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BACKGROUND

Please state your, name, profession, and business address.

My name is Dante M. Destefano, and I am Director of Regulatory Affairs for Nexus Water
Group, Inc. (“NWG”), a holding company that indirectly controls Sunshine Water Services
Company (“SWS” or “Company”). My business address is 500 W. Monroe Street, Suite
3600, Chicago, Illinois 60661-3779.

State briefly your educational background and experience.

I have been employed by NWG since October 2018. I graduated from Rutgers University
with a Major in Accounting and am a Certified Public Accountant in the State of New Jersey.
Prior to joining NWG, I was employed by American Water for 10 years - first as a Senior
Accountant in the Accounting Department for two years, then in the Rates and Regulatory
Department for eight years. During my last eight years with American Water, my duties
consisted of preparing and assisting in regulatory filings and related activities for the Eastern
Division. My responsibilities included preparing work papers and exhibits, providing
testimony in support of rate applications and other regulatory filings, and addressing rate and
tariff related matters. I also assisted with preparation of multi-year budgets and other budget
modeling responsibilities.

Have you previously testified before any public utility commissions?

Yes. I have provided testimony before regulatory Commissions in New Jersey, New York,
North Carolina, Kentucky, Tennessee, and South Carolina.

What is the purpose of your direct testimony?

The purpose of my direct testimony is 1) to sponsor the billing analysis, allocation schedules,
the Water Services Corporation (“WSC”) Operating Agreement, and Corix Infrastructure
Inc. (“CII”’) Cost Allocation (“CAM”) Manual, 2) provide explanation for various pro-forma

adjustments, 3) explain the cost allocation process for the Test Year, and 4) describe and
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support certain customer initiatives and proposed tariff changes.
Are you sponsoring any exhibits?
Yes, I am sponsoring several exhibits:
e Exhibit DMD-1 is the Corix Infrastructure Inc. CAM Manual (filed confidentially —
redacted copy attached).
e Exhibit DMD-2 is the cost detail supporting the Meter Installation Fee tariff change
for the Company’s Water Sheet 19.0.
e Exhibit DMD-3 is the Schedule E-14 billing analysis, which is being filed
simultaneously in the Docket as required by Commission Rules.
e Exhibit DMD-4 are the allocation schedules required by Commission Rule 25-
30.436(4)(h), which is being filed in the Application as required by Commission
Rules which is being filed simultaneously in the Docket.
e Exhibit DMD-5 is the WSC Operating Agreement required by Commission Rule 25-
30.436(4)(h), which is being filed in the Application as required by Commission
Rules which is being filed simultaneously in the Docket.
Were these Exhibits prepared by you or your staff under your supervision and control?
Yes, they were, except for the WSC Operating Agreement and the CAM Manual, which are
business records of Sunshine Water Services (formerly Utilities, Inc. of Florida).

TEST YEAR AND PRO-FORMA ADJUSTMENTS

What is the Test Year authorized to be used for this proceeding?

The Company submitted its Test Year letter request on April 19, 2024 (“TY Letter”),
receiving approval by the Commission on May 6, 2024. The TY Letter stated the Company's
utilization of a Calendar Year 2023 Historic Test Year in this rate case filing. As
contemplated by FAC 25-30.430(2)(c), the Company proposes several pro-forma

adjustments to the results of the Historic Test Year, as described in Company Witness
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Swain's direct testimony and later in my direct testimony.

Please explain the Company's approach to its pro-forma salary & wages, payroll taxes,
and benefits expense adjustments.

The Company gathered a list of the payroll and benefits data for its staff in the Test Year and
updated the employee listing for those filled and vacant positions at the time of this filing,
populating the relevant salary, health benefit elections and costs, and applicable payroll tax
rates as of the filing of this rate case. The Company added other wages such as overtime,
on-call, holiday, and call out pay at the level experienced in the Test Year by that employee
position. These pro-forma costs were compared to the Test Year results to compute the pro-
forma adjustments for NARUC accounts 601/701, 604/704, and 408.

Please explain the Company's computation of pro-forma Insurance Expense.

The Company adjusted the Test Year for known changes in costs for insurance policy
premiums that became known or effective during or after the Test Year. SWS identified the
annualized policy premiums and calculated the portion allocable to SWS, depending on the
entities supported by and method of direct assignment of costs for each policy, which
supports a $75,055 pro-forma adjustment across NARUC accounts 756 to 759 and $97,358
across NARUC accounts 656 to 659.

