


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition of Tampa Electric Company ) DOCKET NO.

for Approval of Revisions to Standard Offer )

Contract and Rate Schedule COG-2 ) FILED: April 1, 2025
)

TAMPA ELECTRIC COMPANY’S PETITION
FOR APPROVAL OF REVISIONS TO
STANDARD OFFER CONTRACT AND RATE SCHEDULE COG-2

Tampa Electric Company (“Tampa Electric” or “the company”), pursuant to Sections
366.051 and 366.91, Florida Statutes, and Rules 25-17.200 through 25-17.310, Florida
Administrative Code, petitions the Florida Public Service Commission (“the Commission™) to
approve revisions to its Standard Offer Contract for the Purchase of Contracted Capacity and
Associated Energy from a Renewable Generating Facility or a Small Qualifying Facility and
accompanying Rate Schedule COG-2. As grounds therefore, the company says:

1. The name, address, telephone number and facsimile number of the petitioner are:

Tampa Electric Company
Post Office Box 111
Tampa, FL 33601
(813)228-4111+9

(813) 228-1770 (fax)

2. Tampa Electric is a Florida corporation and is a wholly owned subsidiary of
TECO Holdings, Inc., which is a wholly owned subsidiary of Emera Incorporated. Tampa
Electric is an investor-owned public utility regulated by the Florida Public Service Commission
(“FPSC” or “Commission”) and the Federal Energy Regulatory Commission.

3. Tampa Electric currently provides retail electric service to approximately 860,000

customers in a 2,000 square mile service territory in Hillsborough and portions of Polk, Pasco,

and Pinellas counties, Florida.







10. Tampa Electric’s proposed revisions of Rate Schedule COG-2 affect the
following tariff sheet numbers which are attached in standard format as Exhibit “C” and in
legislative format as Exhibit “D”: 8.010, 8.304, 8.326, 8.406, 8.422, 8.424, 8.426, 8.427, 8.428,
8.434, and 8.436. The proposed revisions conform to all Commission rules governing standard
offers.

11.  In support of the Petition, Tampa Electric also submits Exhibit “E” containing the
economic assumptions used in determining the full avoided costs that are reflected in Tampa
Electric’s proposed Schedule COG-2.

12. A copy of the proposed Standard Offer Contract, excluding Appendix III (i.e.,
Interconnection Agreement) to the Standard Offer Contract, is attached with the revised tariff
sheet in the legislative format as Exhibit “F”. The interconnection agreement has been omitted as
the type of interconnection used for a standard offer contract would depend on whether the entity
submitting a standard offer intends to export to others or sell solely to Tampa Electric.

13. Tampa Electric is not aware of any disputed issues of material fact relative to the
subject matter of this petition.

WHEREFORE, Tampa Electric respectfully requests that the Commission grant this
Petition for Approval of its revised SOC and COG-2 tariff as reflected in the revised tariff sheets

contained in Exhibits “A” and “C”.







EXHIBIT “A”







EXHIBIT “B”







EXHIBIT “C”





































EXHIBIT “D”











































EXHIBIT “E”




Tampa Electric Company

2025 Financial Assumptions

Rate Weight
Debt: 5.53% 46.00%
Common Equity: 10.50% 54.00%
Discount Rate: 7.569%
Property Tax: 1.12%
Insurance: 0.18%
Income Tax: 25.345%

K-Factor: 1.33




EXHIBIT “F”













TAMPA ELECTRIC COMPANY TWENTY-EIGHTH REVISED SHEET NO. 8.030

CANCELS TWENTY-SEVENTH REVISED SHEET NO. 8.030

Continued from Sheet No. 8.020

LIMITATIONS

All service pursuant to this schedule is subject to the Company's "General Standards for
Safety and Interconnection of Cogeneration and Small Power Production Facilities to the
Electric Utility System" and to FPSC Rules 25-17.080 through 25-17.091, F.A.C.

RATES FOR PURCHASES BY THE COMPANY

A.

