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Q. Please state your name and business address.

A. My name is Donna D. Brown. My business address is 2540 Shumard Oak Blvd;
Tallahassee, FL 32399.

Q. By whom are you presently employed and in what capacity?

A. I am employed by the Florida Public Service Commission (FPSC or Commission) as
the Bureau Chief of Auditing. I have been employed by the Commission since February 2008.
Q. Please give a brief description of your educational background and professional
experience.

A. I graduated from Florida A&M University in 2006 with a Bachelor of Science degree
in Accounting. In 2018, I received my Masters in Business Administration from Troy
University. | have worked for the FPSC for 15 years, and | have varied experience in the
electric, gas, and water and wastewater industries. My work experience includes various types
of rate cases, cost recovery clauses, and utility audits.

Q. Please describe your current responsibilities.

A. I currently manage the Bureau of Auditing within the FPSC’s Office of Auditing &
Performance Analysis. My responsibilities consist of performing audits, as well as
supervising staff during audits, to ensure utility compliance with FPSC rules, policies and
procedures.

Q. Have you previously presented testimony before this Commission?
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A. Yes. I have presented testimony in numerous dockets before this Commission. Those
dockets include Dockets 20110001-EI; 20160186-EI; 20160001-EI; 20160251-EI; 20180001-
EIL and 20230023-GU.

Q. What is the purpose of your testimony?

A. The purpose of my testimony is to sponsor staff’s Auditor Report of Duke Energy
Florida, LLC (DEF or Utility), which addresses the Utility’s filing in Docket No. 20240010-
EL. An Auditor’s Report was issued in the docket on July 1, 2024. This report is filed with

my testimony and is identified as Exhibit DDB-1.

Q. Was this audit prepared by you or under your direction?

A. Yes. It was prepared under my direction.

Q. Please describe the objectives of the audit and the procedures performed during
the audit?

A. The objectives and procedures are listed in the Objectives and Procedures section of

the attached Exhibit DDB-1, pages 2 and 3.

Q. Were there any audit findings in the Auditor’s Report (Exhibit DDB-1) which
address the schedules prepared by the Utility in support of its filing in Docket No.
20240010-E1?

A. No.

Q. Does that conclude your testimony?

A. Yes, it does.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development & Market Analysis in its audit service request dated
December 20, 2023. We have applied these procedures to the attached schedules prepared by
Duke Energy Florida, LLC in support of its filing for Storm Protection Plan Cost Recovery in
Docket No. 20240010-EI.

The report is intended only for internal Commission use.
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Obijectives and Procedures

General
Definitions

Utility refers to Duke Energy Florida, LLC.
SPPCRC refers to the Storm Protection Plan Cost Recovery Clause.

SPP refers to the Storm Protection Plan.

Objectives: The objectives were to reconcile the Implementation SPPCRC Overhead Hardening
Operation and Maintenance Expenses to the general ledger, and to review a statistical or
judgmental sample of expenses.

Procedures: We reconciled the operation and maintenance (O&M) expenses to the general
ledger. We statistically sampled invoices and supporting documentation for SPP Operation and
Maintenance expenses. We tested for proper account, proper amount, proper period, and proper
project. No exceptions were noted.

Capital Investments

Objectives: The objectives were to audit the following capital investments: Feeder Hardening
Program, Distribution Lateral Undergrounding Program, and Transmission Pole Replacement. In
addition, our objectives were to: 1) Verify the investment amounts are recorded in the correct
plant accounts; 2) Reconcile the corresponding plant-in-service/depreciation base; 3) Verify the
calculation of non-interest bearing construction-work-in-progress (CWIP); 4) Verify the most
recent Commission-approved depreciation and amortization periods are used in calculating
depreciation expense; and 5) Reconcile depreciation savings for retired assets that have
depreciation recovered through base rates.