Please explain the Company's computation of pro-forma Sludge Hauling Expense.

The Company adjusted the Test Year for known changes in costs from a sludge hauling
vendor. SWS recalculated the Test Year’s invoiced activity from the vendor at the new rates
(effective in 2024), which supports a $27,388 pro-forma adjustment to NARUC account 711.
Please explain the Company's computation of pro-forma Sewer Rodding Expense.

The Company adjusted the Test Year for known changes in costs from a sewer rodding
vendor. SWS recalculated the Test Year’s invoiced activity from the vendor at the new rates

(effective in 2024), which supports a $9,071 pro-forma adjustment to NARUC account 775.
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Please explain the Company's computation of pro-forma Purchased Sewer Treatment
Expense.

The Company identified that the Test Year flows for its purchased sewer treatment vendor
for its Sandalhaven system, Englewood Water District (“EWD”), were not representative of
ongoing expected flows based on the water metered activity of SWS customers in the system.
The Company then averaged its last two years of Sandalhaven flows before the impacts of
Hurricane Ian were felt in September 2022 (2020-21), and adjusted the Test Year flows to
this average, priced out at EWD’s current purchased sewer treatment rate. The resulting Test
Year adjustment of $245,389 was made to NARUC account 710.

Please explain the Company's computation of pro-forma cellular service costs related
to the AMI pro-forma project, which adjusts Miscellaneous Expense.

The Company adjusted the Test Year to account for the annual cellular service and
subscription costs from the AMI vendor. SWS calculated the costs based on recent invoiced
activity from the vendor times the number of estimated affected meters in the AMI project,
which supports a $45,080 pro-forma adjustment to NARUC account 675.

Please describe how allocated costs were recorded for the Test Year.

SWS is supported by WSC for its support services functions and the related costs. SWS’s
ultimate parent for the Test Year, CII, provided support and corporate services to and through
WSC that supported SWS’s Test Year operations. As detailed in the CAM Manual, CII and
WSC costs were combined and processed through a two-tier allocation, with the WSC
allocation by Equivalent Residential Connection (“ERC”) as the second and final tier for
SWS. These costs are recorded in NARUC accounts 634/734 in the Test Year books for
SWS.

For certain regional employees who provided support for SWS operations in the Test Year,

they costs were also allocated to SWS based on ERCs for the business units supported by the
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employee for the services provided. These costs were recorded in the applicable NARUC
account for the costs being allocated, such as Salaries (601/701), Benefits (604/704) and so
on.

How has the Company reflected pro-forma Corporate and Support Services costs in
the proposed revenue requirement?

The Company compiled the Test Year gross CII and WSC costs to provide various Corporate
and Support Services and allocated the costs through the Tier 1 and Tier 2 allocations, using
the most current allocators for each tier as of the end of the Test Year, consistent with the
CAM Manual process. The Company removed certain costs from the Test Year gross
amounts to be allocated, such as Corporate Development and Business Development costs.
The Company compared the resulting pro-forma Corporate and Support Services expenses
to the Test Year book amounts and identified decreases of $92,462 for NARUC account 634
and $85,968 for NARUC account 734.

CUSTOMER INITIATIVES AND TARIFF CHANGES

Please explain the company’s current options for customers to pay their water or sewer
bill.

Customers can currently make payments using a variety of methods, such as paper check, e-
check, debit card, or credit card. Electronic payment methods can be processed via the
Company’s mobile app and web pay portal, MyUtilityAccount, and can be used for auto-pay
setup. Customers can also trigger payments through their bank account (auto-draft) or
initiate payment over the phone with the Company’s Customer Experience team.

Despite this array of payment options, not all methods are free from payment processing, or
transaction, fees. Customers who pay over the phone, through the web portal or app, or auto-
pay via debit/credit card or e-check are charged a fee based on the payment amount, customer

classification (residential, non-residential), and payment method (e-check, credit card, debit
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card). These fees are charged to customers at the point of transaction by the Company’s
third-party vendor, First Billing Services (“FBS”). None of the fees or transaction data is
managed or maintained within the Company’s billing system.

Please describe the company’s proposal for addressing third-party payment processing
fees.