Capacity Rates

Capacity payments to Qualifying Facilities will not be paid under this schedule.
Capacity payments to small Qualifying Facilities of less than 100 kWs or Solid
Waste Facilities may be obtained under either a Standard Offer Contract as
described in Schedule COG-2, Firm Capacity and Energy or a negotiated contract.

Capacity payments to Qualifying Facilities of 100 kWs or greater may only be
obtained under a negotiated contract as described in FPSC Rule 25-17.0832.

Energy Rates

As-Available Energy is purchased at a unit cost, in cents per kilowatt-hour
(¢/KWH), based on the Company's actual hourly avoided energy costs which are
calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C.

Avoided energy costs include incremental fuel and identifiable variable operation
and maintenance expenses. The calculation of payments to the Qualifying Facility
shall be based on the energy deliveries from the Qualifying Facility to the Company
and the applicable avoided energy rate, in accordance with FPSC Rule 25-17.082,
F.A.C. All sales shall be adjusted for losses reflecting delivery voltage.

The methodology to be used in the calculation of the avoided energy cost is
described in Appendix A.

Negotiated Rates

Upon agreement by both the Company and the Qualifying Facility, an alternate
contract rate for the purchase of As-Available Energy may be separately
negotiated.

Continued to Sheet No. 8.040
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CANCELS TWENTY-FOURTH REVISED SHEET NO. 8.040

Continued from Sheet No. 8.030

ESTIMATED AS-AVAILABLE AVOIDED ENERGY COST

Upon request by a qualifying facility or any interested person, the Company shall provide within 30
days its most current projections of its generation mix, fuel price by type of fuel, and at least a five
year projection of fuel forecasts to estimate future as-available energy prices as well as any other
information reasonably required by the qualifying facility to project future avoided cost prices
including, but not limited to, a 24 hour advance forecast of hour-by-hour avoided energy costs. The
Company may charge an appropriate fee, not to exceed the actual cost of production and copying,
for providing such information.

Continued to Sheet No. 8.050
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TAMPA ELECTRIC COMPANY SECOND REVISED SHEET NO. 8.060
CANCELS FIRST REVISED SHEET NO. 8.060

Continued from Sheet No. 8.050

For Qualifying Facilities with standard kilowatt-hour meters, monthly payments for As-Available
Energy shall be calculated based on the product of: (1) the average of the Company's actual
hourly As-Available Energy Payment Rate for the off-peak periods during that month; and (2) the
quantity of energy sold by the Qualifying Facility during that month.

For a time-of-day metered Qualifying Facility, the on-peak hours occur Monday through Friday
except holidays, April 1 - October 31 from 12 noon to 9:00 p.m. and November 1 - March 31
from 6:00 a.m. to 10:00 a.m. and 6:00 p.m. to 10:00 p.m.. All hours not mentioned above and
all hours of the holidays of New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day are off-peak hours.

BILLING OPTIONS
The Qualifying Facilities may elect to make either simultaneous purchases and sales or net

sales. The billing option elected may only be changed in accordance with FPSC Rule 25-
17.082:

1. when the Qualifying Facility selling As-Available Energy enters into a negotiated
contract or standard offer contract for the sale of Firm Capacity and Energy; or

2. when a Firm Capacity and Energy contract expires or is lawfully terminated by
either the Qualifying Facility or Tampa Electric Company; or

3. when the Qualifying Facility is selling As-Available Energy and has not changed
billing methods within the last twelve months; and

4. when the election to change billing methods will not contravene the provisions of
Rule 25-17.0832 or any contract between the Qualifying Facility and Tampa
Electric Company.

If the Qualifying Facility elects to change billing methods in accordance with FPSC Rule 25-
17.082, such a change shall be subject to the following provisions:

1. upon at least thirty (30) days advance written notice;

Continued to Sheet No. 8.061
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Continued from Sheet No. 8.060

2. upon the installation by Tampa Electric Company of any additional metering
equipment reasonably required to effect the change in billing and upon
payment by the Qualifying Facility for such metering equipment and its
installation; and

3. upon completion and approval by Tampa Electric Company of any
alterations to the interconnection reasonably required to effect the change in
billing and upon payment by the Qualifying Facility for such alterations.

