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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting & Finance in its audit service request dated January 9, 2023. 
We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Duke Energy Florida, LLC, in support of its 2022 filing for the Capacity 
Cost Recovery Clause in Docket No. 20230001-EI. 

The report is intended only for internal Commission use. 

1 



Objectives and Procedures 

General 

Definitions 

Utility refers to Duke Energy Florida, LLC 
CCRC refers to the Capacity Cost Recovery Clause. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's CCRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared calendar year 2022 to 2021 revenues and expenses. Audit staff 
prepared a schedule to determine whether there were any significant changes to revenues and 
expenses between 2022 and 2021, and followed up with the Utility if significant changes 
occurred. Further follow-up was not needed. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2022, through December 31, 2022, and to determine whether the Utility 
applied the Commission-approved cost recovery factor to actual KWH sales for the CCRC. 

Procedures: We reconciled the 2022 filing to the Utility's monthly revenue reports and the 
general ledger. We recalculated 2022 capacity revenues using the KWH sold in the Utility's 
monthly revenue reports and the capacity factors authorized in Commission Order No. PSC-
2021-0442-FOF-EI, issued November 30, 2021. A sample of residential and commercial 
customers' bills were recalculated to verify the use of the correct tariff rates. No exceptions were 
noted. 

Transmission Revenues 

Objective: The objective was to determine whether transmission revenues derived from non­
separated, non-energy broker network, wholesale energy were credited to the CCRC per 
Commission Order PSC-1999-2512-FOF-EI, issued December 22, 1999. 

Procedures: We compiled transmission revenues for the twelve-month period ended December 
31, 2022, from the utility-provided documentation and reconciled the revenues with the general 
ledger and the filing. We determined that these revenues comply with Order No. PSC-1999-
2512-FOF-EI. No exceptions were noted. 
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Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on the Utility's Schedule A-12 filing were supported by adequate documentation and that 
the expenses were appropriately recoverable through the CCRC. 

Procedures: We traced expenses in the filing to the general ledger. We selected a sample of 
O&M Expense invoices for testing for the months of February, May, August, and November 
2022. The source documentation for the selected items was reviewed to ensure the expense was 
related to the CCRC and that the expense was charged to the correct accounts. No exceptions 
were noted. 

Incremental Security Costs 

Objective: The objective was to verify that were no incremental security or cyber security costs 
recovered through the Capacity Clause. 

Procedure: We reviewed the general ledger account detail for vendors charging security costs to 
the Utility. We noted that all security costs were recovered through base rates and not through 
the CCRC. No further work was performed. 

Purchased Power Contract 

Objective: The objective was to determine whether invoices for capacity purchases were in 
accordance with the terms and conditions of the contracts. 

Procedures: We reviewed the purchased power contracts. We traced the purchased power 
capacity costs from the filing to the general ledger. We reconciled invoices for capacity 
purchases to the contract to determine whether they were recorded according to the terms and 
conditions of the contract. No exceptions were noted. 

Other 

Objective: The objective was to verify that the revenue expansion factor applied to any capital 
investment being recovered through the capacity clause did not contain a component for bad debt 
expense. 

Procedure: We requested and received information that the Utility does not recover any 
investments in the capacity clause for which bad debt is applied. There is no bad debt expense 
incorporated in the Utility's weighted average cost of capital. Further follow-up was not needed. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was 
properly calculated. 

Procedures: We traced the December 31, 2021, True-Up Provision to the Commission Order. 
We recalculated the True-Up as of December 31, 2022, using the Commission-approved 
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beginning balance as of December 31, 2021, and the 2022 CCRC revenues and costs. No 
exceptions were noted. 
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Audit Findings 

None 
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Exhibit 1: True-Up 

1 Base Production Level Capacity Costs 
Orange Cogen (ORANGECO) 
Orlando C:Ogen limited {ORLACOGL) 

4 Pat.co County Resource Recovery (PASCOLNT) 
5 Ane\laa County Alsource Recovery (ANCOLNT) 
6 Fblk.Fbwer Rlrtners, l .P.(MU.BERRY/ROYSTER} 
7 Subtotal - Base level Capacity Cost& 
8 Bas& R-oduclion Jurisdictional RespoMibWity 

