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Audit Purpose: A3g: Storm Protection Plan Cost Recovery Clause
Audit Control No.: 2024-004-2-2

Attached is the final audit report for the Utility stated above, I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of the Commission Clerk. There are no confidential work
papers associated with this audit.

Attachment: Audit Report

Cc: Office of Auditing & Performance Analysis
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development and Market Development in its audit service request
dated December 20, 2023. We have applied these procedures to the attached summary exhibit
and to several related schedules prepared by Tampa Electric Company in support of its 2023
filing for the Storm Protection Plan Cost Recovery Clause in Docket No. 20240010-EI.

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to the Tampa Electric Company.
SPPCRC refers to the Storm Protection Plan Cost Recovery Clause.
SPP refers to the Storm Protection Plan.

Capital Investment

Objectives: The objectives were to audit the following capital investments: Distribution
Overhead Feeder Hardening Program, Distribution Lateral Undergrounding Program,
Transmission Assets Upgrade, and Transmission Exchange. In addition, our objectives were to
1) Verify the investment amounts are recorded in the correct plant accounts; 2) Reconcile the
corresponding plant-in-service/depreciation base; 3) Verify the calculations of non-interest
bearing construction work-in-progress (CWIP); 4) Verify the most recent Commission-approved
depreciation and amortization periods are used in calculating depreciation expenses; and 5)
Reconcile depreciation savings for retired assets that have depreciation recovered through base
rates.

Procedures: We reconciled the capital investments to the Utility’s general ledger. We verified
the calculations of the non-interest bearing CWIP. We also verified that the most recent
Commission-approved depreciation and ‘amortization periods were used in calculating the
depreciation expenses. We verified that the depreciation savings for retired assets that have
depreciation recovered through base rates will be recovered, and reconciled them with the
SPPCRC program-related additions, retirements, and adjustments to the general ledger.

Objective: The objective was to verify the SPPCRC program-related plant additions,
retirements, and adjustments for the period January 1 through December 31, 2023.

Procedures: We reconciled the additions and adjustments to the general ledger. We statistically
selected SPPCRC program-related plant additions, retirements, and adjustments for testing.

Expense

Objectives: The objectives were to reconcile the Vegetation Management Operation and
Maintenance expenses to the general ledger, and review a statistical or judgmental sample of the
Transmission and Distribution activities.

Procedures: We reconciled the Vegetation Management Operation and Maintenance (O&M)
expenses to the general ledger. We statistically selected invoices/vouchers for transmission and
distribution activities for testing. We then statistically sampled Vegetation Management O&M
expenses. No exceptions were noted.



Objectives: The objectives were to reconcile the Common SPP Operation and Maintenance
expenses to the general ledger, and review a statistical or judgmental sample of Common SPP
Operation and Maintenance expense.

Procedures;: We reconciled the Common SPP O&M expenses to the general ledger. We
statistically selected invoices/vouchers for Common SPP O&M expenses for testing. No
exceptions were noted.

Objective: The objective was to reconcile operation and maintenance expenses of the projects
listed on Form A-5 of the filing, to the general ledger.

Procedures: We reconciled the operation and maintenance expenses to the general ledger. We
statistically selected invoices/vouchers for O&M expenses not already tested (Infrastructure
Inspection, Maintenance Expenses). No exceptions were noted.

Other Issues

Objectives: The objectives were to: 1) Substantiate if the Utility changed any of its accounting
practices, procedures, or guidelines for purposes of implementing cost recovery through the
Storm Cost Recovery Clause, and 2) Verify if the Utility changed any of its allocation practices,
procedures, or guidelines for purposes of implementing cost recovery through the Storm Cost
Recovery Clause.

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for
purposes of implementing cost recovery through the Storm Cost Recovery Clause. We reviewed
whether the Utility changed any of its allocation practices, procedures, or guidelines for purposes
of implementing cost recovery through the Storm Cost Recovery Clause. We determined that
that Utility had made changes to its allocation methoed. No exceptions were noted.

True-up

Objective: The objective was to determine whether the True-Up and Interest Provision, as filed,
was properly calculated.

Procedures: We verified the True-Up and Interest Provision amounts as of December 31, 2023,
using the Financial Commercial Paper rates, and 2023 revenues and costs. No exceptions were
noted.



Audit Findings

None -



Exhibits

Exhibit 1: True-up

Tappd Slectr Cereaeny foen Al
Steen Prtecn P Con Recoeny Clacee [ " AL 4]
e Veaedp
Prios Pertod damsry Byeagh Deceezder 2220
Cetaston of Trosdlp Anren
n Ostarn)
e
Semurd ~un Acn At amg Ao Aatsn Act:ot At Acties A=y anaed Potrd
L Jarnusy Pernowy March Azt ly s [ty Al Sactrrhay O=re Mormyebat | Oeeereonr Toied
1 Claws Roveruts (02 of wverus Taezy $ 4TUAE § 3TN S IMNUT § 2MTH § 452D § AM 333 § agmafin § AN 4 AAS
2 TR Poven - em v DA 5173 &*'J e nn Ay 1D A4 478

f!
113 § 168 T f8h o

3 Chzo Ryvenats Agriadia to Pated doms 1 0 2

4 Astefxfsezs GRECRE Coes
8 O3 Asixttes Fansa Lem (1) (A 23482 ITHAT  IMBIAST JAMIM ATHESY JMAS® 1A 1MBAN  JDOAM  2ONSM LIN000 AOAEW g
0 Ceptl imvestmrd Agscts (Fony TA U 2.¢) e 1] 453 31 Y 857 483 : FXNIAL S 2 “wa__ AR ¥R
t Teta) AtredcBonnt BRRCRE Cay ] 8 89 ged Y [) 681 10 :
8 Onrlvon Retsvryiune } - Lns 49 8248 [T N TR ) presn aamn 1518 athoa 3308y 1.308810 WAy 2%l (R6eMm /anagm
8  ttsrot Provoenr Fom AD Ute 1) 2.3 QO 35498 3 .Gi6 45 3H6N 2033 258 (.« a*ne LY 2] @ty ms
T fegreumg Camzs YosUs & 'rcrart Pros oo CUABMIT0 THI0TAT®  QOTANI] A0 TMETY  GMANS STRIYE AIMTM AR suNsis L auaats 11,480,408
8 Jefpred Trzell tom Jiausry © Dseerder 3022
ocees by, PEC-N2D04SCF£D [} ] 0 [} ¢ ] [ ] [} 0 Q ] ¢

0 Temdi3 CorsraiRetnied) ot Live D ot MR BaR. __IFRD %D AT ek 2t R X)) L Y 1¢ 28 11758 22 : D 0
0 O o! Pwcd Total Truslip A4 e S:82 YT} 11 197871 DOTRZ  OIARAY  71MTI0  GMOIR)  IIT4TTE OXINTM _ A6p44am 830l 411D MBS XM | IR
10. Agpstrrem is Penaa Te.euts neanng (mtivest S | [ - Q [+] .8 L 80 2 . Q. R | N 1
11 0nd o Pand Tezad Troawlip Lema 0+ 1) 1 1078R § B.8TaAY 033 $ 73370 § G330 § 5)T4TIe $ HIMTU 410§ AJmoe 142 749 40638 K ) 215



. . 4 o
Exhibit 2: Interest Provision
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