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Dear Mr. Teitzman:

Attached for filing, please find the Associated Gas Distributors of Florida’s Responses to Staff’s
First Data Requests.

Thank you for your assistance with this filing. As always, please don’t hesitate to let me know if
you have any questions whatsoever.

Sincerely,
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Re: Docket No. 20230121-EG — Petition of Associated Gas Distributors of Florida (AGDF)
for Approval of Conservation Demonstration and Development Program

Responses of the AGDF to Staff’s First Data Requests

1. Please refer to the petition, Paragraph 3, wherein the member utilities represented by
AGDEF are identified. Please answer the following:

A.

If the petition is approved, is there any impediment for the Commission to issue an
order for each participating utility, rather than a single order? If so, please discuss.

AGDF Response:

AGDF is not aware of any impediment that would prevent or impair the
Commission’s ability to issue separate orders for each participating AGDF
member should it choose to do so. However, AGDF notes that in recent years,
the Commission has tended to issue one order addressing each AGDF petition.
See, for instance, Dockets Nos. 20090122-EG, 20100186-EG, and 20130167-
EG. AGDF respectfully suggests that issuing one order may be more
procedurally efficient, particularly given the coordinated efforts contemplated
by the CDD program.

Please describe the role Peoples Gas, a member of AGDF but not a joint petitioner,
or its employees, would have in any CDD project decisions that impact the joint
petitioners.

AGDF Response:

Since People's Gas has already implemented a CDD program, they will have
the same opportunities as the other AGDF members involved in the current
docket. They can participate in joint research projects with the AGDF
members or pursue independent research projects. This autonomy, with the
option to co-fund to increase the scale of the project, provides additional
resources where needed and allows each utility to pursue projects that best
suit its territory.
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In the 2010 Order, the individual utilities were required to seek administrative
approval from Commission staff prior to proceeding with a project. Is this
administrative approval no longer being proposed in the current petition? If so,
discuss the reason for the change in new project authorization.

AGDF Response:

AGDF respectfully notes that Order No. PSC-2010-0113-PAA-EG states that
administrative approval was required if any AGDF member intended to
exceed its S-year cap, or the cap on any individual project. It does not indicate
that approval was required to proceed with a project. AGDF contemplates
that similar administrative approval to exceed spending caps would be
required as part of the approval of the proposed new CDD program.

Page 3 in the 2010 Order states that the (2010) CDD Program “could result in the .
. elimination of duplicate projects.” By utility, please list each instance that a
duplicate project was eliminated since 2010.

AGDF Response:

The two cases in which duplicate projects were eliminated were the Oil
Conserving Fryer (OCF) research project and the Gas Heat Pump (GHP)
research project, as they were jointly funded, which rendered duplicate
individual utility research efforts unnecessary.

Page 3 in the 2010 Order states that the (2010) CDD Program “could result in the .
.. application of a screening method that would ensure priority ranking of potential
projects.” Please provide any documents or other evidence that this was
accomplished during the original 5-year timeframe referenced in the 2010 Order,
or thereafter.

AGDF Response:

A comprehensive explanation of the AGDF CDD project selection process,
including all associated criteria and qualifiers, can be found in Attachment 2E.
Attachment 2E also includes a power point presentation which reflects, the six

projects that were prioritized and proposed for funding after the program
extension are presented.
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B. Paragraph 9 also discusses the collaborative work on statewide initiatives that the
LDCs have engaged in, and that it is found to be beneficial to both AGDF member
utilities and their respective customers. However, the paragraph 22 table as well as
Appendix B both appear to be for projects by the individual utilities rather than
collaborative projects. Please explain how this DSM CDD program addresses cost
allocation for collaborative work, given the aforementioned table and request form.

