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RE: Point Broadband Fiber Holding, LLC Application for Original Authority to Provi~ 
Telecommunications Service in the State of Florida 

Please find enclosed an original and one (1) copy of the Point Broadband Fiber Holding, 
LLC Application for Original Authority to Provide Telecommunications Service in the 
State of Florida. Also enclosed is the required check (number 4185) in the amount of 
$500. A SASE is enclosed to confirm receipt of this filing. 

Questions concerning this fi ling may be directed to the undersigned on 301-788-6889 or 
tfirestein@logicomusa.net. 
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Respectfully submitted, 

Isl 7e,vu, ~ - J~ 
Terri K. Firestein 
Consultant on behalf of 
Point Broadband Fiber Holding, LLC 
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APPLICATION 

This is an application for (check one): 

rgj Original certificate (new company) 

D Approval of transfer of existing certificate: Example, a non-certificated 
company purchases an existing company and desires to retain the original 
certificate rather than apply for a new certificate. 

Please provide the following: 

1. Full name of company, including fictitious name(s), that must match identically with 
name(s) on file with the Florida Department of State, Division of Corporations 
registration: 
Point Broadband Fiber Holding, LLC 

2. The Florida Secretary of State corporate registration number: M19000006702 

3. F.E.I. Number: 82-5331550 

4. Structure of organization: Foreign Limited Liability Company 

The company will be operating as a: 
(Check all that apply): 

D Corporation 
D Foreign Corporation 
rgj Limited Liability Company 
D Sole Proprietorship 

D 
D 
D 
D 

General Partnership 
Foreign Partnership 
Limited Partnership 
Other, please specify below: 

If a partnership, provide a copy of the partnership agreement. 

If a foreign limited partnership, proof of compliance with the foreign limited partnership 
statute (Chapter 620.169, FS). The Florida registration number is: 
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5. Who will serve as point of contact to the Commission in regard to the following? 

(a) This application: 

Name: Terri Firestein ---------------------
Tit I e: Senior Director, Regulatory Compliance -

LogicomUSA 
Street Address: 10806 Garrison Hollow Road 

Post Office Box: ---------------------
City: Clear Spring 

State: Maryland 
Zip: 21722 

Telephone No.: 307-788-6889 ---------------------
Fax No.: -------------- -------

E -Mai I Address: tfirestein@logicomusa.net 

(b) Ongoing operations of the company: 
(This company liaison will be the point of contact for FPSC correspondence. This point of contact 
can be updated if a change is necessary but this must be completed at the time the application is 
filed). 

Name: Chad Wachter 
Title: General Counsel 

Street Address: 3120 Frederick Road, Suite E 
Post Office Box: -------- -------------

City: Opelika 
State: Alabama 

Zip: 36801 
Telephone No.: 844-407-6468 ---------------------

Fax No.: ---------------------
E -Mai I Address: chad.wachter@point-broadband.com 

Company Homepage: https://www.point-broadband.com 

(c) Optional secondary point of contact or liaison: 
(This point of contact will not receive FPSC correspondence but will be on file with the FPSC). 

Name: John Kemp 
Title: Associate General Counsel 

Street Address: 3120 Frederick Road, Suite E 
Post Office Box: 

---------------------
City: Opelika 

State: Alabama 
Zip: 36801 

Telephone No.: 844-407-6468 
------------------- --

Fax No.: ---------------------
E -Mai I Address: john.kemp@point-broadband.com 
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6. Physical address for the applicant that will do business in Florida: 

Street address: 3120 Frederick Road, Suite E 
City: Opelika 

State: Alabama 
Zip: 36801 

Telephone No.: 844-407-6468 
---------------------

Fax No.: ---------------------
E -Mai I Address: 

7. List the state(s), and accompanying docket number(s), in which the applicant has: 

(a) operated as a telecommunications company. 

o Point Broadband Fiber Holding, LLC: Tennessee Public Utility Commission 
- CPCN - Docket #19-00054 

o Point Broadband Fiber Holding, LLC: Alabama Public Service Commission 
- CPCN - Docket #32912 

o Point Broadband Fiber Holding, LLC: Michigan Public Service Commission 
• CLEC - Case #U-20716 

o Point Broadband Fiber Holding, LLC: Michigan Public Service Commission 
- ETC - Case #U-20720 

o Point Broadband Fiber Holding, LLC: Maryland Public Service Commission 
-CLEC - Mail Log #228942 

o Point Broadband Fiber Holding, LLC: New York Public Service Commission 
- CPCN - Matter #20-02723 

o Point Broadband Fiber Holding, LLC: Georgia Public Service Commission -
CLEC- Docket #43116 

o Point Broadband Fiber Holding, LLC: Georgia Public Service Commission -
ETC - Docket #43705 

o Point Broadband Fiber Holding, LLC: Georgia Public Service Commission -
IXC - Docket #43876 

o Point Broadband Fiber Holding, LLC: Ohio Public Utilities Commission -
CPCN -Case #20-1563-TP-ACE 

o Sunset Fiber, LLC (doing business in VA as Sunset Fiber (DE), LLC): 
Virginia Corporation Commission - CPCN - Case #PUR-2018-00094 

o Sunset Digital Communications, LLC (doing business in VA as Sunset 
Digital Communications (DE), LLC): Virginia Corporation Commission -
CPCN - Case #PUR-2018-00093 

(b) applications pending to be certificated as a telecommunications company. 

Texas 

(c) been certificated to operate as a telecommunications company. 

o Point Broadband Fiber Holding, LLC: Tennessee Public Utility Commission 
- CPCN - Docket #19-00054 
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o Point Broadband Fiber Holding, LLC: Alabama Public Service Commission 
- CPCN - Docket #32912 

o Point Broadband Fiber Holding, LLC: Michigan Public Service Commission 
• CLEC - Case #U-20716 

o Point Broadband Fiber Holding, LLC: Michigan Public Service Commission 
- ETC - Case #U-20720 

o Point Broadband Fiber Holding, LLC: Maryland Public Service Commission 
- CLEC - Maii Log #228942 

o Point Broadband Fiber Holding, LLC: New York Public Service Commission 
- CPCN - Matter #20-02723 

o Point Broadband Fiber Holding, LLC: Georgia Public Service Commission -
CLEC - Docket #43116 

o Point Broadband Fiber Holding, LLC: Georgia Public Service Commission -
ETC - Docket #43705 

o Point Broadband Fiber Holding, LLC: Georgia Public Service Commission -
IXC - Docket #43876 

o Point Broadband Fiber Holding, LLC: Ohio Public Utilities Commission -
CPCN - Case #20-1563-TP-ACE 

o Sunset Fiber, LLC (doing business in VA as Sunset Fiber (DE), LLC): 
Virginia Corporation Commission - CPCN - Case #PUR-2018-00094 

o Sunset Digital Communications, LLC (doing business in VA as Sunset 
Digital Communications (DE), LLC): Virginia Corporation Commission -
CPCN - Case #PUR-2018-00093 

(d) been denied authority to operate as a telecommunications company and the 
circumstances involved. 

Applicant has not been denied authority to operate in any state. 

(e) had regulatory penalties imposed for violations of telecommunications 
statutes and the circumstances involved. 

Applicant has not had regulatory penalties imposed for violations in any 
state. 

(f) been involved in civil court proceedings with another telecommunications 
entity, and the circumstances involved. 

Applicant has not been involved in civil court proceedings in any state. 

8. The following questions pertain to the officers and directors. Have any been: 

(a) adjudged bankrupt, mentally incompetent (and not had his or her competency 
restored), or found guilty of any felony or of any crime, or whether such actions 
may result from pending proceedings? D Yes ~ No 

If yes, provide explanation. 
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(b) granted or denied a certificate in the State of Florida (this includes active and 
canceled certificates)? D Granted D Denied C8J Neither 

If granted provide explanation and list the certificate holder and certificate number. 

If denied provide explanation. 

(c) an officer, director, and partner in any other Florida certificated 
telecommunications company? D Yes C8J No 

If yes, give name of company and reiationship. If no longer associated with 
company, give reason why not. 

9. Florida Statute 364.335(1 )(a) requires a company seeking a certificate of authority 
to demonstrate its managerial, technical, and financial ability to provide 
telecommunications service. 

Note: It is the applicant's burden to demonstrate that it possesses adequate 
managerial ability, technical ability, and financial ability. Additional supporting 
information may be supplied at the discretion of the applicant. For the purposes of 
this application, financial statements MUST contain the balance sheet, income 
statement, and statement of retained earnings. 

(a) Managerial ability: An applicant must provide resumes of employees/officers 
of the company that would indicate sufficient managerial experiences of each. 
Please explain if a resume represents an individual that is not employed with 
the company and provide proof that the individual authorizes the use of the 
resume. 

Please see Exhibit A. 

(b) Technical ability: An applicant must provide resumes of employees/officers of 
the company that would indicate sufficient technical experiences or indicate 
what company has been contracted to conduct technical maintenance. Please 
explain if a resume represents an individual that is not employed with the 
company and provide proof that the individual authorizes the use of the resume. 

Please see Exhibit A. 

(c) Financial ability: An applicant must provide financial statements 
demonstrating financial ability by submitting a balance sheet, income 
statement, and retained earnings statement. An applicant that has audited 
financial statements for the most recent three years must provide those 
financial statements. If a full three years' historical data is not available, the 
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application must include both historical financial data and pro forma data to 
supplement. An applicant of a newly established company must provide three 
years' pro forma data. If the applicant does not have audited financial 
statements, it must be so stated and signed by either the applicant's chief 
executive officer or chief financial officer affirming that the financial statements 
are true and correct. 

Please see Exhibit B. 

10. Where will you officially designate as your place of publicly publishing your schedule 
a/k/a tariffs or price lists)? (Tariffs or price lists MUST be publicly published to comply 
with Florida Statute 364.04 ). 

D Florida Public Service Commission 

C2] Website - Please provide Website address: 
https://www.point-broadband.com 

D Other- Please provide address: ______________ _ 
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THIS PAGE MUST 8E COMPLETED AND SIGNED 

REGULA TORY ASSESSMENT FEE: I understand that all telecommunications companies 
must pay a regulatory assessment fee. A minimum annual assessment fee, as defined 
by the Commission, is required. 

