FILED 7/19/2024
DOCUMENT NO. 07693-2024
FPSC - COMMISSION CLERK

Public Service Commission

CAPITAL CIRCLE OFFICE CENTER e 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-O-R-A-N-D-U-M-

State of Florida

DATE: July 19, 2024
TO: Adam J. Teitzman, Commission Clerk, Office of Commission Clerk
FROM: Donna Brown, Bureau Chief, Office of Auditing & Performance Analysis Q&

RE: Docket No.: 20240001-EI
Company Name: Florida Power & Light Company
Company Code: EI802
Audit Purpose: A3a: Capacity Cost Recovery Clause
Audit Control No.: 2024-008-2-2

Attached is the final audit report for the Utility stated above, I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of the Commission Clerk. There are no confidential work
papers associated with this audit.

Attachment: Audit Report

Cc: Office of Auditing & Performance Analysis



State of lorida

S

Public Service Commission

Office of Auditing and Performance Analysis
Bureau of Auditing

Auditor's Report

Florida Power & Light Company
Capacity Cost Recovery Clause

Twelve Months Ended December 31, 2023

Docket No. 20240001-EI
Audit Control No. 2024-008-2-2
July 18, 2024

L1

Tomer Kopelovich
Audit Manager




Table of Contents
Purpose vorastesersenernsssassssasasessatssssestassersrstbessananian

Objectives and Procedures

ooooooooooooooooooooooooooooooooooooooooo

Audit Findings
NODE....ccueereercrennerrecnnerrecsennes

Exhibits
1:  True-Up .
2: Interest Provision.........eceeveenens




Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated January 3,
2024. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Florida Power & Light Company in support of its 2023 filing for the
Capacity Cost Recovery Clause in Docket No. 20240001-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to Florida Power & Light Company (FPL).
CCRC refers to the Capacity Cost Recovery Clause.

Other

Analytical Review

Objectives: The objective was to perform an analytical review of the Utility’s CCRC Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2023 to 2022 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further follow-
up was not required.

Capital Investment

Objective: The objectives were to determine the accuracy of the balances, depreciation
expenses, and amortization for the Nuclear Incremental Security Return on Investment
Schedules.

Procedures: We reconciled the Plant-in-Service and Construction-Work-in-Progress balances to
the general ledger and traced the beginning balance to the prior audit in Docket No. 20230001-
El, Audit Control No. 2023-010-4-2. We statistically sampled capital security costs for the

twelve-month period. We recalculated the return on investment amounts using the Utility’s debt
and equity rates. We sampled and rccalculated the months of April, May and June 2023 for the

Nuclear Incremental Security and Fukushima depreciation expenses and traced the depreciation
rates to the depreciation study in Docket No. 202100145-EI. No exceptions were noted.

Revenue Expansion Factor

Objectives: The objective was to verify that the revenue expansion factor applied to any capital
investment being recovered through the capacity clause does not contain a component for bad
debt expense.

Procedures: We requested support for whether the revenue expansion factor applied to any
capital investments being recovered through the Capacity Clause contained a component of bad
debt expense. Per the Utility response, the revenue expansion factor used for clause calculations
does not contain any component for bad debt expense. Further follow-up was not needed.



Revenue

Operating Revenues  *

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2023, through December 31, 2023, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the CCRC.

Procedures: We reconciled the 2023 filing to the Utility’s monthly revenue reports and the
general ledger. We computed the factors by rate code and compared them to Commission Order
No. PSC-2023-0343-FOF-El. We statistically selected a sample of customers’ bills and verified
the appropriate factors were applied in the billing. No exceptions were noted.

Transmission Revenues

Objectives: The objective was to determine whether transmission revenues derived from non-
separated, non-energy broker network, wholesale energy sales were credited to the CCRC per
Order No. PSC-1999-2512-FOF-EI, issued December 22, 1999.

Procedures: We compiled transmission revenues for the twelve-month period ended December
31, 2023, from the Utility-provided documentation and reconciled the revenues with the general
ledger and the filing. We reviewed transmission revenues for the twelve month period ended
December 31, 2023. We determined that these revenues comply with Order No. PSC-1999-2512-
FOF-EI. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on the filing was supported by adequate documentation and that the expenses are
appropriately recoverable through the CCRC.

Procedures: We traced expenses in the filing to the general ledger. We statistically selected a
sample from the twelve months of 2023. The source documentation for selected items was
reviewed to ensure the expense was related to the CCRC and that the expense was charged to the
correct accounts. No exceptions were noted.

