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Attorneys and Counselors at Law
123 South Calhoun Street

A AUSLEY P.O. Box 391 32302
Tallahassee, FL 32301
MCMU LLEN P: (850) 224-9115
F: (850) 222-7560
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FILED 8/30/2024
DOCUMENT NO. 08764-2024
August 30, 2024 FPSC - COMMISSION CLERK

VIA ELECTRONIC FILING

Mr. Adam J. Teitzman
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

Re:  New Docket No.
Petition of Peoples Gas System, Inc. for Approval of 2023 True-Up, the Projected 2024 True-
Up and 2025 Revenue Requirements and Surcharges Associated with Cast Iron/Bare Steel
Replacement Rider

Dear Mr. Teitzman:

Attached for filing is Peoples Gas System, Inc.’s Petition for Approval of 2023 True-Up,
the Projected 2024 True-Up and 2025 Revenue Requirements and Surcharges Associated with
Cast Iron/Bare Steel Replacement Rider.

Thank you for your assistance in connection with this matter.

Sincerely,
Wil
[{lmdin_
Virginia Ponder
VLP/ne
Attachment

cc: Walt L. Trierweiler, Office of Public Counsel (w/ att.)
Charles J. Rehwinkel, Office of Public Counsel (w/ att.)



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for approval of 2023 True-up, )

the Projected 2024 true-up and 2025 Docket No.
Revenue Requirements and Surcharges
associated with Cast Iron / Bare Steel Submitted for Filing:

Replacement Rider, by Peoples Gas
System, Inc.

August 30, 2024

N N N N N N

PETITION OF PEOPLES GAS SYSTEM, INC. FOR APPROVAL OF 2023 TRUE-UP,
THE PROJECTED 2024 TRUE-UP AND 2025 REVENUE REQUIREMENTS
AND SURCHARGES ASSOCIATED WITH CAST IRON/BARE STEEL
REPLACEMENT RIDER
Peoples Gas System, Inc. (“Peoples” or the “company”), by its undersigned counsel,
petitions the Commission for approval of (i) the 2023 true-up amount, (ii) the projected true-up
amount for 2024, (iii) the Revenue Requirements to be recovered by the company during the period
January through December 2025, and (iv) the Surcharges to be collected from customers for such
recovery, all as provided by the company’s Cast Iron/Bare Steel Replacement Rider (Rider CI/BS),
and in support of this petition states:
1. The name of the petitioner and the mailing address of its principal office are:
Peoples Gas System, Inc.
P.O. Box 2562
Tampa, Florida 33601-2562

2. The names and mailing address of the persons authorized to receive notices and

communications with respect to this petition are:

Jeff Wahlen Ms. Paula K. Brown
jwahlen@ausley.com Regulatory Affairs
Malcolm N. Means Peoples Gas System, Inc.
mmeans@ausley.com P.O.Box 111

Virginia Ponder Tampa, Florida 33601-0111
vponder@ausley.com

Ausley McMullen

123 S. Calhoun St.
Tallahassee, FLL 32301-1517


mailto:mmeans@ausley.com
mailto:vponder@ausley.com

Karen L. Bramley Matthew E. Elliott

Director, Regulatory Affairs Manager, Regulatory Affairs
Peoples Gas System, Inc. Peoples Gas System, Inc.
P. O. Box 2562 P.O. Box 2562
Tampa, Florida 33601-2562 Tampa, FL 33601-2562
3. The Commission has jurisdiction to entertain this petition pursuant to Sections

366.04(1), 366.05(1) and 366.06, Florida Statutes.

4. Peoples is a natural gas local distribution company providing sales and
transportation delivery of natural gas throughout most of the State of Florida and is a natural gas
public utility subject to the Commission’s statutory jurisdiction to establish rates and charges under
Section 366.06, Florida Statutes.

BACKGROUND

Rider CI/BS History

5. By its Order No. PSC-12-0476-TRF-GU, issued on September 18, 2012 (the “2012
Order”), in Docket No. 20110320-GU, the Commission approved Peoples’ Rider CI/BS, together
with projected Revenue Requirements contemplated by the rider for recovery during 2013 and
Surcharges through which to recover the projected Revenue Requirements. Additionally, it was
contemplated that the replaced infrastructure would continue to be recovered through the Rider
CI/BS and would be rolled into Peoples’ overall rate base and the surcharge would be “reset to
zero” in a future rate proceeding.