RECEIPT AND UNDERSTANDING OF RULES: I understand the Florida Public Service 
Commission's rules, orders, and laws relating to the provisioning of telecommunications 
company service in Florida. · 

APPLICANT ACKNOWLEDGEMENT: By my signature below, I, the undersigned owner or 
officer, attest to the accuracy of the information contained in this application and attached 
documents and that the applicant has the technical ability, managerial abillty, and 
financial ability to provide telecommunications company service in the State of Florida. I 
have read the foregoing and declare that, to the best of my knowledge and belief, the 
information i$ true and correct. I have the authority to sign on behalf of my company and 
agree to comply, now and in the future, with all applicable Commission rules, orders and 
laws. 

Further, I am aware that, pursuant to Chapter 837.06, Florida Statutes, "Whoever 
knowingly makes a false statement in writing with the intent to mislead a public 
servant in the performance of his or · her official duty shall be guilty of a 
misdemeanor of the second degree, punishable as provided in s. 775.082 and s. 
775.083.·· 

I understand that any false statements can result in being denied a certificate of authority 
in Florida. · 

COMPANY OWNER·oR OFFICER. 

Print Name: Chad Wachter 
Title: General Counsel 
Telephone No.: 844-407-6468 
E-Mail Address: chad.wachter@point-broadband.com 

Signature: 
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EXHIBIT A 
Managerial & Technical Abilities 

Point Broadband Fiber Holding, LLC ("Point") and its subsidiaries, operate fiber-to-the­
home /premise networks and offer their customers high speed Internet service and 
telecommunications service. Point intends to offer telephone service utilizing its 
geographically redundant Metaswitch, model CH6050 Version 9.3.20., located in Bristol, 
Virginia at 15022 Lee Highway ("Bristol Metaswitch"). The Bristol Metaswitch is 
interconnected to the PSTN and Point will seek interconnection agreements with 
Maryland ILECs as required. ILEC tandems will be utilized for E-911 services, the 
exchange of local telephone traffic and where applicable the termination of switched 
access traffic. 

The fiber-to-the-home/premise network has fully redundant fiber paths to peering 
locations in Atlanta and Virginia. Route redundancy, facility protection and disaster 
recovery are ensured by Point's Network Operations Center. Point utilizes several third­
party providers of long distance, toll free and operator services including Centurylink, 
lnteliquent, Bandwidth.com, and Toly Digital Networks. Point utilizes a least cost routing 
system that utilizes multiple carries ranked according to quality of service first and then 
the wholesale cost for service. 

In addition to the Bristol Metaswitch, Point owns a second Metaswitch (model number is 
VP 3510 Version 8.3.11) located in Opelika, AL and a third Metaswtich located in 
Duffield, Virginia. The Opelika and Duffield switches are currently being activated. The 
existing Bristol Metaswitch is sized to provide capacity for the growth anticipated in the 
Maryland market over the next several years. Point is exploring Metaswitch Network's 
"switch in the cloud" solution for future growth. 

Staff Experience 

Todd Holt 
CEO 
As the former CEO of ITC Capital Partners, President of NASDAQ-traded Knology and 
President of Synapse, Todd has more than 22 years of experience in the 
telecommunications sector. As CEO of ITC, Todd was heavily involved in the foundation 
of Point Broadband, leading the Company since 2017. 

Chad Wachter 
General Counsel 
Chad joined Point Broadband at its founding in 2017 as its General Counsel. 
Immediately prior, Chad was General Counsel at ITC Capital Partners and held various 
positions within the ITC family of companies, such as Knology and Powertel. He has 29 
years of experience in the telecommunications industry. 

Joseph Puckett 
Chief Operating Officer 
Joseph has over 20 years of experience in the industry. Joseph's primary focus is to 
expand Point Broadband's super-fast fiber-based broadband network to underserved 
areas, and to provide solutions that support the "internet of things" throughout 
customer's homes and businesses. In addition, Joseph and his team are constantly 
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looking for ways to enhance the Point Broadband customer experience. 

Paul Gies 
Chief Revenue Officer 
For over 28 years, Paul has been a member of multiple senior leadership teams in the 
telecommunications industry in both the private and public sector. Prior to Point 
Broadband, Paul led the creation of FiberSouth (a subsidiary of CobbEM) as well as 
business development, sales, and product management teams at Cbeyond. 

David Ficken 
Vice President of Strategic Growth 
David was a Senior Wholesale Manager at WOW! as well as a National Sales and 
Marketing Director at Knology, before joining Point Broadband in 2019. With over 30 
years of experience in the telecommunications sector, Dave is responsible for 
Point Broadband's strategic growth initiatives. 

Leisa Chastain, SPHR 
Vice President of Human Resources 
Leisa is responsible for directing a strategic leadership team in the areas of 
performance management, training and organizational development, compliance and 
diversity, employment and recruitment, and benefits administration, plus numerous 
mergers and acquisitions. Leisa was Vice President of Human Resources for Synapse 
Wireless, an M2M technology services company, and previously Director of Human 
Resources for Knology, Inc., a publicly held broadband services company. Leisa 
maintains an SPHR certification and holds a degree in Business Administration from 
American Intercontinental University. 

John Treece 
Chief Technology Officer 
John has over 26 years of experience in the telecommunications industry. He is an 
expert for strategic product/network engineering and development. John has extensive 
leadership experience from former top management mandates at !BASIS as COO, at 
Knology as CTO, and other technological leadership positions at Syniverse, 
Level 3 Communications, Comcast, and Juniper. 

Nick Deweese 
Chief Financial Officer 
Nick has 17 years of industry experience. Before joining the Point Broadband team in 
2017, he was an independent Financial Consultant and held various corporate financial 
leadership positions. Among others, Nick was a VP at WOW! and Director of Financial 
Planning at Knology. 

Tom Ringkamp 
Vice President of Fiber Development 
Tom has held many different roles in the Cable/Telecom space over the past 30+ years, 
most recently as VP OSP Construction and Operations for DFS and Senior Director of 
OSP Construction for the Comcast Central Divisions NET project. He currently is 
responsible for OSP Construction and PM. 
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Taylor Nipper 
Vice President of Sales and Marketing 
Taylor leads the team responsible for overall marketing strategy and execution, product 
development, sales, marketing communications, B2B marketing strategy and execution, 
and video programming at Point Broadband. He has extensive experience within the 
telecommunications space and has been a successful marketing leader with such 
companies as Comcast Communications, Knology, and Time Warner/Advance 
Newhouse. He aiso served as President of 104 Essex LLC, a marketing consulting firm. 
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EXHIBIT B 
Financial Statements 

CONSOLIDATED FINANCIAL STATEMENTS 

Point Broadband Acquisition, LLC and Subsidiaries 
For the Periods from October 1, 2021 to December 31, 2021 (Successor) 
and January 1, 2021 to September 30, 2021 (Predecessor) 
With Report of Independent Auditors 

Ernst & YQung LLP 

EV 
Building a better 
working world 
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Point Broadband Acquisition, LLC and Subsidiaries 

Consolidated Financial Statements 

For the Periods from October 1, 2021 to December 31, 2021 (Successor) 
and January 1, 2021 to September 30, 2021 (Predecessor) 

Contents 

Report of Independent Auditors ........................................................................................... , ........... 1 

Consolidated Financial Statements 

Consolidated Balance Sheet ............................................................................................................ .3 
Consolidated Statement of Operations and Comprehensive Loss ......................................... , ......... 4 
Consolidated Statement of Members' Equity ................................................................................. .5 
Consolidated Statement of Cash Flows ........................................................................................... 6 
Notes to Consolidated Financial Statements .................................................................................... 7 
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The Member 

Ernst & Young LLP Tel! +l 404 874 8300 
Suite I 000 Fal! +I 404 817 5589 
55 Ivan Allen Jr. Bc"levara ey.com 
Atlanta, GA 30308 

Report of Independent Auditors 

Point Broadband Acquisition, LLC 

Opinion 

We have audited the consolidated financial statements of Point Broadband Acquisition, LLC and Subsidiaries 
(the Company), which comprise the consolidated balance sheet as of December 31, 2021 (Successor) and the 
related consolidated statements of operations and comprehensive loss, members' equity and cash flows for the 
period from October 1, 2021 through December 31, 2021 (Successor), and for the period from Janwuy 1, 2021 
through September 30, 2021 (Predecessor), and the related notes (collectively referred to as the "financial 
statenients"). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company at December 31, 2021 {Successor), and the results of its operations and its cash flows 
for the period from October l, 2021 through December 31, 2021 (Successor), and for the period from Janwuy I, 
2021 through September 30, 2021 (Predecessor)in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report We are required to be 
independent of the Company and to meet our other ethical responsibilities in accordance with the ielevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Report of Other Auditors on Prior Period Financial Statements 

The consolidated financial statements of the Company for the year ended December 31, 2020 (Predecessor) (not 
presented herein), were audited by other auditors who expressed an unmodified opinion on those statements on 
April 27, 2021. 

Restatement of Prior Period Financial Statements 

As discussed in Note 14 to the consolidated financial statements, the consolidated financial statements as of 
December 31, 2020 (Predecessor) have been restated to correct the Company's accounting for contingent 
consideration related to acquisitions. Our opinion is not modified with respect to this matter. 

Change in Accounting Principle 

As discussed in Note 2 to the consolidated financial statements, the Company has elected to change its method 
for accounting for goodwill in 2021. The Company voluntary elected to no longer apply the accounting 
alternative for goodwill available to private companies and per ASC 250, has retroactively applied ASC 350 to 
not amortize goodwill and to perfonn an annual impainnent test. Our opinion is not modified with respect to this 
matter. 

2205.404822S 

A member ftnn or &Mt & Vm.il"'Q G1ab1I LJ.rrrlled 

PSC 1020 (4/18) Page 13 
Rule No. 25-4.004, F.A.C. 



EV 
Building a better 
working world 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and :lair presentation of the financial statements in acoordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free of material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Company's ability to continue as a going 
concern for one year after the date that the financial statements are available to be issued 

Auditor's Responsibfflties for the Audit of the Finandal Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free of 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, lhey would influence the judgment made by a reasonable user based on the financial statements. 

In perfonning an audit in accordance with GAAS, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. Accordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Company's ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with lhose charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 
we identified during the audit. 