In recent years, customers have become more comfortable with making electronic payments
and eschewing paper checks. With the rise of online shopping, partially driven by necessity
due to COVID-19 restrictions, customers are opting for the simplicity and convenience of
electronic payments. In 2018, the number of check payments fell below the number of
automated clearing house (“ACH”) debit transfers for the first time ever.> Customers have a
growing expectation for fee-free electronic transactions. Consumer advocates also have long
urged utilities and their regulators to remove burdensome processing fees for customers.’
The Company believes it is appropriate to offer fully fee-free payment options for its
customers, recovering the costs to process payments from all customers through its cost of
service, as is currently done for existing fee-free methods such as checks.* Removing these
transaction fees provides additional flexibility to customers to choose the most effective
payment option for their situation.

Please explain how fee-free payment options would benefit customers.

Removing transaction fees from all payment methods would lead to increased customer
satisfaction. Customers would be able to freely select the best method of payment for their
particular situation, without a penalty for selecting the most convenient option. Customers

would be better able to take advantage of incentives such as rewards points or cashback with

1 https://www.digitalcommerce360.com/2021/02/15/ecommerce-during-coronavirus-pandemic-in-charts

2 https://www.federalreserve.gov/newsevents/pressreleases/files/2019-payments-study-20191219.pdf

3 https://www.nasuca.org/2012-07-urging-utilities-to-eliminate-convenience-fees-for-paying-utility-bills-

with-debit-and-credit-cards-and-urging-appropriate-state-requlatory-oversight/

4 It should be noted that payment by paper check is not necessarily fee-free, due to postage and
mailing costs borne by the customer.
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budget and avoid payment delays, leverage security features and protections provided by
their bank, and to circumvent a lack of checking or savings account.’.

Q. How would the Company account for transaction fees not charged directly to
customers?

A. The Company proposes that FBS directly bill the Company for the transaction fees it would
otherwise directly charge to customers. FBS would generate a monthly invoice based on the
same billing structure used currently for customer payments, shown in Figure 1 below. These
invoiced transaction fees would be included as a billing expense within the Company’s cost
of service and recovered in rates from all customers.

Figure 1: FBS Transaction Fee Schedule

Residential Accounts:

= Echeck, Debit/Credit $0- §75 = $1.99 fee
= Echeck, Debit/Credit $75.01 - 5,000 = §2.25 fee

Non-Residential Accounts:

= Debit/Credit $1.00 - 5,000 = 2.45% fee
= E-Check -$2.25

+ Auto Payments

= Credit/Debit = reference fee structure listed above
= Echeck = $0.99 fee

Q. Please explain why it is reasonable for the company to include the cost of transaction
fees in its cost of service.
A. The Company expects a change to fee-free payments will provide overall benefits to both its

customers and the Company’s administrative and operating practices. Providing customers

5 https://www.fdic.gov/news/press-releases/2018/pr18077.html
Page 7 of 8




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q.

A.

with better options for paying their bill can remove a disincentive to make a payment,
improve the adoption of electronic and paperless billing practices, and otherwise lower the
need for calls and contacts with the Customer Experience team. Minimizing billing or
payment-related calls as well as collections actions can allow the Company to better manage
its administrative resources and control its operating costs.

Have other affiliates of SWS adopted this practice and received recovery of the costs in
their revenue requirements?

Yes. SWS affiliates in Texas and North Carolina have adopted this practice and receive
recovery of the third-party processing fees in their revenue requirements.

What amount of third-party transaction fees is the Company including in its cost of
service in the current proceeding?

SWS is requesting recovery of $386,919 of payment processing fees in its revenue
requirement. This amount was calculated based on the payment activity identified for SWS
customers in the Test Year, using the fee schedule in Figure 1 above. This amount was
included as a pro-forma adjustment across NARUC accounts 636/736.
Is the Company proposing changes to miscellaneous charges or fees?
Yes, the Company proposes to update its meter install fees on water tariff sheet 19.0 in order
to reflect current costs for meters and labor related to these activities. The fee is derived "at
cost", and includes the cost of the meter, cellular connector, meter box, dual check valve,
couplings, and labor for the installation. Exhibit DMD-2 presents the components of the
proposed tariff meter installation rate of $591.83 for a 5/8” meter, as well as the calculations
for larger meters where the fee is also based on the actual cost.
Does that conclude your direct testimony?

Yes. However, I reserve the right to update or amend this testimony should additional

information become available in the future.
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AGREEMENT

This Agreernent dated November 20, 2019, is between Water Service Corporation, a Delaware
carporation {hereinafter called the “Service Company”) and Coammunity Utilities of Pennsylvania Inc., a
Pennsylvania corporation (hereinafter called the “Operating Company”).