Incremental Security Cost

Objectives: The objective was to determine whether the security costs recovered in the Capacity
Clause were incremental to the security costs included in base rates, and consistent with the
method approved by Order No. PSC-2003-1461-FOF-EI, issued December 22, 2003, in Docket
No. 20030001-EIL

Procedures: We statistically selected a sample from the twelve months of 2023. We reviewed
source documentation to ensure the expense was related to the CCRC and that the expense was
charged to the correct accounts. We verified the consistency with the method approved in Order
No. PSC-2003-1461-FOF-EI, issued December 22, 2003, in Docket No. 20030001-EI. We also



verified that the total incremental security cost was within the range of the amount allocated to
CCRC in the 2021 rate increase schedule.

Purchased Power Contract

Objectives: The objective was to determine whether invoices for capacity purchases were in
accordance with the terms and conditions of the contracts.

Procedures: We reviewed the purchased power contracts. We traced the purchased power
capacity costs from the filing to the general ledger. We statistically selected a sample and agreed
the sampled items to source documentation. We also traced the purchase power contract rates
and terms between the Utility and the qualifying facilities to the capacity payment calculations.

Nuclear Regulatory Commission (NRC) Fee

Objective: The objective was to determine whether the amount of Nuclear Regulatory
Commission NRC fees paid and the recoverable portion of the Incremental NRC fee increase
amounts were consistent with the percentage approved for recovery in Order No. PSC-2003-
1461-FOF-EI, issued December 22, 2003, in Docket No. 20030001-EI.

Procedures: We obtained and reviewed Order PSC-2003-1461-FOF-EI. We statistically selected
NRC fees to determine the Utility’s allocation to the clause. We compared the allocation
percentage to the benchmarks established in the U.S. Nuclear Regulatory Commission's
(USNRC) Annual Performance Plan to assess its accuracy. Our analysis confirmed that the
increase in fees did not exceed the percentage authorized by the FPSC Order.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed was
properly calculated.

Procedures: We traced the December 31, 2022, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2023, using the
Commission-approved beginning balance as of December 31, 2022, the Financial Commercial
Paper rates, and the 2023 CCRC revenues and costs. No exceptions were noted.



Audit Findings

None



Exhibits

Exhibit 1: True-Up

| Trua Up Report [ -2 | Feb-20m | wmr-208 | Aw-2023 | Woy-203 | dm.20 | Jut-2023 | Aw-2023 | 8ep-2023 | Oct-2023 | MNov-2023 | Doc-2023 |
Line No.

1. Ravenues (not of Revenua Taxas) (818,151,744.01) 510.930,00022 $10,005043.11 32021902147 $20675,057.03 $22,198633.02 $25,118,75318 $29,092,125.02 $25363370.33 §22427,54464 $10412,93261 $17.580,341.23
2. Truo-up Provision (5268,78164)  (5263.78164)  (8288.781.64)  ($2085,701.64)  ($285,701.84)  ($268,701.84)  (S265,78104)  (5268,781.64) (3285,701.54) (3288,781.64) (S268.761.04)  (S268,781.64)
#- SOBRA True Up

b-GBRA True Up

© - RA Rafund $35.747,856.03

3. Ravenuss Applloable 1o Period {Lines 1 +2) $19.327,33030_$16,670.210.80 $18.530.88147 _$10.851.139.53 $20407.278.39 82102785220 $24.545.01154 $25.823.34428 $25.110.568.00 $22.150.083.00 $10,145,162.17 $17.811.650.50
4. Jurisdictiona) Costs

a - OSMActvEcs $9432108.74  $9,122,75042  $9300S7853  $0062,747.00  $5,160507.51  $5,730237.60  $321052120 $3,327,350.16 $2,074917.68 $2501,101.75  $2.500.880.57 $3.504.78831
b - Capltal hivastment Projocts $14/581,82720 $14.602.070.90 $14.330.500.10 $14A477.17141 $14.40260060 $14.327.747.33 81426491328 $14,201.306.73 $14,144,160.45 $14.085,536.80 $14,022.820.33 $13,055,641.67
G- Totsl Artsdictionsl Coats 324.114.63402 823.738.72132 $23.040,385.72 _$24,120.010.50 822.601.180.11 _$20.067,135.02 $5748443458  $17.520.785.00 $18219.078.11 _$10,070,638.63 $16,032.700.80 $17.640,396.95
8. Over/(Undor) Racovery (Lne3- Lina 4c) ($4.707.603.64) ($7.089,602.74) (8530052425) ($4.189,770.67) (52.152.912.72) $1,880,71728 $7,383,57698 $3204,550.30 $3,00051058 $5470424.38 $2312.44220  (828.837.30)
8. Irterest Provition $958982  (311.91956)  (B35831.13)  (855.011.11)  (880.824.45)  ($70.31329)  (S50.84134)  (515.090.27)  $2352399  SS7,041.94 $7603748  $82.178.19