May25,2022 

2205-4048225 2 
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Point Broadband Acquisition, LLC and Subsidiaries 

Consolidated Balance· Sheet 

Assetll 
CUrrent assets: 

Cash and cash equivalcnts 

As of December 31, 2021 

Acco11I111l receivable, customers - net of allowance of $898,872 
Accoun1s receivable, other 
Prepayments and .other 

Total cunent asse1s 

Non-current asse1s: 
Goodwill 
Other intangible assets, net 
Other assels 

Tot&l non-cu."'ii;Irt assets 

Property, plant, and equipment: 
Property, p1ant, BIid equipment 
Less: accumulated d~tion 

Net property, plant, and equipmcnt 
Total asse1s 

Liabfilties and member's equity 
Current liabilities: 

Accounts payable 
Accrued liabilities 
customer deposi1s and other prepayments 
Current portion of unearned revenue 
Current portion of notes payable 
Current portion of capital lease obligations 

Total cunent liabilities 

Non-cilm:nt liabilities: 
Notes payable, net of CU1Tentmaturities and debt issuani:e costs 
Capital lease obligations, net of cummt maturities 
Other long•ttl!:!n liabilities 
Unearned revenue 

Total non-current liabilities 
Total liabilities 

Mem'ber's equity: 
Common units 
Incentive units 
Accumulated deficit 

Total member's E:quity 
Total liabilities and member's equity 

22DS4048225 
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$ 16,483,485 
4,092,544 

143,728 
1,6701686 

22,390,443 

332,685,399 
127,498,333 

5141~914 
465,600,646 

259,504,944 
(11,280,450) 
248..224494 

$ 736.215,583 

$ 11,704,444 
15,655,451 

S58,187 
2,219,031 
3,736,000 

348,308 
34,221,421 

346,044,407 
905,099 

4,557,692 
107,213 

351,614,411 
385,835,832 

375,350,000 
413,910 

!]S,384.159) 
350,379,751 

$ 7361215,583 

3 
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Point Broadband Acquisition, LLC and Subsidiaries 

Consolidated Statement of Operations and Comprehensive Loss 

SUccellSOr Predecessor 
Period from Period from 
October! to January! to 

De--...em'bel." 31, September 30, 
2021 2021 

Revenues: 
Customer revenue $ 17,071,654 $ 47,640,337 
Regulatory revenue 3 382 13 4919010 

Total revenues 20,453,867 52,559,347 

Operating expenses: 
Cost of revenues 3,044,455 9,569,592 
Selling, general, and adminilltrative 8,491,366 20,065,801 
Depreciation arid amortization 16,882,117 21,807,694 
Earnout gain 92179 4113 886 

Total operating expenses 28 325 759 47329.201 

Operating (1088) inc()Ule (7,871,892) 5;230,146 

Other expense: 
Interest expense, net 7,503,247 3,865,387 
Other expense, net 10,009,020 4,831,431 

Total other expense 17 512 67 8 696 818 

Net loss (25,384,159) (3,466,672) 

Noncontrolling interest 864 884 
Net loss, controlling interest (25,384,159) (4,331,556) 

Other comprehensive income: 
Unrealized gain on derivatives held as cash flow hedges 342 558 

Comprehensive loss $ 25 384,159 $ 3 988 998 

See accompanying note$ to. coruolidated fmancial statements. 

4 
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Point Broadband Acquisition, LLC and Subsidiaries 

Consolidated Statement ofMembers' Equity 

A"'"""'1Jlale 
Od,n-

Pnd-r C-0,,SCIIICk 
~Stael< 
s.rt.o~c ~ ·- Aemmu- Adclldenal Comprellentlve Noneontnlllllg 

... Amaui¢ Slwii Aawaat Delldt Paa. .. c.p1ta1 i-<Lon) 1--

Balance at Decemi,er 31, 2020 
(Pmdeoeuor) 

Priorperiod~t-
9,'26,jl6 $ 6,42$,480 26,980,303 S 82,333,294 $ {487,SOO) $ (8,106,855) S (2,477,520) $ 

error comx:tion.1 
Priorpetiodadjullmmt-cbanae 

in acecnllllmgprinciple' 
Balaneeat OecemJ,er 31, 2021-

(1,152,203) 

~ 919,445 

-
-

aa ac!iuated 9,526,515 6,4:z;J,480 29,980,303 82,333,294 (417,SOO) (6,339.613) (2,477,520) 
Olber coa,prehenlli..,:inecmc 
Net (b1) income 

-
~ 331,5S6j 

-
-

Balance al Septemhcr 31!, 217ll 
(h,da,em«) . 9a~1s S 6~23a! 26.980.303 s ~n;294 I {417~00l ! !J016711169! $ !Z;.477.~ s 

·- eem-Uidta 

JI~ --

._.,,, Vnlta 
Vnb Ameat · 

Toal 
~~- ~-
~ !,ui!t 

BalallccatOduber I, 2021 (SueeeslO<) - S - ·- S $ - S 
lillll8DCC ofonits and ocllllribulian1 100 375,350,000 - - - 375,.3!ill,OOO 
liliarHued~ - - 97,llS0 413,910 - 413,910 
Ncj; loss · - - C2SJ!4,J,59) (?S.384.159) 

BalallccatDoocmlx:r.31,2021(SuecellilOC) 100 S 375,350,000 97,ll5Q S 413.910 S (25)84.159) S 350,379,751 

S..~110tealoconml1Ja/,,dfo,,u,cial~ 

• RefertoN011>14:fbtfudbcrdouil 
2 RdertoNoll>lfilrfultherclelalis 

~ 

(878,558) $ 2,723,094 

-

-

(878,558} 2,723,094 
342,558 -

- 864,!!84 

!536a ! 3,18719'18 

Total 
M ..... en' 
!s!!!I. 

$ 79,529,435. 

(1,152,203) 

-~ 919,445 

81,296,677 
342,558 

~3~72) 

S 7811721563 
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Point Broadband Acquisition, LLC and Subsidiaries 

Consolidated Statement of Cash Flows 

Cash flow from operating activities 
Net loss 
Adjustments to reconcile net loss to net cash provided by operating 

activities: 
Depnciation and amortimtion 
Gain on forgiveness of debt 
Amortization of debtissuance costs 
Bad debt expense 
Shan:-based compensation expense 
(Increase) decrease in: 

Receivableii 
Prepayments 
Other 1t11Sets 
Accounts payable 
Unearned revenue 
Customer deposits and otblir customer prepayments 
Other long•term liabilities 
Accrued liabilities 

Net cash provided by operating activities 

Cash now from investlllg acti'rities 
Acquisition and construction ofplant 
Working capital payment 
Net cash used in investing activities 

Cash now from financing .acti'ritles 
Principal payments on notes payable 
Proceeds from notes payable 
Payment of debt issuance costs 
Payments under capitalle311es 
Payment of earnout liability 
Net cash provided by financing activities 

Net det:reaSe in cash and cash equivalenta 
Cash and cash equivalents at beginning of period 
Cash and cash equivalents at end of period 

Supplemental dlsclolures 
Significant nQnc:a&h transaction - acquisition of Fiber South 
Equipment purchased under capital leases 

See accv,npany/llg notu to conaolidatsdjlnOIU!lal statements. 
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Suecessor 
Period .from 
October t .to 

December 31, 
202i 

(25,384,159} 

16,882,117 
-

444,111 
127,104 
413,910 

(3,107,987) 
222,336 

1,589,712 
3,324,610 

(7,727) 
287,463 

-
16 632 6S6 
11,424,146 

(38,525,846) 
-

(38,525,846) 

-
-
-

(78,862) 
fl. 489 61g) 
( 1568480) 

(28,670,180} 
45,153,665 
16 483 485 

-
40S,730 

Predece11or 
Period froDJ 
Jamaaryl to 

September 30, 
2021 

s (3,466,672) 

21,807,694 
(1,657,956) 

355,957 
314,427 

-
1,792,250 

(1,024,859) 
(1,506,918) 
1,597,433 

(99,735) 
(330,614) 

4,500,000 
8 796 S41 

31,077,548 

(76,639,173) 
(67 000) 

(76,706,173) 

(213,856) 
42,262,484 

(627,427) 
(203,606) 

-
40 17 595 

(4,411,030} 
11.759547 

s 7 348,517 

$ 6,000,000 
$ 318 702 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements 

For the Periods from October 1, 2021 to December 31, 2021 (Successor) 
and January l, 2021 to September 30, 2021 (Predecessor) 

1, Nature of Operations and Batis of Presentation 

Nature of Operations 

Point Broadband Acquisition, LLC (Point Broadband Acquisition or the Company) was formed 
on March 10, 2021 as a Delaware limited liability company by GTCR. a leading private equity 
firm and ultimate parent of Point Broadband Acquisition. Point Broadband Acquisition was 
formed by OTCR for the purpose of enacting the acquisition of Point Broadband Fiber Holding, 
LLC (Point Broadband Fiber) on. October 1, 2021. Point Broadband Acquisition's business 
operations are conducted through this wholly owned·subsidiary. 

Point Broadband Fiber is an internet service provider (ISP) serving residential and commercial 
customers and government entities in mainly rural and suburban regions ofthe United States. The 
Company offers internet and voice services in all its markets• and in two of its markets also provides 
video services. The Company's operations are focused in the Mid-Atlantic region, as well as.the 
Southeast, Midwest, and upstate New York. The Company was incorporated in 2016 and is based 
in Opelika, Alabama. 

The Company is a wholly owned subsidiary of Point Broadband Intermediate, LLC and Point 
Broadband Intermediate, LLC is a wholly owned subsidiary of Point Broadband Holdings, LLC. 

Basia of Presentation 

Predecessor 

On October 1, 2021, Point Broadband Acquisition acquired Point Broadband Fiber. The results of 
operations for the period January 1, 2021 to September 30, 2.021 represent those of Point 
Broadband Fiber prior to the acquisition The results for this period represent the Predecessor 
financial statements. 

Successor 

On October 1, 2021, Point Broadband Acquisition acquired 100% of the equity interest in Point 
Broadband Fiber for an aggregate consideration transferred of$674,923,284 (the Acquisition). 

220~25 7 

PSC 1020 ( 4/18) Page 19 
Rule No. 25-4.004, F.A.C. 



Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

1, Natu.re of Operations and Bus of Presentation (continued) 

Point Broadband Acquisition applied acquisition accounting guidance under Accounting 
Standards Codification (ASC) 805, Business Combinations, and recorded the acquired assets and 
liabilities of Point Broadband Fiber and its subsidiaries as of October 1, 2021 at fair value. The 
consolidated cash flows and results of operations and other comprehensive loss after the 
Acquisition are not comparable with those prior to the . Acquisition and therefore have been 
segregated in the financialstatements. TheSuccessor financial statements represent the operations 
of Point Broadband Fiber, and its subsidiaries under the ownership of Point Broadband 
Acquisition, for the period commencing after the date .of the Acquisition, ot October 1, 2021, to 
December 31, 2021. 