WHEREAS, both the Service Company and the Operating Company are subsidiaries of or affiliated
with Corix Regulated Utilities (US) Inc. {formerly known as Utilities, Inc.), an lilinois corporation
(hereinafter called the “Parent”); and,

WHEREAS, the Service Company maintains an organization which includes among its officers and
employees, persons who are familiar with the development, business and property of the Operating
Company and are experienced in the conduct, management, financing, construction, accounting and
operation of water and sewer systemns and are qualified to be of great aid and assistance {o the Operating
Company through the services to be performed under this Agreement; and

WHEREAS, the Service Company has or proposes to enter into agreements similar to this
Agreement with certain affiliate water and/or sewer companies (herainafter referred to collectively as
the “Operating Companies”); and

WHEREAS, the services to be rendered under this Agreement are to be rendered by the Service

Company {directly or through use of support services as needed) at cost and without markup to the
Operating Company;

NOW, THEREFORE, in consideration of the promises and mutual agreements herein contained,
the parties hereto agree as follows:

The Service Company will furnish to the Operating Company, upon the terms and conditions
hereinafter set forth, the following services:

A. EXECUTIVE: The Service Company shall provide executive officer and director assistance,
including but not limited to that of Presidents, Vice Presidents, Treasurers and Chief Financial
and other Chief Officers who will assist and advise the Operating Company in respect to
corporate, financial, risk management, strategy, cperating, engineering, organization, tax,
audit, governance, regulatory and other issues. They will keep themselves informed with
respect to the operations, maintenance and financial condition of, and other matters selating
to, the Operating Company through contacts with the officers, directors and other
representatives of the Operating Company. Such executive assistance will include visiting the
property of the Operating Company when necessary to the proper furnishing of the services
provided forin this Agreement. They will also supervise the personnel of the Service Company
to the end that services under this Agreement shall be performed efficiently, economically
and satisfactorily to the Operating Company.

B. ENGINEERING: The Service Company may supply engineering services as requested by the
Operating Company in areas including design, construction and management of the Operating
Company.

C. OPERATING: The Service Company will furnish competent personnel to perform and/or
control all usual operating functions, including pumping, treatment, and distribution as well
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as maintenance of equipment and facilities. These responsibilities will include testing and
record keeping for compliance with all state and local regulatary agency requirements.

. ACCOUNTING: The Service Company will provide total accounting service, including
bookkeeping, payroll, tax determination, financial statement preparation, budgets, credit,
agency annual reparts and similar agency support and filings. Periodic analysis will be made
for purposes of planning and measurement of efficiency.

CENTRALIZED CASH MANAGEMENT SERVICES: The Service Company may provide a
centralized cash management system whereby cash receipts and payments are managed by
ong single central body, WSC, on behalf of all of the Operating Companies. Under this
Centralized Cash Management Service bank accounts could be in the name of, and maintained
by, the Service Company. Cash transactions would be recorded on the Service Company's
books with a correspanding offset on the Operating Company’s boaks. Balancing entries
would be recorded in the intercompany accounts of each entity. The Service Company's
provision of centralized cash management would offer more efficiently handled cash,
increased visibility and control, simplified bank account structure, and reduced overall bank
transaction casts and may provide access to financing or funds for capitat projects as well as
acgquisitions.

LEGAL: The Service Company will employ general counsel and supporting in house counsel as
necessary to advise and assist in the performance of the services herein provided for and to
aid the Operating Company in all matters where such assistance may be necessary and/or
desired.

. BILLING AND CUSTOMER RELATIONS: The Service Company will handle all billing and
collections. It will serve as the link between the customer and the Operating Company in all
areas such as new accounts, deposits, meter reading, inquiries, and complaints.

. CONSTRUCTION: The Service Company may perform directly or may provide supervising
services in construction including customer connections, meter instzllations, main extensicns,
plant expansions, or capital additions of any nature as required by the Operating Company.
CONTINUING IMPROVEMENT: The Service Company shall provide for continuing
improvement of services to the Operating Company which shall include but not be limited to
business transformation services including but not limited to software maintenance and
upgrades, and other activities related to and that may improve upon efficiency, reliability, or
general provision of service te the Operating Company and ultimately improvement of service
to the customers of the Operating Company.

