and regulating
station facilities at (“Facilities”); and,

WHEREAS, Subscriber is a customer of PGS, and wishes to receive electronically data
regarding Subscriber's natural gas usage (“Data”);

WHEREAS, PGS is willing, subject to the terms and conditions contained below, to install,
on the Facilities, certain electronic data gathering devices, including, where necessary, lines
for transmission of electric power and electronic data (collectively, “Devices”) that will make
it possible for Subscriber to receive the Data.

NOW, THEREFORE, PGS agrees, subject to the terms and conditions contained in this
Agreement, to install, operate, maintain, repair, replace and remove the Devices at the
Facilities. The Data drawn from the Devices will be made available at data ports or
designated analog or discrete output (collectively, the “Ports”). All Data provided to
Subscriber shall be used for the sole purpose of evaluating and managing its internal usage.

Subscriber shall, within thirty (30) days of receiving an invoice, reimburse PGS for all
expenses incurred by PGS in connection with, or incidental to, the installation, operation,
maintenance, repair, replacement or removal of the Devices. PGS is only providing the
Devices; Subscriber shall be responsible for procuring, installing and maintaining, at its own
cost and expense, all computer hardware and software necessary for its own receipt and
use of the Data.

Agreement shall remain in force and effect until the first to occur of (i) discontinuation of
Subscriber’s status as a customer of PGS, or (ii) termination of this Agreement by PGS or
Subscriber on thirty (30) days written notice to the other party. In addition, PGS shall have
the right to suspend the transmission of Data, and/or disconnect the Facilities during any
period in which, in PGS’ sole judgment, the Devices pose a threat of interference with the
operation of, or access to, the Facilities, or otherwise poses a risk to person or property.

Subscriber hereby grants to PGS such access as is reasonably necessary for the
installation, operation, maintenance, repair, replacement or removal of the Devices.

Issued By: T. J. Szelistowski, President Effective:
Issued On:

234



PEOPLES GAS SYSTEM,

INC.

DOCKET NO. 20230023-GU

EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10
PAGE 114 OF 217
FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU

DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A
PAGE 114
Peoples Gas System First Revised Sheet No. 8.124-1
a Division of Tampa Electric Company Cancels Original Sheet No. 8.124-1

Original Volume No. 3

PGS is installing the Devices at the Facilities as a convenience to Subscriber. PGS MAKES
NO WARRANTY AS TO THE OPERATION OF, OR ACCURACY OF THE DATA
PROVIDED THROUGH, THE PORTS, AND TAKES NO RESPONSIBILITY FOR
SUBSCRIBER'S USE OF THE PORT AND DATA SUPPLIED THEREFROM, SINCE
THEY ARE BEING SUPPLIED FOR INFORMATIONAL PURPOSES ONLY, AT NO
PROFIT AND AS AN ACCOMMODATION TO SUBSCRIBER. PGS DISCLAIMS ANY
AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING WARRANTIES OF
FITNESS FOR A PARTICULAR PURPOSE AND MERCHANTABILITY.

PGS IS NOT LIABLE FOR, AND SUBSCRIBER HEREBY WAIVES ANY RIGHT TO, ANY
AND ALL INDIRECT, INCIDENTAL AND CONSEQUENTIAL DAMAGES, INCLUDING,
BUT NOT LIMITED TO, LOSS OF PROFITS, LOSS OF CAPITAL, LOSS OF DATA,
COMPUTER DOWNTIME, AND COST OF SUBSTITUTE SERVICES. THE PARTIES
AGREE THAT PGS SHALL NOT BE LIABLE FOR ANY COMPUTER PROBLEMS
RESULTING FROM SUBSCRIBER’'S ATTEMPTS TO RECEIVE OR PROCESS THE
DATA, INCLUDING PROBLEMS RESULTING FROM THE USE OF ANY THIRD PARTY
SOFTWARE OR FROM COMPUTER VIRUSES.

Subscriber shall not attempt, and shall not permit any third party to attempt, to adjust,
modify or remove the Devices without the prior written approval of PGS. Subscriber agrees
to protect, indemnify and hold PGS harmless from and against any and all liability, costs,
damages and expenses in any way attributable to Subscriber’s failure to comply with this
Agreement or Subscriber's negligence or fault. This indemnification shall include, but is not
limited to, (1) PGS’ attorney's fee and court costs, and (2) any liability, costs, damages and
expenses resulting from the use of the data signal from the Port. This indemnification
provision is in addition to (and does not replace) similar provisions relating to the same
subject matter in the Gas Transportation Agreement, if applicable.

Notwithstanding any provision of this Agreement to the contrary, measurement of gas
delivered to or consumed by Subscriber shall be governed by the applicable provisions of
PGS's natural gas tariff on file with the Florida Public Service Commission (or its successor)
and in effect from time to time.

IN WITNESS WHEREQF, this Agreement is executed as of the day and year first
hereinabove written.

PEOPLES GAS SYSTEM, a division NAME OF SUBSCRIBER
of TAMPA ELECTRIC COMPANY

By: By:

Name: Name:

Title: Title:

Date: Date:
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A, TECO

‘ PEOPLES GAS
MyQuorum Peoples Gas Access Form

Please Check One: | ‘ New User ID | | Delete User ID I

Date:
Business Associate Name:

Peoples Gas System Account Number:

Duns Number:

Business Partner Information

Contact Person Name:

Contact Person Title:

Phone Number: Mobile Number:

E-mail Address: Fax Number:

Mailing Address (nciude city, state & zip code):

Business Partner Role
Check applicable role(s):
["] Shipper (Submit & View Nominations, Imbalance Trading, and the Authorization to Post Imbalance)
["] Analyst (NCTS Enroliment/De-Enroliment Submission and Update LOA Contact Information)
[ ] Designee (Authorized Access to a Third-Party Natural Gas Supplier's PGS Records)

Approved by Business Partner Authorized Company Representative or Designee

Name:
Title:

Phone Number:

E-mail Address:

Please return this document to:
PGSGASTRANSPORTATION@TECOENERGY COM

Issued By: T.J. Szelistowski, President Effective:
Issued On:
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RULES AND REGULATIONS
1

INITIATION OF SERVICE
A. REQUEST FOR GAS SERVICE
Gas Service may be requested by a prospective Customer by:

T Verbal, telephonic or electronic request to a business office of the Company (in
the case of residential Gas Service), or

2. By submission to Company of a completed Gas Service Agreement (in the case
of Gas Service other than residential Gas Service).

B. ACCEPTANCE OF REQUEST FOR GAS SERVICE

A Gas Service Agreement shall be deemed to be accepted by the Company when Gas
Service pursuant thereto is initiated.

C. OBLIGATION OF CUSTOMER AND COMPANY

The terms and conditions of the Customer's Gas Service Agreement, these Rules and
Regulations, and the applicable Rate Schedules shall become binding upon the
Customer and Company upon acceptance by the Company of the Customer's Gas
Service Agreement.

D. MISCELLANEOUS SERVICE CHARGES

Whenever Gas Service is established or re-established at any location, the charges set
forth below will be made:

RESIDENTIAL OTHER
ACCOUNT OPENING CHARGE
(applies only where a change of
Customer occurs and Gas Service
is not shut off at the premises) $28-0024.00 $28-0024.00

METER TURN ON/
SERVICE INITIATION CHARGE

| (applies where service is inactive) $60-0063.00 for initial $76-00100.00
for initial
unit or meter unit or meter
] $46-0029.00 for each$39-6034.00 for each
additional unit additional unit
Issued By: Wiliar-h-—Cantreli]. J. Szelistowski, President Effective: Jurei8 2008
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RULES AND REGULATIONS (Continued)

RESIDENTIAL OTHER

METER RECONNECTION/
SERVICE RESTORATION CHARGE
| (applies where service $70-0087.00 for initial $100.00 for
initial
has been turned off for cause and unit or meter unit or meter
| includes cost of turn-off) $46-0028.00 for each$20-0032.00 for each
additional unit additional unit
or meter or meter

TRIP CHARGE/COLLECTION AT

CUSTOMER PREMISES

(applies when Company's employee,

agent, or representative makes a trip to

Customer's premises for the purpose of

terminating Gas Service or providing final

notice of termination for nonpayment of bills) $20.0025.00 $20.0025.00

FAILED TRIP CHARGE AT

CUSTOMER PREMISES

(applies when the Customer fails

to keep a scheduled appointment

with the Company's employee,

agent or representative) $25.00 $25.00

TEMPORARY METER TURN-OFF CHARGE

(applies when Company’'s employee,

agent or representative, turns off

Customers' meter temporarily

at Customer's request) $20.0030.00 per meter $20-0030.00
per meter

Where Gas Service is established outside of normal business hours, by special appointment, or
same day service the charges set forth above multiplied by 1.5.

Issued By: Wiliar-h-—Cantreli]. J. Szelistowski, President Effective: June-18,20068
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RULES AND REGULATIONS (Continued)
E.  WITHHOLDING OF GAS SERVICE

Company will refuse to establish Gas Service to any location where it finds that establishment of
Gas Service will create an unsafe or hazardous condition on the Customer's premises or affecting
the general public.

Company may discontinue Gas Service to an existing Customer or refuse to serve a prospective
Customer where such Customer's use of Gas is or will be detrimental or hazardous to the Gas
Service supplied to other Customers.

Company may discontinue service to an existing Customer or refuse to establish Gas Service for
actions or threats made by a ewstermerCustomer, or anyone on the sueiemers—Cusiomer's
premises, which are reasonably perceived by a Company employee as violent or unsafe, after
affording the sustemerCustomer reasonable opportunity to cease from any further act of violence
or unsafe condition,

Company will not establish Gas Service to any Customer where that Customer is in arrears for
Gas Service at that location or another location in the Company's service area.

If a prospective Customer requests connection for Gas Service but denies the Company's
employees and representatives access to the Customer’'s Installation for the purpose of
inspecting the appliances prior to establishing Gas Service, the Company may refuse to provide
Gas Service to the prospective Customer

Fraudulent Use of Gas:
Company will discontinue Gas Service without notice:

a. In the event of tampering with regulators, valves, Meters or other facilities
furnished and owned by Company, or

b. In the event of other fraudulent use of Gas Service.

Whenever Gas Service is discontinued for unauthorized or fraudulent use thereof, the Company,
before restoring Gas Service, may require Customer to make, at Customer's expense, all
changes in piping or equipment necessary to eliminate the fraudulent use and to pay an amount
reasonably estimated as the deficiency (if any) in Company's revenue and all costs incurred by
Company resulting from such unauthorized or fraudulent use.

As used herein, “costs incurred by Company” shall include the Company's cost to cut and cap the
Customer’s service line at the Main, together with the cost incurred by the Company to restore
service to the Customer, in the event the Company, in order to discontinue service to the
Customer pursuant to this section, has been required (after final notice to the Custorner
requesting payment, and the Customer's denial of access by Company to its meter for the
purpose of discontinuing service) o cut and cap the Customer's service line at the Main. If a
Customer whose service line has been cut and capped as aforesaid thereafter requests
restoration of Gas Service, Company may require such Customer to pay (in addition to any other
charges payable pursuant to these Rules and Regulations) all costs incurred by Company to
effect the previous discontinuance of Gas Service to such Customer, as well as all costs incurred
by Company to restore Gas Service to such Customer.

Issued By: T. J. Szelistowski, President Effective: Decemberi4-2048
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RULES AND REGULATIONS (Continued)
F. LIMITATION OF USE

Gas delivered to a Customer shall be for such Customer's own use and shall not be resold by
such Custorner, either by submetering or otherwise, unless such resale has been authorized by
the Commission.

In case of any unauthorized submetering, sale, or dispaosition of Gas by a Customer, Gas Service
to such Customer may be discontinued and, if discontinued, such Gas Service will not be
restored until such unauthorized activities have ceased and all bills outstanding have been paid in
full. Billings for Gas scld or disposed of by the Customer may be recalculated under appropriate
rate schedules and, in addition, a bill may be rendered to the Customer for all expenses incurred
by the Company fe—including but not limited to, clerical work, testing, and inspections in
connection with such recalculation.

G. PRESSURE

Company shall make reasonable efforts to maintain its Standard Delivery Pressure at the point of
delivery. Where delivery pressure higher than Standard Delivery Pressure is supplied, Company
will make reasonable efforts to maintain that delivery pressure.

Prospective industrial and large commercial Customers who desire to utilize Gas at pressures
higher than the Standard Delivery Pressure should inguire of the Company to determine the
pressure that the Company can make available at any given location in its service territory before
obtaining any equipment requiring pressures higher than the Standard Delivery Pressure.

Issued By: G—L—GilletteT. J. Szelistowski, President Effective: March43.2042
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CUSTOMER'S INSTALLATION
A. GENERAL

Customer's Installation shall be constructed, installed and maintained in accordance with
standard practice as determined by local codes and ordinances applicable thereto, these
Rules and Regulations and other applicable governmental requirements; provided,
however, that Company shall have no responsibility whatsoever for determining whether
any local code or ordinance or any other governmental requirement is applicable to
Customer's Installation, or for enforcing or determining whether Customer's Installation
is in compliance with any local code or ordinance or any other governmental
requirement. A Customer installing a Gas fired electric generator shall also ensure that
the installation and operation of such egquipment complies with the tariff and the

reqguirements of the Customer’s electric provider.

B. INSPECTION OF CUSTOMER'S INSTALLATION

Where governmental inspection of a Customer's Installation is required, Company will
not supply Gas Service to such installation until the necessary inspections have been
made and Company has been authorized to provide Gas Service.

Company may also inspect Customer's Installation prior to rendering Gas Service, and
from time to time thereafter, but assumes no responsibility whatsoever as a result of
having made such inspection. Company will not render (and may discontinue) Gas
Service to any Customer Installation which Company finds to be hazardous. Customer
has sole responsibility to insure that the hazardous condition has been corrected prior to
initiation of Gas Service.

C. CHANGES IN CUSTOMER'S INSTALLATION

A Customer shall notify Company of any change in Customer's requirements for Gas
Service and receive authorization from Company prior to making any such change so
that the Company may be in a position to meet the Customers requirements. A
Customer will be liable for any damage resulting from violation of this rule.

D. RIGHT OF WAY

Customer shall grant to Company, without cost to Company, all rights, easements,
permits and privileges which in Company's opinion are necessary for the rendering of
Gas Service. Customer will furnish to Company, without charge, an acceptable location
for Company’s Meter.
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CUSTOMER'S INSTALLATION (Continued)
E PROTECTION OF COMPANY'S PROPERTY

All property of Company installed in or upon Customer's premises is placed there under
Custormer’s protection. Customer shall exercise all reasonable care to prevent loss of or damage
to such property, ordinary wear and tear ascepiedexcepted. Customer will be held liable for any
such loss of property or damage thereto and shall pay to Company the cost of necessary repairs
or replacements.

Customer will be held responsible for broken seals, tampering or interfering with Company's
meter or meters or other equipment of Company installed on Customer's premises, and no one
except employees of Company or Company agents will be allowed to make any repairs or
adjustments to any meter or other piece of apparatus belonging to Company except in case of
emergency.