Base level Jurisdfctiona! Capacity Coats 

10 lnterm•diaite production Lewi Capacity' Costs 
11 Southern t-ranKlln 
12 Schedule H Capacity Sales 
13 SUbtotal- r1termediate Level Capacity Costs 
14 htermediale R-oduclion .h.Jrisdiclional RMponsibity 
15 h!armodiate Level Jur[sdictionat Capecily Costs 

16 Puking Production Level Capacky Cosls 
17 Sh•dy Hils 
18 Vandolah 
19 Other 
20 Subtotal- R,aking Level Capacity Costs 
21 Peaking A'oduction Jurisdictional Responsibility 
22 Peaking Level Jurisdictional Ca~city Costs 

23 Other Capacity Coat& 
24 Retall 'Mieeing 
25 Ridge Generating station LP. Teurination 1 

26 CR1&2 NBV 2 

27 SoBRA True-Up - Santa Fe 3 

28 SoBRA True-Up -Twin Rivers 3 

29 SoSRA True-Up - Santa Fo (Baso Rate Adjmt) 3 

30 SoSRA True-Up - Twin Rivers (Base Rate Adjmt) ~ 
31 SoBRA True-Up - Olar~e CrHk (Base Rate Adjmt) 3 

32 SoBRA True-Up - Sandy Oeek (Base Rate Adjmt) 3 

33 Total other Capacity Costs 

34 Telal Capacity Costs (line D+15·t-22+33) 

35 ISFSI Revenue Requirement~ 

36 Tc;,tal Recoverable Capacity & ISFSI Costa (line 34+35) 

37 Capacity Rew nues: 
38 Cepac:ity Cost Racovery Revenues (net of tax) 
39 Prior Feriod True-l.p A-ovbion Ovor/(Lnder) Recovery 
40 current Period CCR Revenues (net of tax) 

41 Tru••U,, Provis Ion 
42 True-Up A-ovision - OVer/(Und'er) Recov (line 40-36) 
43 Interest A-ovlslon for the Month 
44 Current Cycle Balance· Over/(Uider) 

45 Friar Period Balance • OVer/(llnder) Recovered 
46 Prior Period O,nn.JlatiYe True-~ Collecled/(Rafunded) 
47 Prior Ptviod Tn.up Balance-Over/(1.kider) 

48 Nat Capacity True-up OVer/(Under) (Line 44+47) 

1 Approved in Commission Ordor No. PSC-2018-0532-PAA-EQ. 

ACT 
Jan-22 

6,57Q,025 
6,542,815 
2,429,950 

5,784,338 

8,932,175 
30,268, 1D2 

92.005% 
28.108,473 

(79,292) 
Q,Sfl5 

(fl:) 0~ 7) 

Str"?2 10/o 

t617C-O) 

1,978,940 
S,011,389 

4.088:'3:m 

M.678% 
4,523;3"1 7 

(355,205) 
623,808 

45,480 
(289,763) 
(400,14'!) 

(32,191) 
(44,454) 

(1,039,615) 
(806,910) 

(2,299,018) 

30,271 ,013 

573,320 

30,844,332 

25,673,907 
226.523 

25,;-M.4 30 

(4,g43,902) 
274 

(4,943,628) 

5 ,568,698 
(2'6,523) 

5,242,175 

396,548 

ACT 
Feb-22 -

e,502,742 
6,t542,615 
2,429,950 
5,784,338 

8,932,175 
30,191 ,819 

02.865% 
28,037,632 

0 
(9,385) 
(9,305) 

88.321% 
(8,272) 

1,976,940 
2,975,257 

4,Q52,11i17 
80.678% 

4,490,554 

(339,033) 
620,376 

45,460 

(32,191) 
(44,454) 

(1,039,615) 
(806,910) 

(1,596,300) 

30,923,548 

573,320 

31,496,868 

27,771,515 
226,523 

27,998,038 

{3,4'.l8,830) 
(234) 

(8,442,092) 

5,342,175 
(226.523) 

5,115,653 

(3,327,039) 

ACT 
r-lar-22 .. 

