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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development & Market Analysis in its audit service request dated
January 9, 2023. We have applied these procedures to the attached schedules prepared by Florida
Public Utilities Company in support of its filing for Storm Protection Plan Cost Recovery in
Docket No. 20230010-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Florida Public Utilities Company.
SPPCRC refers to the Storm Protection Plan Cost Recovery Clause.

SPP refers to the Storm Protection Plan.

Background

On April 3, 2023, Florida Public Utilities Company filed support for its actual Storm Protection
Cost Recovery factor for the period of January 2022 through December 2022.

Objectives: The objectives were to reconcile the Implementation SPPCRC Overhead Hardening
Operation and Maintenance Expenses to the general ledger, and to review a statistical or
judgmental sample of expenses.

Procedures: We reconciled the operation and maintenance (O&M) expenses to the general
ledger. We initially selected the 20 largest invoices for SPP Operation and Maintenance expenses
for testing, and performed statistical sampling for the remaining O&M expenses. We tested for
proper account, proper amount, proper period, and proper project. No exceptions were noted.

Objectives: The objectives were to audit the following capital investments: Feeder Hardening
Program, Distribution Lateral Undergrounding Program, and Transmission Wooden Structure
Hardening. In addition, our objectives were to: 1) Verify the investment amounts are recorded in
the correct plant accounts; 2) Reconcile the corresponding plant-in-service/depreciation base; 3)
Verify the calculation of non-interest bearing construction-work-in-progress (CWIP); 4) Verify
the most recent Commission-approved depreciation and amortization periods are used in
calculating depreciation expense; and 5) Reconcile depreciation savings for retired assets that
have depreciation recovered through base rates.

Procedures: Audit staff reconciled the capital investments to the Utility’s general ledger. We
verified that the most recent Commission-approved depreciation and amortization periods were
used in calculating depreciation expense. We audited a statistical sample of SPPCRC program-
related additions, retirements, and adjustments for the period January 1, 2022, through December
31, 2022, by reviewing documentation for the Feeder Hardening Program, the Distribution
Lateral Undergrounding Program, and Transmission Wooden Structure Hardening. In addition,
there were no depreciation savings for retired assets recovered through base rates. No exceptions
were noted.

Objective: The objective was to verify the SPPCRC program-related plant additions,
retirements, and adjustments for the period January 1, 2022, through December 31, 2022.



Procedure: We reconciled the SPPCRC program-related plant additions, retirements, and
adjustments to the general ledger. No exceptions were noted.

Objective: The objective was to reconcile the operation and maintenance expenses of the
projects listed on Form 5A of the filing, to the general ledger.

Procedures: We reconciled the operation and maintenance expenses to the general ledger. We
initially selected the five largest invoices/vouchers of the four largest projects listed on Form 5A
for review, and performed statistical sampling for the remaining operation and maintenance
expenses. No exceptions were noted.

Other

Objectives: The objectives were to: 1) Substantiate if the Utility changed any of its accounting
practices, procedures, or guidelines for purposes of implementing cost recovery through the
Storm Cost Recovery Clause, and 2) Verify if the Utility changed any of its allocation practices,
procedures, or guidelines for purposes of implementing cost recovery through the Storm Cost
Recovery Clause.

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for
purposes of implementing cost recovery through the Storm Cost Recovery Clause. We reviewed
whether the Utility changed any of its allocation practices, procedures, or guidelines for purposes
of implementing cost recovery through the Storm Cost Recovery Clause. No exceptions were
noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was
properly calculated.

Procedures: We verified the True-Up and Interest Provision amounts as of December 31, 2022,
using the Non-financial Commercial Paper rates and 2022 revenues and costs. No exceptions
were noted.



