
DATE: 

TO: 

FROM: 

RE: 

FILED 8/30/2024 
DOCUMENT NO. 08782-2024 
FPSC - COMMISSION CLERK 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

T ALLAIIASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

August 30, 2024 

Adam J. Teitzman, Commission Clerk, Office of Commission Clerk 

Donna Brown, Bureau Chief, Office of Auditing & Performance Analysis ~ 
Docket No.: 20240002-EG 
Company Name: Tampa Electric Company 
Company Code: EI806 
Audit Pmpose: A3b: Energy Conservation Cost Recovery Clause (ECCR) 
Audit Contro l No.: 2024-032-1 -l 

Attached is the final audit report for the Uti lity stated above, I am sending the Utility a copy of 
this memo and the audit report. If the Uti lity desires to fi le a response to the audit report, it 
should send a response to the Office of the Commission Clerk. There are no confidential work 
papers associated with this audit. 

Attachment: Audit Report 

Cc: Office of Auditing & Performance Analysis 



State of Florida 

Public Service Commission 
Office of Auditing and Performance Analysis 

Bureau of Auditing 

Auditor's Report 

Tampa Electric Company 
Energy Conservation Cost Recovery 

Twelve Months Ended December 31, 2023 

Docket No. 20240002-EG 
Audit Control No. 2024-032-1-1 

August 27, 2024 

~ Nguyen 
Audit Manager 



Table of Contents 

Purpose ............................................................................................................................................ 1 

Objectives and Procedures .............................................................................................................. 2 

Audit Findings 
None ............................................................................................................................................ 5 

Exhibit 
1: True Up ............................................................................................................................... 6 
2: Interest Provision ................................................................................................................ 7 



Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated February 1, 2024. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Tampa Electric Company in support of its 2024 filing for the Energy Conservation 
Cost Recovery in Docket No. 20240002-EG. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Tampa Electric Company. 
ECCR refers to the Energy Conservation Cost Recovery. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECCR revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2023 revenues and expenses to 2022. We requested explanations 
from the Utility for any significant changes to revenues and expenses. The Utility-provided 
explanations were sufficient and further follow-up was not required. 

Capital Investments 

Utility Plant in Service 

Objectives: The objectives were to verify the Utility's ECCR project-related additions, 
retirements, and adjustments for the period January 1, 2023, through December 31, 2023. 

Procedures: We obtained the supporting schedules of Price Response Load Management and 
Residential Prime Time Plus. We traced additions, retirements, and adjustments to supporting 
schedules. We reconciled the total capital investments from the filing to the general ledger. We 
statistically selected samples from the Capital Investment listing and reconciled them to their 
respective invoices and supporting documentation. No exceptions were noted. 

Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2023, through December 31, 2023, and determine whether the Utility applied 
the Commission-approved cost recovery factor to actual KWH sales for ECCR Clause. 

Procedures: We reconciled the 2023 filing to the Utility's monthly ECCR revenue reports. We 
computed the factors by rate code and compared them to the last Commission Order No. PSC-
2022-0422-FOF-EG. Customer Bill recalculations were completed in Docket No. 20240001-EI, 
Audit Control No., 2024-008-1-3. No exceptions were noted. 
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Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expenses 
listed on the Utility's Schedule CT-3 were supported by adequate documentation and that the 
expenses are appropriately recoverable through the ECCR. 

Procedures: We traced expenses in the filing to the general ledger. We statistically selected 
O&M Expense samples for testing. We reviewed source documentation for the selected items to 
ensure that they were appropriately recoverable through the ECCR. We traced conservation 
program rebates to allowances approved in Order No. PSC-2022-0422-FOF-EG. Advertising 
expenses were reviewed for compliance with Rule 25-17.015(5), Energy Conservation Cost 
Recovery, Florida Administrative Code. No exceptions were noted. 

Common Costs 

Objectives: The objective was to verify that Utility ECCR common costs were in fact shared by 
all programs and not directly related to a particular program. 