Should a Qualifying Facility elect to make simultaneous purchases and sales, purchases
of electric service by the Qualifying Facility from the interconnecting utility shall be billed
at the retail rate schedule under which the Qualifying Facility load would receive service
as a customer of the utility; sales of electricity delivered by the Qualifying Facility to the
purchasing utility shall be purchased at the utility's avoided capacity and energy rates,
where applicable, in accordance with Rules 25-17.0825 and 25-17.0832.

Should a Qualifying Facility elect a net billing arrangement, the hourly net energy sales
delivered to the purchasing utility shall be purchased at the utilities avoided capacity and
energy rates, where applicable, in accordance with Rules 25-17.0825 and 25-17.0832,
purchases from the interconnecting utility shall be billed at the retail rate schedule, under
which the QF load would receive service as a customer of the utility.

Continued to Sheet No. 8.070
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TAMPA ELECTRIC COMPANY FIRST REVISED SHEET NO. 8.071
CANCELS ORIGINAL SHEET NO. 8.071

Continued from Sheet No. 8.070

B. Interconnection Charge for Non-Variable Utility Expenses:
The Qualifying Facility shall bear the cost required for interconnection including the
metering. The Qualifying Facility shall have the option of payment in full for
interconnection or making equal monthly installment payments over a thirty-six (36)
month period together with interest at the rate then prevailing for thirty (30) days highest
grade commercial paper; such rate to be determined by the Company thirty (30) days
prior to the date of each payment.

C. Interconnection Charge for Variable Utility Expenses
The Qualifying Facility shall be billed monthly for the cost of variable utility expenses
associated with the operation and maintenance of the interconnection. These include:
(a) the Company’s inspections of the interconnection and (b) maintenance of any
equipment beyond that which would be required to provide normal electric service to the
Qualifying Facility if no sales to the Company are involved.

Continued to Sheet No. 8.080
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CANCELS SECOND REVISED SHEET NO. 8.080

Continued from Sheet No. 8.071

D. Taxes and Assessments
The Qualifying Facility shall be billed monthly an amount equal to the taxes,
assessments, or other impositions, if any, for which the Company is liable as a result of
its purchases of As-Available Energy produced by the Qualifying Facility.

If the Company obtains any tax savings as a result of its purchases of As-Available
Energy produced by the Qualifying Facility, which tax savings would not have otherwise
been obtained, those tax savings shall be credited to the Qualifying Facility.

TERMS OF SERVICE

1) It shall be the Qualifying Facility's responsibility to inform the Company of any change in
its electric generation capability.

2) Any electric service delivered by the Company to the Qualifying Facility shall be metered
separately and billed under the applicable retail rate schedule and the terms and
conditions of the applicable rate schedule shall pertain.

3) A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and

25-6.097, F.A.C. and the following:

A) In the first year of operation, the security deposit shall be based upon the singular
month in which the Qualifying Facility's projected purchases from the utility
exceed, by the greatest amount, the utility's estimated purchases from the
Qualifying Facility. The security deposit should be equal to twice the amount of
the difference estimated for that month. The deposit shall be required upon
interconnection.

B) For each year thereafter, a review of the actual sales and purchases between the
Qualifying Facility and the utility shall be conducted to determine the actual month
of maximum difference. The security deposit shall be adjusted to equal twice the
greatest amount by which the actual monthly purchases by the Qualifying Facility
exceed the actual sales to the utility in that month.

Continued to Sheet No. 8.090
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CANCELS THIRD REVISED SHEET NO. 8.090

4)
5)

6)

Continued from Sheet No. 8.080
The company shall specify the point of interconnection and voltage level.

The Company will, under the provisions of this schedule, require an interconnection
agreement with the Qualifying Facility using either the Company's filed Interconnection
Agreement or a negotiated Interconnection Agreement. The Qualifying Facility shall
recognize that its generation facility may exhibit unique interconnection requirements
which will be separately evaluated, and may require modifications to the Company's
General Standards for Safety and Interconnection where applicable.