The operating entities and subsidiaries of Point Broadband Fiber are as follows: 

20.21 

Point Broadband of Bainbridge, LLC (Bainbridge) 
Point Broadband of Alabama, ILC (Opelika, JTM, or Island Fiber) 
SlDlSetDigital Communications, LLC 
Sunset Fiber, LLC (collectively Sunset) 
Point Broadband of the Piedmont, LLC (Hagerstown) 
Point Broadband of Ohio, LLC (Ohio) 
Casair Broadband, LLC (Casair) 
Point Broadband ofMichigan, LLC (VB Fiber) 
Clarity Fiber Solutions, LLC (Clarity) 
Point Broadband- Cobb, LLC (NW Georgia) 
Point Services, LLC 
Point Broadband Towern, LLC 
Point Broadband of Mississippi, LLC (Mississippi) 
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Ownership 
Percentage 

100% 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
90 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

l, Summary of Significant Acw11Dtlng PoUdes 

ConsoHdatlon and Basts of Aceo11ntlng 

The accompanying consolidated :financialstatenients have been prepared in accordance with U.S. 
generally accepted accounting principles (U.S. GAAP) and · include the accounts of Point 
Broadband Acquisition and its wholly owned subsidiaries. All intercompany accounts and 
transactions have been eliminated, 

Use of Estimates 

The Jll'Cl'&ration of consolidated financial statements in conformity with U.$. GAAP requires 
managem,ent to make estimates and assl.Jlllptions that affect the reported amounts of assets and 
liabilities at the ~te of the consolidated financial statements and the reported amounts ofrevenues 
and expenses during the reporting period. Actual results could differ from those estimates .. These 
estimates are based on management's best knowledge of current events and actions that the 
Company may undertake in the future. The more significant estimates made by management relate 
to the fair value of the net assets acquired in business combinations, goodwill, impairment of 
investments, and long-lived tangt'ble and intangt'ble assets. 

Cash and Cash Equiva1ents 

Financial instrumen:ts that p~tially subject the Company to concentrations of credit risk consist 
principally of cash deposits. Domestic accounts are insured by the Federal Deposit Insurance 
Corporation (FDIC) up to $250,000 per unique non-interest-bearing account number. The 
Company maintains its cash accounts in commercial banks, which at times may exceedfederally 
insured limits. The Company had approximately $14,093,756 in uninsured cash at December 31, 
202L The Company has not experienced any losses in such accounts. The Company considers all 
highly liquid investments with an initial .maturity of three months or less to be cash equivalents. 
The Company had no short-term investments at December 31, 2021. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

Business Combinations 

The Company accounts for its business combinations under the acquisition method ofaccounting, 
The Company recognizes separately from goodwill, the identifiable assets acquired, and liabilities 
assumed based on their respective estimated fair values. The excess of .the consideration 
transferred .over the estimated fair values of the net assets acquired is recorded as goodwill. 

Financial In1truinents 

The Company's fuwtcial instruments include cash and cash equivalents, accounts receivable, 
accounts payable, and notes payable. The carryiJlg amounts of cash and cash equivalents, accounts 
receivable, and accounts payable approximate their fair values based on their short-term nature. 
The carrying amount of notes payable approximates its fair value, as interest rates approximate 
current market rates. 

Property and J!:quipment and Depreciation 

Property and equipment is . recorded at cost less accumwated depreciation using depreciation 
methods over estimated useful lives as follows: 

DeacrJptlon 

Network ~ipment 
Other general equipment 
Broadband equipment 
Buildhig #nprovements 
Office equipment and furniture 
Software and licenses 
Vehicles 
Land 

Method 

Straight-line 
Straight-line 
Straight-line 
Straight-line 
Straight-line 
Straight-line 
Straigbt~line 
NIA 

S-7years 
3~7years 
5..,.7 years 

Useful Life 

Shorter of 1S years or leillle term 
S'-'7years 
3 years 
5-7 years 
NIA 

The Company has a policy that any asset valued at $1,000 or greater will be capitalized as a fixed 
asset All ~d assets will be imsigned a useful life !lDd !Jepreciated accordingly. If similar acquire:d 
assets are below the capitalization threshold, they may be grouped together and capitalized if the 
total amount is.above $1,000. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

2, S11ml'n1try of SignifiMnt A"911Rting Polleiet ( i:ontlttued) 

Impairment of Long-Lived Assets 

The Company reviews the recoverability of its long-lived assets, in accordance with the provisions 
ofASC360, Property, Plant, and Equipment. ASC 360 requires that long~lived assets be reviewed 
for impairment whenever events or changes in circumstances indicate that the carrying amount of 
an ass!)t may not be n::coverable. Recovenibility ofassets is measured. by comparing the· carrying 
amount of an asset or asset group to future undiscounted cash flows expected to be generated. 
There was no impairment oflong0 1ived assets recognized in the consolidated financial statements. 

Goodwill and Intangible Assets 

Goodwill is recorded when the consideration transferred fix an acquired b11Siness is greater than 
the fair value of the .net identifiable assets acquired, and liabilities assumed. 

In accordance with ASC 350, Intangibles - Goodwiltand Other, goodwill and other indefinite­
lived intangible assets are· assessed for impairment at least annually as of December 31, or more 
frequently if impairment indicators arise using a qualitative or quantitative approach. Any excess of 
the carrying amount of the reporting unit over its fair value is recognized as. an mipairment loss, not 
to exceed the amount of g()Od.will assigned to the impaired reporting unit During this assessment, 
management relies on a number of factors, including opetating results, business plans, and 
anticipated future cash flows. The Company may use a qualitative or quantitative process to 
determine if there is an mipairment. Priorto performing a quantitative evaluation. an assessment of 
qualitative factors may be performed to determine whether it is more likely than not that the fair 
value of the repol1:ing unit is less than its carrying amount If it is determined that it is more likely 
than not that the carrying amount of the reporting unit exceeds its fair value, the Company must 
perform a quantitative assessmentto calculate the fair value of the reporting unit and compare to its 
carrying amount and measure an impairment loss. 

Debt Issuance Costs 

Debt issuance costs consist of du: am01mts paid to lenders and third parties in connection with the 
issuance of debt. Oebt issuance costs are presented as a reduction to notes payable, net on the 
consolidated balance sheet These costs effectively reduce the proceeds of borrowing, thereby 
increasing the effective interest ~te. These costs ate amortized using the effective interest method 
over the borrowing term and are reported within interest expense on the consolidated statement of 
operations and comprehensive loss. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

l, Snmmary of Significant Amnmting J»oliciea (continued) 

Revenue Recognition 

The Company earns most of its revenue from contracts with customers, primarily through the 
provision of internet, voice, and video services. 

The Company also earns regulatory reven-qe from governmental grant payments under the Connect 
America Fund Phase II (CAF II) and the Rural Digital Opportunity Fund (RDOF) federal 
programs, neither of which are accounted for under ASC 606, Revenue from Contracts with 
Customers, These programs are provided by the government to help expand access to high-speed 
broadband to underserved localities, Funds are received under both these programs in equal 
monthly installments and are recognized as revenue when received. The funds received under these 
programs are reported as "Regulatory Revenue" under the consolidated statement of eperations. 

The Company also receives grant payments from various state and local authorities for the 
expansion of broadband access to unserved and underserved areas. The fimds from these state and 
local grants are received as reimbursement for approved and incurred capital expenditures and are 
recognized under Other expense, net. For the periods from October l to December 31, 2021 
(Successor) and January 1 to September 30, 2021 (Predecessor), funds received Uilder these grants 
totaled $537,749 and $4,749,294, respectively. 

The Company recognizes revenue when it satisfies a perfonnance obligation by transferring 
control of goods and services to a customer. 

The Company provides internet, voice, and video services to residential and commercial 
customers. Residential customers are provided services on a month-to-month basis and are billed 
monthly. Commercial customer contract terms vary from month to month up to 60 months, and 
the majority are billed monthly. The Company offers discounts to customers who bundle !l(iditional 
services with broadband. All revenue is recognized when services are provided to the customer, 
irrespective of the billing period. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

.2, Summary ofSipifieJtnt Accounting l'olicies (continued.) 

The Company evaluates whether it has an enforceable contract with a custom.er. An enforceable 
contract states the contractual terms, including the parties' rights and the payment terms related to 
the goods and services to be transferred; and thete is the ability and intention to pay the Company 
for the contracted product or service. The Company also evaluates if a contract has multiple 
promises and if eadt promise should be accounted for as separate perfonnance obligations or as a 
single performance obligation, Multiple promises in a contract are typically separated if they are 
distinct, both individually and in the context of the contract. 

Performance obligations are satisfied either over time or at a point in time. The appropriate 
measure of progress for revenue recognition is based on the nature of the performance obligation 
and other pertinent contract terms. 

In the normal course of business, the Company provides assurance,.type warranties for services 
with agreed-upon specifications. 

Contract Costa 

The Company pays saies commissions io its employees for the execution of a contract and contract 
renewals. Sales commissions represent "costs to obtain a contract," as they meet the criteria in 
ASC 340-40, Contracts with Customers (Other Assets tznd Deferred Costs). Sales commissions 
are incremental costs to·obtaining a contract as 1be costs would not be incurred if the contract was 
not executed. Further, the Company expects to recover these costs through the gross margin earned 
on the sale of its services. 

Any commissions related to residential customers are expensed when incurred per the practic~ 
expedient present in ASC 340-25-4 which states that costs related to contracts with a duration of 
one year or less may be expensed al! inc11i'TCd. All residential customers are on month-to~month 
contracts. The commission plan related to commercial customers is based off ofa specific contract 
type and length for each successful new contract with a customer as well as renewal contracts with 
current customers. Service upgrades for commercial c:Ulitomers are also eligible for commissions. 

Company contracts for commercial customers often contain renewal options or provisions that 
may be automatic or elective. Commissions paid for renewals are much lower than the initial 
commission for new customers and therefore, commissions are not commensurate during the entire 
contract period, inclusive of renewals. As a result, commissions costs are amortized over the 
average customer life of commercial customers, 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to ConsoJidated Financial Statements (continued) 

l, Swnmary of Slgnltl~t A,:coutlng PoHelet (continued) 

The Company used currenthistorical information to estimate the average life of its customers. The 
Company evaluated initial contract start dates, and how long they have been customm. 