6,498,962 

6,542,615 
2,429,950 
5,784.338 
8,932,175 

30,188,039 
92.865% 

28,034,122 

0 
(12,487) 
(12,487) 

83.321% 
(11,929) 

1,494,234 
2,023,067 

3,517,301 
90.678% 

3,189,418 

(51,083) 
615,110 

45,460 

(32,191) 
(44,454) 

(1,039,815) 
(806,910) 

(1,313,663} 

29,898,829 

573,320 

30,472,148 

28,105,672 
228,523 

28,332,194 

(2,139,954) 
(1,353) 

(10,583,999) 

5,115,653 
(226,523) 

4,889,130 

(5,694,869) 

ACT 
Apr-22 

6,502,742 
6,542,615 
2,420,950 
5 ,784,538 
8,932.175 

30,1Q1,819 
92.8e5% 

28,037,632 

(844) 
0 

(844) 
88.321% 

(745) 

1,358,900 
2,000,970 

3,369,870 
90.678% 

3,055,731 

(110,107) 
612,954 

45,460 

(32,191) 
(44,454) 

(1,039,815) 
(806,910) 

(1,374,003) 

29,717,754 

573,320 

30,291,074 

26,704,593 
226,523 

26,931,115 

(3,350,959) 
(3,894) 

(13,947,852) 

4,889,1 30 
(226,523) 

4,862,607 

(9,285,245) 

Exhibit 

DJke Eiietgy Florida, LLC 
Capacity Cost Reeo11ery Clause 
Calculation of A-::Wal True-1.p 

January 2022 • December 2022 

ACT 
Jl..ta_t-22 

6,297,580 
6,542,615 

2,429,950 
5 ,784,33e 
8,932,175 

29,986,666 
92.865% 

27,847,118 

0 
72,800 
72,800 

88.321% 
64,298 

1,916,460 
2,877,868 

4,794,128 
90.'578% 

4,347,217 

(3.429) 
1509,548 

45,460 

(32,191) 
(44,454) 

(1,039,815) 
(806,910) 

(1,271 ,590) 

30,987,042 

573,320 

31,560,361 

32.583.194 
226,523 

32,809,717 

1,24g,355 
(6,644) 

(12,705,339) 

4,8(12,607 
(226,523) 

4,436,084 

(8,269,255) 

ACT 
..un-22 

6,214,424 
6,542,615 
2,429,950 

5,784,338 
8,840,681 

29,812,008 
92.865% 

27,684,921 

(270,639) 
72,800 

(197,8~9) 
88.321% 

(174,734) 

3,907,980 
5,956,966 

9,864,946 
90.678% 

6,945,335 

(4,579) 
606, 143 

45,460 

(32,191) 
(44,454) 

(1,039,615) 

(469,236) 

35,986,287 

573,320 

36,559,607 

38,441 ,090 
226,523 

38,667,613 

2,108,006 
(8,794) 

(10,606,127) 

4,436,084 
(226,523) 

4,209,582 

(6,396,566) 

2 As set forth in DEF's 2017 Settlement Agreement approved in Cormiission Order No. PSC-2017-0451-PAA-EI and PSC-2021-0024-FOF-EI. 
J True-up of solar base rate adj.lslrnenls per the Rate Mligation Ran approved in Order No. PSc-2021-0425-FOF-8. 
• AtJ '!Jet forth in DEF'.s 2021 Settlement Agreement approved in Order No. PSC-2021-0202-AS-8. 6 

ACT 
Jvl-22 

6,280,354 

6,542,615 
2.429,950 
5,764,338 

8 ,925,330 
29,962,586 

92.885% 
27,824,756 

0 
0 
0 

88.321% 
0 

3,904,200 
5,888,548 

9,8g2,748 
90.678% 

8,970,548 

(4 ,041) 
602,737 
45,460 

(32,191) 
(44,454) 

(1,039,615) 

(472,1 04) 

36,323, 198 

573,320 

36,896,518 

40,124,274 
226,523 

40,350,796 

3,454,277 
(8,274) 

(7,180,125) 

4 ,209.fi62 
(226,523) 