Audit Findings

None



Exhibit 1: True-Up Calculation

Exhibits

Florida Public Ulilitles

SPPCRC Form 2A
Slorm Prolection Plan Cosl Recovery Clause Page 1 of 1
Fina) Tate-Up
Prlor Perlod: January through December 2022
Galcutation of True-Up Amount
{in Dotars)
End of
Achsal Actuat Actual Actuat Actual Actual Actyal Actuat Actual Actual Actual Actuzt Perod
Line January February March Aprit May June July August September Oclober November  December Total
1. Clause Revenues (net of Revenue Taxes) L] - 8 - S - 5 - & - $ - 3 - $ - $ - - 8 - 3 - 8 -
2. True-Up Provision 1] ] [} [ [1] a 0 0 1] [1] 0 a [
3. Chuuse Ravenues Applicable lo Perfod {lines 1 + 2} [+] [ 4] [1] [] [ [ ] [] ] ] [ []
4. Jursdictional Rev. Req. {SPPCRC Form 6A and SPPCRC Form 7A)
a. Ovethead Hardaning 1] ] L] ] 11,084 43,920 77,644 19 3,400 284 234 1,136 68,501
b, Undergrounding [} o ] [ 0 ] [} q 4,153 195 15 30 4,785
©. Vegetation Management o [+] Q 0 100,720 124,089 104,174 122849 118099 170,784 145215 155,873 1042613
d. less: adj for costs In base rates ] 0 Q ] (81,292} {81,282 (8,262 81 ,29;] 18%,292) (81,292} (81,297) [81.292) (850,336)
e. Tolal t Revenue Req ] 1] (1] D] 31,312 BE,71 50 EH 41 X 89,951 84272 75840 485,662
5, OverRlnder Recovery (Line 3 - Une 4¢) [} [} [} [} (31,312 (88,757} (60,526) (41,576) {45,440) (89,981} (64.272) {75,840) (485,664)
6. Interest Provision {SPPCRC Form 3A, Line 10) (] [J ] ] [} 75 2 (370} {528) {839) {1,186) {1,547 (4,786)
7. Beglnning Balancs Tre-Up & Inferest Provizion 0 [ o [} [} (31321) (118313)  (168871)  (210,817) (256,285)  (347.605)  (413073) [
2, Defarred Trye-Up from January to Decamber 2021 a [+] ] 1} Q ] Q o 0 0 0 ] ]
8. True-Up Collected/(Refunded) (see Line 2} o ] [} 2] 0 0 a ] 0 0 ] 1] 0
9. End of Perind Total Trua-Up (Unas 5+6+7+7348} [ [} [ [} (31,321) (118,413) 168.871) {210.817) (256,785) (347.605) (412.073) (490,460} (490,460)
10. Adjustment to Pedod Tiue-Up Ineluding Inlomast a ] [+ 1] ] 1] o 1] 1] 0 o o 1]
11. End of Perlad Tola) True-Up (Uines 8 + 10) $ -5 s s - S (31321) $ (11B,113) $  (168871) $  (210817) § (256.785) $  (M7.605) $ (413073} $ (490460} & {490,460)
Exhibk No.
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. Baginning Trua-Up Amaurt (SPPCRE Farn 2A, Ling 747a+10)
. Ending True-Up Amount Before Irtarest

. Tota) of Baglaning & Ending True-Up (Lines 142)

. Avsrage True-Up Amount (Line 3 x 172}

. intarest Rate (Fust Day of Raparting Susinass Month)

. (nterest Rate (Fwst Day of Subsagtrant Businass Month)

“Yolal ef Beg'rning & Ending Intetest Hotes (Lines 5 + 8)

. Average Intarast Rate (Lins 7x 172)

. Manthly Average Interast Rate (Uno 8 x 1/12)

Interest Proviston for the Manth {Lina 4 x Line 9)

Elorida Publis Utlfiles SPPCRC Form 2A
Storm Protection Plan Cost Recavery Clause
Final True-Up
Prior Period; January through December 2022
Oateetatlon of interest Provision for True-Up Amount
(in Dollars)
End of
Autuat Actua) Actuat Actua) Actual Actual Actuat Acual Actual Actiaa) Actuet Actuz) Perlod
January February March Aprl May June Juby August Septembar October November Dacember Totat
$ - - - - 8 =% (R0 § (11313 5 (168671) $ 108173 §  (256785) §  (M7605) §  (413.073)
o [}} [} ] (31.312) (118,008 (168633) (210447} {256.257) (346,76%) [411,877) (488,913)
Q 1] [1] [+] [£1.312) {145.353) {268 752) (379.018) {467 074) {603.551) (759,482} (201,086)
[] [ 0 [ (15,658) (74.680) (143376) (189,659 (232537) 301.776) (379,741) (450,903)
D05% 0.05% 0.25% 0.35% 0.54% 0.86% 155% 2.24% 2.34% d08% 359% 397%
0.06% 025% 0,35% 0.54% 0.86% 1.55% 234% 234% 3.08% 3.50% 397% 425%
0.41% Q1% 0.60% 0.89% 1.40% 2.41% 3.89% 488% 542% 567% 7.56% 8.22%
0.055% 0.155% 0.300% 0.445% 0.700% 1205% 1.845% 2340% 2710% 3.335% A780% 4.110%
0.005% 0.013% 0.025% 0.037% 0.058% 0.100% 0.162% 0,195% 0226% 0278% 0.315% 0343%
3 - - - - 3 93 (L2 ] @) % pro $ (528) § (839) $ (IR (150§ (4,785
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