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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 29, 2024. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by St. Joe Natural Gas Company, Inc. in support of its 2023 filing for the Natmal Gas 
Conservation Cost Recovery in Docket No. 20240004-GU. 

The report is intended only for internal Commission use. 
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General 

Definition 

Objectives and Procedures 

Utility refers to the St. Joe Natural Gas Company, Inc. 
GCCR refers to the Natural Gas Conservation Cost Recovery Clause. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's GCCR Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2023 to 2022 revenues and expenses. Audit Staff determined there 
was a 25.73% decrease in incentives. The 25.73% decrease was due to a reduction in the 
participants of the following programs: Residential Appliance Replacements and Residential 
Customer Retention in 2023. No further work performed. 

Revenue 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2023, through December 31, 2023, and whether the Utility applied the Commission-approved 
cost recovery factor to actual thenns sales for the GCCR Clause. 

Procedures: We computed revenues using the factors by rate codes and compared them to the 
last Commission Order No. PSC-2016-0297-PAA-GU. We calculated actual therm sales from 
the Gross Margin Report and reconciled them to the general ledger and the GCCR filing. We 
examined a sample of residential and commercial customers' bills and recalculated them to 
determine whether the correct tariff rate was used. No exceptions were noted. 

Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expenses listed on Schedule CT-3 of the Utility's GCCR tiling were supported by adequate 
documentation and that the expenses were appropriately recoverable through the GCCR. 

Procedures: We traced expenses in the filing to the general ledger .. We examined a sample of 
O&M Expenses for testing for the current period, the correct accounts, and appropriately related 
to the GCCR Clause. We traced cash incentive payments to allowances approved in Order No. 
PSC-2010-0551-PAA-GU, issued September 2, 2010. Audit staff requested support for 
advertising expenses and determined that the Utility did not have any. No exceptions were noted 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 

Form CT-3 was properly calculated. 

Procedures: We traced the December 31, 2022, True-Up Provision to Commission Orders 
PSC-2023-0346-FOF-GU and PSC-2022-0423-FOF-GU. We recalculated the True-Up and 
Interest Provision amounts as of December 31, 2023, using the Commission-approved beginning 
balance as of December 31, 2022, the Financial Commercial Paper rates, and the 2023 GCCR 
filing revenues and costs. No exceptions were noted. 
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~udit F~dings. 

None 
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Exhibit 

Exhibit 1: True-Up 

SCttE. :>uu: c".:, 
St Joe Natural Gas P"GE2 QF 3 

Docket No 20240004-GU 
Exhtbit# OKS-1 

2023 Conservation True-Up 
ENERGY CONSERVATION AOJUSTMENi CALCUI.ATION OF TRUE-UP ANO INTEREST PROVISION Filed· May 1, 2024 FOR MONTHS JANUARY 2023 THROUGH DECEMBER 2023 

CO'IISERVAf,CN UOHTH MO'llll-' ft/O~Tt< MOt.t>i ll.!ON1"t- Mor.n-1 'ltCNTH MOU"H V0.-,,1H UONTH l'J'.O'IITM •l:Q!iTH REVENUES 1110 ~ "-0., "0 3 ~ 11.0 !, ~ --.!!2...!_ ~ ~ 11,0 ,o NO II NO 17 TOTAi. 

1 RCS AUDI~ Fla ES 0 0 0 0 0 () 0 C 0 0 0 0 0 

2 OTtlER PROORAJf. Rt.VS 0 0 0 0 0 :> C :> 0 Q 0 0 0 

0 3 CONS[q\/ ADJ RE:VS c:e.CJ:?3> ,,, 321} 1<03491 ~ (ll.~8~) ~ ~ ~ ~ 16 4lXI> (8,C63: p<:Q~) (111862) 

4 TOTAL r~CVE.NUES (TS,023) (113,·) ,~a 340> (1?.204) (11.~ln) (8P79> 16,:.&3) (!i 70,) (6.i"C1) 16 400/ (8,663J ('4,41:.1 (117 802) 

~ PHIOR l'CRIOD lRUC UP 
110T APPLICA8:.E: 
TO T~IS PERtOC (7.,481 11 ,ce, IT T48) ---!!...!!!!. Cl.14!} ~ ~ ~ ~ C7 ·-491 (7, 0 48) ,1_,,.e, 18!>711l 

6 CONSERVAttONREVS 
APPltCABLE TOTiiE 
r>ER10D (l'$ T71) 1111"681 117 400) ~ 11!> 328) ~ ~ ~ ~ C,3.0461 cu,.a,1i 121,!,731 (:03.033) 