Based on this analysis, the Company amortizes commissions costs related to new contracts over 
the average customer life of seven years. Management will continue to monitor and update this 
average customer life on an annual basis as more historical data is collected. Management also 
reviews contract assets annually to assess whether any impairment is neces.ury. · 

Advertiung Costa 

The Company ~penses advertising costs as they are incurred. For the periods from October 1 to 
December 31, 2021 (Suc~ssor) and January 1 to September 1, 2021 (Predecess~); advertising 
costs totaled $342,781 and $620,631 respectively. Advertising costs were expensed and included 
in selling, general and administrative expenses in the consolidated statements of operations. 

Income Tues 

The Company is treated as a pan:nership for federal . and state income tax. purposes, with income 
tax.es payable by the members. Accordingly, no provision has been tnade in these financial 
statements for federal and state mcome taxes for the Company. As aHmitcd liability company, 
each member's JiabiJity is limited to amounts reflected ·in iheir respective member's equ,ity 
acc:ounts in accordance with the Limited Liability Company Agreement. The in~ allocable to 
each member is subject to examination by federal and state taxing authorities; In the event ofan 
examination dfthe income tax returns, the tax liability of the membm could be changed if an 
adjustment in the income is ultimately detennmed by the taxing aQtboriti!ls. Certain transactions 
of the Company may be subject to accounting methods for inc.ome tax purposes that differ 
significantly from the accounting methods used in preparing the consolidated fmancial statements 
in accordance with generally accepted accounting principles. Accordingly, the taxable income of 
the Company reported for income tax purposes may differ &om net income in these consolidated 
financial statements. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

2, Summary of Slgnili~t A~mmtlng Polldes ( eontlnued) 

Recently i11ued accounting pronouncements 

In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update (ASU) 2016-02, Leares (Topic 842). The guidance in this ASU supersedes the 
leasing guidance in Topic 840,Leases. Under the new guidance, lessees are required to recognize 
lease assets and lease liabilities on the balance sheet for all leases with terms longer than 
12 months. Leases will be classified as either finance or operating, with classification affecting the 
pattern of expense recognition in the consolidated statement of operations. The new standard is 
effective for fisca1 years beginning after December 15, 2021. A modified retrospective traruiition 
approach is required for Iessees .. for capital and operating leases existing at, or entered into after, 
the beginning of the earliest comparative period presented in the.consolidated financial statements, 
with certain practical expedients available. The Company is cum:ntly evaluating the effect that the 
standard will have on the consolidated financial statements. 

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments- Credit Losses 
(Topic 326): Mea,yw-ement of Credit Losses on Finllncial Instruments. The ASU include!! changes 
to the accoUJ}ting and measurement of financial. assets, including the Company's accounts 
receivabie, by requiring the Company to recognize ari allowance for a11 expected losses over ihe 
lite of the financial asset at origination. This is different from the current practice where an 
allowance is not recognized .until the losses are considered probable. The ASU also changes the 
way credit losses are recognized for available~for-sale debt securities. Credit losses are recognized 
through the recording ofan allowance rather than as a write-down of the carrying value. The 
guidance is effective for the Company beginning January 1, 2023. Upon adoption, the ASU will 
be applied using a modified retrospective transition method to the beginning of the earliest period 
presented. A prospective transition approach is required fordebt.securitiesfor which another-than­
temporary impairment had been recognized before the effective date. We do not anticipate this 
standard to have a material impact on the Company's financiahtatements. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

l, Summary of Significant Accounting Polidea (continued) 

Change In Accounting Princlp]e 

Goodwill represents the excess of the purchase price of acquired businesses over the estimat.ed fair 
value of the net assets ofbusinesses acquired in a business combination. Prior to the current fiscal 
year, the Company applied the alternative provisions of accounting for goodwill that are permitted 
for privat.e companies. Under the alternative, goodwill was amoI'tized on a straight-line basis over 
t.en years and goodwill impairment t.esting was performed at the entity level only when a triggering 
event mdicates that the carrying value of the entity's goodwill may exceed its estimated fair value. 

The GTCR acquisition (Note 3} changed the pot.ential exit strategies that would be reasonably 
available to the current investors. The Company's investors have determined that several 
reasonably possible exit strategies include options in which the use of the private company 
accounting alternative is prohibited. This was unlikely prior to the GTCR acquisition. 

With the changed circwnstances, the Company determined that a voluntary change in accounting 
trealment regarding the amortization of goodwill would be preferable.andjustifiable should an·e#t 
event require financial statements to be prepared under accounting standards required for public 
companies. Under the Company's new policy, goodwill is not amortized but tested as descn'bed 
above. 

The voluntary change in accounting principle was accounted for retrospectively as required by 
ASC 250, Accounting Changes and E"or Corrections, as ofthe beginning ofthe earliest period 
presented (the year ended December 31, 2021), resulting in a $2,919,445 credit to accumulated 
deficit for the cumulative effect of the change in accounting principle. Because of this voluntary 
change, the Company tested for impairment retrospectively for the years ended December 31, 
2020, 2019, and 2018, respectively. No impairments were. recorded as a result of the tests 
performed. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

3. B1Uine11 Combinations 

Point Broadband Fiber :Holding, LLC Acqmdtlon 

On Match 12, 2021, a Membership Interest Purchase Agreement (the Point Broadband Purchase 
Agreement) was entered into between Point Broadband Acquisition (the Buyer), Point Broadband, 
LLC; a Georgia limited liability company (Parent), Point Broadband Capital, LLC, a Delaware 
limited liability company (the Seller), Point Broadband Fiber· Holding, LLC, a Delaware limited 
liability company (the Company, and together with Pinnt and Seller, the Seller Parties). Through 
the Point Broadband Purchase Agreement, the Seller Parties agreed to transfer all ownership in the 
Company to the Buyer. Collectively this represents "The Acquisition,» which closed on October l, 
2021. 

The total. purchase consideration was $674,923,284, comprised of $482,047,875 in cash, 
$136,079,159 in funded indebtedness (old debt that was paid-off at closing), $53,846,250 in 
rollover equity, and $2,950,000 · in additional equity that was issued as a result of the JTM 
Broadband, LLCand Camp Fox, LLCAcquisitions (discussed below). See Note to.for discussion 
on the third-party debt that was entered into during the Acquisition. 

The Company applied purchase accounting guidance under ASC 805 to record the acquired assets 
and liabilities at fair value as of the .acquisition date. The consolidated cash flows and results of 
operations and other comprehensive loss after the Acquisition are not comparable with those prior 
to the Acquisition and therefore have been· segregated in the :financial statements. The excess of 
the purchase price over the net assets acquired was allocated to goodwill. The Company recorded 
$332,685,399 of goodwi11 on the December 31, 2021, consolidated balance sheet. The following 
table summarizes the purchase price consideration and the fair values of net assets recorded by the 
Company at the acquisition date: 

Total contributions 
Cash,net 
F1U1.ded indebtedness 
Rollover equity 
Additional equity 
Total consideration 
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$ 482,047,875 
136,079,159 

53,846,250 
2,950,000 

$ 674,923 ,284 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

3. BusJne111 Combinations (rontln11ed) 

Net assets acquired 
Cash and cash equivalents 
Accounts receivable 
Other current assets 
Property, plant, and equipment 
Othernon-current assets 
Intangil,le assets 
Goodwill 
Total assets 

Net llabffltles usu.med 
Accounts payable 
Other current liabilities 
Unearned revenue 
Other long-term liabilities 
Total liabiliti.es assumed 
Total net assets acquired 

$ 7,348,588 
1,255,389 
1,893,022 

220,573,368 
7,006,626 

133,100,000 
332.685,399 
703,862,392 

(8,379,835) 
(10, 756,039) 
(2,604,696) 
(7, 198,538) 

(28,939,108) 
$ 674,923,284 

Intangible assets acquired consist ofcustomer relationships of $101,500,000 and trade names of 
$31,600,000. Trade Names are amortized on a straight-line basis over their useful lives of 15 years, 
while Customer Relationships are amortized on a straight-line basis over their useful lives of 5 
years. Refer to Note 6 for further details on these intangtl,le assets. Goodwill is related to the 
application of purchase accounting on the Company's financial statements and .represents the 
synergistic benefits available through OTCR's management to accelerate and expand the business. 
Sell-side transaction expenses totaled $8,657,946 and were recorded in the consolidated statement 
of operations for the pe1fod from January 1 to September 30, 2021 (Predecessor) within Other 
expense, net. Buy-side transacti.on expenses totaled $10,243,627 and were recorded in the 
consolidated statement of operations for the period from October 1 to December 31, 2021 
(Successor), 

The disclosure above includes the fair value of assets acquired under other acquisitions in the 
current year. The Company acquired Fiber South Broadband, LLC (whoUy owned subsidiary of 
Cobb Electric Membership Corporation) in April 2021. Additionally, the Company completed the 
acquisitions of Camp Fox, LLC (d/b/alslandFiber)andJTMBroadband,LLC on October 1, 2021. 
See below for further detail on those acquisitioris. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

3, BPJJneH CombJnadon11 (tondnoed) 

Fiber Sooth Broadband, LLC Acqoisfflon 

On April30, 2021, an Asset Purchase Agreement (the Fiber South Asset Purchase Agreement) 
was entered into between Point Broadband Fiber Holding, LLC, a Delaware limited liability 
company (the Buyer), Fiber South Broadband, LLC (the Seller) .and Cobb EMC, parent of Fiber 
South Broadband, LLC. 'fhr9ugh the Purchase Agreement, the Seller agreed to transfer all 
ownership in the l)Ssets of the Seller to the Buyer. Collectively this represents the Fiber South 
Acquisition, which closed onApril 30, 2021. 

The acquisition was completed in the form ofa $6,000,000 note payal,le earnout obligation to the 
Seller, which was the aggregate C()11Sideration t.raruJferred, As part of the fair value assessment on 
October 1, 2021, for the GTCR Acquisition above, the third-party valuation specialist estimated 
that the fair value of the earn.out was $4,500,000. This is included in."Other lon:g-term liabilities" 
on the· consolidated balance sheet The fair market value of the obligation is based on significant 
inputs not obsemble in the market (Level 3 fair value inputs), including forecasted growth rates. 
These fair value measurements are directly impacted by· the Company's estimates. As of 
December 31, 2021, there were no significant changes in the range ofoutcomes for the contingent 
consideration recognized as a result of the acquisition. 