6. Peoples’ petition for approval of Rider CI/BS contemplated annual capital
expenditures of approximately $8 million for the replacement of bare steel and cast-iron
infrastructure but made clear that annual amount was only an estimate, and that the actual
expenditures could be more or less than the estimate during any year in which the program is in

effect. In Peoples’ 2008 rate case, the Commission approved $1 million in rate base for the 2009



projected test year for replacement of aging infrastructure. As such, in continuing with its
commitment to spend $1 million annually for replacement activities, Peoples excludes the first $1
million of its annual capital expenditures for replacement activities and those dollars will be
included in rate base in a future rate case.

7. Rider CI/BS, and the Commission’s 2012 Order approving it, contemplates the
filing by Peoples on September 1 of each year of a petition to establish revised Surcharges to be
effective the following calendar year (in the case of this petition, calendar year 2025). The
petitions are to contain an actual/estimated true-up showing seven months of actual and five
months of projected costs and revenues for the calendar year in which the petition is filed, and a
projection showing 12 months of projected rider Revenue Requirements for the 12-month period
beginning January 1 following the filing of the petition. The 2012 Order also requires a final true-
up showing the actual replacement costs and actual Surcharge revenues for the most recent 12-
month historical period from January 1 through December 31 that ends prior to the annual petition
filing, including the final over- or under-recovery for the final true-up period.

8. By its Order No. PSC-17-0066-AS-GU, issued February 28, 2017, in Docket No.
20160159-GU, the Commission approved a Settlement Agreement between Peoples and the Office
of Public Counsel (“OPC”) that allows for cost recovery through Rider CI/BS associated with
Peoples’ replacement of Problematic Plastic Pipe (“PPP”) beginning in 2017 and continuing
through 2028.

9. This petition is the filing contemplated by the rider and the Commission’s 2012
Order approving it. The Commission approved the true-up for calendar year 2022, the estimated
true-up for calendar year 2023, and the Revenue Requirements and Surcharges for calendar year

2024 in Order No. PSC-2023-0363-TRF-GU, issued November 29, 2023, in Docket No.



20230098-GU.

10. By its Order No. PSC-2023-0388-FOF-GU (the “2023 Rate Case Order”), issued
December 27, 2023, in Docket No. 20230023-GU, the Commission approved Peoples’ petition for
rate increase, including moving $11.2 million of the 2024 Rider CI/BS revenue requirement related
to Peoples’ Rider CI/BS investments made through December 31, 2023 ($93.3 million) from
recovery through the Rider CI/BS Surcharges, to recovery through base rates, effective January 1,
2024. The company recorded the difference between the actual Rider CI/BS net book value as of
December 31, 2023, and the $93.3 million referred to above as an adjustment to the Rider CI/BS
net beginning book value as of January 1, 2024.

11. In the 2023 Rate Case Order, the Commission approved of the Long-Term Debt
Cost Rate True-Up Mechanism! (“LTDR True-Up Mechanism”) which allowed the company to
make a one-time adjustment to the company’s forecasted long-term debt cost rate after its inaugural
debt issuance. In Order No. PSC-2024-0170-TRF-GU, issued on May 23, 2024 (the “LTDR True-
Up Mechanism Order”), the Commission approved (a) implementation of the LTDR True-Up
Mechanism; (b) the associated incremental base rate revenue increase of $874,085; and (c) the
company’s request to defer recovery of the incremental revenue increase for the six-month period
from January 1, 2024, through June 30, 2024, to Rider CI/BS for 2025. The LTDR True-Up Order
required the company to include the actual incremental amount for recovery in the 2024 Rider
CI/BS docket.

July 2024 Petition to Modify Rider CI/BS

12. On July 26, 2024, the company filed petition to modify Rider CI/BS to (a) expand

the definition of eligible replacements to include additional safety-driven activities; and (b) rename

12023 Rate Case Order, page 107-110.



RIDER CI/BS as the Safety of Facilities and Infrastructure Replacement Rider (“SAFIR”).?
Specifically, the additional safety-driven activities subject to the SAFIR petition include: (a)
pipeline safety and compliance driving pipeline work; (b) replacement of other problematic
pipeline; (¢) system enhancement projects to reduce the loss of natural gas service to critical
customers; and (d) risk-based relocation of pipeline facilities near rear easements (the “SAFIR
Modifications™).

