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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Office of Industry Development & Market Analysis in its audit service request dated 
January 9, 2023. We have applied these procedures to the attached schedules prepared by Florida 
Public Utilities Company in support of its filing for Storm Protection Plan Cost Recovery in 
Docket No. 20230010-EI. 

The report is intended only for internal Commission use. 

1 



Objectives and Procedures 

General 

Definitions 

Utility refers to Florida Public Utilities Company. 

SPPCRC refers to the Storm Protection Plan Cost Recovery Clause. 

SPP refers to the Storm Protection Plan. 

Background 

On April 3, 2023, Florida Public Utilities Company filed support for its actual Storm Protection 
Cost Recovery factor for the period of January 2022 through December 2022. 

Objectives: The objectives were to reconcile the Implementation SPPCRC Overhead Hardening 
Operation and Maintenance Expenses to the general ledger, and to review a statistical or 
judgmental sample of expenses. 

Procedures: We reconciled the operation and maintenance (O&M) expenses to the general 
ledger. We initially selected the 20 largest invoices for SPP Operation and Maintenance expenses 
for testing, and performed statistical sampling for the remaining O&M expenses. We tested for 
proper account, proper amount, proper period, and proper project. No exceptions were noted. 

Objectives: The objectives were to audit the following capital investments: Feeder Hardening 
Program, Distribution Lateral Undergrounding Program, and Transmission Wooden Structure 
Hardening. In addition, our objectives were to: 1) Verify the investment amounts are recorded in 
the correct plant accounts; 2) Reconcile the corresponding plant-in-service/depreciation base; 3) 
Verify the calculation of non-interest bearing construction-work-in-progress (CWIP); 4) Verify 
the most recent Commission-approved depreciation and amortization periods are used in 
calculating depreciation expense; and 5) Reconcile depreciation savings for retired assets that 
have depreciation recovered through base rates. 

Procedures: Audit staff reconciled the capital investments to the Utility's general ledger. We 
verified that the most recent Commission-approved depreciation and amortization periods were 
used in calculating depreciation expense. We audited a statistical sample of SPPCRC program­
related additions, retirements, and adjustments for the period January 1, 2022, through December 
31, 2022, by reviewing documentation for the Feeder Hardening Program, the Distribution 
Lateral Undergrounding Program, and Transmission Wooden Structure Hardening. In addition, 
there were no depreciation savings for retired assets recovered through base rates. No exceptions 
were noted. 

Objective: The objective was to verify the SPPCRC program-related plant additions, 
retirements, and adjustments for the period January 1, 2022, through December 31, 2022. 
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Procedure: We reconciled the SPPCRC program-related plant additions, retirements, and 
adjustments to the general ledger. No exceptions were noted. 

Objective: The objective was to reconcile the operation and maintenance expenses of the 
projects listed on Form 5A of the filing, to the general ledger. 

Procedures: We reconciled the operation and maintenance expenses to the general ledger. We 
initially selected the five largest invoices/vouchers of the four largest projects listed on Form 5A 
for review, and performed statistical sampling for the remaining operation and maintenance 
expenses. No exceptions were noted. 

Other 

Objectives: The objectives were to: 1) Substantiate if the Utility changed any of its accounting 
practices, procedures, or guidelines for purposes of implementing cost recovery through the 
Storm Cost Recovery Clause, and 2) Verify if the Utility changed any of its allocation practices, 
procedures, or guidelines for purposes of implementing cost recovery through the Storm Cost 
Recovery Clause. 

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for 
purposes of implementing cost recovery through the Storm Cost Recovery Clause. We reviewed 
whether the Utility changed any of its allocation practices, procedures, or guidelines for purposes 
of implementing cost recovery through the Storm Cost Recovery Clause. No exceptions were 
noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was 
properly calculated. 

Procedures: We verified the True-Up and Interest Provision amounts as of December 31, 2022, 
using the Non-financial Commercial Paper rates and 2022 revenues and costs. No exceptions 
were noted. 
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Audit Findings 

None 
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Exhibit 1: True-Up Calculation 

Actual Adu.I 
.!:!!2!. Janua!l: FebJUa!l'. 

I. Clause Revenues (net or Revenue Taxes} s s 
2. TRJe-Up Provlslon 0 0 
3. Cla"'e Rove..,esAppll<able to Period (Unes I • 2) 0 0 

4. Jurisdictional Rev. Req. {SPPCRC Fo,m 6 ... and SPPCRC Fann 7A) 
a. Ovethead Han:ktnrng D 0 
b. Undergroundlng 0 0 
o. Ve-getatlon Management 0 0 
d. less: adJ for costs tn base rates 0 0 
e. TolalJuriscfidJonal Revenue Requkements 0 0 

5. ovor/Under Recove,y (Une 3 - Uno 4d) 0 0 

6. Interest Pro-,Jslon (SPPCRC FO!m 3A, Line !OJ 0 0 

7, Boglnri!ng Balance True-Up & lr.lerest Provision 0 0 
a. Def•ned True-Up ~om January to o ... mber 2021 0 0 

a. Tru .. up C<llededl(Refuncred) (see Line 2) 0 0 

9. End or Period Total True-1/p[UMs 5+8+7•7a+8) 0 0 

10. A•JU•lm•nl!o Petlod T!Ue-1/p lndudiog lnlero,t 0 0 

11. End or Period Tolal True-Up (Lines 9 • 10) $ $ $ 

Exhibits 

Florida PubHc UUlilles 
Slom1 Prolectlon Plan Cosl Recovery Clause 

Fina! TRJe-Up 
Prior Period: January through Dtcomber 2022 

Aclllal 
Mardi 

Calcul.lllon ol True.Up Amounl 
FnDolla,s) 

Actual Adual 
Aeril tl&f 

$ $ 
0 0 D 
0 0 0 

0 0 lt,88-4 
0 0 0 
0 0 100,720 
0 0 !81 ,2921 
0 0 31,312 

0 0 (31,312) 

0 0 (9) 

0 0 0 
0 0 0 

0 0 0 

0 0 !31,321) 

0 0 0 

Aclllal 
June 

$ 
0 
0 

43,920 
0 

124,089 
181.291) 
a•,1 11 

[88,717) 

(75) 

(31,321) 
0 

0 

1118,113! 

