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The Swing Service Charge is designed to recover the cost to swing gas for transportation
customers and is credited to the PGA clause. The Swing Service Charge is a cents per therm
charge applicable to NCTS customers, who purchase gas from third party marketers, and
therefore do not pay the PGA charge. In 2015, we approved updated calculations for the Swing
Service Charges to reflect Peoples’ then-current cost of providing swing service.? In the instant
petition, Peoples is proposing to update the methodology and calculations of the costs included
in estimating system balancing costs, resulting in revised Swing Service Charges.

With respect to the ITS Rider, Peoples is proposing to increase the eligibility threshold
from 182,500 to 500,000 annual therms and to add a requirement to receive a certain minimum
daily pipeline capacity from Peoples (versus receiving capacity from a third party). Currently,
ITS customers are not required to acquire pipeline capacity from Peoples.

Finally, Peoples proposed a change to the sharing mechanism contained in its OSS tariff,
which was first approved in 1994. The OSS tariff allows Peoples interruptible sales of gas to
commercial customers not connected to the utility’s distribution system. Currently, the tariff
provides that 25 percent of net revenues are retained by Peoples and 75 percent credited to the
PGA. Peoples is proposing to change the sharing to 50/50.

We have jurisdiction over this matter pursuant to Sections 366.04, 366.041, 366.05, and
366.06, Florida Statutes (F.S.).

Decision

Peoples’ proposed revisions to the tariffs associated with its Swing Service Rider,
Individual Transportation Service Rider, and Off System Service be shall suspended to allow our
staff sufficient time to review the petition and gather all pertinent information in order to present
us with an informed recommendation on the tariff proposals.

Pursuant to Section 366.06(3), F.S., we may withhold consent to the operation of all or
any portion of a new rate schedule, delivering to the utility requesting such a change, a reason, or
written statement of good cause for doing so within 60 days. We find that the reason stated above
is a good cause consistent with the requirement of Section 366.06(3), F.S.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the proposed modifications to
Peoples Gas System, Inc.’s proposed revisions to the tariffs associated with its Swing Service
Rider, Individual Transportation Service Rider, and Off System Service be shall suspended to
allow our staff sufficient time to review the petition and gather all pertinent information in order
to present us with an informed recommendation on the tariff proposals. It is further

2 Order No. PSC-15-0570-TRF-GU, issued December 17, 2015, in Docket No. 150220-GU, In re: Petition for
approval cf tarijf mod.fications related to the swing service charge, by Pecples Gas System.
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NOTICE OF FURTHER PROCEEDINGS

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

Any party adversely affected by this order, which is preliminary, procedural or
intermediate in nature, may request: (1) reconsideration within 10 days pursuant to Rule 25-
22.0376, Florida Administrative Code; or (2) judicial review by the Florida Supreme Court, in
the case of an electric, gas or telephone utility, or the First District Court of Appeal, in the case
of a water or wastewater utility. A motion for reconsideration shall be filed with the Office of
Commission Clerk, in the form prescribed by Rule 25-22.0376, Florida Administrative Code.
Judicial review of a preliminary, procedural or intermediate ruling or order is available if review
of the final action will not provide an adequate remedy. Such review may be requested from the
appropriate court, as described above, pursuant to Rule 9.100, Florida Rules of Appellate
Procedure.