F. ACCESS TO PREMISES

Customer shall give Company's employees and representatives access to Customer's property
so that Company may operate, inspect and maintain its facilities on Customer's premises.
Installation of the Company's facilities may require that Company be granted an easement

G. OPERATION OF COMPANY'S FACILITIES

tamperwith any of the Company's {acilities |
the Compary's facilities. No Customer or other person shall, unless authorized by the Company
to do so. operate or change any of the Company’s facilities

Issued By: G—1L-—GilletteT. J. Szelistowski, President Effective: Marchi43.2042
Issued On: Osctebert9,2044

245



PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20230023-GU
EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10

PAGE 125 OF 217

FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU
DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A

PAGE 125

Peoples Gas System Sesend-Third Revised Sheet No. 5.401
a Division of Tampa Electric Company Cancels First-Second Revised Sheet No. 5.401
Original Volume No. 3

v
BILLING

A. BILLING PERIODS

Bills for Gas Service will be rendered each month. Bills shall be considered received by
Customer when mailed to the most recent billing address supplied by Customer to Company.

It is the Customer's (both sales service and transportation service Custormers) obligation to make
payments to the Company (or to an Authorized Payment Agent of the Company) of all bills
rendered. Payment by a Customer to a third party (including a Third Party Gas Supplier) which
has not been designated by Company as an Authorized Payment Agent will not satisfy the
Customer's obligation to make payment of Company's bill for Gas Service.

B. INITIAL OR FINAL BILLS

When the period of Gas Service for which an initial or final bill is rendered is less than fifty (50)
percent of the normal billing period, the Customer charge or minimum bill shall be one-half (1/2)
of the charge per applicable rate schedule. When the period of Gas Service is fifty (50) percent
or more of the normal Billing Period, there shall be no reduction in the Customer charge or
minimum bill. The distribution charge for Gas consumed shall be at the applicable billing rate.

Cc. NON-RECEIPT OF BILLS
Failure of Customer to receive a bill shall not relieve Customer of its obligation to pay the bill.
D. METER READINGS NOT COMBINED

If a Customer takes Gas Service under more than one rate schedule at a single delivery poirt, the
bill shall be calculated separately for the Gas Service provided under each such rate schedule.

If a Customer takes Gas Service under one or more rate schedules at two or more Points of
Delivery, a bill shall be calculated separately for Gas Service provided under each rate schedule
at each Point of Delivery.

If Company must, for reasons of its convenience, establish more than one Point of Delivery at a
single premise, the readings of the Meters for like classes of service will be combined.

E. DELINQUENT BILLS

A bill shall be considered delinguent if payment thereof has not been received by Company (or an
Authorized Payment Agent of the Company) upon the expiration of twenty (20) days from the
date of Company's mailing or other delivery of such bill. Charges for services due and rendered
which are unpaid as of the past due date may beare subject to a Late Payment Charge of 1.5
percent, except the accounts of federal, state, and local governmental entities, agencies, and
instrumentalities. A Late Payment Charge mavshall be applied to the accounts of federal, state,
and local governmental entities, agencies, and instrumentalities at a rate no greater than allowed,
and in a matter permitted by applicable law.
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BILLING (Continued)
DISCONTINUANCE OF SERVICE AND/OR CHANGE OF OCCUPANCY

Unless otherwise provided in the specific rate schedule under which Customer receives
Gas Service, a Customer intending to discontinue Gas Service shall furnish notice of
such intent to Company not less than five (5) business days prior to the desired date of
such discontinuation.

Customer shall be responsible for all Gas Service provided to the premises at which
discontinuance is desired until the expiration of five (5) business days following
Company's receipt of the notice required above.

Company will automatically terminate Gas Service to a Customer after acceptance by
Company of a Gas Service Agreement from a succeeding occupant of the premises
previously occupied by the Customer requesting termination of Gas Service.

DISCONTINUANCE OF SERVICE FOR NON-PAYMENT OF BILLS

Gas Service maywill be discontinued for non-payment of bills but only after Company
has made a diligent attempt to have the Customer make payment, including at least five
(5) business days' written notice to Customer, such notice being separate and apart from
any bill for Gas Service, unless the controversy over the non-payment has been
resolved through mutual agreement, or successfully disputed by Customer.

Notwithstanding the foregoing sentence, Company shall provide a limited extension of
time, not to exceed thirty (30) days beyond the date Gas Service would normally be
subject to discontinuance for non-payment of bills, to a residential Customer whose Gas
Service is medically essential, as affirmed by the certificate of a medical doctor licensed
to practice in Florida (a "Medically Essential Service Customer”). Gas Service is
“medically essential" if the residential Customer has a medical dependence on Gas-
powered equipment that must be operated continuously or as circumstances require to
avoid the loss of life or immediate hospitalization of the Customer or another permanent
resident of the premises where Gas Service is rendered. The physician's certificate
shall explain briefly and clearly, in non-medical terms, why continuance of Gas Service is
medically essential. The Company shall provide the Medically Essential Service
Customer with written notice specifying the date service will be discontinued based on
the limited extension referenced above. The Medically Essential Service Customer shall
be responsible for making mutually satisfactory arrangements to ensure payment within
this additional extension of time for Gas Service rendered by Company and for which
payment is past due, or making other arrangements for meeting the medically essential
needs. Mo later than 12 noon one day prior to the scheduled disconnection of service to
a Medically Essential Service Customer, the Company shall attempt to contact such
customer by telephone in order to provide notice of the scheduled disconnect date. If
the Medically Essential Service Customer does not have a telephone number listed on
the account, or if the Company cannot reach such customer or other adult resident of the
premises by telephone by the specified time, a Company field representative will be sent
to the residence to attempt to contact the Medically Essential Service Customer, no later
than 4 p.m. of the day prior to scheduled disconnection. If contact is not made, however,
the Company may leave written notification at the residence advising the Medically
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MEASUREMENT (Continued)

Unless determined to be otherwise by a gravity balance the specific gravity
of the flowing Gas shall be assumed to be 0.6.

When sales or transportation volumes are metered at pressures of 10
p.s.i.g. (pounds per square inch gauge) and over, and where such volumes
are also corrected for flowing temperatures other than assumed 60 degrees
Fahrenheit, such volumes shall be corrected for deviations from Boyles Law
by use of the appropriate supercompressibility factor.

3. Sales and Transportation Unit

a.

4, Quality

The sales and transportation unit of the Gas shall be the Therm, being
100,000 BTUs. The number of Therms billed to a Customer shall be
determined by multiplying the number of Cubic Feet of Gas delivered at the
Standard Delivery Pressure and 60 degrees Fahrenheit, by the total heating
value of such gas in BTUs per cubic foot and dividing the product by
100,000.

The total heating value of the Gas delivered to the Customer shall be
determined as that reported monthly by the Company's Gas transporters,
provided such value is applicable to the Gas delivered to the Customer, or
such value shall be determined by the Company by use of a calorimeter or
other instrument suitable for heating value determination. The total heating
value shall be corrected to and expressed as that contained in the Unit of
Sales and Transportation Volume defined above.

All Gas delivered or caused to be delivered into the Company's facilities shall
conform to the Gas quality specifications set forth in the FERC or FPSC Tariff of
the pipeline company that delivers such Gas to a ReceiptBelivery Point on the
Company's system or in the event Gas is delivered to the Company's facilities
other than by a pipeline company, such Gas shall be merchantable and

a.

be free of objectionable liquids and solids and be commercially free from
dust, gums, gum-forming constituents, or other liquid or solid matter which
might become separated from the Gas in the course of transportation
through the interstate or intrastate pipeline or the Company's system or
which could cause inaccurate measurement;

be free from noxious and harmful fumes when burned in a properly
designed and adjusted burner;

not contain more than 20 grains of total sulfur or 0.25 grains of hydrogen
sulfide per 100 cubic feet of Gas;

not contain more than 3% by volume of carbon dioxide or nitrogen;
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MEASUREMENT (Continued)

e. not contain more than 1% by velume of oxygen;
¥ not contain more than 7 pounds of water per 1,000 MCF,
g. have a temperature of not more than 120 degrees Fahrenheit, nor less than

40 degrees Fahrenheit;
h. have a maximum Wobbe value of 1,396

; have a gross heating value of at least 1,000 BTU per cubic foot of dry Gas
but not higher than 1,075 BTU per cubic foot of dry Gas at 60 degrees
Fahrenheit and at a pressure of 14.73 pounds per square inch absolute.

To the extent within its control, the Company shall deliver Gas which is free of
dangerous or objectionable quantities of impurities such as hydrogen suffide or
other impurities which may cause excessive corrosion of Mains or piping or from
noxious or harmful fumes when burned in a properly designed and adjusted
burner. This provision is intended to protect the health and safety of the public and
in no manner does it guarantee compatibility with the operation of delicate or
sensitive machinery, instruments, or other types of apparatus which may be
damaged by moisture, grit, chemicals or other foreign substances which may be
present in the Gas but which are nevertheless within limits recognized as allowable
in good practice.

Company may refuse to accept any Gas or RNG tendered to Company by a

Customer or for its account which fails to conform with the Quality standards
escribed above, Co in_its reaso le_discretio ive the ali
standards for gas delivered into its pipeline system, provided such waiver will not

affect Company's ability to maintain adequate service to its Customers. Such
waiver must be in writing and duly executed by the Company.
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vi
MAIN AND SERVICE EXTENSIONS

A. MAIN EXTENSIONS

Whenever a prospective Customer or other person, such as a real estate developer, municipality,
township, county, or other authority ("Depositor”), requests Gas Service at a location where the
Company does not have a Main, the Company will extend its Mains and Services to serve the
prospective Customer or Customers under the following conditions (for provisions governing
installation of service lines only, see VI1.B):

T;

The extension of Gas Service to the prospective Customer will not jeopardize Gas Service to
existing Customers.

The maximum capital cost to be incurred by the Company for an extension of Main and
Service facilities shall be defined as the Maximum Allowable Construction Cost. The
Maximumn Allowable Construction Cost shall equal fewrten (410) times the estimated annual
revenue to be derived from the facilities less the cost of Gas. Where the Company, in its
reasonable discretion, believes that there is significant uncertainty regarding the revenues to
be derived from service provided through the requested extension of Main and Service
facilities, the Company shall use reasonable efforts to calculate the MACC giving due
consideration to such uncertainty.

Where the facilities to be installed will require an investment by the Company in excess of
the Maximum Allowable Construction Cost, the Company will construct the necessary
facilities provided the Customer or Depositor deposits with the Company an amount equal to
the excess of the estimated construction cost over the Maximum Allowable Construction
Cost. In this case, the Company and the Depositor will then enter into a Construction
Deposit Agreement which will provide for either a) the receipt of the deposit by the Company
and including terms and conditions for refund to the Depositor or b) a mutually agreeable pay
arrangement that will provide for the guaranteed throughput/revenue for the prospective
Customer or project. Inconsideration of the Company's having to use the deposit to finance
the installation of facilities, the deposit made by the Depositor will be non-interest bearing.

Refund of Deposits: Deposits shall be refunded to Depositors in accordance with the
following procedures

a. At the end of the first year following the date on which Gas Service to the Depositor
is initiated by the Company, at the Customer's request the Company shall
recalculate the Maximum Allowable Construction Cost. A re-estimation of the
annual revenue (considering the actual revenue derived during the first year) shall
be used in such recalculation. The Company shall refund
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Vi

LIMITS OF COMPANY’S RESPONSIBILITIES

The Company shall not be liable for any property damage, fatality, or personal injury sustained
on the Customer's premises resulting from the Customer's Installation or the gas pipe, fittings,
appliances and apparatus of any type of others on Customer’s premises. The Company will not
be respcns-;lble for the use, care or handllng of Gas—de#wemd—to—@usmner—aﬁer—ﬂ—passes—ﬁem

5 = SFAIGES of Delivery once the Gas passes the
Pomt of Delweg The Company shali not be Ilable to the Cusiorner for naturally occurring or
other impurities, regardless of the source, such as water, sand, black powder, sulfur, butane, or
other chemicals or compounds in the Gas delivered to Customer.

Whenever Company deems an emergency or system operating condition warrants interruption,
curtailment or other limitation of the Gas Service being rendered, such interruption, curtailment
or other limitation shall not constitute a breach of contract and shall not render Company liable
for damages suffered as a result of such interruption, curtailment or other limitation of Gas
Service, or excuse Customer from continuing to fulfill its obligations to Company.

Vil
CONTINUITY OF SERVICE

The Company will use reasonable diligence at all times to provide regular, uninterrupted Gas
Service, and shall not be liable to the Customer for any fatality, injury to person, or loss of or
damage to property arising from causes beyond its control or from the ordinary negligence of
the Company, its employees, servants or agents, including, but not limited to, damages for
complete or partial failure or interruption of service, for initiation of or re-connection of service,
for shutdown for repairs or adjustments, for fluctuations in Gas flow, for delay in providing or
restoring Gas Service, for termination of Gas Service, or for failure, as the result of an
] emergency or a Force Majeure event, to warn of interruption of Gas Service.

1X

LIMITATION ON CONSEQUENTIAL DAMAGES

Customer shall not be entitled to recover from Company any consequential, indirect,

] unforeseen, incidental or special damages, such as loss of use of any property or equipment,
loss of profits or income, loss of production, rental expenses for replacement property or
equipment, diminution in value of real property, or expenses to restore operations, or loss of
goods or products.
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X
INDEMNITY TO COMPANY

The Customer shall indemnify, hold harmless, and defend the Company from and against any and all
liability, proceedings, suits, cost or expense for loss or damage or injury to person or property or for
fatality, in any manner directly or indirectly connected with or grewiRg—arising out of the transmission,
distribution or use of Gas by the Customer at or on the Customer's side of the Point of Delivery or in any
manner directly or indirectly connected with or arising out of the Customer's aegligeat-acts or omissions.

Xl

APPEALS TO THE COMMISSION

Whenever the application of these rules and regulations appear to be unjust or impractical either the
Company or the Customer may request permission from the Commission for an exception.
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Cancels OriginalFirst Revised Sheet No. 6.101

Baker County

COUNTIES AND COMMUNITIES SERVED
COUNTIES

COMMUNITIES

Glen St Mary

Macclenny

Sanderson

Unincorporated Baker County

*Bay

Bradford

*Callaway

*Ceaa-arve

L ynn Haven

*Panama City'

2Panama City Beach
*Parker

2Springfield

#Tyndall Air Force Base
2Unincorporated Bay County

Unincorporated Bradford County

| Broward

Shaceis

Coconut Creek
Cooper City
Coral Springs
Dania

Dania Beach
Davie

Deerfield Beach
Fort Lauderdale
Hallandale Beach
Hlsbore-Beash
Hollywood
Lauderdale-By-The-Sea
Lauderdale Lakes
Lauderhill
Lighthouse Point
Margate

Miramar

North Lauderdale
Oakland Park
Parkland
Pembroke Park
Pembroke Pines
Plantation
Pompano Beach
SeaRanchlakes

Southwest Ranches

Tamarac

Weston

Wilton Manors

Unincorporated Broward County

Ch P larbarat
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D City-Operating-Area
Designates location of Local Operations Center

Peoples Gas System may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at
(877) TECO-PGS / (877) 932-6747
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COUNTIES AND COMMUNITIES SERVED (Continued)

COUNTIES COMMUNITIES
Charlotte Enalewood
Port Charlotte

Purta Gorda
Unincorporated Charlotte County

Clay Eleming Island

Green Cove Springs
Maxville

Middleburg

Orange Park
Unincorporated Clay County

Collier Barta-Shores
e et
Mareo Island
Naples
Manderbilt
Manderbit-Beach
Unincorporated Collier County

Columbia Unincorporated Colombia County

Bade Avartiics

Duval Atlantic Beach
L
Jacksonville'
Jacksonville Beach
Neptune Beach
Unincorporated Duval County

e s Hoh st Ty

| Ciilabriet Lipi Pt ied e e
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Flagler Bunrell

Flagler Beach
Palm Coast

Unincorporated Flagler County

Hardee Zolfo Springs
Unincorporated Hardee County

Hendry Labelle
Unincorporated Hendry County

Hernando Brooksville
Spring Hill
Weeki Wachee
Unincorporated Hernando County

Designates location of Local Operations Center
Pecples Gas System may extend service to other areas pursuarnt to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at
(877) TECO-PGS / (877) 832-6747
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Highlands

COUNTIES

COUNTIES AND COMMUNITIES SERVED (Continued)

COMMUNITIES

Avon Park!