IT: The Service Company shall provide day-to-day IT services such as general system
operations and maintenance, software maintenance, workstation acquisition support and
certain network administration, as well as design, implementation, and replacement of
enterprise resource planning, oversight of cybersecurity programs, data storage and
management, communication networks and development of IT equipment strategies. The
Service Company shall provide services to Operating Company to prepare and properly
implement enterprise policies relevant to IT. The Service Company shall provide services to
the Operating Company to conduct security analyses, monitor and investigate security alerts,
conduct security awareness training, and continuously work to improve security in the
environment including identifying and imptementing best practices to prevent incidents.
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K. HUMAN RESOURCES: The Service Company shall provide the Operating Company human
resource services for day-to-day personnel matters {such as recruiting, background checks,
onboarding training, payroll, human resource complaints, investigations, reviews, assisting
employees with varsicus benefit questions and elections, etc.), the creation, update, and
compliance framework for personnel policies, support for executives’ and employees’
compensation plan design, retirement savings, and benefits management. The Service
Company shall provide the Operating Company with services for employee and labor relations
issues.

L. HEALTH SAFETY AND ENVIRONMENTAL: The Service Company shall provide services to the
Operating Company to ensure compliance and familiarity with local requirements, permits,
and regulators. The Service Company shall provide services of Health Safety and Envirocnment
planning including the review for compliance with all federal government mandates;
development and deployment of company-wide HSE policies, procedures, training manuals,
forms, and tools for standardized programs to be used across the operating companies;
compliance programs; assessment programs; industry research; and incident investigation
and audits.

M. BUSINESS DEVELOPMENT: The Service Company shall provide business development services
to Operating Company in order to identify, evaluate and execute on opportunities for
acquisition of water and sewer systems.

N. ALLOTHER SERVICES AS PROVIDED FOR tN APPENDIX A: In addition to items [A) through (M),
the Service Company will employ or provide personnel to perform the attached services, or
in the instance of assets, liabilities and associated non-cash items, has incurred costs
associated with providing service to the corporate headquarters, regional areas, or to all
Operating Companies as a whole. The zliocated costs from these services will be for costs
attributable to all Operating Companies, costs attributable to the Service Company, or for
costs that cannot, without excessive effort and expense, be directly identified and related to
services rendered to a particular operating company.

In consideration for the services to be rendered by the Service Company hersunder, the Operating
Company agrees to pay to the Service Company the cost of said services. That cost shall not
include any markup. In addition, the Operating Company agrees to pay the Service Company its
share of the cost of the investment in the Service Company rate base, including depreciation,
amortization, interest on debt and a reasanable raturn on the equity invested.

All costs of the Service Company, including salaries and other expenses, incurred in
connection with services rendered by the Service Company for the Operating Companies which
can, without excessive effort or expense, be identified and related to services rendered to a
particular operating company, shall be charged directly to such company. Examples of such costs
to be directly charged include salary and other expenses incurred far specific projects such as
construction projects, legal proceedings, etc. Similarly, all such costs which may be identified and
related to services rendered to a particular group of the Operating Companies shall be charged
directly to such group of the Operating Companies.

All such costs which, because of their nature, cannot, without excessive effort or expense,
be identified and related to services rendered to a particular aperating company, shall be
allocated among all of the Operating Companies, in the manner hereinafter set forth.
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First, the allocatable costs shall be distributed on a monthly basis, unless the Parent
should elect to make a supplementary analysis for 2 special purpose.

Second, these costs will be prorated on the basis of the proportion of active Equivalent
Residential Customers (“ERCs") served by the Operating Company to the total number of active
ERCs served by the Parent and its affiliates (including, without limitation, the Operating
Company), determined as of the end of each month. For purposes of this Agreement, the number
of ERCs attributable to each water and sewer connection maintained by the Parent and its
subsidiaries {including, without limitation, the Operating Company} will be determined by
applying the formulae set forth in Appendix B.

The Service Company will also at any time, upon request of the Operating Company,
furnish to it any and all information required by the Operating Company or by any governmental
authorities having jurisdiction over the Operating Company with respect to the services rendered
by the Service Company hereunder, the cost thereof and the allocation of such cost among the
Operating Companies. In the case of services in connection with construction, the Service
Company will, to the extent practicable, furnish to Operating Company such information as shall
be necessary to permit the allecation of charges for such services to particular work orders.