The following table summarizes the purchase price consideration and the fair values ofnet assets 
recorded by the Company at the acquisition date: 

Total contribution, 
Contingent consideration 
Total consideration. 

220~225 

PSC 1020 (4/18) 
Rule No. 25-4.004, F.A.C. 

$ 4,500,000 
$ 4,500,000 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

3. Bu.slnesl!I Combinationl!I (eontinued) 

Tangible assets 
Cash 
Working capital 
Property, plant, and equipment 
Other net assets 
Net tangi'ble assets 

Intangible asseu 
Trade name 
Customer relationships 
Goodwill 
Net intangi'ble assets 
Total net assets acquired 

Camp F.ox, LLC (d/b/a Island Fiber) Acqmsfflon 

$ 

$ 

29,000 
4,117,000 

4,146,000 

20,000 
70,000 

2641000 
354,000 

415001000 

On August 23, 2021, an Asset Purchase Agreement (the Island Fiber Asset Purchase Agreement) 
was entered into between Point Broadband Fiber Holding, LLC, a Delaware llmited liability 
company (the Buyer) and Island Fiber, an Alabama limited liability company (the Seller). Through 
the Purchase. Agreement, the Seller .agreed to transfer all ownership in the assets of the Seller to 
the Buyer. Collectively this represents the Island Fiber Acquisition, which closed on October 1, 
202L 

Point Broadband Fiber acquired the assets of the Seller for $5,500,000, plus working 
capital/closing adjustments. The Island Fiber Acquisition was funded by $5,200,000 of cash on 
hand from Point Broadband Fiber, as well as $300,000 of consideration in rollover equity. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements ( continued) 

3. B11Bine11 Combination, (eontinued) 

The following table summarizes the purchase price consideration and the fair values of net assets 
recorded by the Company at the acquisition date: 

Total contributions 
Cash consideration $ 5,200,000 
Rollover eqµity 300,000 
Cash adjustment 7,000 
Working capital adjustment 741000 
Total consideration $ 515811000 

Tangible assets 
Cash $ 7,000 
Working capital 89,000 
Property, plant, and equipment 1,794;000 
Other net assets 261000 
Net tangiole assets 1,916,000 

Intangible assets 
Trade name 20,000 
Customer relationships 600,000 
Goodwill 310451000 
Net intangible assets 31665,000 
Total net assets acquired $ 5,581,000 

JTM Broadband, LLC Acquisition 

On August 20, 2021, an Asset Purchase Agreement (the JTM Asset Purchase Agreement) was 
entered into betwee11 Point Broadband Fiber Holding, UC, a Delaware limited lil!bility company 
(the Buyer) and.JTM BroadbandLLC, a Tennessee Corporation (the Seller). Throughthe Purchase 
Agreement, the Seller Parties agreed to transfer all ownership in the assets of the Seller to the 
Buyer. Collectively this represents the JTM.Acquisition, which closed on October 1, 2021. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

3, BIIJJneH CombinatioDI ( continued) 

Point Broadband Fiber acquired the assets of the Seller for $15,000,000 plus working 
capital/closing adjustments. 'The JTM Acquisition was funded by $13,350,000 of cash on hand 
from Point Broadband Fiber, as well as $1,650,000 of consideration in rollover equity. 

The following table summarizes the purchase price consideration and the fair values of net assets 
recorded by the Company at the acquisition date: 

Total contributions 
Cash considerati<>n 
Rollover eq!,lity 
Cash adjustment 
Worlcing capital adjustment 
Total consideration 

Tangable assets 
Cash 
Worlcing capital 
Property, plant, and equipment 
Other net assets 
Nettangible assets 

Intangible assets 
Trade name 
Customer relationships 
Goodwill 
Net intangible assets 
Total net assets acquired 
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$ 13,350,000 
1,650,000 

459,000 
(121,000) 

$ 15,338,000 

$ 459,000 
(35,000) 

9,456,000 
40,000 

9,920,000 

90,000 
2,160,000 
3,168,000 
5,418,000 

$15,338,000 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

4, Revenue Recognition 

Nature of Servicea 

The Company is an internet service provider (ISP) serving residential and commercial customers 
and government entities in mainly rural an:d suburban America. The Company offers internet and 
voice services in all its markets and in two of its markets also provides video services. The 
Company's operations are focused in the Mid-Atlantjc region, as well as the Southeast, Midwest, 
and upstate New York. The Company waii incorporated in 2016 and is based.in Opelika, Alabama. 

Disaggregation of Revenue 

The table below presents revenue disaggregated by revenue stream: 

Customer revenue: 
Internet 
Voice 
Video 
Other 

Regulatory revenue 

For the For the 
Period from Period from 
October 1 to January 1 to 
December 31, September 30, 

2011 2021 
(Snceess'1r) (llredece111or) 

$ 13,087,329 
1,715,291 
1,407,571 

861,463 
3,382.213 

$ 20A53,867 

$ 34,151,760 
5,342,682 
5,268,977 
2,876,918 
4,919,010 

$ 52,559,347 

A perfonnance obligation is a promise in a contract to transfer a distinct good or service to the 
customer. The transaction price is allocated to each distinct performance obligation and recognized 
as. revenue when, or as,the performance obligation is satisfied. The Company enters into contracts 
with cust:Qmers that will sometimes include· promises to deliver multiple services which may be 
capable of being distinct and distinct within the context of the contract. Thus, they can be 
accounted for as separate performance obligations. Determining whether services are perfonnance 
obligations often requires the exl;[Cise of judgment by ~gement If a contract contains more 
than. one performance obligation, the transaction price is allocated to each perfonnance obligation 
based on the relative standalone selling price of the respective promised good or service. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

4, Revenue R~n (~ntlnnecl) 

All service revenue is satisfied over~time while commercial installation revenue is satisfied at a 
point in time, as installation is considered a Sep!lrate perfonnance obligation for commercial 
customers. For the periods from October 1 to December 31, 2021 (Successor) and January 1 to 
September 30, 2021 (Predecessor), commercial installation revenue totaled $48,463 and $225,000, 
respectively. Tbe performance obligation is satisfied ODCC instaUation is complete, .at which point 
revenue is recognized 

Determining the Transaction Price 

Revenue is ,:ecognized based on the transactio,i price; which is measured as the amount of 
consideration the Company expects to receive in excl!Jnge for transfer of service to a customer. 
When determiiiing the transaction price, the Company estimates variable c;onsidcration to the 
extent that it is probable that a significant amount of cumulative revenue will not be reduced in the 
future. 

Measure of Progress 

The nature of the Company's monthly rccu.rring .. and .non-recurring. revenue directly corresponds 
with the value to the customer for any given monthly period and thus the Company has concluded 
the ou1put method is the most appropriate for recognizing its revenue. All service (phone, internet, 
cable) revenue streams are measured by the output method because the ·8!1'.IO• on t~ stated 
invoices dire<;t1y correspond to the value of the · performance obligation provided at the staied 
contractual rate. 

PrJnclpal vs. Agent Con1ide'-tfon1 

The Company evaluates whether it promises to ti:ansfer services to the customer ( as the principal) 
or to arrange for services to be provided by another party ( a, the agent) using a control model. 
Based on the evaluation of the control model, the Company detennined it acts as the principal 
within the business model rather than as an agent within the i:evenue arrangements. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

4, Revenue~n (contln11ed) 

Co1t1 to Obtain and FuJflll a Contract 

The· Company capitalizes. certain costs to obtain and fulfill a. new contract and contract renewals. 
These costs primarily relate to sales commissions on commercial customers that are related to the 
execution of .customer contract11. These capitalized costs related to commercia1 contracts are 
amortized on a strllights1ine basis over the average customer life, which is seven years. 

5. Goodwill 

Beginning balance - December 31, 2020 (Predecessor) 
Prior period adjustment - error correction 1 

Prior period adjustment- change in iiccounting principle2 

Worlcing capital payment 
Ending balance - September 30, 2020 l (Predecessor) 

Beginning balance - October 1, 2021 (Successor) 
Goodwill recorded 

Ending balan.ce - DecemJ,er 31, 2021 (Successor) 

1 Refer to Note 14 for further detail 
2 Refer to Note. 2 for further detail 

$ 16,567,526 
5,987,459 
2,919;445 

67,000 
$ 25,541 .430 

$ 
332,685,399 

$332,685,399 

Goodwin recorded in the consolidated balance sheet totaled. $332,685,399at December 31, 2021 
(Successor). At December 31, 2021, the Company performed a qualitative assessment of its 
goodwi11. Based on its assessment. it was determined that it was more likely than not that the 
carrying amo~t of the reporting ~t exceeded its fair value and. thus, no goodwil1 impairment 
was recognized in the consolidated statement of operations and compre~nsive loss, · 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

6. Intangible Asset., Net 

Intangi'ble assets at December 31, 2021 (Successor) included the following: 

Trade name 
Customer relationships 
Total intangt'ble assets 

Useful 
Lives 

Gr.OH Carrying 
Amount at 

December 31, AeC11mula1ed 
2021 Amortization 

Net Carrying 
AmOUDtasof 
December 31, 

2021 

15 years $ 31,600,000 $ (526,667) $ 31,073,333 
5 years 101 ,500,000 (5,075.000) 96,425.000 

s m ,100,000 s cs ,6011667) s 127,498,333 

Amortization expense related to intangibles totaled $5,601,667 for the period from October 1, 
2021 to December 31, 2021 (Successor). Amortization expense related to intangible assets for the 
period from January 1 to September 30, 2021 (Predecessor)totaled $5,872,169. 

The following table summarizes the future aggregate amortization expense of the Company's 
intangible· assets with finite lives: 

For the years ending December 31: 
2022 
2023 
2024 
2025 
2026 
Thereafter 

Total 

$ 22,406,666 
22,406,666 
22,406,667 
22,406,667 
17,331,667 
20,540,000 

$ 127;498,333 

No impairment indicators were identified for the period from October 1, 2021 to December 31, 
2021 (Successor) or the period fromJanwuy 1 to September 30, 2021 (Predecessor). 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

7, Property; Plant and Eqlllpment, Net 

Below are the major classes of property, plant, and equipment as of December 31, 2021: 

2021 

Network equipment 
Other general equipment 
Video and broadband equipment 
BuildinJ improvements 
office equipment and.furniture 
Software and licenses 
Vehicles 
Construction-in°process 
Inventory 
Land 
Total property, plant, and equipment 
Less: $Ceumulated depreciation 
Property, plant, and equipment, net 

$ l87,o47,9l2 
17,562,852 
4,708,535 
.3,623,012 

357,175 
3,281,542 
2,664;108 

14,294,402 
25,747,569 

217,837 
259,504,944 
(11,280,450) 

$ 248,224,494 

Depreciation expense for the periods from October 1 to December 31, 2021 (Successor) and 
January 1 .to September 30, 2021 (Predecessor), totaled $11,280,450 and $15,854,953, 
respectively. Amortization of assets recorded wder capital lease is included in depreciation 
expense. 