Sebring
Unincorporated Highlands County

Hillsborough

Jackson

Apcllo Beach
Brandon
Gibsonton
Lithia

L

lant Ci
Riverview
Rocky Point
Ruskin
Seffrer
Sun City Center
Tampa'
Temple Terrace
Thonolosassa
Valrico
Wimauma
Unincorporated Hillsborough County

£

Alford

Cottondale

Unincorporated Jackson County

2 afayette

2 ake

Unincorporated Lafayette County

Clermont
Dona Vista

Eustis?

Grand Island
Howey-in-the-Hills
Lady Lake

emas

Mount Dora

Sorrento

Tavares

The Villages

Umatilla

Unincorporated Lake County

Bonita Bay

Lt S S

Issued By: Williar-h-CantreliT. J. Szelistowski, President Effective: Jaruary36-2003

Issued On: Besember3+-2002



PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20230023-GU
EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10

PAGE 137 OF 217

FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU

DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A
PAGE 137

Peoples Gas System First-Second Revised Sheet No. 6.101-2

a Division of Tampa Electric Company Cancels Origiral-First Revised Sheet No. 6.101-2
Original Volume No. 3

* ibart - L

Deale O b Aro= D, Cibe O & A

= il T L o =
Designates location of Local Operations Center
Peoples Gas System may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at
(877) TECO-PGS / (B77) 932-6747
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COUNTIES AND COMMUNITIES SERVED (Continued)
COUNTIES COMMUNITIES

Lee Alva
Bonita Springs
Cape Coral

Estero

Eort Myers'

Fort Myers Beach
Lehigh Acres
Miromar Lakes

North Fort Myers
Unincorporated Lee County

Leon Unincorporated Leon County

Lewvy Morriston
Unincorporated Levy County

Liberty Bristol
Unincorporated Liberty County

Manatee Bradenton
Bradenton Beach
Ellenton
Holmes Beach
Lakewood Ranch
Longboat Key
Opeca
Palmetto
Parrish
University Park
Unincorporated Manatee County

2Marion Belleview
Cominihi
Dunnelion
Fort McCoy
Lowel
Ocala’
ek
Silver Springs

The Villages
Summerfield
Unincorporated Marion County

Martin H n
Palm City

Stuart

Teguesla

Unincorporated Martin County

OCrange. Apopka
raRg Pop
Bellelsle
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Edgewsed
Fers Fard
e
adang
b
R S
e e e o
e
Tangenns
i
Unincorporated Orange-County
Osceola Celebration City
Kissipmes
blistin S e e e e
Palm Baeach upiter
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Designates location of Local Operations Center
Peoples Gas System may extend service to cther areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at
(877) TECO-PGS / (B77) 832-6747

Issued By: Williarm-hN-CantreliT. J. Szelistowski, President Effective: January—16-2003
Issued On: Besember3+-2002
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Peoples Gas System Second-Third Revised Sheet No. 6.101-4
a Division of Tampa Electric Company Cancels First-Second Revised Sheet No. 6.101-4
Original Volume No. 3

COUNTIES AND COMMUNITIES SERVED (Continued)
COUNTIES COMMUNITIES

Miami-Dade Aventura

Bal Harbour
Bay Harbor Islands
Biscayne Park
El Portal
Golden Beach
Indian Creek Village
Miami’
Miami Beach
Miami Shores
North Bay Village
North Miami
North Miami Beach
Sunny Isles Beach
Surfside
Unincorporated Miami-Dade County

Nassau Ferandina Beach
Unincorporated Nassau County

Orange Apopka
Belle Isle
Casselberry
Edaewood
Eern Park

Lake Buena Vista

Maitland

OCriando!

Pine Castle

Winter Garden

Winter Park

Tangerine

Zelwood

Unincorporated Orange County

Osceola Celebration City
Kissimmee
Unincorporated Osceola County

Palm Beach Jupiter
Lake Park
Palm Beach Gardens!
Juno Beach
Unincorporated Palm Beach County

Basco Cruetal 7
yola-SprRge

Issued By: William-MN-—GCantrellT. J. Szelistowski, President Effective:
BPecember31-2007
Issued On: Besember3+—2007
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Attachment A

Second-Third Revised Sheet No. 6.101-4
Cancels First-Second Revised Sheet No. 6.101-4

Designates location of Local Operations Center

Peoples Gas Systern may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at:
(877) TECO-PGS [/ (877) 832-6747

Issued By: William-MN-—GCantreliT. J. Szelistowski, President

DPecember31200F
Issued On: Besember3+2007
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Peoples Gas System First-Second Revised Sheet No. 6.101-5
a Division of Tampa Electric Company Cancels Origiral-First Revised Sheet No. 6.101-5
Original Volume No. 3

COUNTIES AND COMMUNITIES SERVED (Continued)

COUNTIES COMMUNITIES

Pasco Dade City
Hudson
Land of Lakes
Lutz
Odessa
Port Richey
St Leo
San Antonio
Wesley Chapel
Zephyrhills

Unincorporated Pasco County

Pinellas Bay Pines
Clearwater
Gulfport
Kenneth City
Largo
Madeira Beach
Pinellas Park
St Pete Beach
St. Petersburg!
Seminole
South Pasadena
Treasure Island
Unincorporated Pinellas County

Eaolk Davenport
Eaton Park

Frostproof
Lakeland'

Mulberry
Unincorporated Polk County

Putnam Unincorporated Putnam County

Sarasota Englewood
Longboat Key
Nokomis
North Port
Osprey
Sarasota'
Venice
Unincorporated Sarasota County

Bt—dohRe StoAugusting
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Issued On: Besember3+-2002

263



PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20230023-GU
EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10

PAGE 143 OF 217

FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU
DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A
PAGE 143

Peoples Gas System First-Second Revised Sheet No. 6.101-5
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Original Volume No. 3
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2, City-Operating-Center' Designated location of Local Operations Center
Peoples Gas System may extend service to other areas pursuant to the terms and conditions set forth in
this tariff. For further information regarding service areas, contact customer service at
(877) TECO-PGS / (B77) 832-6747

Issued By: Williar-hN-CantreliT. J. Szelistowski, President Effective: January—16-2003
Issued On: Besember3+-2002
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COUNTIES AND COMMUNITIES SERVED (Continued)

COUNTIES COMMUNITIES

Seminole Altamonte Springs

Casselberry
Golden Rod

W
Owiedo

Winter Springs

St_Johns Elkton
Ponte Vedra
St_Augustine
St_Augustine Beach
Unincorporated St Johns County

St Lucie Fort Pierce
Unincorporated St Lucie County

Sumter Coleman
Oxford
Sumterville
The Villages
Wildwood
Unincorporated Sumter County

Volusia Daytona Beach

Daytona Beach Shores

Holly Hill!

Ormond Beach

Port Orange

South Daytona

Unincerporated Volusia County

Wakulla Crawfordville
Unincorporated Wakulla County

' Designated location of Local Operations Center
Peoples Gas Systemn mav extend service to other areas pursuant to the terms and conditions set forth in this

tariff. For further information reaarding service areas contact customer service at
(87T) TECO-PGS [ (877) 832-6747

Issued By: T.J. Szelistowski, President Effective:
Issued On:
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Original Volume No. 3

INDEX OF RATE SCHEDULES

SHEET NO.
GENERAL APPLICABILITY PROVISIONS:
A Character of Service 7.101
B. Purchased Gas Adjustment Clause 7.101-1
C. Energy Conservation Cost Recovery Adjustment Clause 7.101-2
D. Swing Service Charge 7.101-3
E. RESERVED FOR FUTURE USE 7.101-4
F. Tax and Fee Adjustment Clause 7.101-5
G. Competitive Rate Adjustment Clause 7.101-5
H. Conditions for Transportation of Customer-Owned Gas 7.101-7
l. Main Extension Program 7.101-7
J. Reserved For Future Use 7.101-10

RATE SCHEDULES
RESIDENTIAL RATES:
Residential Service (RS) 7.201
GENERAL SERVICE RATES:
Small General Service (SGS) 7.301
General Service - 1 (GS-1) 7.302
General Service - 2 (GS-2) 7.303
General Service - 3 (GS-3) 7.303-2
General Service - 4 (GS-4) 7.303-4
General Service - 5 (GS-5) 7.304
Commercial Street Lighting Service (CSLS) 7.306
SPECIAL FIRM GAS RATES:
| Natural-Gas-Vehicle-Service-1-{NGVS-HRESERVED FOR FUTURE USE

7.401
Natural Gas Vehicle Service-2 (NGVS-2) 7.401-2
Natural Gas Vehicle Service-3 (NGVS-3) 7.401-4
Residential Standby Generator Service (RS-SG) 7.402-1
Commercial Standby Generator Service (CS-SG) 7.403
Renewable Natural Gas Service (RNGS) 7.404
Commercial Gas Heat Pump Service Rate Schedule (CS-GHF) 7.405

|

WHOLESALE RATES:
Wholesale Service - Firm (WHS) 7.501
INTERRUPTIBLE RATES:
Small Interruptible Service (SIS) 7.601
Interruptible Service (IS) 7.603
Interruptible Service - Large Volume (ISLV) 7.605
Contract Interruptible Service (CIS) 7.607
Issued By: T. J. Szelistowski, President Effective: Augusti-2049

Issued On: May24, 2018
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Original Volume No. 3

| E-
RESERVED FOR FUTURE USE
Issued By: Williar-N—GCantrelT. J. Szelistowski, President Effective: Jarnuary-2004
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Peoples Gas System Ninth-Tenth Revised Sheet No. 7.201
a Division of Tampa Electric Company Cancels Eighth-Ninth Revised Sheet No. 7.201

Original Volume No. 3

RESIDENTIAL SERVICE
Rate Schedule RS
Availability:

Throughout the service areas of the Company.

Applicability:

Gas Service for residential purposes in individually metered residences and separately
metered apartments. Also, for Gas used in commonly owned facilities of condominium
associations, cooperative apartments, and homeowners associations, (excluding any
premise at which the only Gas-consuming appliance or equipment is a standby electric
generator), subject to the following criteria:

1. 100% of the Gas is used exclusively for the co-owner's benefit.

2 None of the Gas is used in any endeavor which sells or rents a commodity or
provides service for a fee.

3. Each Point of Delivery will be separately metered and billed.

4. A responsible legal entity is established as the Customer to whom the Company can
render its bills for said services.

5. RS-GHP refers to any Residential Customer utilizing a gas heat pump ("GHP”) for
heating and cooling.

Customers receiving service under this schedule will be classified for biling purposes
according to annual usage as follows:

Billing Class Annual Consumption
RS-1 0 - 99 Therms

RS-2 100 - 249 Therms
RS-3 250 — 1,999 Therms
RS-GHP All Therms

Monthly Rate:

Billing Class Customer Charge

RS-1 $44-4015.10 per month
RS-2 $14.2518.10 per month
RS-3 $18.-0424 60 per month
RS-GHP $468-0424.60 per month

Distribution Charge: $0-254650.27011 per Therm for RS-1, RS-2, and RS-3
$0.09598 per Therm for RS-GHP

Minimum Bill: The Customer charge.

Issued By: T.J. Szelistowski, President Effective: January1-2018
Issued On: August-8-2048
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Peoples Gas System Seventh-Eighth Revised Sheet No. 7.301
a Division of Tampa Electric Company  Cancels Sixth-Seventh Revised Sheet No. 7.301
QOriginal Volume No. 3

SMALL GENERAL SERVICE
Rate Schedule SGS

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any non-residential Customer (except a Customer whose only Gas-
consuming appliance or equipment is a standby electric generator) using 0 through 1,999
Therms per year or less. A Customer eligible for service pursuant to this rate schedule is
eligible for transportation service under Rider NCTS.

Monthly Rate:
Customer Charge: $23-¥630.60 per month
Distribution Charge: $0.322060.38897 per Therm
The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.

7.101-1, unless Customer receives transportation service under the Company's Rider
NCTS.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives transportation service under the Company's Natural
Choice Transportation Service Rider (Rider NCTS), the rates set forth above shall
be subject to the operation of the Company’s Swing Service Charge set forth on
Sheet No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth of Sheet No. 7.101-5.

Issued By: T. J. Szelistowski, President Effective: January-1—2048
Issued On: Augusti—2048
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Peoples Gas System Seventh-Eighth Revised Sheet No. 7.302
a Division of Tampa Electric Company  Cancels Sixth-Seventh Revised Sheet No. 7.302
QOriginal Volume No. 3

GENERAL SERVICE -1
Rate Schedule GS-1

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using 2,000 through 8,999 Therms per year.
A Customer eligible for service pursuant to this rate schedule is eligible for transportation
service under Rider NCTS.

Monthly Rate:
Customer Charge: $33-2645.00 per month

Distribution Charge: $0.254680.31190 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company’'s Purchased Gas Adjustment Clause set forth on Sheet Mo.
7.101-1, unless Customer receives transportation service under the Company’s Rider
NCTS.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’'s Swing Service Charge set forth on Sheet
No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

Issued By: T.J. Szelistowski, President Effective: January-1—2048
Issued On: Augusti—2048
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Peoples Gas System Seventh-Eighth Revised Sheet No. 7.303
a Division of Tampa Electric Company  Cancels Sixth-Seventh Revised Sheet No. 7.303
QOriginal Volume No. 3

GENERAL SERVICE -2
Rate Schedule GS-2

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using 10,000 through 49,999 Therms per
year. A Customer eligible for service pursuant to this rate schedule is eligible for
transportation service under Rider NCTS.

Monthly Rate:
Customer Charge: $47-5282.00 per month

Distribution Charge: $0.2168450.26631 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under the Company's Rider
NCTS.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’'s Swing Service Charge set forth on Sheet
No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

Issued By: T. J. Szelistowski, President Effective: Jaruary4-—2048
Issued On: Augusti—2048
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Peoples Gas System Fifth-Sixth Revised Sheet No. 7.303-2
a Division of Tampa Electric Company Cancels Feurth-Fifth Revised Sheet No. 7.303-2
QOriginal Volume No. 3

GENERAL SERVICE -3
Rate Schedule GS-3

Availability:
Throughout the service areas of the Company.
Applicability:

Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using_50,000 through 249,000 Therms per
year; orand RNG delivered into Company’'s system by any Customer delivering; 50,000
through 249,999 Therms per year. A Customer eligible for service pursuant to this rate
schedule is eligible for transportation service under Rider NCTS and may be eligible for
transportation service under Rider ITS.

Monthly Rate:
| Customer Charge: $442.55420.00 per month

| Distribution Charge: $0-186820.21781 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under the Company's Rider
NCTS or Rider ITS. Company’s Purchased Gas Adjustment Clause shall not apply to bills
for Therms of RNG delivered into Company's system.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company’s Swing Service Charge set forth on Sheet
Mo. 7.101-3.

2. Except in the case of Therms of RNG delivered into the Company's system, the
rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3: A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4, The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

Issued By: T. J. Szelistowski, President Effective: Jaruary1-—2048
Issued On: Augusti—2048
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Peoples Gas System Fifth-Sixth Revised Sheet No. 7.303-4
a Division of Tampa Electric Company Cancels Feurth-Fifth Revised Sheet No. 7.303-4
QOriginal Volume No. 3

GENERAL SERVICE -4
Rate Schedule GS-4

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using_250,000 through 499,999 Therms per
year; or and RNG delivered into Company’s system by any Customer delivering; 250,000

through 499,999 Therms per year. A Customer eligible for service pursuant to this rate
schedule is eligible for transportation service under Rider NCTS or Rider ITS.