AGDF Response: As with the prior, temporary CDD program, the proposed
program will enable the AGDF member companies to combine resources in
order to research the effectiveness of technologies that could serve as the basis
for DSM programs. Research of this nature and scope is typically quite
expensive. Individually, the costs to conduct the research anticipated by the
proposed CDD program would impose a significant financial strain on any
individual LDC, and would be cost prohibitive for some members. Combining
resources. will enable each LDC to participate and gain the benefits of the
research, which, if a technology is shown to be effective, can then be translated
into an active DSM program should an individual AGDF member desire to do
so. To the extent the new DSM programs designed around technology shown
to be effective through the CDD program produce savings for customers, the
benefit is passed on to those customers. To be clear, the chart in paragraph 22
does not reflect any individual research be a utility, but rather anticipated
contribution caps in the event AGDF decides to pursue 1, 2, or 3 research
projects through the CDD program. This is intended to reflect that AGDF has
taken into consideration the smaller customer base of certain LDCs in setting
the anticipated contribution caps. Individual members can also opt out of
participating in any particular research project.

5. From the petition, Paragraph 13 references the CDD Activity Report dated June 28, 2018
(2018 Report). Please answer the following questions:

A. The 2018 Report identified findings from Gas Heat Pump Field Tests. Please
identify how those findings have been incorporated into the conservation programs
each joint petitioner currently offers. Please provide a detailed response for each
joint petitioner.

AGDF Response: The findings have not directly impacted the cost-
effectiveness assessment of any current conservation programs offered by the
Petitioners.

FCG: FCG does not currently have a conservation program designed around GHPs, but
based on the information gathered through the prior CDD testing, FCG is engaged in
assessing the feasibility and appropriate design of a GHP DSM program for which it
expects to seek approval, either independently or jointly with our AGDF partners, later in
2024.
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B. Please address how the findings of the 2018 Report related to the Gas Heat Pump
Field Tests impacted the cost-effectiveness assessment of conservation programs

each joint petitioner currently offers. Please provide a detailed response for each
joint petitioner.

AGDF Response: The findings have not directly impacted the cost-effectiveness
assessment of any current conservation programs offered by the Petitioners.

FCG: Similar to the statement above for 5(a), the GHP field tests provided information that

provided both operational information, as well as cost information, which is expected to

help FCG design a program around GHP technology that will meet the required cost-
effectiveness tests.

FPUC: Similar to the statement above for 5(a), the GHP field tests provided information that

St.

provided both operational information, as well as cost information, which is expected to

help FPUC design a program around GHP technology that will meet the required cost-
effectiveness tests.

Joe Natural Gas: Similar to the statement above for 5(a), the GHP field tests provided
information that provided both operational information, as well as cost information, which

is expected to help St. Joe Natural Gas design a program around GHP technology that will
meet the required cost-effectiveness tests.

Sebring Gas System: Similar to the statement above for 5(a), the GHP field tests provided

information that provided both operational information, as well as cost information, which
is expected to help Sebring design a program around GHP technology that will meet the
required cost-effectiveness tests.

€ The 2018 Report identified findings from Qil Conserving Fryer Tests. Please
identify how those findings have been incorporated into the conservation programs
each joint petitioner currently offers. Please provide a detailed response for each
joint petitioner.

AGDF Response: The findings have not directly impacted the cost-effectiveness
assessment of any current conservation programs offered by the Petitioners.

FCG has leveraged the outcomes of the oil conserving fryer project, particularly the
comprehensive PowerPoint presentation that outlined the research project's results. This
presentation, through industry partners, was used to educate and inform food service clients
about the benefits of transitioning from electric fryers to gas fryers.

FPUC has leveraged the outcomes of the oil conserving fryer project, particularly the
comprehensive PowerPoint presentation that outlined the research project's results. This
presentation, through industry partners, was used to educate and inform food service clients
about the benefits of transitioning from electric fryers to gas fryers.
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AGDF CDD Project Selection Process

With the Conservation Demonstration & Development (CDD) Program being a new
energy conservation program, AGDF first worked to establish a criteria for how potential CDD
programs would be considered for funding.

Over the duration of the CDD Program AGDF developed and refined a process to qualify
potential demonstration and development projects based on the value that project would deliver in
terms of end user value. The first step in this process was to define the pre-qualification criteria for
all projects considered.