8. Related-Party Traouction1 

The Company received certain chaplain services and insurance brokerage . services during the 
predecessor period from a shareholder, ITC Capital Partners, LLC. The Company also charged the 
shareholder for cc:(tain HR and legal services performed. The expenses are recorded at amollllts 
invoiced for the services provided and were payable quarterly. Total expenses related to services 
received from the shareholder for the period from January l to September 30, 2021 (Predecessor) 
was $27,864. Total income from services provided. to the shareholder for the same period was 
$46,008. Following the acquisition by G'i'CR (Note 3), lTC Capital Partners, LLC was no longer 
considered a related party. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

8. Related-Party Transactions (continued) 

Additionally, the Company also pays rent to certain employees and spouses of employees. The 
Company also receives.professional ·and other services from certain employees and members and 
pays some of these related parties fur installation and network maintenance related activities as 
well. Expenses related to these members and employees totaled $500,896 for the period from 
October 1 .to December 31, 2021 (Successor) and $698,414 for the period from January 1 to 
September 30, 2021 (Predecessor). 

9. Accrued Liabilities 

Accrued liabilities consists of the following as of December 31, 2021: 

Accrued interest 
Accrued payroll 
Accrued taxes 
Accrued eamoutprovision 
Other accrued expenses 
Total accrued liabilities 

December 31, 
.2021 

$ 6,694,527 
771,700 
571,987 
712,213 

6,905,024 
$ 15,655,451 

The prior period acquisitions of Crystal Automation Systems, Inc. (Casair) on September l, 2020, 
and H:agerstqwn Fiber Internet, LLC (Hagerstovvn) on January 31, 2020 by Point Broadband Fiber, 
included earnout payments to the sellers at a future point in time if certain performance metrics 
were achieved. The fair value of the related earn.out provisions Wert! measured on December 31, 
2020, September 30, 2021 (Predecessor), and December 31, 2021 (Successor). The Company 
recorded fair value adjustments related to any changes in.fair value between measurement periods. 
The Company did not recognize a liability for the!!e earnout provisions as of December 31, 2020. 
An adjustment was made in the current year to recognize the fair value of the earnout liability for 
both entities as of December 31, 2020. See Note 14 for further details on the impact of this 
adjustment. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

9. Accrued Liabilities (continued) 

The Casair acquisition included an earnout provision whereby the Company would make two 
additional payments contingent on the performance of the acquired company. The Company 
calculates the earnout amoonts within 60 days following the one-year and two-year anniversary of 
the closing date. The fair market value of the earnout obligation is based on significant inputs not 
observable in the market (Level 3 fair value inputs), inoluding forecasted EIJIIDA. These fair 
value measurements are directly impacted by the Comp1111y's estimates. The year one payout was 
made in October 2021, for a total amount. of$2,221,386. The year two payout is expected to be 
made in October of 2022. As ofDecember 31; 2021, there were no significant changes in the range 
of outcomes for the contingent consideration recognized as a result of the acquisition. 

The Hagerstown acquisition included an earnout provision whereby the· Company would have to 
make an additional payment contingent on the net increase in incremental. subscnbers imtalled and 
added to the fiber network that exists as of the Closing.Date (current passings) througha minimum 
of 18 months after Closing. The earnout shall be payable after the closing date on the later ot: 
(1) the date when 10% subscnber penetration mte has been obtained on an incremental 15,000 
passings constructed. post acquisition, (2) the 18-month. anniversary of the closing date. Based on 
current build plans, the Company expects the incremental 15,000 passings will be fully constructed 
by June of 2023 .. The fair market value of the eam:out obligation is based on significant inputs not 
observable in the market (Level 3 fair value inputs), including forecasted subscriber penetration 
rates. These fair value .measurements are directly impacted by the Company's estimates. As of 
December 31, 2021, there were no significant changes in the range of outcomes for the contingent 
consideration recognized as a result of these prior period acquisitions. 

The change in fak value an.d payment for both eamouts is as follows: 
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Casair earnout - Beginning balance ,... December 31, 2020 
Change in fair value 

Ending balance - September 30, 2021 
Payment on October 26, 2021 
Change in fair value 

Ending balance -.December 31, 2021 
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$ 6.296,580 
(3,684,243} 
2,612,337 

(2,221,386) 
(78,734) 

$ 312,217 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

9. Accrued LJ.J.,Dltfee (continued) 

HagerstoWn earnout - Beginning balance - December 31, 2020 
Change in fair value 

Ending balance'--- September 30, 2021 
Change in fair value 

Ending balance - December 31, 2021 

$ 843,082 
(429,643) 
413,439 
'(13,443) 

S 399,996 

The fair value of the related e.amQut provisions were measured on Septcmber30, 2021 
(Predc::cessQr)andDccember 31, 2021 (Successor), with a pin recorded within opCQting expenses 
on the consolidated statement of operations. For the period from January 1 to September 30, 2021 
(Predecessor), the Company recorded a gain of:$4,113,886 related to the change in fair value of 
the earnout provisions. For the period from October 1, 2021, to December 31, 2021 (Successor), 
the Company recorded a gain of $92, 179 related to the change in fair value of the earnout 
provisions, 

10. Noto Payable 

Notes payable, · tong term consists of the following • December 31, 2021: 
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Virginia To.bacco Commission Loan 
Tobacco Region Revitalization Commission 
GSO/Benefit Street Term Loan 
Less: debt issuance costs 
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December 31, 
2021 

S 1,500,000 
136,000 

356,400,000 
(11,991,593) 

$ 346,044,407 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

U), Notes Payable ( continued) 

The current portion of notes payable consists of the following at December 31, 2021: 

GSO/Benefit Street Term Loan 
Tobacco Region Revitalization Commission 

December 31, 
.20.21 

$ 3,600,000 
136,000 

$ 3,736,000 

As of December 31, 2021 (Successor), future maturities of debt are as follows: 

2022 
2023 
2024 
2025 
2026 
Thereafter 

$ 3,736,000 
3,736,000 
3,900,000 
3,900,000 
3,900,000 

342,600,000 
$ 361,772,000 

Borrowings under the GSO/Benefit Street Term Loan are subject to cenain financial covenants. 
As of December 31, 2021 (Successor), the Company was in compliance with all ofits covenants. 

As described previously, on October 1, 2021 (the Acquisition Date), GTCR and other investors, 
through the wholly owned subsidiary, Point Broadband Acquisition, acquired 100%ofthe equity 
interest in Point Broadband Fiber, for a stated purchase price of $520,000,000 plus working 
capitaVclosing adjustments. Financing of the transaction was obtained in a Credit Agreement 
containing an Initial Term Commitment (Initial Term Loan) in an aggregate principal amount of 
$360,000,000, a Delayed Dnlw Tenn Loan Commi.tment (Delayed Draw Term Loan) in. an 
aggregate principal amount of$150,000,000, a Revolving Commitment (Revolver) in an aggregate 
principal amount of up to $50,000,000, and a Letter of Credit Commitment (LOC or Letter of 
Cnidit) totaling $43,750,000. At the time of the acquisition, and as of December 31, 2021, the only 
loan outstanding was the Initial Term Loan of$360,000,000. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

U). Note, Payable ( continued) 

The Credit Agreement (Agreement) is dated as of October 1, i021 between Point Broadband 
Acquisition, LLC (the B.orrower), Point Broadband Intermediate,LLC (Holdings) and the Lenders 
and Issuing Banks, GSO Capital Partners (GSO, Blackstone), Benefit Street Partners (Benefit 
Street) and Ally Bank (Ally) party hereto and Wilmington Trust, National Associates, as an 
Administrative Agent and Collateral Agent 

The Company incurred debt origination costs of approximately $12,378,011 related to the new 
debt. Amortization expense related to debt issuance· costs totaled $386,418 for the period from 
October 1 to December 31, 2021 (Successor period), which is recorded as interest expense on the 
consolidated .statement of operations. Amortization of debt issuance costs for the period from 
January 1 to September 30, 2021 (Predecessor) totaled $355,957, which was associated with old 
debt.that was extinguished on the Acquisition Date. 

Paycheck Protection Program Loan (Predecessor) 

On ¥arch27, 2020, Congress enacted the Coronavirus Aid, Relief, and Economic Security Act: 
(CARES Act) which established the Paycheck Protection Program (the Program). The Program 
was created to assist smail businesses in paying their employees and certain other expenses during 
the COVID-19 crisis. The Company applied for a loan under the Program and received from its 
bank a loan in the amount of$1,657,9S7 on April 10, 2020. The loan is forgivable if the Company 
meets certain criteria as established under the Program. The Company filed an application for 
forgiveness on March 16, 2021 and in June 2021, the entire balance was forgiven. The C::ompany 
recorded a gain on forgiveness of' debt during the period from January 1 to September 30, 2021 
which is reported under other income on the consolidated statement ofoperations within other 
expense, net. 

CoBank Credit Agreement (Predecessor) 

Prior to the Acquisition, the Company had an outstanding credit agreement with CoBank. As part 
of the credit agreement, the Campany had a combined amount outstanding on a term loan, delayed 
draw tenn loan, and revolving credit facility of $135,262,484. 

The Company had an available revolving loan commitment with CoBank on which it may have 
borrowed up to $20,000,000. Borrowings of $2,262,484 were outstanding on the revolving loan 
prior to the. Acquisition. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

10; Notes Payable (continued) 

The Company had an ayailable delayed draw term loan with CoBank on which it could have 
borrowed an additional $45,000,000. Borrowings of$40,000,000 were outstanding on the delayed 
draw tem1 loan prior to the Acquisition. 

On October l, .2021 as part of the acquisition by Point Broadband Acquisition the entire. debt to 
CoBank wa8 . paid off and the agreement was extinguished. The net payoff amount was 
$135,986,850, which included a payment of $135,262,484 for principal, $43, 148 for interest and 
breakage, $536,000 for obligations pursuant to a secured hedge, and $145,218 for a commitment 
fee. 