Monthly Rate:
] Customer Charge: $237-58670.00 per month
I Distribution Charge: $0.144580.17785 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No. 7.101-1,
unless Customer receives transporiation service under the Company’'s Rider NCTS or Rider ITS.
Company's Purchased Gas Adjustment Clause shall not apply to bills for Therms of RNG delivered
into Company’s system.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Service Charge set forth on Sheet
No. 7.101-3.

2 Except in the case of Therms of RNG delivered into the Company’s system, the
rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

Issued By: T. J. Szelistowski, President Effective: Jaruary4-—2048
Issued On: August8—2048
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Peoples Gas System Ninth-Tenth Revised Sheet No. 7.304
a Division of Tampa Electric Company Cancels Eighth-Ninth Revised Sheet No. 7.304
QOriginal Volume No. 3

GENERAL SERVICE -5
Rate Schedule GS-5

Availability:
Throughout the service areas of the Company.

Applicability:
Gas delivered to any Customer (except a Customer whose only Gas-consuming appliance
or equipment is a standby electric generator) using_a minimum of 500,000 Therms per year
or_more at one billing location: orand RNG delivered into Company's system by any

Customer delivering; a minimum of 500,000 Therms per year or more at one billing
location.

A Customer eligible for service under this rate schedule is eligible for transportation service
under either Rider NCTS or Rider ITS.

Monthly Rate:
| Customer Charge: $285.081,380.00 per month
] Distribution Charge: $0107580.1188 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under either the Company's
Rider NCTS or Rider ITS. Company's Purchased Gas Adjustment Clause shall not apply to
bills for Therms of RNG delivered into Company's system.

Minimum Bill: The Customer charge.

Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Service Charge set forth on Sheet
No. 7.101-3.

2. Except in the case of Therms of RNG delivered into the Company’'s system, the
rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3. A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

Issued By: T. J. Szelistowski, President Effective: Jaruary4-—2048
Issued On: Augusti—2048
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Peoples Gas System Ninth-Tenth Revised Sheet No. 7.304
a Division of Tampa Electric Company Cancels Eighth-Ninth Revised Sheet No. 7.304
Original Volume No. 3

4, The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

Issued By: T. J, Szelistowski, President Effective: Januar—1-—2048
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COMMERCIAL STREET LIGHTING SERVICE
Rate Schedule CSLS

Availability:
Throughout the service areas of the Company.
Applicability:

Gas delivered for use in commercial street lighting devices for public or private use in
common areas around subdivisions, complexes, streets, highways or roadway lighting. To
qualify for this rate, Customer must have at least ten (10) Gas street lights or a total of forty
(40) individual mantles installed and separately metered from other gas-using equipment.
A Customer eligible for service under this rate schedule is eligible for transportation service
under the Company's Rider NCTS.

Monthly Rate:
| Distribution Charge: $0-178220.27513 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company’'s Purchased Gas Adjustment Clause set forth on Sheet Mo.
7.101-1, unless Customer receives transportation service under Rider NCTS.

Special Conditions:

Tz When the Customer receives service under the Company's Natural Choice
Transportation Rider (Rider NCTS), the rates set forth above shall be subject to the
operation of the Company’s Swing Service Charge set forth on Sheet No. 7.101-3.

2. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2.

3 A contract for an initial term of one year may be required as a condition precedent to
service under this schedule, unless an extension of facilities is involved, in which
case the term of the contract shall be the term required under the agreement for the
facilities extension.

4, The rates set forth above shall be subject to the operation of the Company's
Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

5. Service under this schedule shall be subject to the Rules and Regulations set forth
in this tariff.

6. Service under this schedule will require one street light to be metered per account.
The metered volume multiplied by the number of lights will equal total Therm usage
per month.
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NATURAL GAS VEHICLE SERVICE -2
Rate Schedule NGVS-2

Availability:

Throughout the service areas of the Company.

Applicability:

For compression service provided by Company for gas delivered to any Customer for
compression and delivery into motor vehicle fuel tanks or other transportation containers
(“NGV Service") pursuant to Rate Schedules RS, SGS, GS-1, GS-2, GS-3, GS-4, or G5-
5.

Monthly Rate Services Charge:

NGV Service is available under the rate schedules referenced under "Applicability” above
based on Customer's annual consumption in Therms as determined by Company. The
charges, terms and conditions of the applicable rate schedule shall apply unless otherwise
provided in this rate schedule. In addition to those charges provided by the rate schedule
pursuant to which the Customer receives service from Company, Customer shall pay a

Monthly Sen.rlces Charge mutualiy{ agreed to by the games equal—te—‘n—@%muﬂ-&phed—by—&he

thotatal inctallad r{nfr-rnhfnnﬂmﬂr ac dabe e -Jl-\ tha G

e

. The Company's investment return reul.uren'tents -1—6-%

fasteris-are subject to adjustment if Customer makes a contribution in aid of eonstruchon
and will be reduced based on as mutually agreed.

ment-to-th a n ment. The adjusted factor will be set
forth in Company‘s agreement for NGV Ser\nce pro\nded pursuant to this schedule. The
agreement may require a commitment by a Customer to purchase NGV Service for a
minimum period of time, to take or pay for a minimum amount of NGV Service, a
contribution in aid of construction, a guarantee, such as a surety bond, letter of credit,
other means of establishing credit, andlor other provisions as determined appropriate by
the Company._In the case of multiple users of the facility each such user shall pay a
mutually agreed Monthly Services Charge.

The Monthly Services Charge shall be billed by Company pursuant to the agreement with
Customer, in addition to the other charges payable by Custormer pursuant to the rate
schedule pursuant to which Customer receives service from Company.

Company's provision and maintenance of the facilities required to provide NGV Service
does not include the physical dispensing of compressed natural gas ("CNG") into vehicles,
or the provision of electricity required to operate such facilities. The physical dispensing
of CNG into vehicles, the collection and remittance of any federal, state or local tax
imposed on CNG dispensed for use as a motor fuel, and the payment for electricity used
to operate such facilties, shall be the sole responsibility of the Customer receiving NGV
Service.

Issued By: &—1—GillelteT. J. Szelistowski, President Effective: May-42047F
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RESIDENTIAL STANDBY GENERATOR SERVICE
Rate Schedule RS-SG

Availability:
Throughout the service areas of the Company.
Applicability:

Gas delivered to any Customer otherwise eligible to receive Gas Service under Rate
Schedule RS whose only Gas-consuming appliance or equipment is a standby electric
generator.

Monthly Rate:
| Customer Charge: $48-0423.91

Distribution Charge: 0 -20.0 therms $0.00000 per Therm
In excess of 20.0 therms $0.254650.27011 per Therm

| Minimum Monthly Bill: The Customer charge $18-04

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set for the on Sheet No.
7.101-1.

Special Conditions:

1. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2 and
will apply to each Therm delivered to Customer during a Billing Period.

2. The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5 and
will apply to each Therm delivered to Customer during a Billing Period.

3. The rates set forth in this tariff shall be subject to the operation of the Company's
Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5 and will apply to
each Therm delivered to Customer during a Billing Period.

4. Subject to Special Condition 5 below, a Customer receiving Gas Service under this
schedule shall remain obligated to remain on this schedule for 12 months. This 12-
month requirement shall be renewed at the end of each 12-month period unless
customer terminates Gas Service at the end of any 12-month period.

5 If Customer installs an additional Gas appliance at the premise at which service is
provided hereunder, then Customer will be transferred to the otherwise applicable
rate schedule.

Issued By: T. J. Szelistowski, President Effective: January1-2048
Issued On: August8-2048
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COMMERCIAL STANDBY GENERATOR SERVICE
Rate Schedule CS-SG
Availability:

Throughout the service areas of the Company.
Applicability:
Gas delivered to any Customer eligible to receive Gas Service under Rate Schedule SGS,

GS-1, GS-2, GS-3, G5-4 or GS-5 whose only Gas-consuming appliance or equipment is a
standby electric generator.

Monthly Rate:

| Customer Charge: $33.2645.00
Distribution Charge: 0-400 Therms $0.00000 per Therm
| In excess of 40.0 Therms $0-322060.42315 per Therm
| Minimum Monthly Bill: The Customer charge $33.26
1. The bill for the Therms billed at the above rates shall be increased in accordance

with the provisions of the Company's Purchased Gas Adjustment Clause set for the
on Sheet No. 7.101-1, unless Customer receives transportation service under the
Company's Rider NCTS.

Special Conditions:

1. When the Customer receives transportation service under the Company's Natural
Choice Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Service Charge set forth on Sheet No.
7.101-3

2. The rates set forth above shall be subject to the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No. 7.101-2 and will apply to each
Therm delivered to Customer during a Billing Period.

3. The rates set forth in this schedule shall be subject to the operation of the Company's
Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.4 and will apply to
each Therm delivered to Customer during a Billing Period.

4. The rates set forth in this tariff shall be subject to the operation of the Company's Tax
and Fee Adjustment Clause set forth on Sheet No. 7.101-5 and will apply to each
Therm delivered to Customer during a Billing Period.

Issued By: T.J. Szelistowski, President Effective: Jaruary1-—2048
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RENEWABLE NATURAL GAS SERVICE
Rate Schedule RNGS

Availability:

Throughout the service areas of the Company.

Applicability:

Renewable Natural Gas Service ("RNG Service") is service to upgrade or condition
bloga s to RNG or to provide infrastructure for delivery of RNG to a pipeline system. RNG

Service is available to any Customer: (1)Ferbiegas upgrading/conditioningtupgrading
serdees biogas to RNG ferRMNG-produced-by-eligible-Custermers—to be utilized onsite by
Customer,_(2) interconnecting to an interstate or intrastate pipeline; or, (3) delivered into

Company's distribution system for transportation and delivery. RNG delivering into

Company's distribution system shall be sub ect to the agglicable —puseuaﬂl—t-a Rate
Scheduies GS- 3 GS—4 or GS 5 G- G : g i i

gu:g nt |ncluded in tha RNG Ser\nce as weli as the d95|gn Iocatlon oonstructlon

operation of such eguipment under this Schedule is contingent on arrangements

mutualty satlsfac‘tory to the Customer and Ccnmpanyr forthe design—location:

Monthly Services Charge:

RNG Service is available under the rate schedules referenced under "Applicability”
above based on Customer's annual deliveries of RNG into Company's distribution
system as determined by Company. The charges, terms and conditions of the
applicable rate schedule shall apply unless otherwise provided in this rate schedule. In
addition to those charges provided by the rate schedule pursuant to which the Customer
delivers RNG to Company, Customer shall pay a Monthly Services Charge, which shall
be egualto—as mutuaily agreed—peweﬂ%age—mulhplied-by—%ha—(;empany-sﬂcwss

as—det -'ha'hn{" PR T 1=
v Ry —hA-the

Servics-to-the Cust se o le u o eac|

S
mutually agreed facility fee. If a Customer desires to phase in its deliveries of RNG into
Company's system over a period of years, the Monthly Services Charge may be phased

in over the term of the agreement between Customer and Company. The Monthly
Ser\.rlces Charge will recover the total installed cost of such facilities, as determined by
the Company, including a reasonable rate of return on As-used-in-this-schedule, “Gross
lrvestment—means the total installed cost of such facilities, as determined by Company,
which facilities may include, but are not limited to, blowers, chillers, condensate removal
equipment, compressors, heat exchangers, driers, digesters, gas constituent removal
equipment, quality monitering equipment, storage vessels, controls, piping, metering,
propane injection, and any other related appurtenances including any redundancy
necessary to provide reliable RNG Service, before any adjustment for accumulated
depreciation, a contribution in aid of construction, etc. The agreement between
Company and Customer may require a commitment by the Customer to purchase RNG
Service for a minimum period of time, to take or pay for a minimum amount of RNG
Service, to make a contribution in aid of construction, to furnish a guarantee, such as a
surety bond, letter of credit, other means of establishing credit, and/or to comply with
other provisions as determined appropriate by the Company.

Issued By: T.J. Szelistowski, President Effective: Decemberi2 2047
Issued On: Seplemberi8 2047

282



PEOPLES GAS SYSTEM,

INC.

DOCKET NO. 20230023-GU

EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10
PAGE 162 OF 217
FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU

DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A
PAGE 162
Peoples Gas System Oiginal-First Revised Sheet No. 7.404
a Division of Tampa Electric Company Cancels Original Sheet No. 7.404

Original Volume No. 3

The Company's provision of RNG Service does not include the provision of electricity,
natural gas, or any other fuels required to operate the Company's facilities or to be
added to the RNG produced by or transported for Customer. Company-provided-RNG

Issued By: T. J. Szelistowski, President Effective: December{2 2047
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COMMERCIAL GAS HEAT PUMP SERVICE
RATE SCHEDULE CS-GHP

Availability:
Throughout the service areas of the Company.
Applicability:
Gas delivered to any Commercial Customer utilizing a Gas Heat Pump for heating and
cooling.
Monthly Rate:
| Customer Charge: $33-2645.00 per month
Distribution Charge: $0.19605 per Therm
Minimum Bill: The Customer charge

Special Conditions:
1. The gas provided for GHP would be separately metered and would appear

separately on Customer bills.

2. The bill for the Therms billed at the above rates shall be increased in accordance
with the provisions of the Company’s Purchased Gas Adjustment Clause set
forth on Sheet No. 7.101-1, unless the customer receives transportation service
under the Company's Rider NCTS.

3. The rates set forth above shall be subject to the operation of the Energy
Conservation Cost Recovery Adjustment Clause set forth in Sheet No. 7.101-2.

4, When the Customer receives service under the Company's Natural Choice
Transportation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Service Charge set forth on Sheet
No. 7.101-3.

. The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.

6. A contract for an initial term of one year may be required as a condition precedent
to service under this schedule, unless an extension of facilities is involved, in
which case the term of the contract shall be the term required underthe agreement
for the facilities extension.

T The rates set forth in this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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WHOLESALE SERVICE - FIRM
Rate Schedule WHS

Availability:
For other Gas distribution or electric utility companies throughout service areas of the Company.
Applicability:

Service under this schedule will only be rendered when the Company has sufficient Gas and
interstate pipeline capacity to meet all its other needs during the term of the sale under this
schedule. Firm Gas Service for other Gas utility's residential or commercial resale or for use by
an electric utility for its own consumption. A Customer eligible for service pursuant to this rate
schedule is eligible for transportation service under Rider ITS.

Monthly Rate:
| Customer Charge: $142.55420.00 per month
Distribution Charge: 3844482017054 per Therm
Minimum Bill The Customer charge

The bill for the Therms billed at the above rates shall be increased in accardance with the provisions of
the Company's Purchased Gas Adjustment Clause set forth on Sheet No. 7.101-1, unless Customer
receives transportation service under the Company’s Rider ITS

Special Conditions:

1. An executed contract for a period of at least one year is required as a condition
precedent to service hereunder

2 The rates set forth above shall be subject to the operation of the Company's Competitive
Rate Adjustment Clause set forth on Sheet No. 7.101-5.

3 If any facilities other than metering and regulating equipment are required to render
service under this schedule, the Customer shall pay for these facilities prior to the
commencement of service

4 Service under this schedule shall be subject to the Rules and Regulations set forth in this
tariff.
5 The rates set forth above shall be subject to the operation of the Company's Tax and Fee

Adjustment Clause set forth on Sheet No. 7.101-5.