RELIEF REQUESTED

13. Peoples seeks the Commission’s approval of the final true-up amount for the
calendar year 2023 of $102,499 under-recovery (including interest). This amount is calculated in
Exhibit A, Page 2 of 3, attached to this petition.

14. Peoples also seeks approval of the projected true-up for calendar year 2024, as
shown in Exhibit B, to this petition, and has projected that its actual expenditures for eligible
replacements under Rider CI/BS during 2024 will be $19,345,291. This projected total does not
include the first $1 million in such expenditures. Exhibit B, Page 2 of 4, reflects on line 10 an “End
of Period Total True-up” of $276,028 under-recovery, derived as the addition of the remaining
2023 under-recovery of $91,819, the estimated 2024 over-recovery including interest of $291,825
for CI/BS and PPP replacement, and under-recovery of $476,034 related to the LTDR True-Up
Mechanism. In recognition of the company’s pending SAFIR petition in Docket No. 20240107-
GU, the company proposes the following alternative requests for relief.

15. Should the Commission approve the company’s pending SAFIR petition prior to

November 30, 2024, the company seeks approval of the revenue requirement and surcharge for (a)

2 See Document No. 07856-2024 filed in Docket No. 20240107-GU.

3 The revenue requirements in the alternative requests for relief differ slightly to that filed with the SAFIR petition in
Docket No. 20240107-GU due to updated forecasting for CI/BS and PPP replacement with the availability of two
additional months of actuals for 2024.



CI/BS and PPP replacement; and (b) SAFIR Modifications. Exhibit C, Page 1 of 4, includes
projected capital expenditures for the replacement of CI/BS infrastructure and PPP and the
additional activities included in the petition filed under Docket No. 20240107-GU projected to
incur during calendar year 2025 and Exhibit D, Page 1 of 2, contains revised surcharges to be
collected from customers commencing with bills rendered for meter readings taken on and after
January 1, 2025. Subsequent to Peoples’ petition filed in Docket No. 20240107-GU related to the
SAFIR Modifications and upon further review of the Commisson's 2012 Order approving Rider
CIBS, the company recognizes that the 2012 Order contemplates the inclusion of the costs of the
new asset constructed and not the retirement capital expenditures of the replaced asset.
Accordingly, in this Petition, the company removed the retirement capital expenditures of inactive
services from the modifications requested with SAFIR. The company notes that it will address
this issue further in Docket No. 20240107-GU in its response to Staff’s First Data Request issued
on August 27, 2024, in that docket. The estimated total true-up for 2024, an under-recovery of
$276,028, increases the total amount to be collected through the revised surcharges during 2025.
Projected capital expenditures for replacements during 2025 are $65,776,989, (excluding the first
$1 million of such expenditures). Fifteenth Revised Sheet No. 7.806 to Peoples’ Natural Gas
Tariff, Original Volume No. 3, setting forth the revised surcharges that includes the SAFIR
Modifications, accompanies the filing of this petition.

16.  Alternatively, if the SAFIR petition remains pending on November 30, 2024, the
company seeks the revenue requirement and surcharge for CI/BS and PPP replacement. Exhibit C,
Page 2 of 4, includes projected capital expenditures for the replacement of cast iron/bare steel
infrastructure and PPP during calendar year 2025 and Exhibit D, Page 2 of 2, contains revised

surcharges without the SAFIR Modifications to be collected from customers commencing with



bills rendered for meter readings taken on and after January 1, 2025. The estimated total true-up
for 2024, an under-recovery of $276,028, increases the total amount to be collected through the
revised surcharges during 2025. Projected capital expenditures for replacements during 2025
without the SAFIR modifications are $32,120,344, (excluding the first $1 million of such
expenditures). Fifteenth Revised Sheet No. 7.806 to Peoples’ Natural Gas Tariff, Original Volume
No. 3, setting forth the revised surcharges without the SAFIR Modifications, accompanies the

filing of this petition.



WHEREFORE, Peoples respectfully requests that the Commission enter an order

approving:

A. The final true-up for calendar year 2023, the calculation of which is contained in
Exhibit A;

B. The projected Revenue Requirements for 2025 (as calculated in Exhibit C for the
alternative requests for relief, and as adjusted by the projected true-up for 2024
calculated in Exhibit B); and

C. Peoples’ billing of the recovery surcharges for 2025 set forth in Exhibit D to this
petition for Scenarios 1 and 2 commencing with bills rendered for meter readings

taken on and after January 1, 2025.

