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Rebecca… On the below item I have information info from the PGS Engineering team and the attached document. Actual run-time
information is to come still. Is there anything else that I should ask for besides the actual-run time information? Thanks
Sean
Account 377 Compressor Station Equipment – New investment. Company to provide manufacturer warranty information, estimated run
times and expected operating life of the various equipment. (Mike Farmer was at interview and Rick Wall was supposed to call in, but did
not join)
1. manufacturer warranty information: as defined on attached agreement 19-00226 (and see excerpt down below)
2. estimated run times: units are designed to operate full time on an alternate basis (2 units available: 1 operates while the other one is on

stan-by, switch operations from one to the other as needed). Actual run times to be defined by Operations/Gas Control based on
demand. I don’t think the one unit operating is doing it full time today but I don’t have access to that data.

(more information to come from the operations team)
3. expected operating life of the various equipment: not defined in the business case, typically these assets need to be replaced or go over

a major overhaul after 25 years of operations.
From page 32 of the attached pdf.

From: Bernedo Martinez, Alejandro <ABernedoMartinez@tecoenergy.com> 
Sent: Wednesday, November 2, 2022 2:55 PM
To: Hillary, Sean P. <SPHillary@tecoenergy.com>
Cc: Hensley, Marianella <MHensley@tecoenergy.com>; Quinn, Christine C. <CCQuinn@tecoenergy.com>; Barrington, Chris J.
<CBarrington@tecoenergy.com>; Gagnard, Brent <BGagnard@tecoenergy.com>; Keaten, Kyle <KKeaten@tecoenergy.com>; Calaway, Chad S.
<CSCalaway@tecoenergy.com>
Subject: RE: TECO Gas Project - Depreciation Study
Hi Sean,
See below:

1. manufacturer warranty information: as defined on attached agreement 19-00226
2. estimated run times: units are designed to operate full time on an alternate basis (2 units available: 1 operates while the other one is on

stan-by, switch operations from one to the other as needed). Actual run times to be defined by Operations/Gas Control based on
demand. I don’t think the one unit operating is doing it full time today but I don’t have access to that data.

I have copied Chris Barrington/Christine Quinn to complement this answer.
3. expected operating life of the various equipment: not defined in the business case, typically these assets need to be replaced or go over

a major overhaul after 25 years of operations.
Christine/Chris: please chime in as necessary
Thank you,
Alex Bernedo, PE, PMP
Manager, Corporate E&C Project Management
Engineering and Construction Services
TECO Peoples Gas
702 N Franklin St
Tampa, FL 33602
813-228-1056
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12.0

WARRANTIES

Seller warrants that the Equipment shall be free from liens or other encumbrances, and shall be free
from defects in design, material, workmanship, and title, and shall conform in all respects to the terms of
this Agreement and to the applicable drawings issued for manufacture, and shall be new and shall
conform to the quality standard of the industry, if no quality is specified. Seller further warrants that all
services hereunder shall be rendered in a good and workmanlike manner by skilled personnel for a
period of six (6) months from the date of performance. If, any time prior to one (1) year from initial
operation or twenty-four (24) months from the date of Seller's written notice of intent to ship to Buyer
assuming equipment preservation procedures are followed or at any time with respect to liens, title or
latent defects, it appears that the Equipment, or any part thereof, do not conform to these warranties,
and Peoples Gas so notifies Seller within the warranty period, Seller shall promptly correct such
nonconformity; failing which and after written notice to Seller, Peoples Gas may reject or revoke
acceptance, and cover by making any reasonable purchase of Equipment in substitution for those
rejected and Seller will be liable to Peoples Gas for any excess costs for such substituted Equipment; or
Peoples Gas may proceed to correct Seller’s nonconforming Work by the most expeditious means
available, and Seller will be liable to Peoples Gas for all direct and reasonable costs for such correction;
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abernedomartinez@tecoenergy.com

From: Keaten, Kyle <KKeaten@tecoenergy.com> 
Sent: Wednesday, November 2, 2022 2:06 PM
To: Bernedo Martinez, Alejandro <ABernedoMartinez@tecoenergy.com>; Gagnard, Brent <BGagnard@tecoenergy.com>
Cc: Hillary, Sean P. <SPHillary@tecoenergy.com>; Hensley, Marianella <MHensley@tecoenergy.com>
Subject: FW: TECO Gas Project - Depreciation Study
Alex and Brent,
Do you guys have the capacity to help Sean out this week on this? They need the following on the compressors:
Company to provide (1) manufacturer warranty information, (2) estimated run times and (3) expected operating life of the various equipment
For item 2 and 3 we would need Ops input.
Thanks,
Kyle Keaten
Engineer II
Corporate Engineering
TECO Peoples Gas
702 N. Franklin St., Plaza 7, Tampa, FL 33602
(Office) 813-228-1089| (Cell) 407-709-6426