6. The rates set forth under this schedule shall be subject to the operation of the Cast Iron
Bare Steel Replacement Rider Surcharge set forth on Sheet Mos. 7.806 through 7.806-3.

Issued By: T. J. SzelisteskiSzelistowski, President Effective: Jaruvary—1-2048
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SMALL INTERRUPTIBLE SERVICE
Rate Schedule SIS

Availability:
Throughout the service areas of the Company.

Applicability:
Interruptible Service for non-residential commercial or industrial service under this
schedule is subject to interruption or curtailment at the sole discretion of the Company at
any time and is available to Customers using 1,000,000 through 3,999,999 Therms per
year. A Customer eligible for service pursuant to this rate schedule is eligible for

transportation service under Rider ITS.

Service will be provided by the Company based on available pipeline capacity and the
Customer delivering suitable Gas into the Company's distribution system.

Monthly Rate:

| Customer Charge: $285.091,380.00 per month
] Distribution Charge: $0-067770.07817 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with
the provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet
No. 7.101-1, unless Customer receives transportation service under the Company’s
Rider ITS.

Minimum Bill: The Customer charge.

Special Conditions:

1. A service agreement accepted by the Company is a condition precedent for
service under this schedule. The term of the agreement shall be set forth therein
but shall not be less than one year.

2: If the Customer's requirements for Gas change, the Customer shall notify the
Company so that the daily and annual quantities in the service agreement may
be changed. If the Customer's usage indicates that the amounts set forth in the
then existing agreement are not applicable, the Company may require that the
daily and annual estimates be changed to reflect the existing conditions.

3. The rates set forth above shall be subject to the operation of the Company's
Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.
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SMALL INTERRUPTIBLE SERVICE (Continued)

4, Interruption and curtailment:
The Company may notify the Customer at any time to reduce or cease using Gas.
The Company will endeavor to give as much notice as possible to the Customer.

Any gas taken in excess of the volume allocated to the Customer in an interruption or
curtailment order shall be considered to be unauthorized overrun gas. Company may
bill and Customer shall pay for such unauthorized overrun gas at the greater of (i) five
(5) times the highest Gas Daily mid-point price for gas delivered to a Gulf Coast
pipeline plus FGT's FTS-23 reservation, usage, fuel and applicable surcharges or (ii)
five (5) times the Gas Daily FGT Florida City gate price for gas for the calendar day
on which such unauthorized overrun gas was taken.

5. Service under this schedule shall be subject to the Rules and Regulations set forth in
this tariff.
6. As a condition for receiving service pursuant to this rate schedule, Customer agrees

that it will give notice to Company at least 120 days prior to the effective date of any
termination of service under this rate schedule which is to be followed by the
Company's establishment of service to Customer under a rate schedule providing for
firm service.

7. The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.
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INTERRUPTIBLE SERVICE
Rate Schedule IS

Availability:
Throughout the service areas of the Company.

Applicability:
Interruptible Gas for non-residential commercial or industrial use. Service under this
schedule is subject to interruption or curtailment at the sole discretion of the Company at
any time and is available to Customers using 4,000,000 through 49,999,999 Therms per
year (see Special Condition 7). A Customer eligible for service pursuant to this rate
schedule is also eligible for transportation service under Rider ITS.

Service will be provided by the Company based on available pipeline capacity and the
Customer delivering suitable Gas into the Company's distribution system.

Monthly Rate:

] Customer Charge: $454-381,580.00 per month
| Distribution Charge: $0-033480.04050 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under the Company's Rider ITS.

Minimum Bill: The Customer charge.

Special Conditions:

1. A service agreement accepted by the Company is a condition precedent for service
under this schedule. The term of the agreement shall be set forth therein but shall
not be less than one year.

2. If the Customer's requirements for Gas change, the Customer shall notify the
Company so that the daily and annual quantities in the service agreement may be
changed. If the Customer's usage indicates that the amounts set forth in the then
existing agreement are not applicable, the Company may require that the daily and
annual estimates be changed to reflect the existing conditions.
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INTERRUPTIBLE SERVICE (Continued)
3. Interruption and curtailment:

The Company may notify the Customer at any time to reduce or cease using Gas.
The Company will endeavor to give as much notice as possible to the Customer.

Any Gas taken in excess of the volume allocated to the Customer in an interruption
or curtailment order shall be considered to be unauthorized overrun Gas. Company
may bill and Customer shall pay for such unauthorized overrun Gas at the greater of
(i) five (5) times the highest Gas Daily mid-point price for gas delivered to a Gulf Coast
pipeline plus FGT's FTS-23 reservation, usage, fuel and applicable surcharges or (ii)
five (5) times the Gas Daily FGT Florida City gate price for gas for the calendar day
on which such unauthorized overrun gas was taken.

4. The rates set forth under this schedule shall be subject to the operation of the
Company's Competitive Rate Adjustment Clause set forth on Sheet No. 7.101-5.

5. Service under this schedule shall be subject to the Rules and Regulations set forth in
this tariff.

6. A Customer which qualifies for service under this rate schedule shall continue to

qualify for service hereunder if its usage is decreased below 4,000,000 Therms per
year due solely to the Customer's taking thermal energy from a cogeneration facility
to which the Company sells Gas or provides transportation service.

7. The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.
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INTERRUPTIBLE SERVICE - LARGE VOLUME
Rate Schedule ISLV

Availability:
Throughout the service areas of the Company.

Applicability:
Interruptible Gas for non-residential commercial or industrial use. Service under this
schedule is subject to interruption or curtailment at the sole discretion of the Company at
any time and is available to Customers using 50,000,000 Therms per year or more. A

Customer eligible for service pursuant to this rate schedule is eligible for transportation
service under Rider ITS.

Service will be provided by the Company based on available pipeline capacity and the
Customer delivering suitable Gas into the Company’s distribution system.

Monthly Rate:
Customer Charge: $451.-391.720.00 per month
| Distribution Charge: $0-0084%0.01050 per Therm

The bill for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transportation service under Company's Rider ITS.

Minimum Bill: The Customer charge.

Special Conditions:

1. A service agreement accepted by the Company is a condition precedent for service
under this schedule. The term of the agreement shall be set forth therein but not
less than one year.

2. If the Customer's requirement for Gas change, the Customer shall notify the
Company so that the daily and annual quantities in the service agreement may be
changed. If the Customer's usage indicates that the amounts set forth in the then
existing agreement are not applicable, the Company may require that the daily and
annual estimates be changed to reflect the existing conditions

Issued By: T.J. Szelistowski, President Effective: Jaruvary—1-2048
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INTERRUPTIBLE SERVICE - LARGE VOLUME (Continued)

3. Interruption and Curtailment:

The Company may notify the Customer at any time to reduce or cease using Gas.
The Company will endeavor to give as much notice as possible to the Customer.
Any Gas taken in excess of the volume allocated to the Customer in an interruption
or curtailment order shall be considered to be unauthorized overrun Gas. Company
may bill and Customer shall pay for such unauthorized overrun Gas at the greater of
(i) five (5) times the highest Gas Daily mid-point price for gas delivered to a Gulf
Coast pipeline plus FGT's FTS-23 reservation, usage, fuel and applicable
surcharges or (i) five (5) times the Gas Daily FGT Florida City gate price for gas for
the calendar day on which such unauthorized overrun gas was taken.

4. Service under this schedule shall be subject to the Rules and Regulations set forth
in this tariff.
5. Service under this schedule is subject to annual volume review by the Company or

any time at the Customer's request. If reclassification to another schedule is
appropriate, such classification will be prospective.

6. The rates set forth under this schedule shall be subject to the operation of the
Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-5.

Issued By: Williara-N-—Cantrelil. J. Szelistowski, President Effective; Jure48-2008
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CONTRACT INTERRUPTIBLE SERVICE (Continued)

or remain competitive, but shall have no obligation to do so; provided, however, that the
distribution charge shall at all times remain within the limits set forth above. Company
will notify Customer at least 48 hours in advance of any change in the distribution charge
under this rate schedule.

Customer may at any time request reduction in its distribution charge by completing the
form which appears on Sheet No. 8.111 and submitting the same to Company.

The bill for the Therms billed at the above rates shall be increased in accordance with
the provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet
MNo. 7.101-1, unless Customer receives transportation service under the Company's
Rider ITS.

Minimum Bill: The Customer charge.

Special Conditions:

1.

As a condition for receiving service pursuant to this rate schedule Customer must agree
that, on termination of service hereunder, Customer will pay to Company the amount, if
any, by which (A) Customer's consumption (in Therms) during the twelve (12) months
immediately preceding the date on which service hereunder is terminated, times the
applicable interruptible rate, exceeds (B) Customer's consumption (in Therms) during
said period, times the distribution charges actually paid for such consumption by
Customer.

A service agreement accepted by the Company is a condition precedent for service
under this schedule. The term of such agreement shall be set forth therein but shall not
be less than one year.

If the Customer's requirements for Gas change, the Customer shall notify the Company
so that the daily and annual quantities in the service agreement may be changed. If the
Customer's usage indicates that the amounts set forth in the then existing agreement are
not applicable, the Company may require that the daily and annual estimates be
changed to reflect the existing conditions.

Interruption and curtailment:

The Company may notify the Customer at any time to reduce or cease using Gas. The
Company will endeavor to give as much notice as possible to the Customer. Any gas
taken in excess of the volume allocated to the Customer in an interruption or curtailment
order shall be considered unauthorized overrun gas. Company may bill and Customer
shall pay for such unauthorized overrun gas at the greater of (i) five (5) times the highest
Gas Daily mid-point price for gas delivered to a Gulf Coast pipeline plus FGT's FTS-23
reservation, usage, fuel and applicable surcharges or (ii) five (5) times the Gas Daily
FGT Florida City gate price for gas for the calendar day on which such unauthorized
overrun gas was taken.

Issued By: Williar-N—GantrelT. J. Szelistowski, President Effective:
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OFF-SYSTEM SERVICE (Continued)

Purchased Gas Adjustment Clause, Energy Conservation Cost Recovery Clause and
Competitive Rate Adjustment Clause shall not apply to purchases of Gas made by Customer
pursuant to this rate schedule.

Special Conditions:

1:

Neither Customer nor Company shall have any obligation to the other for any specific
minimum quantity of Gas or pipeline capacity on any day or during any month, and
deliveries pursuant to this rate schedule shall be subject to curtailment or interruption at
any time in the sole discretion of Company.

Amounts payable to Company pursuant to this rate schedule shall be subject to the
operation of the Company's Tax and Fee Adjustment Clause set forth on Sheet No. 7.101-
4.

Disposition of Met Revenues and Transaction Charges. For purposes of this paragraph 3,
“net revenues” shall mean the total Distribution Charges received by Company for service

pursuant to this rate schedule. Twenty-five percent (25%) of all net revenues shall be
retained by Company above the line as regulated revenues, and the remaining seventy-
five percent (75%) of such net revenues (and all Transaction Charges) shall be used to
reduce Company's cost of Gas recovered through the Purchased Gas Adjustment Clause.

Interruption and Curtailment. Company may notify Customer at any time to reduce or
cease using Gas. Company will endeavor to give as much notice as possible to
Customer.

Any gas taken in excess of the volume allocated to the Customer in an interruption or
curtailment order shall be considered unauthorized overrun gas. Company may bill and
Customer shall pay for such unauthorized overrun gas at the greater of (i) five (5) times
the highest Gas Daily mid-point price for gas delivered to a Gulf Coast pipeline plus FGT's
FTS-23 reservation, usage, fuel and applicable surcharges or (i) five (5) times the Gas
Daily FGT Florida City gate price for gas for the calendar day on which such unauthorized
overrun gas was taken.

For each day on which Customer desires to receive service pursuant to this rate schedule,
Customer shall provide a nomination to Company specifying the quantity of Gas it desires
to receive at the specified point of delivery pursuant to this Agreement. Following receipt
of a timely and complete nomination from Customer, Company will confirm the quantities
of Gas to be made available for delivery to Customer at such point of delivery. Quantities
confirmed by PGS for delivery shall be “Scheduled Quantities”.

The point of delivery for all Gas sold pursuant to this rate schedule shall be the delivery
point of the delivering Pipeline specified by Customer.

Except as modified by the provisions set forth above, service under this rate schedule
shall be subject to the Rules and Regulations set forth in this tariff.

Issued By: William-N-—Cantreli]. J. Szelistowski, President Effective:
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10.

1.

12.

NATURAL CHOICE TRANSPORTATION SERVICE (Continued)

Except as modified by the provisions set forth above, service under this Rider shall be
subject to the Rules and Regulations set forth in this tariff.

If a Customer receiving service pursuant to this Rider has annual consumption greater than
or equal to 500,000 therms annually, then the Company will install and maintain facilities for
remote menitoring of the Customer's hourly gas flow. The Customer will reimburse the
Company for the expense incurred for the investment in and installation of these facilities.

A Pool Manager may terminate Gas supply to a Customer pursuant to this Rider
electronically via Company's website prior to the sixteenth day of the month as of which
such termination will commence on the first day of the Customer's billing period of the next
calendar month following receipt by the Company of the aforesaid electronic termination.
In the event of non-payment by Customer for charges due, a Pool Manager may terminate
Gas supply to a Customer by giving five business days written notice to Company prior to
the first day of the month as of which such termination is to be effective. Any such notice
shall be accompanied by (a) documentary evidence of the Customer’s failure to make
payment for a period of at least 60 days, (b) Pool Manager’s affidavit that it has made
commercially reasonable and good faith efforts to collect the amount due, and (c) a non-
refundable termination fee of $52.0036.00 per account number. A Customer whose Gas
supply is terminated by a Pool Manager pursuant to this special condition will automatically
return to sales service provided by Company until such time as the Customer elects,
subject to the conditions of this Rider, to receive service hereunder through a different Pool
Manager. Additional deposit may be required from the Customer to return to sales service.

It is the Customer's obligation to make payments to the Company (or to an Authorized
Payment Agent of the Company) of all bills rendered. Payment by a Customer to a third
party (including a Third-Party Gas Supplier or Customer's Pool Manager) which has not
been designated by Company as an Authorized Payment Agent will not satisfy the
Customer's obligation to make payment of Company's bill for Gas Service.
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INDIVIDUAL TRANSPORTATION SERVICE RIDER
RIDER ITS

Availability:

Throughout the service areas of the Company, subject to the Special Conditions set
forth herein.

Applicability:

To firm or interruptible individual transportation service for any non-residential Customer
who uses 182,500 therms per year or more and owns Gas that is made available for
individual transportation service on the Company’s system under Rate Schedules GS-3,
GS5-4, G5-5, NGVS, WHS, SIS, IS, ISLV, and CIS. and—each—account—receiing
WM- - - T

Monthly Rate:

The Monthly Rate set forth in the applicable rate schedule, based on the annual Therm
usage of, and character of service elected by, the Customer, plus an Individual
Transportation Administration Fee of $216.00444-00 per month per meter.

Special Conditions:

1. Definitions: As used in this Rider or in a Gas Transportation Agreement, the following
terms have the meanings set forth below:

"Actual Takes" means, for a specified period of time, the quantity of Gas passing through
the meter(s) at the PGS Delivery Point(s) of Customer (as defined in the Customer’s
Gas Transportation Agreement).

“Customer” means the person or entity which executes a Gas Transportation Agreement
providing for individual transportation service hereunder.

"Daily Imbalance Amount” means, for a Day, the positive or negative whole number
determined by subtracting the Actual Takes for the Day from the Scheduled Quantities
for the Day.