Procedures: We obtained a detailed listing of all common costs for 2023 and reconciled them to 
the general ledger. We statistically selected a sample of common costs traced to invoices. We 
tested invoices and supporting documentation noting proper period, proper amount, applicability 
to conservation and whether it belonged to more than one program. No exceptions were noted. 

Depreciation and Amortization 

Objectives: The objective was to verify that the most recent Commission-approved depreciation 
rates or amortization periods were used in calculating depreciation expense. 

Procedures: We reconciled the monthly depreciation expense from Utility-supported schedules 
to the filing and the general ledger. We recalculated depreciation expense and amortization 
expense for ECCR and verified that the Utility used the Commission-approved depreciation and 
amortization rates. No exceptions were noted. 

Other Issues 

Objectives: The objective was to verify the number of program participants reported in the 
Utility's Florida Energy Efficiency and Conservation Act (FEECA) filing. 

Procedures: We requested and verified the number of program participants reported in the 
Utility's FEECA filing for the following programs: Neighborhood Weatherization, Energy 
Planner, Standby Generator, Industrial Load Management, Residential Energy Audit and 
Education program, and Commercial/Industrial Energy Audit program. We verified the type of 
the above-mentioned program participants, and whether the participants had access to the 
programs through walk-through, computer-assisted, online, phone or other means. No exceptions 
were noted. 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule CT-3 was properly calculated. 

Procedures: We traced the December 31, 2022, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2023, using the 
Commission-approved beginning balance as of December 31, 2022, the Financial Commercial 
Paper rates, and the 2023 ECCR revenues and costs. No exceptions were noted. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True Up 

TAMPA ELECTRIC <XMPPN'f 
EnergyConsemtian~ 

CabllllianofT111M1Pzndlnlal!ltPluwisiorl 
For Mord!5January2023 dlraugh D1c8mb1r 2023 

DesaipliDn Jaruary Felrualy Mardi Aprf MJy Jen, Jdy qat Sept2ntler' 0ctDbs Nawerrt,er Oecl!MJer Total 

' Residerml Conserr.ltian Aid Fees (A) so so so so so so so so so so so so so 
2 Conservatian Adju5lment Revenues I 3.783.1192 3,435.853 3.530.019 3,845.837 4.(154.e,co 4,452.eD7 5,D49.2GO 5,118.045 5,223,IIQ5 4,447.828 3,701.237 3.508.130 50,148.788 

3Taa1Rewnues 3,783,092 3,435,853 3.530.619 3,845.837 4.(154,6C9 4,452.IID7 5,D49.2GO 5,118.045 5.223,905 4,447.826 3,701.237 3.508.130 50,148.788 

4 Pri11r Pericld Trua,q, 30160 30111> ~ 30 160 30180 Jru§!l ~ Jl.!§2 EJ.Qg ~ 30160 ~ 381 Q23 

5 Consenlalion Ravem»Appfcatle tD Period 3.813.252 3,488.013 3,:;eo.779 3,S75.W7 4.1184,7119 4.482.787 5.lml.450 5.148.205 5.254.DeO 4,477,780 3,731.391 3.536.293 50.510.711 

e Ccnervation Expenses ~ ~ ~ ~ ~ ~ ~ 4436,821 ~ 1Q27MO ~ ~ 47.132.152 

8 RerJdal:ary~ 0 0 0 0 0 D 0 0 0 0 0 0 0 

7 True-up This PeriDd (Lile 5 - Line 8) 188,404 (235.223) (575.488) 43.2Se 2'11.504 455.274 995,404 711.384 1.e158,588 eti0,347 gg,oee (598,.047) 3.378.5e9 

g '1fefest A'owsianlhis PeriDd 18.520 18,937 17.868 17.130 18JJ71 19,870 23.467 27.798 32.723 37.521 39.D93 37.761 3118.1'16 

tO True-up & h!er1!St Prwisian 
Begnmg al Paiod 4,883,834 5.038.MB 4.7m.152 4,204.372 4.234.638 4.430.051 4.875~ 5.983.806 6,572,828 8. 133,977 8,691.6115 8.799.884 4.883.834 