7 CONSCRVA TtON EXPS 
(FRO-U CT-). PAGE II 1l.~ 16.~ 113~ 30.~ 1.c !>2S 201~ ,4.C7$ ».11!1 6.!o~C 1,600 1~c~ 3.000 •e, 2:.s 

e TRUE-JP n-us P£RIO:> 111.1;;·,1 t2.1,e: (~1"6) ,o.a~:i. 16:lJ1 3 (;9'.J 344 ,o.ai.o C7:ICSI (6,0-<6) C4 701) (18e>73) 122 40el 

0 INlEH PROV lhlS Pf.~100 
(rl~OII Cl-) "AGE 31 (:x)GJ [37.,i,J (:1Jtll (:,07J (~I 1:?311) c2::2, Cl:OJ 1731 (71) (641 ce.c: (2 40!:) 

·o lRUE-UP&rrHcR PROV 
Be 0 N",jll'\iO or '-lONTI• (8!1.171> 1!10600J (IS!>.09-91 tB!>:!'34) ~7.!i80) CG' !.Cl) (!,C ~r.31 &0.lCD) (Ui . .C27) (16657) t15627J (13.:!0.C) 

1' PRIOR t~U!' ,l..P 
CO .. lECTl:DliREFUNCEOI 7.T'8 7148 7,148 ~ 1.1..ui ____!_!i!.. ~ ~ ~ 7.148 1 '.4D 7 1118 

12 TOTAL NE':' TRIJE-UP 

(SU\\.• ll'4f S 8•9•iO• '11 (00.GOO> !85.89~, !8!>,n-41 ~ 1e1.!,011 ~ ~ ~ ~ 11!:C.21) (133=41 ,,. 61:l) (2'4.S1:.ll 
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Exhibit 2: Interest Provision 

SCHEDULE CT-l 
St Joe Natural Gas PAGE30F 3 

OocketNo.20240004-GU 
Exhibit# OKS-1 

2023 Conservation True-Up 
Filed: May 1, 2024 CA .. CULA ~,0:1; OF TA:.1£-uP AA.> ,MEREST PRCV;&.O."I 

roqMor.:,.....s JANUARY 2023 THROUGH DECEMBER 2023 

uotnh MONTH VO,,.T-i PlO~TH t,,eO'Htf UO~Tt, MONTH MONTH UONT .. MO~ MONTH V.OhT!-t IN~REST PRCMSION NO 1 kO 2 t..O 3 t.C' Ml!) 'IIO 6 ~'O 1 2£...!.._ NO 9 NO 10 -.on NO ~2 TOTAL 

BEG•NNll\iG TRIJE-LiP (8$ 711) (90.600) 185,899) (85 234) (61.~ c&~.so,, 1som, (43.lOl) (16,427) (16.657) P5.621J 113,304) 

2 ENDlNG TRUl:·UP BEFORE 

INTEREST 190.29'] -- _(8!t,5JO) _1134.8'81_ 1671!~1 161.236) ~ ~ ~ ~ ,~s sss: (132AO) 124.n9i 

3 lOlAL BEG1NN:NG & 
!:111D:SG TRUE•UP 1176,0651 1176,170) (170,791) (152 506) (128,81~) (1~~.&&1) 193.6941 ,~.SOO, (33.0~IJ (32212! 128.8661 {38,0321 

4 AVERAGE TRUE-UP 
jlif\1: 3 Tl!\IES !IC'ilr) 113:8~, _ _cea.oe~ '~-~, ~ l~.408} ~ ~ 129.800) ~ (!ti 1C6) 114Q3) fl9.0t6J 

5 :MER RATE· !ST DAY 

CF REPORT~G MONTH 397% .:36% 46C% ~83% 483'l !»08% 512"4 S:13V. 5 28'4 5 31'll, 531% 534'4 

6 INTER AATE • !ST DAY 

CF" SUBS~QUE'IIT MO"TH 4 36 ... 46C% 483% 483"6 ~:)lj'I, !, 12'4 523'4 5.:?8~ 53~% 531% 534'4 530% ---- ----
TOTAL (SL:'J LllliES 5 & 'l 8 3,3,t e96~ 9~ 966% 99194 '.0203.6. 1C35'4 11H1V.. 10591' 1:l62'1c ,o~c,. 1C64% 

6 AVG iSlEREST RATE 
(:.11\E 7 MJES !i0%) 417.,. ~49* 4 72'W, 4 83°4 495% s ~01fa S ;11• .. 526V. 530"4 531'!1, 533% !:3''4 

9 !/ONlHLY AVG 

iNTEREST .:U.lE 03,S'il 037¥.. Ol9'l!. o.co~ 041" 0°'3• 043°4 0.C4¥. C44'11o 044\\ 044~ 04"'4 

10 NT:qesr PROVISIOr-. 

cu~e. .c mies L't•E 91 13051 I~) t:136) ~ 1286) ~ ~ 1130) ~ 171) (641 (841 ·2.405 
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