From: Hillary, Sean P. <SPHillary@tecoenergy.com> 
Sent: Wednesday, November 2, 2022 2:02 PM
To: Keaten, Kyle <KKeaten@tecoenergy.com>; Farmer, Mike E. <MFarmer@tecoenergy.com>
Cc: Hensley, Marianella <MHensley@tecoenergy.com>
Subject: RE: TECO Gas Project - Depreciation Study
Kyle… Just checking on the status of the compressor package info. Would you expect to have it this week? Or early next week? Our consultant
is hoping to wrap up a preliminary conclusions on the depreciation study next week. Thanks
Sean

From: Hillary, Sean P. 
Sent: Friday, October 28, 2022 8:57 AM
To: Keaten, Kyle <KKeaten@tecoenergy.com>; Farmer, Mike E. <MFarmer@tecoenergy.com>
Cc: Barbour, Rosemary J. <RBarbour@tecoenergy.com>
Subject: RE: TECO Gas Project - Depreciation Study
For now let’s provide the just the compressor packages. If Dane Watson needs more he will ask for it. Thanks Kyle.

Sean

From: Keaten, Kyle <KKeaten@tecoenergy.com> 
Sent: Friday, October 28, 2022 8:42 AM
To: Farmer, Mike E. <MFarmer@tecoenergy.com>; Hillary, Sean P. <SPHillary@tecoenergy.com>
Cc: Barbour, Rosemary J. <RBarbour@tecoenergy.com>
Subject: RE: TECO Gas Project - Depreciation Study
Yes please, I’m pretty stacked right now. Warranty information shouldn’t be too bad to pull but for items (2) and (3) we need Gas Control/Fuels
and Ops input.
Do we need to provide this information for every piece of equipment on the site or just the compressor packages themselves
(engine/compressor)?
Thanks,
Kyle Keaten
Engineer II
Corporate Engineering
TECO Peoples Gas
702 N. Franklin St., Plaza 7, Tampa, FL 33602
(Office) 813-228-1089| (Cell) 407-709-6426

From: Farmer, Mike E. <MFarmer@tecoenergy.com> 
Sent: Friday, October 28, 2022 8:37 AM
To: Hillary, Sean P. <SPHillary@tecoenergy.com>; Keaten, Kyle <KKeaten@tecoenergy.com>
Cc: Barbour, Rosemary J. <RBarbour@tecoenergy.com>
Subject: RE: TECO Gas Project - Depreciation Study
Kyle, need any help with this.

mailto:abernedomartinez@tecoenergy.com
mailto:KKeaten@tecoenergy.com
mailto:ABernedoMartinez@tecoenergy.com
mailto:BGagnard@tecoenergy.com
mailto:SPHillary@tecoenergy.com
mailto:MHensley@tecoenergy.com
mailto:SPHillary@tecoenergy.com
mailto:KKeaten@tecoenergy.com
mailto:MFarmer@tecoenergy.com
mailto:MHensley@tecoenergy.com
mailto:KKeaten@tecoenergy.com
mailto:MFarmer@tecoenergy.com
mailto:RBarbour@tecoenergy.com
mailto:KKeaten@tecoenergy.com
mailto:MFarmer@tecoenergy.com
mailto:SPHillary@tecoenergy.com
mailto:RBarbour@tecoenergy.com
mailto:MFarmer@tecoenergy.com
mailto:SPHillary@tecoenergy.com
mailto:KKeaten@tecoenergy.com
mailto:RBarbour@tecoenergy.com


From: Hillary, Sean P. <SPHillary@tecoenergy.com> 
Sent: Thursday, October 27, 2022 4:25 PM
To: Keaten, Kyle <KKeaten@tecoenergy.com>
Cc: Barbour, Rosemary J. <RBarbour@tecoenergy.com>; Farmer, Mike E. <MFarmer@tecoenergy.com>
Subject: RE: TECO Gas Project - Depreciation Study
Kyle, just checking to see if you have an estimated time for when we may be able to provide this info to the consultant. Thanks again.

Sean

From: Farmer, Mike E. <MFarmer@tecoenergy.com> 
Sent: Thursday, October 20, 2022 4:32 PM
To: Keaten, Kyle <KKeaten@tecoenergy.com>; Hillary, Sean P. <SPHillary@tecoenergy.com>
Cc: Barbour, Rosemary J. <RBarbour@tecoenergy.com>
Subject: RE: TECO Gas Project - Depreciation Study
Kyle, can you help us gather this.
May need a meeting with Gas control to determine the estimated run times – please set that up.

From: Hillary, Sean P. <SPHillary@tecoenergy.com> 
Sent: Thursday, October 20, 2022 2:34 PM
To: Farmer, Mike E. <MFarmer@tecoenergy.com>
Cc: Barbour, Rosemary J. <RBarbour@tecoenergy.com>
Subject: FW: TECO Gas Project - Depreciation Study
Importance: High
Hey Mike. We’re still working on the PGS Depreciation Study. One of the follow up items from the interviews was more info on the Compressor
Station equipment (see below in red). Can you provide this information? Items 2 and 3 are best estimates. Thanks Mike.
Sean
Account 377 Compressor Station Equipment – New investment. Company to provide (1) manufacturer warranty information, (2) estimated run
times and (3) expected operating life of the various equipment.