This Agreement (a) is conditioned upon approval by the Pennsylvania Public Utility
Commission (PA PUC) of the acguisition of PA Utility Company by Community Utilities of
Pennsylvania, Inc. that was subject to a Joint Application filed by Community Utilities of
Pennsylvania, Inc. and PA Utility Company filed October 1, 2018 at PA PUC Docket Nos. A-2018-

3005430 and A-2018-3005432 and (b} shall be effective as of the date of such approval by the PA
PUC.

This Agreement shall remain in effect until termination by either of the parties hereto
upon 90 days’ written notice.

IN WITNESS WHEREQF, the Service Company and the Operating Company have signed in
their respective corporate names by their respective Presidents or Vice Presidents, and attest by
their respective Secretaries or Assistant Secretaries, all as of the day and year first above written.

WATER SERVICE CORPORATION

Attest M ﬂs-.._./

COMMUNITY UTILITIES OF PENNSYLVANIA INC,

o5 i ot

Attest /-/7;/;4\;7 '//Z %

/
"\—/v
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The following st inchudes nset and biabily socounts t the Wter Service Comomton Lnvel which
have dollazs bool ed 19 them wnd allocsed o all Uhilities, Inc. sperating eompanics

pe o g - -
(L] Land & tand Righu Pump
103 Land & Land Rights Wu Tt
1042 Land £ Land Nights Trans Dusg
1043 Land & Lund Rights Gen Pl
[134] Office Strucy £ Jmpry
110 Offics Fumn & Eqpt
1 Tool Shep & Mise Egpt
1208 Communicuion Eqpt
1260 Land & Land Righa ntang Pit
(P13} Lard & Land Rights Coll Pht
1 land & Land Rights Trtmnt Pit
1278 Lasnd & Land Rights Ruchiim Wip
1240 tand & Land Righta Red D M1
1283 (and & Land Righty Gen P
1435 OfTice Siruct & Impry
1460 Cilice Fum & Egpt
H1e Too! Shop & Miss Egpt
1413 Communicxion Egm
1178 Doltop Compaler Wiz
1580 Maunframe Computer Wi
1114 Mind Computey Wir
1% Camp Sy3 Cout Wi
1595 Mico Sy¢ Cont Wi
a3 Deshiop Computes Swy
[[3]4 Alainfrumne Computer §u1
1615 Mini Computert Sur
1635 Tomp 5ys Cost Swr
(L34] Mticro Sy3 Coat Swy
174 Ochrer Plani In Procens Hinory
1748 oosal Wip-Cap Time Office Renavauon
1744 [0 H Wip-Cap Time Eleczrieal
174 s Wip-Cap Time Lab Expansion
1743 00304 Wip-Cap Tiene Computer Equpmat
(223} tu)as Wip-Cap Time Computer Soflewre
143 001C6 Wip-Lap Time Radw Equipment
15119 o= M Wip « Imevest During Comur
146 i Wip « Inteveat Dusing Contur
() 0030 Wip - Intevext During Conttr
14 00304 Wip - lnteraat Dhuring Conatr
(221 00303 Wip - Intevest During Constr
e [ Hi Wip + laterest During Comaw
1147 L0303 Wip » Laborlrutallsuca
1ty 00104 Wip - LaborAnmraliston
T 00308 Wip « LaborTnstallation
1 [Lulr] Wip - Equpment
[T 00303 Wip - Equipment
1733 ouInd Wigp - Equipmen
174t ok Wip - Equipment
173y ool Wip - Maerial
(321 m Wip - Maesial
17 baso3 Wip « Maiemal
(REN] 0a30d Wig - Matetial
174y 0003 Wi - Material
1749 D006 Wi « Maeria
1750 ool Wip - Elecirical
1751 L+ L] Wip - St Work
1752 ool Wip « Contractor/Labo:
V12 00302 Wip « Contnanwne/Laber
19 obulgl Wip - ArchivecDenigner
115 pajaz Wip « ArhatecyDeargrar
115} 00131 Wig - Architect Dargner
184 cojay Wip « Buldng Addition
1733 00341 Wip - Fumitae
1743 miye Wip - Fumiture
1156 0030l Wip « Heating/Aét Condivon
1734 L 1 Wip = Hesting/Air Condiion
1757 pasm Wi « Inesior Firah
18 [Lobhe ] Wip » Intericr Finish
178 00348 Wip « MadiflextionTonvert
175% 00304 Wip » Remodding
1189 ©0331 Wip « Tranaler Ta Fised Assens
1169 0352 Wip - Transfer To Fived Assens
176y oalay Wip - Tranafer To Fined Asets
H 1) DO104 Wip - Trensfer To Fined Ad3en
ey L)1) Wip - Transler To Fived Asacts
1769 00)06 Wip « Tramuler Ta Fined Aststs
im Dsfevret Plant in Mrocess History
17738 00400 Wip-Cap Tame Water Tower Pand
1713 00401 Wip-Cap Time Wi Pit Purt
1778 004D Wip-Cap Time Water Tonk Pt
1773 00404 Wip-Cap Time Clesn Sewer Line
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The follawtng lus include usper and Liabality scoounts sl the Water Sence Corporation bev e mhuch
fave dollurt booled bo them and allacated 10 ol Lhillies. Inc. opertling companies.