“Day” means a period of 24 consecutive hours beginning and ending at 9:00 a.m.
Central Clock Time.

"FGT" means Florida Gas Transmission Company, a Delaware corporation, and its
successors and assigns.

“Gas Transportation Agreement” means an agreement between Company and an
individual transportation Customer, the basic form of which is set forth on Sheets Nos.
8.114 through 8.114-8, which specifies the term for which it is effective and contains
such reasonable provisions for termination as to which Company and Customer may
agree.

Issued By: William-N-—Cantreli]. J. Szelistowski, President Effective:
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INDIVIDUAL TRANSPORTATION SERVICE Rider ITS (Continued)

is otherwise unable to deliver Gas to Company; and provided further that, after
receiving a Company curtailment or interruption notice, unless Company
otherwise directs, Customer shall not cause or permit any of its Scheduled
Quantities to be curtailed or redirected so as to reduce the quantities delivered at
the PGS Receipt Point(s). For all Gas sold by Customer pursuant to this Special
Condition 3(b), Company shall pay Customer an amount per MMBtu equal to, at
Customer's election:

(1) the sum of (a) either (i) if the Gas was purchased by Customer pursuant
to a contract with an initial term of five (5) or more years providing for firm
purchases and sales of Gas, the price at which Customer purchased such
Gas, or (ii) the price for spot Gas delivered to Transporter at FGT Zone 2,
as reported in the “Daily Price Survey” in Gas Daily for the Day in which
Company purchased the Gas, and (b) Company's Weighted Average
Cost of Capacity for the Month in which Company purchased the Gas
plus the FGT FTS-1 usage rate (including any applicable usage
surcharges), or

(2) Customer's documented delivered cost of such Gas at the PGS Receipt
Point(s).

Excess Gas Taken by Customer During Interruption. Any Gas taken by
Customer in excess of the volume of Gas allocated to it by Company during a
period of curtailment or interruption under this Special Condition 3 shall be
considered to be unauthorized overrun Gas. Company has the right to bill
Customer for such unauthorized overrun Gas, in addition to all other charges
payable by Customer under its Gas Transportation Agreement or this tariff, at a
price equal to the greater of (i) five (5) times the highest Gas Daily mid-point
price for gas delivered to a Gulf Coast pipeline plus FGT's FTS-23 reservation,
usage, fuel and applicable surcharges or (i) five (5) times the Gas Daily FGT
Florida City gate price for gas for the calendar day on which such unauthorized
overrun gas was taken. Payment of an overrun penalty shall not give Customer
the right to take unauthorized overrun Gas, nor shall it preclude or limit any other
remedies available to Company for Customer’s failure to comply with interruption
or curtailment orders issued by Company.

(d) Company agrees to give Customer as much advance notice of a curtaiiment or

interruption of service as is reasonably practicable, which notice shall, in non-
emergency circumstances, be at least four (4) hours.

4. Customer's Responsibilties. Company has no responsibility in connection with
Customer's arrangements with its supplier(s). Customer shall timely provide to
Company (i) good faith estimates of the daily quantities it is likely to nominate for
purchase or transportation as far in advance as reasonably practicable and (i) all
information requested by Company in order to comply with Transporter's FERC Tariff
and determine Scheduled Quantities. Customer shall designate in writing an individual,
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8.

INDIVIDUAL TRANSPORTATION SERVICE Rider ITS (Continued)

Allocation Statements. Gas will be measured at the PGS Receipt Point(s) by the
measuring devices of Transporter. Customer shall provide any measurement
information it receives to Company within two (2) Business Days of Customer's receipt
thereof. Company shall determine the quantity of Gas delivered to Company for
Customer's account at the PGS Receipt Point(s), and will provide to Customer a copy of,
or applicable excerpt from, each allocation statement received by Company from
Transporter within two (2) Business Days of Company's receipt thereof. Final allocation
statements provided by Customer's supplier(s) and Transporter shall be conclusive for
all purposes under the Gas Transportation Agreement, including without limitation,
determining daily quantities actually delivered at the PGS Receipt Point(s) for
Customer's account; provided, however, that in the case of any discrepancy between
allocation statements, Customer and Company will cooperate to determine which
statement is correct; and provided further, however, that unless such discrepancy is
resolved to the satisfaction of Company and Transporter, as between Company and
Customer, Transporter's allocation statement shall control and shall provide the quantity
to be used for all calculations and adjustments under the Gas Transportation
Agreement.

Inspection. Both Customer and Company shall have the right during the term of the Gas
Transportation Agreement and for a period of three (3) years thereafter, upon
reasonable prior notice and during normal business hours, to examine the records and
documents of the other party to such agreement to the extent necessary to verify the
accuracy of any statement or charge made thereunder. Each party to such agreement
shall keep each such record and document for a period of three (3) years from the date
the same is created or any entry or adjustment thereto is made.

. Nominations required by the Gas Transportation Agreement shall be submitted

electronically in accordance with instructions furnished by the Company, or in the form
set forth on Sheet No. 8.115.

. If a Customer takes service under (a) an interruptible rate schedule or (b) this Rider,

then the Company will install and maintain equipment for the monitoring of the
Customer's hourly Gas flow. Customer shall reimburse the Company for the expense
incurred for the investment in and installation of such equipment.

. Allocations and Penalties. Company may, in its sole discretion and with at least 12

hours notice within a Day, post a notice on its Internet web site or give notice by e-mail
to any ITS Agent or Customer receiving service pursuant to this Rider that the Alert Day
provisions of this Special Condition 12 are in effect, whether the Alert Day is an Overage
Alert Day or an Underage Alert Day, whether the notice applies system-wide, to an
affected area, or to one or more individual ITS Agents or Customers, and the tolerance
percentage applicable to the Alert Day; provided, however, that such tolerance
percentage shall not be less than 6%4%. The following provisions of this Special
Condition shall apply on any such Day.

Issued By: William-N—GantreiT. J. Szelistowski, President Effective: June-1820006
Issued On: May-18-2008

298



PEOPLES GAS SYSTEM,

INC.

DOCKET NO. 20230023-GU

EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10
PAGE 178 OF 217
FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU
DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A

PAGE 178

Peoples Gas System Fifth-Sixth Revised Sheet No. 7.805-8
a Division of Tampa Electric Company Cancels Feurth-Fifth Revised Sheet No. 7.805-8
Original Volume No. 3

INDIVIDUAL TRANSPORTATION SERVICE Rider ITS (Continued)

(a

) On an Overage Alert Day, to the extent a Customer's Actual Takes or an ITS
Customer Pool's aggregated Actual Takes exceed the Customer’s Scheduled
Quantities or the ITS Customer Pool's aggregated Scheduled Quantities,
respectively, such overages shall be recorded in an Alert Day Account specific to
the particular Alert Day and shall be subject to the Alert Day Charges set forth in
paragraph (c) below.

(b) On an Underage Alert Day, to the extent a Customer's Actual Takes or an ITS

(c]

Customer Pool's aggregated Actual Takes are less than the Customer's
Scheduled Quantities or the ITS Customer Pool's aggregated Actual Takes,
respectively, such underages shall be recorded in an Alert Day Account specific
to the particular Alert Day and shall be subject to the Alert Day Charges set forth
in paragraph (c) below.

-

Alert Day Charges. For each Alert Day Account established during the preceding
Month, Company shall bill to Customer or ITS Agent, and Customer or ITS Agent
shall pay to Company, in addition to any other amounts payable pursuant to
Customer's Gas Transportation Agreement or this tariff, an Alert Day Charge per
MMBtu equal to the higher of (i) the highest Daily Midpoint price for Gas in any
FGT Zone as published in Gas Daily for the Day on which the Alert Day Account
was established, plus FGT's FTS-23 100% load factor rate, or (ii) FGT's City
Gate Delivered price for Gas as published in Gas Daily for the Day on which the
Alert Day Account was established.

The Overage/Underage Level for each Customer's or ITS Customer Pool's Alert
Day Account shall be calculated by dividing the Customer's overage or underage
(as the case may be) or the ITS Customer Pool's aggregated overage or
underage (as the case may be) for such Day by the Customer's Scheduled
Quantities or ITS Customer Pool's aggregated Scheduled Quantities for the Day
on which the Alert Day Account was established. A Customer's or ITS Agent's
failure to receive notice pursuant to this Special Condition 12 shall not excuse
Customer or ITS Agent from any Alert Day Charges assessed hereunder.

If an ITS Agent fails to pay any undisputed Alert Day charges imposed by the
Company on the ITS Customer Pool within sixty (60) Days after the date on
which they are imposed, Company will bill each individual Customer in the ITS
Customer Pool and each such Customer will be responsible for, and pay to
Company, such undisputed Alert Day charges (if any) as would have been
payable by such Customer for such Alert Day in the absence of the ITS Agent
Agreement.

(d) Revenues derived from Alert Day Charges imposed by Company pursuant to this

Special Condition 12 on any Day shall be netted against any FGT penalty
charges incurred by Company for the same Day. Any remaining revenue (less
Regulatory Assessment Fees attributable thereto) shall be credited to the
Purchased Gas Adjustment Clause.
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INDEX OF STANDARD FORMS

EORMS
RESERVED FOR FUTURE USE

Gas Service Agreement

SHEET NO.
8.101

8.102

Contractfor Interruptible Natural Gas-SenicaRESERVED FOR FUTURE USE  8.103

Construction Deposit Agreement
Gas Bill

Final Notice

RESERVED FOR FUTURE USE

Notice and Affidavit

St -ReceiptRESERVED FOR FUTURE USE

Hazardous Condition Tag

Customers-MeterReading GardRESERVED FOR FUTURE USE

Alternate Fuel Price Certification

GCustormerSendce OrderRESERVED FOR FUTURE USE

RESERVED FOR FUTURE USE

Gas Transportation Agreement

MNomination Form

RESERVED FOR FUTURE USE

RESERVED FOR FUTURE USE

Matural Choice Transportation Service Letter of Authorization
Firm Delivery and Cperational Balancing Agreement
RESERVED FOR FUTURE USE

Auteo FayRESERVED FOR FUTURE USE

ITS Agent Agreement
Data Access Agreement

GHSAceesearmMyQuorum Peoples Gas Access Form

8.104
8.105
8.106
8.107
8.107-2
8.108
8.108
8.110
8111
8.112
8.113
8.114
8.115
8.116
8.117
8.118
8.119
8.121
8.122
8.123
8.124

8.125
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Gas Service Agreement No. Page 2

NATURAL GAS SERVICE TERMS AND CONDITIONS:

The applicant named on the firsd page hereof (“Customer™) makes application to Peoples GasS)"ﬁtmt L.ompmy '+ for natural gas service under the
rate classification indicated on the first page hereof according to the following tems and condi ideration of the Company's agreement 1o
deliver natural gasto Customer pursuant to the applicable provisions of Company*s taiff approved bylhn Florida Public Service Commission.

Gas is to be delivered to Customer at the outlet side of the Company’s gas meter serving the premises indicated on the firt page hereof, such meter and
service line there to be installed and operated by the Company, and. if located on Customer’s property, the site therefor to be fumished free of charge
by Customer,

'ﬂ:c(kumyand: 4 ives are hereby i lom«wnnmdmslallm(\lmnuspmpcnymquuundgasmnuwnmsmdgm
pipe for fumishing gas to said address, andto ditch, lay, or othy install pipe a mgxsplpeﬁ‘mnmt Company’s
gas system to and including said meter or meters shall be owned, upcmmd.amimnlmnod hyllu:(‘ompm} \\thﬂ petual right o{ d egr

thereto, hereby granted to the Company for such purposes. [nst of Compan it = 5 B ] CRSCTING
All gas pipe, from the outlet side of said meter or meters, shall btowncd. operated, md muria:ncd hy(’lnemcr at its sulc cost andn 3

Customer shall receive and pay for all gas delivered to Customer ding to the icable provisions of Company’s Tariff and the applicable rules
and regulations of the Florida Public Service Commission. Any gas delivered to Customer at any other delivery point is also subjed to the terms and
conditions hereof. No oral statement shall change the term of this obligation. A customer receiving gas service under the residential or commercial
standby gencrator tarift ralc shall be nbllgxlcd to remain on that schedule for 12 menths. This 12-month requirement dall be renewed at the end of
each 12-month period Customer ice at the end of any 1 2-month period

If Customer fails or refilses to take gas service from the Company, Customer shall pay to the Company the actual cos ncumred by the Company in
constructing the facilities 1o have been used in providing service to the Customer. Any deposits currently held by the Company shall be forfeited by
Customer in payment or partial payment of these costs,

UNDERGROUND FACILITIES:

Prior to construction of gas pipeling, it is extremely important that the Company be made aware of existing underground obstacles, sprinkler systems,
septic tanks, sewer lines, or stmactures, ele., located o Qustomer’s property which may be damaged a5 a result of installation of the gas pipeline.
Customer shall be responsible for marking and‘or locating any underground facilities that may be on Customer’s property that do not belong to local
utilitics (Power, Telephone, Water, Cable TV companics, etc.), and agrees to indemnify and hold Company harmless for any damages arising out of
Customer's failure to do so.

GENERAL TERMS AND CONDITIONS APPLICABLE TO NATURAL GAS SERVICE:

This isnot assignable or ferable by Customer without prior writien consent by the Cormpay.

N NO EVENT SHALL THE COMPANY OR ITS AFFILIATED COMPANIES, OFFICERS, DIRECTORS, EMPLOYEES, AGENTS OR
REPRESENTATIVES BE LIABLE FOR ANY INCIDENTAL. INDIRECT, SPECIAL, CONSEQUENTIAL, EXEMPLARY OR PUNITIVE
DAMAGES, INCLUDING, BUT NOT LIMITED TO, LOSS OF USE OF ANY PROPERTY OR EQUIPMENT, LOSS OF PROFITS OR INCOME,
LOSS OF PRODUCTION, RENTAL EXPENSES FOR REFLACEMENT PROPERTY OR EQUIPMENT, DIMINUTION IN VALUE OF REAL
PROPERTY, EXPENSES TO RESTORE OPERATIONS, OR LOSS OF GOODS OR PRODUCTIONS, EVEN IF THE OOMPANY HAS BEEN
ADVISED OF THE POSSIBILITY OF SUCH DAMAGES.

Customer understands mnd admowledzes that the dealer (if any) identificd on the first page of this document (“Dealer”) is not aﬂ'llnmd in any way
with the Cnmpmy and has not been mgag:dh'ylilc Company as a contractor or subcontractor. The Company
for any acts or omissions of, or any services or goods provided by, such Dealer.

This agreement may not be amended or modified except by an indriment in writing sgned by the Company and Customer.
This agreement shall be governed by the laws of the State of Florida without regard to prmciples of conflicts of laws.

This agreement contains the entire understanding between the parties hereto and supersedes any written or oral. prior or contemporaneous agreement
or understanding between the parties.

NOTE: 1 acknowledge installation of the required gas line will not be scheduled until the required
easement is signed by the landowner and received by Peoples Gas Syst (c initials)

Customer — Authorized Signature

Name

Title

Issued by: T.J. Szelistowski, President Effective: Jure—18-2047
Issued On: June-8-204%
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CONSTRUCTION DEPOSIT AGREEMENT

] This CONSTRUCTION DEPOSIT AGREEMENT (the “Agreement”), dated as of 20 isentered into
between PEOPLES GAS SYSTEM., a dBivision of Tampa Electric Company, a Florida corporation (hereinafter called
“COMPANY™), and (hereinafter called "APPLICANT") of

| County, Florida, Company and Applicant, in consideration of the premises and of other
valuable consideration, hereby agree as follows:

(1) That Company will extend its gas main and/or service as follows:

a total distance of _ ~ feet (hereinafter referred to as the "EXTENSION"). The route of said Extension is
shown as Exhibit " A" hereto attached and hereby made a part hereof,

(2) Without any right to refund, except solely as provided in paragraphs (3) and (4) hereof, Applicant will pay to
Company §_ __inadvance of actual construction [said amount being the cost of the Extension, less
the Maximum Allowable Construction Cost (“MACC™) thereof (determined in accordance with Company's tariff on file
with the Florida Public Service Commission), and lessan allowance to Applicant of $ for
] bona fide customer {s) to be d to said Extension].