DATED this 30" day of August,

Respectfully submitted,

VT mad i

JEFF WAHLEN
jwahlen@ausley.com
MALCOLM N. MEANS
mmeans@ausley.com
VIRGINIA PONDER
virginia@ausley.com
Ausley McMullen

Post Office Box 391
Tallahassee, FL 32302

(850) 224-9115

Attorneys for Peoples Gas System, Inc.


mailto:jwahlen@ausley.com

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing petition has been
furnished by electronic mail this 30th day of August 2024, to the following:

Walt Trierweiler

Charles Rehwinkel

Office of Public Counsel

111 W. Madison Street — Room 812
Tallahassee, Florida 32399-1400.
Trierweiler.walt@leg.state.fl.us
rehwinkel.charles@leg.state.fl.us

ATTORNEY


mailto:Trierweiler.walt@leg.state.fl.us
mailto:rehwinkel.charles@leg.state.fl.us

PEOPLES GAS SYSTEM, INC.

Tariff Sheet 7.806
With SAFIR Modifications
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Peoples Gas System, Inc. Fourteenth-Fifteenth Revised Sheet No. 7.806
Original Volume No. 3 Cancels Thirteenth-Fourteenth Revised Sheet No. 7.806

CASTIRONBARE STEEL RERPEACEMENTRIDER
RIDER CH/BSRSAFETY OF FACILITIES & INFRASTRUCTURE REPLACEMENT RIDER

(SAFIR)

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSRSAFIR Surcharge determined in
accordance with this Rider. CI/BSRSAFIR Surcharges approved by the Commission for bills rendered for meter readings
taken on or after January 1, 20242025, are as follows with respect to Customers receiving Gas Service under the following
rate schedules:

Rate Schedule CHBSRSAFIR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.003220.02073 per therm
Small General Service $ 0.004740.01218 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.001140.00769 per therm
General Service — 2 $ 0.004180.00711 per therm
General Service — 3 $ 0.004190.00697 per therm
General Service — 4 $ 0:004290.00496 per therm
General Service — 5 $ 0.000500.00339 per therm
Commercial Street Lighting $ 0.001040.00542 per therm
Wholesale $ 0.000840.00401 per therm
Small Interruptible Service $ 0:000590.00189 per therm
Interruptible Service $ 0.000130.00045 per therm
Interruptible Service — Large Volume $ 0.00000 per therm

The CHBSRSAFIR Surcharges set forth above shall remain in effect until changed pursuant to an order of the
Commission.

CH/BSRSAFIR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues by directly
connecting new customers to the plant asset, (ii) are in service and used and useful in providing utility service and

(iii) were not included in the Company’s rate base for purposes of determining the Company’s base rates in its most
recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the Pipeline Safety
and Hazardous Materials Administration_(“PHMSA”) as being obsolete and that present a potential safety
threat to operations and the general public, including cast iron, wrought iron, bare steel, and specific
polyethylene/plastic facilities, and regulators and other pipeline system components the installation of which
is required as a consequence of the replacement of the aforesaid facilities.

Additionally, mains and service lines, as replacements for existing facilities located in rear easements with
limited access, improvements to facilities aboveground and spanning over areas such as waterways,
replacement of pipeline inserted within casing pipe that has been identified as a potential safety threat,
improvements to plastic pipeline that is undetectable to ensure that it is locatable for the purpose of preventing
pipeline damage, verification of maximum allowable operating pressure and pipeline material as required by
PHMSA, improvements to pressure monitoring equipment as required by PHMSA, replacement of mains and
service lines as a result of excavation damage or leaks, and improvements to pipeline systems providing gas
service to critical customers (e.g., hospitals, nursing homes, law enforcement facilities, fire rescue facilities,

and schools).

Issued Bv: Helen J. Weslev. President & CEO Effective: Januarv 1. 20242025
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Peoples Gas System, Inc. Fourteenth-Fifteenth Revised Sheet No. 7.806
Original Volume No. 3 Cancels Thirteenth-Fourteenth Revised Sheet No. 7.806

“CHBSRSAFIR Revenues” means the revenues produced through C/BSRSAFIR Surcharges, exclusive of revenues
from all other rates and charges.