IDE OteciNumber  Subnsbiare Mumbet Acsunt Desctivumn
103a Land & Land Rights Pump
1733 o403 Wip-Cap Time Cheg Filuer Media
¥718 00406 Wip-Cap Time Ty Sewer Mun
17 Ooda7 Wip-Cap Time Slhdge & Haulog
1773 00408 Wip-Cap Teme WS Pit Landscape
1% ool Wip -« Interest During Constr
1736 00407 Wip « Iniceat During Condty
117 o403 Wip » Interesd Dzing Constr
1138 o Wip - Ineredi Puring Comtr
1174 00405 Wip « lnterest During Coastr
17756 DO4SA Wip - trtcies) Duting Cora
177 0497 Wig « Interes| During Coratr
177 00408 Wip » tnieaeyt During Conyr
nn g0t Wip - Eagineming
e oot Wip « Laber/inpallauen
1 b0} Wip » Equspment
N 00404 Wip - Equpmen
n» o4 Wipr + Equipmeant
o ool ‘Wip - Matena
it o0 Wip - Muerial
1750 0040) Wip « Material
1w [+ 121 Wip « Matertal
1140 ooand W
1730 ON306 Wip ~ Muterial
17130 bo4u? Wip - Material
1780 o403 Wip - Maeris)
"7y ooIpt Wip - Setg Werk
e 00401 Wip - Contracint/Labor
1752 Do4al Wi » Contractor,Lahor
i M 1)) Wip « ContracwrLabor
172 00405 Wip - Contracior/Labor
13 [T Wip - Contracir/Labor
1m 00404 Wip - Grouing/Sealing
17 oodo4 Wip » Jet Cleaning
(k1] oodat Wip - Pump & M Sludge
1786 DO Wip - RenulMiachune
1724 o413 Wig » RentalMachine
17 00402 Wip - Repais
514 oo4a) Wip - Repair
135, vEUE Wip « Traraler To Fined Auseu
179 004493 Wig - Tranifer To Frnad Atteu
e 00403 Wip « Trantfer T Fiand Assens
1w oHH Wip - Transler To Fiamd Adicy
Lkl 80404 Wip « Transler To Flaed Anseu
1™ GMDE Wip - Tesnsler To Fraed Anien
1 oi07 Wip - Trensler To Fined Assets
1”9 00an1 Wip « Townaler To Fised Assets
197G Act Depr-Office Structare
[134] Acz Depr-Oities FumEgp
[311] Acc Dept-Toal Shep & Mirc Eqpt
1000 Acs Depr-Carununicasien Eqpl
P} ) Atz Depr-Offics Strucnee
20 Ace Oepr-Difice FumEqm
330 Ace Dept=Took Shop & Misc Eqpe
8 Ace Depr-Lommunicaton Eqpt
b1 Acz Depr-Deaaltap Computer Wir
2120 Ace Depr-Munframs Comp Wi
2023 Aze Depr-hhini Comp Wir
pibl] Comp Sys Amortizsuon Wi
18 Micta Sys Amortizsion Wit
2343 Asz Depr-Deskiop Computer Swe
piLl] Azt Drpt-Manframe Comp Sur
133 Acs Depr-Mini Comp Sur
il Camp Sy1 Amertization §us
2341 Micrm 5y1 Amortization Swr
v Def Chpy:-Landscaging
il Def Chp-Cutiamet Complunu
O Def ChpTank Maint&Rep Wir
944 Def Ch-Rdotation Expenia
90 Def Chpa-Atomey Fee
b5} Def Chps-HurticmeSorma Cost
2980 Del Chgn-Emp Frey
s Def Ohp3-Othat
3000 Def Chps-Other Wir £ Sur
1093 Do ChpaVoe Taung
020 Del Chpy-Sludge Hauling
1028 Del Ches Pr Wul/iet Sur Mum
1034 Def Chps-Ty Sewsr Mants
1040 Def Chgy-Tank MainlkRep Smr
Jota Amor « Lindscaging
Jove
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The fallawing list inciudcs Laset ind hability scooints sl tve Waler Service Corporation level which
hav g dotars booked to thern 3nd allocatad o a2t Lhlitles, Ine. opersting companies