7. Pror Periods True-Up to be (Colected)/Refunded $32.522,478.24 ($7,734,612.57) (514,544,253.0) ($10.814.027.27) (822.589.535.41) (825,543,790.04) (823.484,60513) (315,803,080.26) (87,355.741.50) S$1.837.074.71 $7.842.32265 $10.299,534.02

a - Doforcod True-Up $5,047,600.10 $8,047.503.10  $B.047.503.10  $8,047.503.10 $8047.503.10 804750310 $5,047,50310  $5,047.502.10 $5,047,603.10 $6,047,503.10  $3,047.503.10 $0,047,503.10
b - SOBRA True Lp

€ - GBRA Truo Up

d- RA Refund (538.747,8%6.03)

8. True-Up Collacted {Refunded) (See Lina 2) $260,701.64 $263,761.54 8269,781.64 $288,781.64 $260,781.64 $268,781.84 $260,76154 $268,781.64 $269,781.84 $260,751.04 $288,761.64 $268,781.64

9. wawm&smus«mﬂm $312,890.23 (88.480.780.42) (811.867.324.17) (815.“2.&2.3!! {817.490.267.04) (315.437.10223) ($7.055.685.10) $891,761.60  $9.854.577.51 $15,580,825.75 $18,347,037.12 $18669,159.58

10. Adustrranta to Poriod Total True-Up nckxding hitsro.

11._Bnd of Period Total Net Trus-Lp (Linos 9410) $312,890.23 (86,466,750 43) (811.567.324.17) ($15.542,312.31) (817.496.287.84) (815.437.10223) (37,833 585.18) $651.701.80  $9.884.577.81 $15,689.525.75 $16,347.037.12 $18,889,150.58




Exhibit 2: Interest Provision

| Herest Provson Joeoareaa [ wan [ arzn [woes | so2n [ 5o [ Ag2n | Sp 22 | 02 | w2n | a2
1. Bagrrng True L Arount SB2MNAT  SN2B02) (MBETNG) S1SELAIN (S1SH2IRIN) (1280200 0) SISAVNNY STHSWSIG WL SGEWISTE SISEWASTS SBMTON.L
2 Greing True UpArounbelare et SHOXNTET (WAARDEN $1S14000 (SIS400120 SNQNNB) GEMINE] TIARU  FUBE BMONK SSGRINN $82710968 $10BA5H.T

1. Toaid Begrmingd Endng Troe Al (Uines 1420 $5125,02482 (8617130 84 (SMQA2E047) (705484537 (SR 36375 M) (SN2 078 78) (823241 BASES) (S7.047 M2 $105528150 WESHIME SIASEATEL SMAL0B4

4 Avespge Tuelb Amourt (Lne 32 12} S25&271241 (SIMESENIZ (MOILIN T (S13527. 0268 (S04 E5) (AN SEB) (SUANRAD (SISNIGN BHELG N NATE0E HEI0A7T0 SHATIVN
§. erest Raie (Firs Dy of Reportrg Morth) L3000% 16100% L6800 46600% LEN 5180 §1300% 5.3N0% S300% 5300% 54000% %005
€. reoest Raie (Frst Dy of Sutmequers Abeth) 46150% L600% 48000% 45800% 5 1400% S100% S30% 53000% 500% i 1Y S300% S M00%

7. Tail o Begiringd (ndng Merest Rues (Lines 594 850N STH% 5900% S7aM% 10 0005% 16200% 10.5000% 10.7400% 10.7000% 137000% 1740% 136800%

8 Aversip hire= Rae (Lre 72 12) 4490 A6350% AT 4580% S0100% 10 5 50% 5300% 500% 53850% 5.370% 5 3R00%
9. Vorthy Average terest Rae (Line B2 V12) Q374%T%  0%6&2%0% QW0 Q408687 % Q417500% LA™y GANEON 044TE0%  QMBNN 0MTHN Ga%0% O.43000%

11 hives Povsafor fellord (Lneda L ) $956862  ($1141056 ($I563113)  (SSSM11Y  (SBRAM )  SNMNE TR A58 (15T VIS SST041.94 §758748 SBa1N.18