Issued Bv: Helen J. Weslev. President & CEO Effective: Januarv 1. 20242025
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Peoples Gas System, Inc. Fifteenth Revised Sheet No. 7.806
Original Volume No. 3 Cancels Fourteenth Revised Sheet No. 7.806

SAFETY OF FACILITIES & INFRASTRUCTURE REPLACEMENT RIDER (SAFIR)

The monthly bill for Gas Service in any Billing Period shall be increased by the SAFIR Surcharge determined in
accordance with this Rider. SAFIR Surcharges approved by the Commission for bills rendered for meter readings taken
on or after January 1, 2025, are as follows with respect to Customers receiving Gas Service under the following rate
schedules:

Rate Schedule SAFIR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.02073 per therm
Small General Service $ 0.01218 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.00769 per therm
General Service — 2 $ 0.00711 per therm
General Service — 3 $ 0.00697 per therm
General Service — 4 $ 0.00496 per therm
General Service — 5 $ 0.00339 per therm
Commercial Street Lighting $ 0.00542 per therm
Wholesale $ 0.00401 per therm
Small Interruptible Service $ 0.00189 per therm
Interruptible Service $ 0.00045 per therm
Interruptible Service — Large Volume $ 0.00000 per therm

The SAFIR Surcharges set forth above shall remain in effect until changed pursuant to an order of the Commission.
SAFIR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues by directly
connecting new customers to the plant asset, (ii) are in service and used and useful in providing utility service and

(iii) were not included in the Company’s rate base for purposes of determining the Company’s base rates in its most
recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the Pipeline Safety
and Hazardous Materials Administration (“PHMSA”) as being obsolete and that present a potential safety
threat to operations and the general public, including cast iron, wrought iron, bare steel, and specific
polyethylene/plastic facilities, and regulators and other pipeline system components the installation of which
is required as a consequence of the replacement of the aforesaid facilities.

Additionally, mains and service lines, as replacements for existing facilities located in rear easements with
limited access, improvements to facilities aboveground and spanning over areas such as waterways,
replacement of pipeline inserted within casing pipe that has been identified as a potential safety threat,
improvements to plastic pipeline that is undetectable to ensure that it is locatable for the purpose of preventing
pipeline damage, verification of maximum allowable operating pressure and pipeline material as required by
PHMSA, improvements to pressure monitoring equipment as required by PHMSA, replacement of mains and
service lines as a result of excavation damage or leaks, and improvements to pipeline systems providing gas
service to critical customers (e.g., hospitals, nursing homes, law enforcement facilities, fire rescue facilities,
and schools).

“SAFIR Revenues” means the revenues produced through SAFIR Surcharges, exclusive of revenues from all other
rates and charges.

Issued Bv: Helen J. Weslev. President & CEO Effective: Januarv 1. 2025
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PEOPLES GAS SYSTEM, INC.

Tariff Sheet 7.806
Without SAFIR Modifications

Clean and Legislative
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Peoples Gas System, Inc. Fourteenth-Fifteenth Revised Sheet No. 7.806
Original Volume No. 3 Cancels Thirteenth-Fourteenth Revised Sheet No. 7.806

CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined in
accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter readings taken
on or after January 1, 20242025, are as follows with respect to Customers receiving Gas Service under the following rate
schedules:

Rate Schedule CI/BSR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.003220.01391 per therm
Small General Service $ 0.004740.00818 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.001140.00516 per therm
General Service — 2 $ 0.001180.00477 per therm
General Service — 3 $ 0.004190.00468 per therm
General Service — 4 $ 0.004290.00333 per therm
General Service — 5 $ 0.000500.00228 per therm
Commercial Street Lighting $ 0.004040.00364 per therm
Wholesale $ 0.000840.00269 per therm
Small Interruptible Service $ 0:000590.00127 per therm
Interruptible Service $ 0.000130.00030 per therm
Interruptible Service — Large Volume $ 0.00000 per therm

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the Commission.
CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues by directly
connecting new customers to the plant asset, (ii) are in service and used and useful in providing utility service and

(iii) were not included in the Company’s rate base for purposes of determining the Company’s base rates in its most
recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the Pipeline Safety
and Hazardous Materials Administration as being obsolete and that present a potential safety threat to
operations and the general public, including cast iron, wrought iron, bare steel, and specific
polyethylene/plastic facilities, and regulators and other pipeline system components the installation of which
is required as a consequence of the replacement of the aforesaid facilities.

“CI/BSR Revenues” means the revenues produced through CI/BSR Surcharges, exclusive of revenues from all other
rates and charges.