DE Ot Syl .
1030 Land & Land Rights Pump
Hio Amon - Tenk Mantk Rep Wi
Jizo Amon - Relocation Exp
plVi] Amon - Anomey Fex
330 Amon « HumicanoSiworms
pIbY] Amon - Employ e Froy
340 Amort - Other
Hu Aman - Other Wer & Snt
Ied Amart - Voe Testing
bi3] Amar - Sludge Huding
nse Amart - Pr Waalvlet Swr Mant
s Amart - Tv Sewet Mging
3y Amon - Tenk MaintkRep Swr
4367 Acrem Def Income Tax-Fed
My Daf Fud Tax - Claz Pre 1987
amn D¢f Fed Tax - Tap Fes Post 7000
4373 Def Fed Tax - Jéc
4173 Def Fed Tex « Rate Crse
an Def Fed Tax » Del Maint
B33y Def Fed Tan - Qther Operaiicn
438 Del Fed Tax = Jold Lo
F3 1] Def Fed Tas - O Evp
11 Def Fed Taa « Bad Dett
4t Def Fed Tax « Deprecistion
(3 1 Def Fed Tas - Nal
% Def Fed T - Cont Prop
4193 Deel Fed Tax - Amtt
4198 Def Fod Tax - Fre Azrs
%7 Def Fed Tx - Rcd Cap Fem
AT Aczum Bel Income Tax - 51
41y Def 5t Tan - Coac Pre 1987
442) Def 51 Tax « Tap Fee Posi 2000
41 Dol 51 Tax « lde
i Def 51 Tas - Rale Case
“r Def 51 Tat « Def Maws
439 Dhef 51 Tax « that Operation
L23]] Def 51 Tax - Sold Ca
1) Del 51 Tus - Oipn Exp
4514 Dl St Tax - Bad Dbt
M7 Dl 5¢ Tax - Deprocistion
343y Def 5t Tax - Mol
Hat Del 51 Tax - Cont Prop
4413 Def 5L Tax - Amit
4443 D 5t Tan + Rz Cap Fee
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AFFILIATE AGREEMENT
APPENDIX B

The formula used to calculate all allocations is as follows:

Expenses:

Active ERC count for business unit/Active ERC count for all UI operating business units

Asseis/Liabilities:

Aclive ERC count for company/Active ERC count for all Ul operating companies
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Water Meter

Size Meter Cellular Connector | Couplings Flange Meter Box | Dual Check Labor Total
5/8" 201.75 144.45 10.39 34.00 97.86 103.38 591.83
1" 272.37 144 .45 14.88 34.00 110.44 103.38 679.52
1.5" 626.54 144 .45 83.41 95.36 103.38 1,053.14
2" 760.29 144.45 98.33 95.36 103.38 1,201.81
Reuse Meter

Size Meter Cellular Connector | Couplings Flange Meter Box | Dual Check Labor Total
5/8" 201.75 144.45 10.39 34.00 97.86 103.38 591.83
1" 272.37 144 .45 14.88 34.00 110.44 103.38 679.52
1.5" 626.54 144.45 83.41 95.36 103.38 1,053.14
2" 760.29 144 .45 98.33 95.36 103.38 1,201.81
Potable Irrigation Meter

Size Meter Cellular Connector | Couplings Flange Meter Box | Dual Check Labor Total
5/8" 201.75 144.45 10.39 34.00 97.86 103.38 591.83
1" 272.37 144 .45 14.88 34.00 110.44 103.38 679.52
1.5" 626.54 144.45 83.41 95.36 103.38 1,053.14
2" 760.29 144 .45 98.33 95.36 103.38 1,201.81
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