From: Hensley, Marianella <MHensley@tecoenergy.com> 
Sent: Thursday, October 20, 2022 1:44 PM
To: Hillary, Sean P. <SPHillary@tecoenergy.com>; Barbour, Rosemary J. <RBarbour@tecoenergy.com>
Subject: FW: TECO Gas Project - Depreciation Study
Importance: High
Hi Sean,
Based on our discussion today, see below email from Alliance (Rebecca Richards) the following information is needed ASAP to complete the
Depreciation Study Analysis and be able to meet November deadline.

Mary will send the SOP for 2022 and 2023 as a DRAFT
Sean will contact Jeff Whalen for the new RNG rate for Brightmark
Sean/Rosemary – Are you going to request the information below to the interviewers or you want me to do it ?

Mary

From: Rebecca Richards <rrichards@alliancecg.net> 
Sent: Wednesday, October 19, 2022 4:34 PM
To: Hensley, Marianella <MHensley@tecoenergy.com>
Subject: RE: TECO Gas Project
Outstanding information needed to finish life analysis for rate calculations:

Account 377 Compressor Station Equipment – New investment. Company to provide manufacturer warranty information, estimated run
times and expected operating life of the various equipment. (Mike Farmer was at interview and Rick Wall was supposed to call in, but
did not join)
Account 336 RNG Equipment – 3 Projects (New River, Chevron/Brightmark, and Alliance Dairy) Company to provide lease period details.
Notes reference 15 year buyout option for Chevron, 24 year project for Alliance Dairy. Please provide lease period and total investment
for each of the 3 projects. (Discussion with Patrick Monte, Travis Payne, Phil Beauchamp, Rosemary Barbour, and Sean per the interview
notes)

Here’s a draft of what I put together for our deliverables with estimated timing (Dane is reviewing) – also, subject to change after you hear
updated timing from your filing coordinator.

Deliverables Notes Timeline

Finalize life analysis and selections
Interviews complete, 2 outstanding follow up items needed from client
(Account 377 and 336)

Prelim Accrual Rates at 12/31/24 Currently, we have only received actual data as of 12/31/2021

Prelim rates
requested by client
10/18/22

Need Forecasted Plant and Reserve Balances through 12/31/2024 * Cannot complete
until we have data
through forecasted

Need Adds and Retires for 2022, 2023, 2024
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Need amount of depreciation expense credit for 2022 and 2023 TY

Final/Revised Accrual Rates at 12/31/24 After discussing results w/ Company and revising as needed 11/10/2022

Draft Depreciation Report 11/11/2022
Final Depreciation Report After discussing results w/ Company and revising as needed 11/25/2022

Draft Direct Testimony 11/25/2022
Final Direct Testimony After discussing results w/ Company and revising as needed 12/09/2022

Workpapers 12/09/2022

2022 Depr study must be filed at least 90 days prior to Rate Case 12/16/2022
PGS filing 2023 Rate Case 04/01/2023

From: Hensley, Marianella <MHensley@tecoenergy.com> 
Sent: Wednesday, October 19, 2022 1:52 PM
To: Rebecca Richards <rrichards@alliancecg.net>
Subject: RE: TECO Gas Project
Hi Rebecca,
Can I call you at 3:30 ?
Mary

From: Rebecca Richards <rrichards@alliancecg.net> 
Sent: Wednesday, October 19, 2022 1:17 PM
To: Hensley, Marianella <MHensley@tecoenergy.com>
Subject: TECO Gas Project

CAUTION - External Email

***** Don’t be quick to click! We're counting on you! This email is from an external sender! Don't click links or open
attachments from unknown sources. To report a suspicious email, click the Forward to Phishing button within Outlook for
analysis by our cyber security team. If the button is unavailable, forward the email as an attachment to
phishing@tecoenergy.com *****

Mary,
I am helping Karen and Dane with your depreciation study. I have a few outstanding items we need to follow up on (from interviews) and I
need some clarification about the timing of your filing.
Can you please tell me when you have a few minutes today to discuss the depr study? You can call me any time.
Thank you.
Rebecca Richards
Senior Consultant, CDP
Alliance Consulting Group
rrichards@alliancecg.net
(214)473-6771 Ext. 17

NOTICE: This email is intended only for the individual(s) to whom it is addressed and may contain confidential information. If you have received this email by mistake, please notify the sender
immediately, delete this email from your system and do not copy or disclose it to anyone else. Although we take precautions to protect against viruses, we advise you to take your own precautions
to protect against viruses as we accept no liability for any which remain.
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