11 Prior Period TnlMIP Colec:!ed (Re!l.nded) .QIU.IIIJl .(3DJjll) J3ll.l§ID .miam au.am Ql2.1IIDl .(3Q.JJ)Q) aa..tml .QIL1mJl .QD..t.aDl .(3Q..UIQl l30J§3) mu.ml 

12 End d Period Tml Net TIIIIIH.11 5.D38.5Q8 4,792,162 4.204.372 4.234.eJe 4,430,051 4.875.035 5.863.806 8.572.826 8.133.977 8.891,885 8,799,894 8209.235 8.2119.236 

• Net of Rftenue Taxes 

(A) hduded in Line 6 
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Exhibit 2: Interest Provision 

SCHEDULE CT-3 
Page3af3 

TAMPA El.ECTRIC COVPNIY 
Em!rgyConservatlan ~ 

Calctl;tlancfli .nd lntan!stProwisicn 
Far Mcnhs Jatuay ~ lhrough Decenm 21123 

lnten!SlPnmsiln January Fellrualy Mardi Apn - June Jui, August Ses,terrber Octaber NcM!rrber Decenm Tota 

1 Begming TRIIHI) Amount $4,883,834 S5JJ38.5G8 14.792.152 14.21>4:112 14.234.838 14,430,051 14.876.006 16.883.605 SU72.BZe SS.133.077 SUDt,885 S8,7DD,884 

2 ~ True-t1p Amaunt &em lrterest 5.02D.D78 4,773,215 ... ,as.~ 4.217,497 4.411,080 4,865,186 5.840,339 8,545,030 8,101.254 8.664.184 8.780,691 8,171,474 

3 Totll Begilnilg & Endilg True-up 9.003.912 9,811.813 8.G78.6!6 8.421.889 8.648,818 9286218 10.715,374 12..CCS,838 14,674.060 18.788.141 17.452.276 t6.G71.158 

4 Awerage TnJIHI> Amount (50% al Line 3) 4961.G56 4.gg6907 4489328 4,210.035 4323:398 4,842.608 6307,687 8,204418 7337 DCO 8.394071 8,728139 8486,ffl 

5 lmcestRate-FntDayafMonlt 4.3700CIO 4.810000 4.8800III 4.880000 4.SUOIIDO 5.140000 5.130000 5.370000 5.37Dm0 5.3300IJD 5.400000 5.340000 

8 Interest Rate - First Day af Nut Mon!h 4.GHDIO 4.68JOOO 4.880IDJ 4.8omDO 5.14DODD 6.13QOIIO 5.370m0 5.370000 5.330000 5.4DDOOO 6.3COIJIJD 6.3COIKIJ 

7 Totll (l.ne 5 + Line 8) 8.9SOOCJO 9.270000 9.540000 9.77mDD 10.momo 10.271JOOO 10.IIOOOOO 10.740IXII 10.7DIDJO 1D.730DIXJ 1 o. 7400DO 10.eaoam 

8 Ai,erage Interest Rate (GO% of Line 7) 4.490000 4.835000 4.7700IXJ 4.885000 5.01em!J 5.13e000 5.250000 5.310000 5.350DDD 5.385000 5.371111JO 5.340000 

9 ~ Awnge Interest Rate (line 8112) O.oo3740 o.omseo O.DD39SJ 0.004070 0.004180 O.OOl2SO 0.004380 O.DDMm O.D044CIO 0.004470 O.aG448D 0.004450 

10 Interest Pruwisian (l.ne4 x Line 9) S18.520 S18,937 S17,6ea S17,139 518.071 919.870 S23,487 S27,7G8 m.,723 137.521 538.093 537,781 S308,7(18 
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