Procedures: Audit staff reconciled the capital investments to the Utility’s general ledger. We
verified that the most recent Commission-approved depreciation and amortization periods were
used in calculating depreciation expense. We statistically sampled the SPPCRC program-related
additions, retirements, and adjustments for the period January 1, 2023, through December 31,
2023, by reviewing invoices and documentation for the Feeder Hardening Program, the
Distribution Lateral Undergrounding Program, and Transmission Pole Replacement. Sample size
was reduced after utility request. In addition, there were no depreciation savings for retired assets
recovered through base rates. No exceptions were noted.

Objective: The objective was to verify the SPPCRC program-related plant additions,
retirements, and adjustments for the period January 1, 2023, through December 31, 2023.

Procedure: We reconciled the SPPCRC program-related plant additions, retirements, and
adjustments to the general ledger. No exceptions were noted.
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Objective: The objective was to reconcile the operation and maintenance expenses of the
projects listed on Form 5A of the filing, to the general ledger.

Procedures: We reconciled the operation and maintenance expenses to the general ledger. We
statistically sampled the operation and maintenance expenses of the projects listed on Form 5A
for review. No exceptions were noted.

Other

Objectives: The objectives were to: 1) Substantiate if the Utility changed any of its accounting
practices, procedures, or guidelines for purposes of implementing cost recovery through the
Storm Cost Recovery Clause, and 2) Verify if the Utility changed any of its allocation practices,
procedures, or guidelines for purposes of implementing cost recovery through the Storm Cost
Recovery Clause.

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for
purposes of implementing cost recovery through the Storm Cost Recovery Clause. We reviewed
whether the Utility changed any of its allocation practices, procedures, or guidelines for purposes
of implementing cost recovery through the Storm Cost Recovery Clause. No exceptions were
noted.

True-up
Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was

properly calculated.

Procedures: We verified the True-Up and Interest Provision amounts as of December 31, 2023,
using the Financial Commercial Paper rates and 2023 revenues and costs. No exceptions were
noted.
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Audit Findings

None
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Exhibits

Exhibit 1: True-Up

Duke Ensegy Flockda Docket No. 20240010-E1
Storm Protection Plan Cost Recovery Clause Oute Energy Florica, LLC
Tree-Up Fling Wiess: CAMenendez
Actuzl Period: January through December 2023 Bxh. No. (CAM-1)
Form 2A
Caleulation of True-Up Amount Page2 of 140
{i Dollars)
End of
Acal Acual Actal Actsal Aol Actal Actsal Actuzd Acual Actsad Aznsal Actsal Period
1. Clzuse Reveaues (net of Revenue Tazes) $10.657670 § 8691818 S10.106010 §$10.525,788 S 1D510.604 $12.705.853 § 14.055542 314516003 $14472.094 311535153 § 0450200 3 0554590 3 \38 |oe.aan
2. Troe-Up Pravision 7010544 634.712 834,712 634712 un 834.712 mm 834712 m 7 8347 mnz W"Z
3. Ctzrse Revenues Appbcable to Period (Lines 1 + 2) DR 5556330 z5 1 72585
4. Jursdictonal Rav. Req. (Form 5A and Forn 7A)
a. Cwverhead Hardening Distrbution 32432713 231284 4310810 2.264,000 2553122 3.578.837 3,083,470 4218459 4.022.380 €.001.070 651250 3385302 41011013
b. Overhead Hardening Tranemimsion 1.107.208 1221972 1231045 1200333 1421940 1.372,380 1,457,080 1850203 1,650,801 1.807,141 1751473 1.800.040 17.908,014
a Undergroundng 423 804 482583 808.021 300,800 721807 767,858 788,260 771,380 808.101 634320 934,143 £00.288 8.018,613
d. Vegetaton Management 4382.798 4.778.844 5.587.724 4,015,521 5203221 4731838 4354070 4.578.045 3.050.548 4.603632 54350839 31033 55.361.701
Ammwummcow ony) ] 0 0 ] 0 [] 0 Q ] [] 1]
!. Total
S. OwerfUnder) Recovery (Line 3 - Line 41 2150179 730,110 (13008761  2.871.068 1153517 2092502 4,100.568 4223502 4837500 073208 1130218 nan 282772
8. Mrterent Provision (Form JALne 10) 71.%8 nnon 75731 .18 87147 04,508 109.905 128330 145,842 151,453 140360 150,428 1320088
7. Beginnng Balance True-Up & terest Provision 7.010.544 0.203.400 9375.880 1318021 0531502 10237473 12680769 10205230 10682358 24,131,307 220745880 23329753 7.810,544
3. Deferred True-Up from January b Deoernber 2023 10,713,993 10,716,003 10713.993 19,713,993 W0WI15993 10718833 10,715.003 10.715,693 10.715.093 107159083 10.715.903 10715023 10,718,083
8. True-Up Collectec{Refumded) (seeLine 2) {834.712) {634.712) BA4712) (8,712) {634.712) {834.712) {634.712) (834.712) {834.712) {634.712) {834.712) 0347 __(Te18.544)
9. End of Perind Tota! True-Up (Lines 548+747249) 10010402  20.001.880 18232 021 20347408 20953487 23405762 24.061.223 30808351  34,847.301 32300973 34041740  33.089.834 3 834
10. Adustmaent to Period True-Up Including intarest ] [1] o ] ] 0 ] 1] 0 ] g (] D
11. End of Period Tota! True-Up {Lines 0 + 10) $10.010.402 $20.091,880 $ 15232021 $20.347.405 § 20953407 $21405762 §26.08122) 330008351 §34.847.301 $33.300.973 $34.041.740 $33.603.834 3 3388884
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Exhibit 2: Interest Provision