3,9$-3,039 

(3,177,088) 

ACT 
Aug-22 -

6,3Q0,074 

6,542,615 
2.429,950 
5,784.338 
8,677,351 

29,824,328 

92.865% 
21,aga,3e1 

0 
0 

0 
BS.321% 

0 

3,004,200 
5,905,798 

9,809,998 
90.878% 

8,895,510 

(37,581) 
600,407 

45,460 

(32,191) 
(44,454) 

(1,039,615) 

(507,974) 

36,083,897 

573,320 

36,657,217 

41 ,997,400 
226,523 

42,223,923 

5,566,708 
(1,009) 

(1,594,427) 

3,983,039 
(226,523) 

3,756,518 

2,162,089 

ACT 
Sep-22 

6,397,620 
8,542,615 
2,429,950 
5,784,338 
8,715,231 

29,669,753 
92.865% 

27,738,546 

(42) 
0 

(42) 

88.321% 
(37) 

1,821,960 
2,806,432 

4,828,392 
90.678% 

4,196,934 

(44,142} 
596,937 

45,460 

(32,191) 
{44,454) 

521 ,610 

32,457,053 

573,320 

33,030,372 

30,246,362 
22'5,523 

39,472,885 

6,442,513 
12,279 

4,860,385 

3,756,518 
(226,523) 

3,529,994 

8,390,358 

ACT 
Ocl-22 

6,344,767 
6,542,615 
2,429,950 
5,784,338 
8.710,483 

29,812.152 
92.865% 

27,685,055 

0 
139,650 
139,eso 
88.321% 
123.340 

1,371,600 
1,980,779 

3,352,379 
90.678% 

3,039,871 

(32,451) 
593,468 

45,460 

(32,191) 
(44,454) 

529,830 

31 ,378,096 

573,320 

31,951,415 

32,234,893 
22&,523 

32,461,416 

510,001 
23,378 

5,393,744 

3,529,994 
(226,523) 

3,303,471 

8,1597,215 

ACT 
Nov-22 

6,284,233 
6,542,615 
2,429,950 

5,784,338 

8,TT0,518 
29,811,653 

92865% 
27,664,591 

0 
0 
0 

88.321% 
0 

1,371,600 
2,082,321 

3,453,921 
90.878% 

3,131,94tl 

(129.798) 
589,995 

45.460 

(32,191) 
(44,454) 

429,012 

31 ,245,550 

573,320 

31,818,869 

27,721,892 
226,523 

27,948,414 

(3,870,458) 
20,478 

1,543,766 

3 ,303,471 
(226,523) 

3,076,Q48 

4,620,714 

Docket No. 
Witness: 
B<hlblt No. 

ACT 
Oec-22 

6,326,565 

6,542,815 
2,429,950 
5,784,338 
8,792,728 

29,876,193 

92.865% 
27,744,527 

0 
0 
0 

Ba.321% 
0 

1,976,940 
3,043,332 

5,020,272 
90.678% 

4,552,282 

(187,710} 
591,217 

45,460 

{32,191) 
(44,454) 

372,322 

32,669,131 

573,320 

33,242,451 

20,570,112 
226,523 

29,796,635 

(3,445,817) 
9,726 

(1,892,324) 

3,076,Q-48 
(226,523) 

2,850,425 

958,102 

20230001-8 
Dean 

(OPD-2T) 
Shoat 2 of 3 

Total 

76,619,097 
78,511,377 
20,159,400 
69,412,050 

1oe,oga,1ga 
359, 7Q5, 117 

334,123,734 

(350,817) 
272,783 
(78,054) 

(68.939) 

25_gg1,954 
40,652,524 

67,644,478 

61,338,661 

(1,299,161) 

7,262.698 
645,523 

(289,763) 
(400,148) 
(386,202) 
(533,448) 

(8,318,920) 
(4,034,549) 

(7,452,059) 

387,941,397 

6,879,837 

394,821 ,234 

390.174,904 
2,716,273 

392,893,177 

(1,928,057) 
35,7a4 

(1 ,802,324) 

5,568,898 
(2,718,273) 
2,850,425 

958,102 