(3) Atthe end of the first year following the date on whichgas service to Applicant is imtiated by Company, at
| the Bepesster’s- Applicant’s request the Company shall recalculate the MACC. A re-estimation of the annual revenue
(considering the actual revenue derived during the first year) shall be used in such recalculation. If the MACC so re-
calculated exceeds the MACC used to determine the amount paid by Applicant to Company pursuant to paragraph (2)

hereof, Company shall refund to Applicant an amount equal to such excess.

(4) For each additional customer connected at any point on said Extension within a period of four years after the
date of completion of said Extension, Company further agrees to refund to Applicant an amount by which the MACC for
such additional customer ds the cost of ing such customer, provided that an additional extension shall not
have been necessary to serve such additional customer.

(5) The aggregate refund to Applicant made through the provisions of the foregoing paragraphs (3) and (4) shall
at no time exceed the original deposit of Applicant.

(6) The Extension shall at all time be the property of Company. Any unrefunded portion of Applicant's deposit
hereunder, at the end of four (4) years from the date of completion of the Extension covered by this Agreement, shall
become the property of the Company.

Applicant acknowledges having read and understood the General Terms and Conditions on the reverse side
hereof and agrees to said terms and conditions, which are made a part hereof.

DATED AND EXECUTED at , Florida, this day of 2

| APPLICANT _ PEOPLES GAS SYSTEM, a Bdivision of
TAMPA ELECTRIC COMPANY

By: By:
Title: Title:
COMPLETION DATE:

G.5.A NO.

Business Partner NO

Installation NO

(Front Side)

Issued By: T.J. Szelistowski, President Effective: June 1020417
Issued On: May-182047%
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(Back Side)

GENERAL TERMS AND CONDITIONS

. It is agreed that no refund or repayment will be made for any customer not connected directly
to the Extension covered by this Agreementeertract, and after the expiration of the periods of time provided in
paragraphs (3) and (4) no further refunds or repayments shall be made by Company to Applicant.

I The Company's obligation to construct the Extension provided for herein will be carried out

romptly, subject to an adequate supply of gas to serve the

censdrercustomer(s) to be connected to the Extension, and subject to applicable laws, rules and regulations

of governmental authorities and to any delay occasioned by ferse-Force majeure-Majeure or events or
conditions of whatsoever nature reasonably beyond the Company's control.

M. In the event the cost of construction contemplated herein is increased or decreased
significantly, for any reason, prior to commencement of such construction, the amount of deposit provided for
herein shall be increased or decreased by mutual agreement of Company and Aapplicant,_with such

agreement to be memorialized in a separate writing, or this Agreementsentrast may be canceled by either

party if no such agreement is reached.

V. Applicant understands that Company shall not be obligated or required to construct the
Extension contemplated by this aAgreement in advance of and prior tothe construction of Extensions covered
by contracts and authorizations which were entered into by Company prior to the date of this Agreement, or
Extensions required to be constructed by the provision of Company's franchise or construction required to
maintain existing service.

V. Title to said Extension, including its pipes and appurtenances, connections thereto and
extensions thereof, including the right to use, operate and maintain same, shall forever be and remain
exclusively and unconditionally vested in Company, its successors and assigns.

Issued By: &6—+-GilletteT. J. Szelistowski, President Effective: Marsh13-2042
Issued On: QOstebert8, 2044
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GAS BILL

CUNTOMER INVOCE
= THER MOGNTH S CHARE
scconmer [l woomone [ B

PATABLE UPDON RECEIPT

PLEASE REAAT PAYMENT T0)

TECO.

PO. Box 31017
TAMPA, FL 33631-3017

WRITE 9

MO
AICH CO THS ACCOUNT

AMOUNT oW DUE

3
i
WEAD DATE
TO FAY BY PHONE. DAL 1-577-T29-274T OR, VISIT OUR WEBSITE AT www. pecpiesgas com
(ARPOE
WHEN PAYING BY CREDIT CARD OR E-CHECK. A CONVEMIENCE FEE WILL APPLY
Issued By: Wiliara-N-—Cantrelil. J. Szelistowski, President Effective; Jure48-2008

Issued On: May-10-2000
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; PEOPLES GAS

A Earena Crismany ACCOUNT INVOICE
fYP3Bin

Account.
Statement Date
Current month's charges due

Details of Current Month's Charges — Service from - to

Sarvice for 1234 Main Stest, Gy, FL 31234 Rate Schedue:

Meter Current Previous Measured Billing
Number Read Date Resding ~ Resding olume x BTU =x Conversion = Total Used Period

Cusrmar Chasgs 1 Peoples Gas Usage History
Disributon Changs as 1
PGA as s
Fionda Groas Recepts Tix 5
Matural Gas Service Cost $
Franchiss Fes 5
Municipa Publc Sarvios Tax §
Totd Natural Gas Cost, Local Fees and Taxes L

Miscellaneous Charges
CCHS Insice Line Protect X3
Total Miscellmeous Charges L

Tharms Per Day

Total Current Month's Charges $

(Front Side)

Issued By: Williara-N-—CantreliT. J. Szelistowski, President Effective; Jure$8-2008
Issued On: May-10-2000
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GAS BILL (Continued)

PLEASE NOTE: |f

BILLING STATEMENT (HFORMATION

LOGAL TAX

cr
BTV
CONVERSION FASTORN THIS F P GROSS RECEIPTS TAX
EA
ESTIMATED
% 5ol
THIS MONTH'S
CHARGE DUE
“WN THIS DATE DOES
WOT EXTEWD THE DATE ON ANY
PREVIOUS BALAMCE P ORTAN
TOMER CH.

BURIED PIPING
MOTIFICATION

SWING CHAROE

FRANCHISE FER

Issued By: Wiliara-N-—Cantrelil. J. Szelistowski, President Effective; Jure48-2008
Issued On: May-10-2000
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“ PEOPLES GA S

AN EMERA EOMRANTY

Contact Information
Residential Customer Care
a1 D800 (Tampal

BTU - Brtish hormai un
Budget Billing

Buried Fiping Molification - Fogoal
Gasr TS WhO DM

Distribution Charge - C

farm rlormaion atout your b

Your payment opticns an:
» Scnoduis oo One-bme o’ ooy

Commercial Customer Care
BER-E
Hearing impalred/TTY Tampa, FL 33631-3318
i

Natural Ga Outage
B77-830-6747

MNatumal Gas Energy
Conservation Rebates

Understanding Your Natural Gas Charges

1 people sgEs com s ve- exia rormacan o esnafol

Mail Payments to

26249
Bax 31318

Franchise Fee - /

Late Payment Charge
g 6 amoun

Man Exiension Charge - Aliat monthly &0 o oo oves e it of
xendng mans 10 @ pan 1

arrnm ik .
Measured Volume - Yo

(Back Side)

Issued By:
Issued On: May-10-2000
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FINAL NOTICE

G TC MR IMVOICE

TECO. [ scoount wanen T b vt oue ]

FINAL NOTICE

WETE (1 AMOUNT
PAILT O T8 AMGLUINT

TECO

FPECOMLEE OAN SEAVICE
ADORESS

AMOUST PAST DUE

e

ACOOUNT NUMBER

IF THIS AMOUNT HAS BEEN PAID, PLEASE DISREGARD THIS HOTICE
WL smsﬂ.a.\r mm m c.cwr NUE SE‘WH.E mru:u_! INTERAUPTICN OR mowe NIEWCE 10 YOu %
ABCNT YOUR PROUST PAYMENT WILL Avcm

mznnuma:w 1N SEFVICE AND cmnss m HaAvE vuuq SERVICE RESTORED
IF SERVICE 15 INTERRUPTED, THERE IS A RECCHNECTION FEE

AESIDENTIAL 70 (1 METER)

NON-RESIDENTIAL. $100 (1 METER)
THERE WILL BE A 520 TRIP CHARGE IF A 48 HOUR NOTICE 19 LEFT AT THE PREMSE I LIEU OF INTERRUFTION OF SERVICE

WHEN PAYING BY CREDIT CARD OR E-CHECK, A CONVENIENCE FEE WILL APPLY.

TO PAY BY PHONE. DIAL 1-877-728-2747 OR VISIT OUR WEBSITE @ ww W DG AD SO
(PRYPGS

Issued By: Wiliara-N-—Cantrelil. J. Szelistowski, President Effective: Jure348-2008
Issued On: May-10-2000

315



PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20230023-GU
EXHIBIT NO. RBP-1
WITNESS: PARSONS
DOCUMENT NO. 10

PAGE 195 OF 217

FILED: 04/04/2023

ORDER NO. PSC-2020-0485-FOF-GU
DOCKET NOS. 20200051-GU, 20200166-GU, 20200178-GU Attachment A
PAGE 195

Peoples Gas System Sesend-Third Revised Sheet No. 8.106
a Division of Tampa Electric Company Cancels Rirst-Second Revised Sheet No. 8.106
QOriginal Volume No. 3

FINAL NOTICE
123456789123 TOTAL AMOUNT DUE $XX.XX
NAME
ADDRESS STATEMENT DATE
CITY, ST ZIP o XX, 20X

To avoid having your natural gas service disconnected, full payment of $XX.XX is due by XXX XX, 20XX.
This balance may not be eligible for a payment arrangement to extend the due date. If you have already paid
this balance, thank you

If full payment of $XX.XX is not received, your natural gas service will be scheduled for disconnection. Upon
recennection of your natural gas service, a reconnect fee of $XX. XX will be billed to your account. Or, if you
request your natural gas service to be reconnected on the same day of full payment or outside of normal
business hours, a charge of $X(.XX will be billed to your account. If you have multiple meters, additional
charges per meter will apply.

You can pay your final notice bill online at peoplesgas.com. If you pay at a payment agent, please allow
three business days for the payment to post.

Please note, the due date on any new bill you receive will not extend this final notice amount or due
date. Payments received may be applied to other past due items on this account, including deposits. Due to
your payment history, this account may be subject to removal from certain billing and payment programs.

Issued By: Wiliara-N-—Cantrelil. J. Szelistowski, President Effective: Jure348-2008
Issued On: May-10-2000
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EINAL-NOTICE {Continued)

so in a tmely fashion
] their failure

the paym: 0
s made to an unauthonzed agen

to us. Such failures may result in late paymen

TO PAY BY PHONE, DIAL 1-877-729-2747.
[PAY 2PGS)

FOR A LIST OF OUR PAYMENT LOCATIONS, VISIT OUR WEBSITE AT www.peoplesgas.com OR CALL

1-877-B32-6747.

WHEN PAYING BY CREDIT CARD OR E-CHECK, A CONVENIENCE FEE WILL APPLY.

FOR NATURAL GAS EMERGENCIES OR FOR INFORMATION CONCERNING YOUR STATEMENT CALL:

BROWARD: 954-453-0777 ORLANDO: 407-425-4662
JACKSONVILLE: 904-739-1211 ST. PETERSBURG: 727-826-3333
DADE: 305-040-0139 TAMPA: 813-275-3700

OCALA: 352-622-0111
ALL OTHERS: 1-B77-832-6T747

It you have a question about your bill or a problem
Customer Service Rej @ at the above n r. If our Customer Service Representative was
unable to resolve your problem, please contact our Customer Resolution Team at 1-800-622-2017
Should your concern still be unresolved you may wish to contact the Florida Public S & Commission

at 1-800-342-3552

vith your service, please call your Peoples Gas

Bask-Sider
I RESERVED FOR FUTURE USE
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PGS Rev 802

TO: (Title)
Peoples Gas System
P. 0. Box 2562
Tampa, Florida 33601-2562

Please take notice that the undersigned Poal Manager will cease supplying gas to the following Customer of Peoples Gas
System ("Peocples”) under Peoples’ NaturalChoice Transportation Service Program for such Customer's non-payment of charges d.le
Pool Manager, the termination of gas supply to be effective with respect to the locations listed below on and after.

(Date)
(name of )
(billing address)
(city, state, zip code)
(telephone)

] Customer locations to which service will be terminated_Include the contract number and account number:

(list all)
In accordance with the requirements of Peoples’ Rider NCTS, the undersigned Pool Manager also submits the following
affidawvit:
STATE OF
COUNTY OF
BEFORE ME, the undersigned autherity, this day personally appeared, whois
known to me and who. after taking an cath, states as follows: (Mame of person signing afficavit)
I am over 18 years of age and of sound mind and the matters set forth herein are personally known to me.
1. | am employed by ("Pool ") as .
(Name of Pool Manager) (Titie / Position)
2. Pool Manager has made good faith and commercially reasonable efforts to collect amounts due from the above
named Customer to Pool Manager, but such Customer has failed to make the payments due Pool Manager for a
period of at least sixty (60) days as reflected by the documentsirecords attached to this Notice and Affidavit. Such
documents/records are true and correct
3. Final notice of Pocl Manager's intent to cease supplying gasto the above Customer has been sent to Customer,

and a copy of such final nolice is attached to this Motice and Affidavit.

FURTHER AFFIANT SAYETH NOT.

Name:
Title/Position:

Swom to and subscribed before
me this day of

[SEAL]

Netary Public - State of

My commission expires:

! 1 A non-refundable termination fee in the amount of $3052.00 per account number must accompany

this Notice and Affidavit.

2 This date must be at least five (5) business days after the date on which this Notice and Affidavit is
furnished to Peoples Gas System.

Issued By: William-MN—CantreliT. J. Szelistowski, President Effective: August27-2002

Issued On: Jure-2+-2002
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MISGCELLANECUS REGEIRT

PEOPLES GAS ‘
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IMPORTANT!

To avold unnecessarly high or estimated bills,
plaase conlact your ngarest Peop'as Gas office to
discuss arrangements forour meler reader to read
your meter on a continuous basis.