Duke Eeray Florida Docket No. 20240010-81
$toem Protection Pian Cost Recovery Clause Duke Energy Florida, LLC
True-Up Fling Winess: CA Menendez
Actizzi Perlod: Jarary ttyough December 2023 Esh No. Fm:‘A)
orm
Caledztion of interest Provision for True-Up Amount Page 3ot 160
(in Doltars)
Eed of
Acasal Accat Acad Acoad Acat Acual Actal Actnl Acuad Actud Actxl Acaal Pesbd
Line Jaruary Febrary March Aprd Nay June Sy August Septamber October Toz!
1. Begrning True-Up Amaourt (Form 2A, Line 7+72+10) $ 12332533 $ 19010403 $ 20091860 3 18232021 § 2047465 $ 20053487 § 23405763 § 20001223 § 00083 3 /TN 3 WIS § 34041747
2. Encrng Tne-Up Amo=t Before interest 10,648,005 20,014.807 18,158, 377 20508 11,238 26871618 30570013 34,701,549 230,381 192378 718409
3. Total of Begnring & Erding True-Up (Lines 1+2) 180.543 304210 38.243.170 28,500,383 41213765 44.204 725 £0.277,381 57551238 $5.399.000 T 67283251 67,780.18)
4. Awnage Tra-Up Ao {Line 3 x t/2) 19.000272 10,087,108 10,124,085 10,250,109 20000683 213238 25,139,001 28.778018 32.690.050 34,042,320 33,041,820 80077
S. interent Rxte (First Day of Reporting Businets Morth) 4.37% 481% 4.00% 4.83% 502% 5.14% 5.11% 5.35% 5.35% £38% 532% 8.33%
0. Intecest Rxte (First Day of Subsecuect Businets Morth) 401% 480% 485% Mm% 514% 55% 5.38% 5.35% 5.30% a3% 533% 4.3%
7. Total of Begiering A Enciing Ireerest Rztes (Lines § ¢ 8) B.06% °ZTI% 0.51% 0.87% 10.10% 10.23% 10.40% 10.70% 0w 10.88% 10.05% 10.65%
4. Awerage Itscest R (Live 7 x 112) 4.40% 4535% 4.785% 4.933% $080% 8.125% 520% 53%0% 5.385% 5.340% 4325% 8325%
Q. Morzity Average Ircerest Rate (Line 8 x ¥/12) 0.374% 0.350% 0.306% Q41% 0423% 0427% 0.438% 0.448% D.448% D.445% D444% 0444%
10. interest Provision for the kicerth (Line 4 x Line 0) 3 71300 3 77073 3 313 70189 3 87.147_§ 04505 § 100005 $ 128339 § 145842 3 13140 3 140380 § 180428 3 1320088
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