Issued Bv: Helen J. Weslev. President & CEO Effective: Januarv 1. 20242025
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Peoples Gas System, Inc. Fifteenth Revised Sheet No. 7.806
Original Volume No. 3 Cancels Fourteenth Revised Sheet No. 7.806

CAST IRON/BARE STEEL REPLACEMENT RIDER
RIDER CI/BSR

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined in
accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter readings taken
on or after January 1, 2025, are as follows with respect to Customers receiving Gas Service under the following rate
schedules:

Rate Schedule CI/BSR Surcharge
Residential/Residential Standby Generator /

Residential Gas Heat Pump Service $ 0.01391 per therm
Small General Service $ 0.00818 per therm

General Service — 1/ Commercial Standby
Generator Service /

Commercial Gas Heat Pump Service $ 0.00516 per therm
General Service — 2 $0.00477 per therm
General Service — 3 $ 0.00468 per therm
General Service — 4 $ 0.00333 per therm
General Service — 5 $ 0.00228 per therm
Commercial Street Lighting $ 0.00364 per therm
Wholesale $ 0.00269 per therm
Small Interruptible Service $ 0.00127 per therm
Interruptible Service $ 0.00030 per therm
Interruptible Service — Large Volume $ 0.00000 per therm

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the Commission.
CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below.
Definitions
For purposes of this Rider:
“Eligible Replacements” means the following Company plant investments that (i) do not increase revenues by directly
connecting new customers to the plant asset, (ii) are in service and used and useful in providing utility service and

(iii) were not included in the Company’s rate base for purposes of determining the Company’s base rates in its most
recent general base rate proceeding:

Mains and service lines, as replacements for existing materials recognized/identified by the Pipeline Safety
and Hazardous Materials Administration as being obsolete and that present a potential safety threat to
operations and the general public, including cast iron, wrought iron, bare steel, and specific
polyethylene/plastic facilities, and regulators and other pipeline system components the installation of which
is required as a consequence of the replacement of the aforesaid facilities.

“CI/BSR Revenues” means the revenues produced through CI/BSR Surcharges, exclusive of revenues from all other
rates and charges.

Issued Bv: Helen J. Weslev. President & CEO Effective: Januarv 1. 2025
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PEOPLES GAS SYSTEM, INC.

“EXHIBIT A”

CALCULATION OF THE FINAL AMOUNT FOR 2023 (PAGE 1 OF 3)

CALCULATION OF THE FINAL TRUE-UP AMOUNT FOR 2023
(PAGE 2 OF 3)

INTEREST PROVISION FOR 2023 (PAGE 3 OF 3)
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IRON / BARE STEEL RIDER

PEOPLES GAS SYSTEM,
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PAGE 1 OF 3

EXHIBIT A
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PEOPLES GAS SYSTEM, INC.
CAST IRON / BARE STEEL RIDER
EXHIBIT B
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FILED: AUGUST 30, 2024

PEOPLES GAS SYSTEM, INC.

Cast Iron/Bare Steel Replacement Rider Exhibit B
Calculation of Debt and Equity Return Page 4 of 4
January 2024 through December 2024

Dec 2022 Cap Structure with Update to ROE to 10.15%
Calculation of Revenue Requirement Rate of Return

(In Dollars)
(1) (2) (3) (4)
Weighted
Rate Base Cost Cost
ESR Ratio Rate Rate
($000) % % %
Long Term Debt S 514,059 29.65% 3.97% 1.1771%
Short Term Debt 159,284 9.19% 2.20% 0.2022%
Preferred Stock 0 0.00% 0.00% 0.0000%
Residential Customer Deposits 0 0.00% 0.00% 0.0000%
Commercial Customer Deposits 26,702 1.54% 2.48% 0.0382%
Inactive Customer Deposits 0 0.00% 0.00% 0.0000%
Common Equity 813,066 46.89% 10.15% 4.7593%
Deferred Income Tax 220,848 12.74% 0.00% 0.0000%
Tax Credits - Zero Cost 0 0.00% 0.00% 0.0000%
Total S 1,733,959 100% 6.1768%
ITC split between Debt and Equity:
Long Term Debt S 514,059 Long Term Debt 38.73%
Equity - Preferred 0 Equity - Preferred 0.00%
Equity - Common 813,066 Equity - Common 61.27%
Total S 1,327,125 Total 100.00%
Deferred ITC - Weighted Cost:
Debt = 0.0% * 38.73% 0.0000%
Equity =0.0% * 61.27% 0.0000%
Weighted Cost 0.0000%
Total Equity Cost Rate:
Preferred Stock 0.0000%
Common Equity 4.7593%
Deferred ITC - Weighted Cost 0.0000%
4.7593%
Times Tax Multiplier (A) 1.34623
Total Equity Component 6.4071%
Total Debt Cost Rate:
Long Term Debt 1.1771%
Short Term Debt 0.2022%
Customer Deposits 0.0382%
Deferred ITC - Weighted Cost 0.0000%
Total Debt Component 1.4175%
7.8246%

