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State of Florida

DATE: June 26, 2023
TO: Adam J. Teitzman, Commission Clerk, Office of Commission Clerk
FROM: Todd M. Brown, Chief of Auditing, Office of Auditing and Performance Analysisdﬂ/

RE: Docket No.: 20230010-EI
Company Name: Duke Energy Florida, LLC
Company Code: EI801
Audit Purpose: A3g: Storm Protection Plan Cost Recovery Clause
Audit Control No.: 2023-011-2-1

Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of the Commission Clerk. There are no confidential
work papers associated with this audit.

Attachment: Audit Report

Cc: Office of Auditing and Performance Analysis File.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development & Market Analysis in its audit service request dated
January 9, 2023. We have applied these procedures to the attached schedules prepared by Duke
Energy Florida, LLC in support of its filing for Storm Protection Plan Cost Recovery in Docket
No. 20230010-EL

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Duke Energy Florida, LLC.
SPPCRC refers to the Storm Protection Plan Cost Recovery Clause.

SPP refers to the Storm Protection Plan.

Background

On April 3, 2023, Duke Energy Florida, LLC filed support for its actual Storm Protection Cost
Recovery factor for the period of January 2022 through December 2022.

Objectives: The objectives were to reconcile the Implementation SPPCRC Overhead Hardening
Operation and Maintenance Expenses to the general ledger, and to review a statistical or
judgmental sample of expenses.

Procedures: We reconciled the operation and maintenance (O&M) expenses to the general
ledger. We initially selected the 20 largest invoices for SPP Operation and Maintenance expenses
for testing, and performed statistical sampling for the remaining O&M expenses. We tested for
proper account, proper amount, proper period, and proper project. No exceptions were noted.

Objectives: The objectives were to audit the following capital investments: Feeder Hardening
Program, Distribution Lateral Undergrounding Program, and Transmission Pole Replacement. In’
addition, our objectives were to: 1) Verify the investment amounts are recorded in the correct
plant accounts; 2) Reconcile the corresponding plant-in-service/depreciation base; 3) Verify the
calculation of non-interest bearing construction-work-in-progress (CWIP); 4) Verify the most
recent Commission-approved depreciation and amortization periods are used in calculating
depreciation expense; and 5) Reconcile depreciation savings for retired assets that have
depreciation recovered through base rates.

Procedures: Audit staff reconciled the capital investments to the Utility’s general ledger. We
verified that the most recent Commission-approved depreciation and amortization periods were
used in calculating depreciation expense. We audited a statistical sample of SPPCRC program-
related additions, retirements, and adjustments for the period January 1, 2022, through December
31, 2022, by reviewing documentation for the Feeder Hardening Program, the Distribution
Lateral Undergrounding Program, and Transmission Pole Replacement. In addition, there were
no depreciation savings for retired assets recovered through base rates. No exceptions were
noted.

Objective: The objective was to verify the SPPCRC program-related plant additions,
retirements, and adjustments for the period January 1, 2022, through December 31, 2022.



Procedure: We reconciled the SPPCRC program-related plant additions, retirements, and
adjustments to the general ledger. No exceptions were noted.

Objective: The objective was to reconcile the operation and maintenance expenses of the
projects listed on Form SA of the filing, to the general ledger.

Procedures: We reconciled the operation and maintenance expenses to the general ledger. We
initially selected the five largest invoices/vouchers of the four largest projects listed on Form 5A
for review, and performed statistical sampling for the remaining operation and maintenance
expenses. No exceptions were noted.

Other

Objectives: The objectives were to: 1) Substantiate if the Utility changed any of its accounting
practices, procedures, or guidelines for purposes of implementing cost recovery through the
Storm Cost Recovery Clause, and 2) Verify if the Utility changed any of its allocation practices,
procedures, or guidelines for purposes of implementing cost recovery through the Storm Cost
Recovery Clause.

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for
purposes of implementing cost recovery through the Storm Cost Recovery Clause. We reviewed
whether the Utility changed any of its allocation practices, procedures, or guidelines for purposes
of implementing cost recovery through the Storm Cost Recovery Clause. No exceptions were
noted.

True-up
Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was

properly calculated.

Procedures: We verified the True-Up and Interest Provision amounts as of December 31, 2022,
using the Financial Commercial Paper rates and 2022 revenues and costs. No exceptions were
noted.