Each potential demonstration and development was intended to be compatible with at least
one of the following qualifiers:

¢ Has the potential to result in a NG Demand Side Management rebate program

¢ Advantageously positions natural gas as a mechanism for Energy Code Compliance

o Has the potential to contribute to the attainment of Green Building Standards

¢ Can be compatible with an existing NG Demand Side Management rebate program

e Can be integrated with renewable systems or will achieve substantial Electric Demand
savings

e Serves as an energy educational mechanism to promote NG energy efficiency

+ Has a high degree of replicability for a wide range of commercial customers

¢ Serves as a verification tool to affirm assumptions used in energy modeling software

The second step in the AGDF Project Selection Process was to select an accredited Research
Institution for the project. The primary tool AGDF uses for selecting a research institution was the
Request for Information (RFl) & Request for Proposals (RFP) approach. The RFI was constructed as a
tool to qualify interested research institutions that would be interested in receiving and responding
to a future RFP. The RFI contained a brief overview of the project and requested that each research
institution state the qualifications and expertise of their staff and their capabilities to perform the
research that AGDF was seeking. AGDF used both State (Florida Energy Systems Consortium) and
Federal resources {Department of Energy) to assist with identifying qualified research institutions as
candidates to receive the RFl. Once AGDF received RFl responses from interested and capable
research institutions, a RFP for each project was then issued. The RFP contained the background of
the COD Program, the proposed budget for the project, the proposed scope of the research project
(which was subject to refinement based on research institution feedback and expertise), the purpose
and objectives of the research project, and the expected deliverables. Once all RFPs had been
received, a research proposal evaluation matrix was then compiled to assist AGDF with determining
which research institution will be selected. Once the technology to be researched and the research
institution had been determined, the third step in the AGDF Project Selection Process is initiated,
which is Location Selection. Selecting the location for a research project takes a considerable amount
of time and effort, to streamline this portion of the AGDF Project Selection Process AGDF developed

a procedure for Location Selection.
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- | useful content for EC Educational Outreach:
4 — Final PR OCF gas fryers promotional flyer (1 page)
— Short course syllabus for OCF gas fryer study

— Short course presentation material

— Presentation of short course at 6 locations

4




¥ »}‘ 1
L

=y
- !

Traf

“‘Mre

!

)




Supplementing the GHP Field Date

eview Field Performance and Model Part Load
- | Impact for Natural Gas Heat Pumps

-« Conduct supplemental GHP research to

| provide additional data (literature review on
8 GHPR, modeling & simulations)
| « This research is designed to expand and
. compile the technical inputs that would be "
used for conducting cost effectiveness for GHP

Cost & Time: $32,698 (6 Months)
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New Tankless & Recirculation Systems

| Evaluation of Natural Gas Tankless Water Heater |
with Recirculation Control E
| « Install & test a high efficiency tankless water |
| heater with the latest innovative recirculation
features at FSEC’s (Cocoa, FL) hot water
systems laboratory. P

Cost & Time: $62,170 (16 months)
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ting and Eveluation of N
‘*%f‘\“ah-r Heater
¢ Instail ara fest the performance of a natural
gas adsorption cyc e heat pump water heater.

« Compare tre performance of the NG-HPWH to
electric HPWHh
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Utility Report Card

Encouraging Energy Conservation in Schools
~ |through a Utility Report Card L
- | * Utility/School District partnership to automate 7
how the SD’s energy consumption is organized |
and illustrated into a simplified report card & |
make formal presentation to school board.

e Great outreach project for SD relationship
building and outreach

| Cost & Time: $11,965 (15 Months)
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Table 3
Recommended Annual Expenditure Caps

Annual

LDC Cap
Florida City Gas $100.000 |
Chesapeake Utilities $60.000 |
Florida Public Utilities $60.000
FPU - Indiantown Div. $10.000 |-
Peoples Gas $150.000
Sebring Gas System $10.000 |
St. Joe Natural Gas $10.000 |
Total $400.000
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