(A) The bad debt rate has been removed from the tax multiplier.
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PEOPLES GAS SYSTEM, INC.

“EXHIBIT C”

CALCULATION OF THE PROJECTED AMOUNT FOR 2025
WITH SAFIR MODIFICATIONS
(PAGE 1 OF 4)

CALCULATION OF THE PROJECTED AMOUNT FOR 2025
WITHOUT SAFIR MODIFICATIONS
(PAGE 2 OF 4)

CALCULATION OF DEBT AND EQUITY RETURN FOR 2025
(PAGE 3 OF 4)

CALCULATION OF THE ACTUAL AND FORECASTED
AMOUNT (7 + 5 FORECAST) FOR THE PERIOD OF
JANUARY 2025 TO DECEMBER 2024
(PAGE 4 OF 4)
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PEOPLES GAS SYSTEM, INC.
CAST IRON / BARE STEEL RIDER

EXHIBIT C
PAGE 3 OF 4
FILED: AUGUST 30, 2024
PEOPLES GAS SYSTEM, INC. Exhibit C
Cast Iron/Bare Steel Replacement Rider Page 3 of 4

Calculation of Debt and Equity Return
January 2025 through December 2025
Dec 2023 Cap Structure with Update to ROE to 10.15%
Calculation of Revenue Requirement Rate of Return

(In Dollars)
(1) (2) (3) (4)
Weighted
Rate Base Cost Cost
ESR Ratio Rate Rate
($000) % % %
Long Term Debt S 543,872 27.35% 4.07% 1.1131%
Short Term Debt 236,704 11.90% 5.84% 0.6950%
Preferred Stock 0 0.00% 0.00% 0.0000%
Residential Customer Deposits 0 0.00% 0.00% 0.0000%
Commercial Customer Deposits 28,387 1.43% 2.41% 0.0345%
Inactive Customer Deposits 0 0.00% 0.00% 0.0000%
Common Equity 942,551 47.40% 10.15% 4.8111%
Deferred Income Tax 237,187 11.93% 0.00% 0.0000%
Tax Credits - Zero Cost 0 0.00% 0.00% 0.0000%
Total S 1,988,701 100% 6.6537%
ITC split between Debt and Equity:
Long Term Debt S 543,872 Long Term Debt 36.59%
Equity - Preferred 0 Equity - Preferred 0.00%
Equity - Common 942,551 Equity - Common 63.41%
Total S 1,486,423 Total 100.00%
Deferred ITC - Weighted Cost:
Debt =0.0% * 38.73% 0.0000%
Equity =0.0% * 61.27% 0.0000%
Weighted Cost 0.0000%
Total Equity Cost Rate:
Preferred Stock 0.0000%
Common Equity 4.8111%
Deferred ITC - Weighted Cost 0.0000%
4.8111%
Times Tax Multiplier (A) 1.34623
Total Equity Component 6.4768%
Total Debt Cost Rate:
Long Term Debt 1.1131%
Short Term Debt 0.6950%
Customer Deposits 0.0345%
Deferred ITC - Weighted Cost 0.0000%
Total Debt Component 1.8426%
8.3194%

(A) The bad debt rate has been removed from the tax multiplier.

Note: This is applicable to both SAFIR and CI/BS_PPP Scenarios.

29



INC.

IRON / BARE STEEL RIDER

PEOPLES GAS SYSTEM,
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CAST
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PEOPLES GAS SYSTEM, INC.

“EXHIBIT D”

SURCHARGE CALCULATION FOR 2025 (PAGE 1 OF 2)
WITH SAFIR MODIFICATIONS

SURCHARGE CALCULATION FOR 2025 (PAGE 2 OF 2)
WITHOUT SAFIR MODIFICATIONS
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