Audit Findings

None



Exhibits

Exhibit 1: True-Up Calculation

Duke Ensigy Florida Dochet No. 20230010-E1
Storm Protection Plan Cost Recovery Clauss Duke Enesgy Flonda, LG
Tros-Up Fing Witness: CAMenensez
Actust Pariod: Janaary hrough Decamber 2022 Exn. No. _ (CAM-1}
Forn 2A
Casceistion of Tree-Up Amount Page 2ol 12
{n Doltars)
Endof
Actuat Actugt Acal Actual Actua Agtual Achui Attsad Actuai Actu Actuzt Actual Pestod
Line Jamary Fetnuary March Apet My June Juy August Ssplembsr  Oclober November D Totat
1. Crause Revenues (net of Revenue Taxes) $ 6198123 $ 7015257 § 6919.5% § 6650976 § 7672044 5 512,104 § 5389070 § 10003891 § 9327574 § TS84.788 § E554018 § 60874288 § 93,530,723
2 Tre-Up Provison 956,652 80,554 80,554 34,55¢ 80,554 80,564 £0.554 20.554 80,554 $0.554 80554 80,554 £0.554 3
3. Clause Revenuee Appicabis o Period (LIn2s 1 4 2) 6278677 7098811 7000145  BIILSI 7752599 9218553 3 E40834 10084445 5403128 TEG5,343  65M,F3 6,954,842 94,497,375
4. Jurisdictional Rev, Req. (Form SA and Fom TA)
a Overtead Hardening Distrioulion LUBAT7 1,128,333 1184382 1025414 1419410 1,250,345 1493616 2155384 3204443 3004497 1031930  (1.507.566) 16,603,071
b. Ovethead Hardening Transmission 25854 532,275 437,441 492539 541,066 735,705 756,349 1.010,767 892,547 849,407 851,273 972,387 8437401
©. Undengrounding 16,985 16,390 23913 3399 50,764 2,15 109,080 106,384 n279 2100971 1122085  (2.456492) 1,408,983
0. Vegetation Managerment 3a2a8 443478 5243191 3,763,810 3,761,651 4823230 3313408 417,842 3,326,355 A4,603.413 §,815,052 4,819,446 52,481,488
&, Legal, Accounting, ant Adminisiraiive (DEM onty} 0 o a Q o [ ] ) 0 g [ [ g
1. Toll JunsEctonal Revenue Requirements 2,613,725 6,111,744 6,529,428 5,315,852 5,882,501 6,882,937 5,632,453 7593377 7.726,12¢ 10,556,268 982633 1.822,776 78,930,944
5. OverfUnoer) Recovery (Line 3 - Ling 4f) 1562952 987,067 HOTIE  LAISSTS 1RSS50 23572 ASTTAT1 2491068 1682004 (Z8S0,46) (LI1917E) 6,127,067 15,566,830
& inferest Provision (Fom 3A Line 10} 383 385 1,783 3457 6,403 12279 23,048 32830 43,190 49,03t 45650 54,383 ZF3 6
7. Beginning Balance True-Up & interes! Provision 966,652 2543443 456,842 3,488,793 4,827,375 6612972 3550,356 12300030 15243378 16888014 13965545 10,730,074 966,652
2. Detamed True-Up rom Januay to December 2021 2452472 2492172 2492172 2492172 2492172 24352172 2,492,172 2492972 2492172 2492372 2,492,172 2492172 2492472
8, Tua-Up Coltected{Refunded) (see Line 2} (B0.554) (80,554 [B0,554) [50.354) (80.554) 50,554) (B0.554) (B0,554) [20,554) (B0,554) [20,554) |30,554) |965,648)
9. End of Period Totl True-Up (Linee SHE+7T+7248) 5,041,618 5,945,014 5,980,965 7318547 9,105094  11372,540 15292207 7735546 19380186 16457717 13231046 183332542 18.332.542
10 Adjustment t Penod True-Up inchuding Interest 1] )] Q ] ) [ 0 0 ¢ a 0 0 ]
11. Endof Pefivd Total True-Up (Lines 9 + 10} § SDL1.615 § 5949014 § 5500965 § 1319547 § 9105094 § 11,372.540 § 15292202 § 17735546 § 15,380.185 5 16457797 $ 13231046 § 18332542 § 18,332,542
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Totat of Begimeng & Enaig TrueUp (Lies 1 +2)
Average True-Up Amound [Line 3 x 3/2)
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$ 3458823 5 5041514 § 5989013 § 5980955 § 7319546 § 9105003 § 11372540 § 15292202 § 17735546 § 19380385 § 164576 § 132046
5,001,221 5948027 579,176 7.316.009 9,098,600 11360261 15269157 17702716 19336395  1640B,E85 13125395 18277558
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