0 

$ 

s $ !31,321! 1118,113) $ 
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Actual Actual Aebral 
::!!!tl A!!9Usl Se,e!embet 

$ $ 
D 0 D 
D D 0 

27,644 19 3,480 
0 0 4,153 

104,174 122,849 119,099 
1e1 .m1 
50~ 28 

1s1.20,1 
4la!8 '!~~I 

(60,526) (41,576) (45,440) 

(232) (370) (528) 

(118,113) (168,871) (210,817) 
0 0 0 

0 0 0 

!168.871! !21!1,81 !! !256,78S1 

0 0 0 

(l!i&.811 ) S (210,81!) $ !256,785! S 

Aclllat Actual 
Oclober tlovember 

$ 
0 0 
0 0 

284 234 
195 115 

170,794 145,215 
j81 ,292! '::~~) 69.981 

(89,981) (84,272) 

(839) (1,198) 

(256,785) [347,605) 
0 0 

D 0 

!347,605! !413073! 

0 0 

A<:11111! 
December 

0 
0 

1.136 
323 

155,673 
181.292! 
758'10 

(75,840) 

(1,547) 

(413.073) 
0 

0 

1490,~ 

0 

SPPCRC Form 2A 
Page I oll 

Endo! 
Period 
Total 

s 
0 
0 

Oll,601 
4,785 

1,042,613 
!650.338! 
485662 

(485,664) 

(4,796) 

0 
0 

0 

!490.4~ 

0 

e:!7,005! S {413.0731 $ 1490,4601 $ !490,"60) 

E>hiblllo. 
DOCKET NO. 20230010-EI 
Florida Publlo Ulillles Company 
(RCW-1) 
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Acm! Acilfa! 

.!:!!l.!.. Janu:a!l fltbrv;!l 

I. Beg!nn!ng T,w.Up Amount (SPPCRC Form V., Unt 7Ha+IO) 

2. Ending TNe~Up Amount e.ro,. Interest D D 

3. Totalo/ Beginning & End',ig Tnle-Up (lines I + 2) a 

4. A\'Orago TN..Up Amount (line 3 • 112} a 

5. ln!1r1:il Ralt (Fh,t Darut Reparling Bu.-lnus Monlh} 0,05% 0.06% 

6. fnterest Rate (F'11st D:a.ycr SUbffqiHlnt 8Jsln.ass Month) 0.06% 0.25% 

7, l"olal ef Be:g!J,nlng i, Endfn;i lntefH1 tl.o,tea (l.lnM S ,.. GJ 0.11% 0.31% 

a. A\-.tl'llge lntarest Raia (Une h: 112) 0.055% 0,155% 

9. MonthtJ Av.eta;e lntet0d R•I• (Ula 8111/t2) 0.005% 0.1113% 

10. Int Ht st Provls!-on tor the Month tl,f.nt 4 x line 9) 

fl9dda PubHc UlffltlH 
S\ottn Protection Pian Cost Rtcavtry Claus~ 

Fln>lltue-Up 
Prfor Period: Janu.ary thraugh December 2022 

Calctilaflon of fnlerest Provfsfon for True:~p Amount 
(lnllo/brs) 

Actual Actual Actual hilllll 
Much A~ Max June 

(31,321) $ 

D D ~1~121 111~&'! 

0 0 ~ 1~ 121 11•9 l59l 

0 Q (15,658) (74,6811) 

0.25% 0.35% 0.54% 0.86% 

D.35% O.!S-4% 0.86%. 1.55% 

0.60% 0.69% 1.40% 2.41% 

D.30011 D.44516 0.700% 1.20516 

0.025% 0.0)7',A, ~-~11 0.100\io 

$ ~! $ {!~ $ 
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SPPCRC Fomt 3A 

Endo! 
Actual Ad ... l Actual Adoal Acilfel Adu•I Pe,lod 
Ju!z: A~ U5l Sie2t•mber Oclobet NOW"llnibttr De_, Tt)fat 

(118,113) $ (168.&71) $ (210,817) $ (256,785) $ (347J;05) $ (413,073) 

IIS!&DJ 1210,4411 j258~ f34$i7~ (41181:n 14881913! 

!2M,l52! !;3793182 !46l074! SGOJ.§SU fil94!m 
!!!!!1 -

(l'43,376) (169,659) (233.537) (301,776) (379,741) (450,993) 

1.55% 2.34% 2.34% 3.08ll. 3.511% 3.97% 

2.34% 2.34% 3.08% 3,sgll, 3.97% 4.25% 

3.89% 4.68% 5,4211 6,67'11 7.5614 8.22% 

1.945% 2.340% l.71016 3.335% 3.7BD~ 4.110% 

0 11S2% D,195% D.226% 0.278% 0.315% 0,34311 

~32! $ e!!!! $ is~ t 11139! $ 11,196) $ 11 ,54!) $ 14,7~ 

E>~~No 
DOCKET no. 20230010-EI 
Florida l"Ub!o uw.ies Cornp•nv 
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