PECELES 05

DETACH AND MANL
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TECO / PEOPLES GAS
P O BOX 2562
TAMPA FL 3360159665
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i
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CUSTOMERSERVICE-ORDER
PGS 3P Rev 1007
TE
P —— Customer Service Order
Service Order Schedulz Tech Name/iD Contact
Number Date Name
Account
Numiber Premise Number Phaone No.
Tran
Servics Address Code
Tran
| City & Zip Code
Tran
Customer Name Coda
Instructions
Tum on Raconnect Total
Current Meter Information New Meter Information | Charge Charge
Meler ID Meler ID Depost Other Total
Charge Charge Collected
ERTID ERTID —
e ||
New Read Now Read 2 g 5 g Date Worked
2
Kind Cd Kind Cd g §£ 5 E g grmm Tina Arved
“oes Diais Time Made Saie Teme Complied B
LocCd LocCd Leak Location Entared Home
Inside O Outside I Yes O No O
Pres Fact Pres Fact Riser Left Corrosion
On CIOH L1 Locked/Tagged C1 Yesl  No O
Comp Index Comp Index Leak Test il Odor Strength
YesO No O Satisfactory ) Unsatisfaciory 0
\pp #of & |5 | & | £ | Appliance Information #of Appliances E| 8|8
Boller Oven
Conversion Bumer Pooler Heater
Cookiop Ranga
Dryer Space Heater
Firelog Tankless Waler Healer
Fumaca Waler Hoater
Gl Houseline
Hydro Heating Other (ist)
Remarks
CUSTOMER SERVICE ORDER
RESERVED FOR FUTURE USE
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NOMINATION FORM

TECO
ATTENTION: NOMINATIONS Peoples Chas
TELEFHONE: (813} 2284691
FACSIMILE:  @13) 238472 FOMINATION FORM
irm:mm BY: TELEPHONE: | FACSIMILE: | START DATE: | END DATE: EHHI‘I’FER: (Custamer) |
T | 3 § I 3|
CONFIRMATION
DRN FACILITY MARKETER UPSTREAM CONTACT NAMEPHONE RECEIFTS RECEIFTS PGS CONTRACT
RECEIFT POLFIFE DESCRIFTION PRODUCER |CONTRACT # NUMEER FROM TO NUMBER
COMMENTS: TOTAL RECEIPTS
PGS 0.35% FUEL (x 0.9965) [ L]
TOTAL NET RECEIVED o 0
DRI CUSTOMER CONTACT RECEIFTS | RECEIPTS | PGS CONIRACT
DELIVERY FACILITY DESCRIPTION NAMEPHONE NUMHER FROM TO NUMBER
TOTAL DELIVERIES
Issued By: Gerdont—Gilettel.J. Szelistowski, President Effective: June—-2640
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- TECO
@ foories wam

MNomination Form

TECO
Peoples Gas
FAX: (B13) 226-1545
A PESGMTranupe taton @ ecoenes gy com
Dt Skt
| Contact Data |
PREPARED BY: Teephone 3 Name SvcReg & Start Gas D, End Gas Da
[
‘Nam Del Oty in
Swe Reg K St e Name Rec Oty Del loc s Dl Loc Name: thermm
[y — omeney < Loc B ReclocName | smmema psiaret st | meenrent | et
Dmcowiotemsy | 2 voivaowinveems] |
Upstream
SRR el Oy e
1 S 1D Neme e oo BecOty | PoelineMeme | eoiswiemin Soc Row Mame | eeuraion)
TOTAL REC OTY [ therms) TOTAL DEL GTY [1n therms)|
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THIS SHEET CANCELS
ORIGINAL SHEET NO. 8.115-1. THROUGH 8.115-7

THE NEXT SHEET IS NO. 8.116
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"Capacity Release Agreement” means the Master Capacity Release Agreement between
PGS and Pool Manager dated as of even date herewith, as the same may be amended from time to
time.

“Contract Number” means Peoples Gas System transportation account identifier obtained by

the third~—party natural gas provider in the Quorum Gas Management enline system or any
successor system thereto.

"Customer" means the person or entity responsible for a Customer Account.
“Customer Account" means each account included in the Customer Pool.

"Customer Pool" means, collectively, the Customer Accounts identified by PGS pursuant to
Section 4.1.

“Day” has the meaning given in the Capacity Release Agreement.

"FGT" means Florida Gas Transmission Company, a Delaware corporation, and its
successors and assigns.

"FGT's FERC Tariff" means FGT's effective FERC Gas Tariff, as amended, supplemented or
superseded from time to time.

“Firm" means: (i) with respect to the sale and purchase of Gas, that Pool Manager is
obligated to sell and deliver and a Customer is obligated to purchase and receive the quantity of Gas
specified, except as excused by an event of Force Majeure, and (ii) with respect to transportation,
that Transporter of Gas is obligated to make available a quantity of pipeline capacity, without
interruption except as excused by an event of force majeure under Transporter's Tariff, sufficient to
enable Pool Manager to perform its obligations under this Agreement.

"Gas" means "Gas" as defined in Transporter’s Tariff.
“Month” has the meaning given in the Capacity Release Agreement.
"Monthly Imbalance Amount” means, for a Month, the positive or negative whole number

difference determined by subtracting the Actual Takes for such Month from the sum of the ADQs for
such Month (less the Retainage).

"OFQ" means an Operational Flow Order as defined in Transporter's Tariff.

"Primary Delivery Point(s)" means the Transporter Delivery Point(s) identified as the Primary
Transporter Delivery Points in the Capacity Release Agreement, subject to modification by PGS
from time to time.

“Retainage” means 0.35% of Gas received by PGS for the account of Customer at the
Primary Delivery Point(s) to account for lost and unaccounted Gas between such point(s) and the
meters of the Customer Accounts.

“Transporter” means, for purposes of this Agreement and the Capacity Release Agreement,
individually or collectively as the context requires, any upstream pipeline(s) on which Firm

Issued By: Geordont—GilletteT. J. Szelistowski, President Effective:
Goeteber 2046

Issued On: July-15-2046
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Transportation Capacity Rights are being temporarily released by PGS to Pool Manager pursuant to
the Capacity Release Agreement for purposes of serving the Customer Pool.

Issued By: Geordonl—GilletteT. J. Szelistowski, President Effective:
Sotober 20456
Issued On: July45-2816
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“Transporter Agreement” means, for purposes of this Agreement and the Capacity Release
Agreement, the applicable Service Agreements for Firm Transportation Service (however named or
titled) between Transporter and PGS in effect from time to time, including (a) Transporter's currently
effective applicable Rate Schedule(s) and (b) General Terms and Conditions filed with the FERC or
the FPSC (and incorporated in each said agreement by reference), as such agreements, rate
schedules and general terms and conditions may be amended from time to time, and any successor
firm agreement(s), firm rate schedule(s) or general terms and conditions applicable thereto.

“Transporter's Tariff' means, for purposes of this Agreement and the Capacity Release
Agreement, Transporter's effective FERC or FPSC gas tariff applicable to firm transportation service
under the Transporter Agreement, as such tariff may be amended from time to time.

ARTICLE Il - TERM; PROGRAM CHANGES

Section 2.1 Term. This Agreement shall be effective on the date first written above. The term of
this Agreement shall commence on the first Day of the Month for which PGS first delivers to Pool
Manager a list of Customer Accounts as required by Section 4.1(a) (the “Effective Date") and shall
continue, unless earlier terminated pursuant to this Agreement, until the first anniversary of the
Effective Date (the “Initial Term”). Thereafter, the term of this Agreement shall be extended for
additional periods of one year unless either party gives written notice, not less than 90 days prior to
the expiration of the Initial Term (or any subsequent period for which this Agreement has been
extended) to the other party, of termination.

Section 2.2 Program Changes. Pool Manager understands that PGS is entering into this
Agreement as part of a program approved by the FPSC. PGS reserves the right to file with the
FPSC medifications to such program (including the terms and conditions of this Agreement). PGS
shall give Pool Manager reasonable notice of any such filing. In the event the FPSC approves
modifications to such program (including any terms or conditions set forth in this agreement), such
modifications shall become binding on the parties hereto as of the date on which approval thereof by
the FPSC becomes effective. Notwithstanding any other provision of this Agreement, PGS's
obligations hereunder shall at all times be subject to the lawful orders, rules and regulations of the
FPSC, and to the terms and conditions of PGS's FPSC Tariff.

ARTICLE Il - NON-PAYMENT BY CUSTOMER

Pool Manager may terminate its obligation to deliver Gas hereunder for a Customer Account for non-

payment of charges due Pool Manager by giving five days' written notice to PGS prior to the first

Day of the Month as of which such termination is to be effective. Any such notice shall be

accompanied by (i) documentary evidence of the Customer’s failure to make payment for a period of

at least 60 days, (ii) Pool Manager's affidavit that it has made commercially reasonable and good
| faith efforts to collect the amount due and (iii) a non-refundable termination fee of $3852.00.

Issued By: Geordont—GilletteT. J. Szelistowski, President Effective:
SoteberH2046
Issued On: July15-2016
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AUTO PAYAGentinted)
Wouldn’t you like to write one less check a month?
Peoples Gas can help.
By enrolling in cur Autometic Poyment And, best of ell, this avtomatic service

Program, you con pay your bills elechroni- s fee,
i il ki With a si
without lilfing a hnger h @ single ek sond e y

autharization from you, AutoFay will N :

automatically pay your Peoples Gas bill form with o voided check.

eoch month O, let the mouse do the work for you!
Vel Peoples Gos online of www.,

A copy of bill will be mailed o you . 1
ulhuulﬂrr:nbdomm nt is ond sign up for AuioPay on the Web

made w0 you can eater the bill amount in
your checkbook
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Follow these three simple steps to enrol] in the Peoples Gas AutoPay Program:

1. Visit Poopies Gos online of N
wwrw. peoplesgat.com o s gn Lo, o = -
: Peoples Gas
2. Complete form, including your signature. Aceount Number:
3. Enclose o voided deck from your Address
chedking account
4. Mol boh %0 the following address: Y
TECO Peoples Gas Stote: Zp
Customer Accounting
Plaxa 7 Dulime Phone Number:

RO. Bax 1562
Tompa, AL 13601-2562

ADCIMCIAL I ECMATICR &0 SCCSTUBE SECAIRED 08 BATK
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DATA ACCESS AGREEMENT

| This Data Access Agreement (“Agreement”) is made and entered intothis __ day of
between Peoples Gas System, a division of Tampa
Electric Company, a Florida corporation ("PGS"), and

—. a (“Subscriber”).

WITNESSETH

WHEREAS, PGS owns, operates and maintains natural gas measuring and regulating
station facilities at (“Facilities”); and,

WHEREAS, Subscriber is a customer of PGS, and wishes to receive electronically data
| regarding Subscriber's natural gas usage ("Data”);

WHEREAS, PGS is willing, subject to the terms and conditions contained below, to install,
on the Facilities, certain electronic data gathering devices, including, where necessary, lines
for transmission of electric power and electronic data (collectively, “Devices”) that will make
it possible for Subscriber to receive the Data.

NOW, THEREFORE, PGS agrees, subject to the terms and conditions contained in this
Agreement, to install, operate, maintain, repair, replace and remove the Devices at the
Facilities. The Data drawn from the Devices will be made available at data ports or
| designated analog or discrete output (collectively, the “Ports”). _All Data provided to
Subscriber shall be used for the sole purpose of evaluating and managing its internal usage.

Subscriber shall, within thirty (30) days of receiving an invoice, reimburse PGS for all
expenses incurred by PGS in connection with, or incidental to, the installation, operation,
maintenance, repair, replacement or removal of the Devices. PGS is only providing the
Devices; Subscriber shall be responsible for procuring, installing and maintaining, at its own
cost_and expense, all expenses—associated—with—the—computer hardware and software
necessary for the-its own receipt-assimilation-and-presentation_ and use of the Data.

| Agreement shall remain in force and effect until the first to occur of (i) -discontinuation of
Subscriber's status as a customer of PGS, or (ii) termination of this Agreement by PGS or
Subscriber on thirty (30) days written notice to the other party. In addition, PGS shall have
the right to suspend the transmission of Data, and/or disconnect the Facilities during any
period in which, in PGS’ sole judgment, the Devices pose a threat of interference with the
| operation of, -or access to, the Facilities, or otherwise poses a risk to person or property.

Subscriber hereby grants to PGS such access as is reasonably necessary for the
installation, operation, maintenance, repair, replacement or removal of the Devices.

Issued By: Geordont—GillelteT. J. Szelistowski, President Effective: MNevember12-2043
Issued On: Movember4 2043
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PGS is installing the Devices at the Facilities as a convenience to Subscriber. PGS MAKES
NO WARRANTY AS TO THE OPERATION OF, OR ACCURACY OF THE DATA
PROVIDED THROUGH, THE PORTS, AND TAKES NO RESPONSIBILITY FOR
SUBSCRIBER'S USE OF THE PORT AND DATA SUPPLIED THEREFROM, SINCE
THEY ARE BEING SUPPLIED FOR INFORMATIONAL PURPOSES ONLY, AT NO
PROFIT AND AS AN ACCOMMODATION TO SUBSCRIBER. PGS DISCLAIMS ANY
AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING WARRANTIES OF
FITNESS FOR A PARTICULAR PURPOSE AND MERCHANTABILITY.

PGS IS NOT LIABLE FOR, AND SUBSCRIBER HEREBY WAIVES ANY RIGHT TO, ANY
AND ALL INDIRECT, INCIDENTAL AND CONSEQUENTIAL DAMAGES, INCLUDING,
BUT NOT LIMITED TO, LOSS OF PROFITS, LOSS OF CAPITAL, LOSS OF DATA,
COMPUTER DOWNTIME, AND COST OF SUBSTITUTE SERVICES. THE PARTIES
AGREE THAT PGS SHALL NOT BE LIABLE FOR ANY COMPUTER PROBLEMS
RESULTING FROM SUBSCRIBER'S ATTEMPTS TO RECEIVE OR PROCESS THE
DATA, INCLUDING PROBLEMS RESULTING FROM THE USE OF ANY THIRD PARTY
SOFTWARE OR FROM COMPUTER VIRUSES.

Subscriber shall not attempt, and shall not permit any third party to attempt, to adjust,
modify or remove the FEacilitiese—Devices without the prior written approval of PGS.
Subscriber agrees to protect, indemnify and hold PGS harmless from and against any and
all liability, costs, damages and expenses in any way attributable to Subscriber's failure to
comply with this Agreement or Subscriber's negligence or fault. This indemnification shall
include, but is not limited to, (1) PGS’ attorney's fee and court costs, and (2) any liability,
costs, damages and expenses resulting from the use of the data signal from the Port. This
indemnification provision is in addition to (and does not replace) similar provisions relating to
the same subject matter in the Gas Transportation Agreement, if applicable.

Notwithstanding any provision of this Agreement to the contrary, measurement of gas
delivered to or consumed by Subscriber shall be governed by the applicable provisions of
PGS's natural gas tariff on file with the Florida Public Service Commission (or its successor)
and in effect from time to time.

IN WITNESS WHEREOF, this AgreementBATA-ACCESS-AGREEMENT is executed as of
the day and year first hereinabove written.

PEOPLES GAS SYSTEM, a division NAME OF SUBSCRIBER
-of TAMPA ELECTRIC COMPANY

By: By:

Name: Name:

Title: Title:

Date: Date:

Issued By: Geordont—GillelteT. J. Szelistowski, President Effective: Nevember12-2013
Issued On: MNovember4-2043
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TECS

PEOPLES GAS

) Aporevad By
Name-&Title:
Telephone Number:
E-mail-Address
A TECO

PEQOPLES GAS
AN EMERA COMPANY

MyQuorum Peoples Gas Access Form

Issued By: Geordont—GillelteT.J. Szelistowski, President Effective: Mevemberi2 2043
Issued On: MNovember4-2043
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Please Check One: | [New UseriD | [ Delete User iD
Date:

Business Associate Name:

Peoples Gas System Account Number:

Duns Number:

Business Partner Information
Contact Person Name:

Contact Person Title:

Phone Number: Mobile Number:
E-mail Address: Fax Number:

Mailing Address (nciude city, state & zip code):

Business Partner Role
Check applicable role(s):
Shipper (Submit & View Mominations, Imbalance Trading, and the Authorization to Post Imbalance)
Analyst (NCTS Enroliment/De-Enroliment Submission and Update LOA Contact Information)

| | Designee (Authorized Access to a Third-Parly Natural Gas Supplier's PGS Records)

Approved by Business Partner Authorized Company Representative or Designee
Name:
Title:
Phone Number:

E-mail Address:

Please return this document to:
PGSGASTRANSPORTATION@TECOENERGY COM

Issued By: Geordont—GillelteT.J. Szelistowski, President Effective: Mevemberi2 2043
Issued On: MNovember4-2043
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