U. Capital ~Qe ObUgatlons 

The Company has acquired vehicles through capital lease agreements with Altec Capital and Fann 
Credit Leasing. Obligations. under capital lease have been recorded at the present value of future 
minimum lease payments using interest rates from 0% to 8.39%. The capitalized cost of 
$1,864,245 less accumulated dt:preciation of $465,644 is included .in property, plant, and 
equipment at December 31, 2021. 

Scheduled future minimum lease payments under capital leases together with present value of the 
net minimum lease payments are as follows: 
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For the years ending: 
December 31, 2022 
December 31, 2023 
December 31, 2024 
December 31, 2025 
December 31, 2026 
Thereafter 

Total minimum lease payments 
Less current portion 
Long-tertn obligation 

Rule No. 25-4.004, F.A.C. 

$ 348,308 
322,518 
254,649 
203,734 
124,197 

1,253,406 
(348,307) 

$ 905,099 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

11, Commitmentl imd Contingencies 

The Company has p1edged to guaranty letters of credit to cover reimbursement obligations issued 
to Universal Service.Administrative Company related to·CAF II and RDOF grants as well as to 
Emplre State Development to cover New York state grants. No liability is required to be recorded 
by the Company. The balance on the letters of credit at December 31, 2021 was $16,026,799. 

The Company leases office space and certain equipment under noncancelable operating leases 
which explre at various dates through 2030. In addition to the monthly payments under the leases, 
the Company is responsible for real estate taxes, insurance, maintenance and operating costs. 
Future minimum lease payments. (not including common area maintenance. and taxes) under these 
lease agreements at December 31, 2021 are approximately as follows: 

For the years ending: 
December 31, 2022 
December 31, 2023 
December 31. 2024 
December 31, 2025 
December 31, 2026 
Thereafter 

Total 

$ 1,782,823 
1,573,742 
1,468,899 

818,304 
573,494 
862,810 

s 1,oso,012 

Rent expense for the period from October 1 to December 31, 2021 (Successor) and for the period 
from January l to September 30, 2021 (Predecessor) was approximately $861,567 and $2,111,917, 
respectively. 
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Point BroadbandAcquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

13, Membe11' Equity 

SUCc.lelllOr 

The equity .structure of the Company· in the successor period is a result of a contnbution of 
$375,350;000 from Point Broadband Holdings, LLC as part of the Acquisition. The Company is 
an indirect wholly owned subsidiary of Point B©adband Holdings, LLC. The contribution arno\lllt 
is comprised of$56, 796,250 of rollover equity and a $318,553,750 C&l!h invesu:nent from GTCR 
and other investors. Point Broadband Acqui8ition 's equity structure is descnbed within the Limited 
Liability Company Agreement (LLC Agreement). The LLC Agreement permits the issuance of 
one hundred units oflimited liability company interest, an of which shall be ofone class.and shall 
be designated as Common Units and all of which shall be issued to the Member. Point Broadband 
ln~ediate, LLC is the Member of the LLC Agreement and is also a who1ly owned subsidiary 
of Point Broadband Holdings, LLC. 

Share-Based Compensation 

~ O*ber 1, 2021, the amended and resta~d LLC Agreement for Point Broadband Holdings, 
LLC put in place a plan to issue Management Incentive units. Point Broadband Holdings,LLC 
may, subject to the approval of the Board of Directors, issue or sell Class C Units to any existing 
or new employee, officer, director, consultant, or other Person or service provider of Point 
Broadband·Holdings, l..LC or any of it8 Subsidiaries (including any Management Holdco) pursuan,t 
to a Seni.or Management Agreement approved by the BOllfd of Directors, which agreement shall 
contain such provisions as the Board ofDirectol!I shall determine .. Under the Inceniive Plan. Point 
Broadband Holdings, LLC provides share-based compensation awards to employees including 
time vesting inctntive units (collectively, the Incentive Units or C Units). C Units are defined 
within the Point Broadband Holdings, LLC Agreement. as a Unit representing a fractional part of 
the interest of a Unitholder in Profits, Losses, and Distnbutions and having tile risJtts, powers, and 
obligations specified with respect to the Class CU nits .. Stock-based compensation expense related 
to the Company's employees has been recorded in the consolidated f"mancial statements. 

As part of the Point Broadband Holdings, LLt Agreement, Section 3.1, Point Iiroadband 
Holdin88, LLC is authorized to issue unlimited Incentive Units. As of December 31, 2021, Point 
Broadband Holdings, LLC has issued 97,850 Cl.as.a C units to 3S employees .. 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

13, Member•' Equity (continll.ed) 

The Class C Units are structured as time vesting incentive units that become vested at 20% on each 
of the :first five anniversaries of the effective date and requires the employee to remain employed 
from the effective date through the a:pplicable anniversary date. No imits were vested as of 
December 31, 2021. Upon the occurrence of a sale of the Company in the future, all Incentive 
Units wbich have not become vested shall become vested as of the date of consummation of the 
sale. In tli,e event of a separation, all llllvested Incentive Units automatically will be forfeited and 
deemed canceled and no longer outstanding without any payment and all vested Incentive Units 
will be subject to a right of repurchase at fair value by Point Broadband Holdings, LLC. Point 
Broadband Holdings, LLC may assign its repurchase rights to any person. Total share-based 
compensation expense of $413,910 was recognized in operating expenses on the consolidated 
statement of operations and comprehensive loss for the period fto.m October 1, 2021 to 
December 31, 202L(Successor), 

To determine the fair vtJlue of units issued in 2021, the Company used a third-party valuation 
specialist to calculate the enterprise vtJlue as determined by discounted cash flow, guideline public 
company, and merger and acquisition · valuation methodologies. The specialist allocated the 
Company's aggregate equity va:lue among the securities that comprise the capital structure of the 
Company using the· Option-Pricing Method. 

The.incentive units· are service condition awards only; .as such, the Company has elected to accoimt 
for forfeitures as they occur and adjust compensation expense, accordingly, as permitted by ASU 
2016-09. As of December 31, 2021, there were zero units forfeited. 

Refer to the table below for a summary of significant inputs and· assumptions used to value the 
Class C Incentive Units: 

Assumed value of equity 
Risk-free rate of interest 
Expected time to a liquidity event (in years) 
Expected volatility of equity 
Discount for lack of marketability 
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December 31, 
2021 

$ 390,064,000 
0.9% 

s 
47.5% 
31.0% 
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Point Broadband Acquisition, LLC and Subsidiaries 

Notes to Consolidated Financial S1atements (continued) 

13, Members' Equity (continued) 

Refer to the table below for a summary of the Level 3 fair value measurements: 

Level 3 Fair Value Meuurement 
Weighted 

Cwi C Average Grant 
Incentive Date Fair Value Fair Value 

Units Per Unit Per Unit 

Balaru::e atOcto'ber 1, 2021 $ $ 
Granted 97,850 84.60 122.61 
Forfeited or cancelled 

Balance atDecember 31, 2021 97,850 $ 84.60 $ 122.61 

Predecessor 

Prior to the Acquisition, Point Broadband Fiber Holding, LLC had five classes of shares 
outstanding - Seri.es A, B, and C Preferred Shares, as well as a class of common shares, and 
Series Erestricted shares. 

The Preferred.Series. A, B, and C shares were convertt'ble into 1,0 common shares. The Series A 
shares had a liquidation preference of $1.94 per share. The Series .B shares had a liquidation 
preference of $253 per share. The 7,776,600 Series C shares issued in 2019 had a liquidation 
preference of $3.00 per share. The 8,750,001 Series C shares issued in 2020 had a liquidation 
preference of $4.00 per share. 

In the event of a distnbution of capital proceeds, the liquidation preference of the Series A, 
Series B, and Series C Preferred shares would have been applied with the following priority: first 
to. Series C shares, second to Series A shares .and Series B shares combined on a pro rata basis. 

As part of the acquisition by Point Broadband Acquisition, all predecessor equity was retired. 
Refer to successor period discussion for the new equity structure. 
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Point BroadbandAcquisition, LLC and Subsidiaries 

Notes to Consolidated Financial Statements (continued) 

14. Prior P~od &smtement 

The prior period acquisitions of Crystal Automation Systems, Inc. (Casair) on September 1, 2020, 
and Hagerstown Fiber Internet, LLC (Hagerstown) on January 31, 2020, included earnout 
payments to the sellers at a future point in time .if certain performance metrics were achieved. 

The Company did not recogniz.e a liability for these earnout provisions as of December 31, 2020. 
An adjusttnent was made in the current year to recognize the· fair value of the earnout liability for 
both entities as of December 31, 2020. By correcting the error, goodwill increased by $5,987,459 
and accrued liabilities increased by $7,139,662 as of December 31, 2020, and Earnout expense 
(gain) and net loss increased by $1,152,203 for the year ending December 31, 2020. The effect of 
these .errors has been reflected as an adjus1ment to opening accumulated deficit in the consolidated 
statement of members' equity as of January 1, 2021. 

15. SubsequentEvents 

The Company has evaluated subsequent events through May 25, 2022, which is the date these 
consolidated financial statements. were available to be issued. All subsequent events requiring 
recognition as of December 31, 2021, have been incoq,orated into these consolidated financial 
statements. 
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EV I Building a better working world 

EY exists to build a better working world, helping to create 
long-term value for cRents, people and society and build 
trust in the capital markets. 

Enabled by data and technofOCJY, diverse EV teams In over 
150 countries provide trust through assurance and help 
clients grow, transform and operate. 

Working across assurance, consultlno, law, strateoy, tax and 
transactions, EV teams ask better questions to find new 
answers for the complex Issues facing our world today. 

EY refers to the global o,vanlzatlon, and may refer to one or more, 
of the member firms of Ernst & Young Global Limited, each of which Is a 
separate legal entity. Ernst & Young Global Limited, a UK company limited by 
gual'!llltee, does not provide services to clients. Information about how EY 
collects and uses personal data and a description of the rights lndMduals h1111e 
under data protection legislation are available via ey.com/prlvacy. EY member 
firms do not practice law where prohibited by local laws. Rlr more lnfonnatlon 
about our organization, please visit ey.com. 

Ernst & Young LLP Is a client-serving member firm of Ernst & Young Global 
Limited operating In the US. 

C 2022 Ernst & Young LLP. 
All Rights Reserved. 

ey.com 

PSC 1020 (4/18) 
Rule No. 25-4.004, F.A.C. 

Page 51 