Service under this rate schedule is subject to the rules and regulations of the Company
and the Florida Public Service Commission.

SPECIAL PROVISIONS

1)

2)

3)

Negotiated contracts deviating from the above standard rate schedule are allowable
provided they are agreed to by the Company and approved by the Florida Public
Service Commission.

In accordance with the provision in Rule 25-17.0883, the Company is required to
provide transmission and distribution service to enable a retail customer to transmit
electrical power generated at one location to the customer's facilities at another location
when provision of such service and its associated charge, terms, and other conditions
are not reasonably projected to result in higher cost of electric service to the Company's
general body of retail and wholesale customers or adversely affect the adequacy or
reliability of electric service to all customers.

A determination of whether or not transmission service for self-service wheeling is likely
to result in higher cost electric service will be made by evaluating the results of an
appropriately adjusted FPSC approved cost effectiveness methodology, in addition to
other modeling analyses.

In accordance with FPSC Rule 25-17.0889, F.A.C., upon request by a Qualifying
Facility, the Company shall provide transmission service in accordance with its Open
Access Transmission Tariff to wheel As-Available Energy or Firm Capacity and Energy
produced by a Qualifying Facility from the Qualifying Facility to another electric utility.

Continued to Sheet No. 8.100
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4)

5)

6)

7)

Continued from Sheet No. 8.090

The rates, terms, and conditions for any transmission and ancillary services
provide to a Qualifying Facility shall be those approved by the Federal Energy
Regulatory Commission (FERC) and contained in the Company’s Open Access
Transmission Tariff.

A Qualifying Facility may apply for transmission and ancillary services from the
Company in accordance with the Company’s Open Access Transmission Tariff.
Requests for service must be submitted on the Company’s Open Access Same-Time
Information System (“OASIS”). The Company’s contact person, phone number and
address is posted and updated on the OASIS and can be viewed by the public on the
Internet at the address: http://mwww.enx.com/FOA_Contacts. html. A copy of the
Company’s Open Access Transmission Tariff is also posted at the address:
http://www.enx.com/FOA/teco_home.html.

If the Qualifying Facility is located outside of the Company’s transmission area, then the
Qualifying Facility must arrange for long term firm third-party transmission, ancillary
services and an interconnection agreement on all necessary external transmission paths
for the term of the contract.

The Company may deny, curtail, or discontinue transmission service to a Qualifying
Facility on a non-discriminatory basis if the provision of such service would adversely
affect the safety, adequacy, reliability, or cost of providing electric service to the
Company's general body of retail and wholesale customers.

ISSUED BY: J. B. Ramil, President DATE EFFECTIVE: March 30, 1999
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Continued from Sheet No. 8.105
Example: (Firm Standby Time-of-Day)

Actual Incremental Hourly Avoided Energy Cost is:
$14.80/MWH

Adjustment Factor for Line Losses:
1.0561

The Actual Incremental hourly avoided Energy Cost adjusted for avoided line losses
associated with as-available energy provided to Tampa Electric would then become, in
this example, $15.63/MWH.

"IDENTIFIABLE" INCREMENTAL VARIABLE O&M

Tampa Electric's methodology for determining incremental avoided energy costs associated with
as-available energy includes a procedure for calculating "identifiable" incremental variable O&M
(VOM) expense.

A VOM rate ($/MWH) is calculated annually for each Tampa Electric generating group. A
generating group comprises units of the same type with similar size and operating
characteristics (e.g., Big Bend coal units, Bayside CCs, Polk IGCC, all 180 MW CTs, etc.). The
VOM rate for a generating group is calculated by dividing the previous year's identifiable VOM
expenses for the group by the previous year's generation in megawatt-hours for the group.

The incremental avoided energy cost associated with as-available energy is adjusted in each
hour by the applicable VOM group rate(s) for the generation being avoided in that hour.

Continued to Sheet No. 8.107
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TAMPA ELECTRIC COMPANY FOURTH REVISED SHEET NO. 8.600
CANCELS THIRD REVISED SHEET NO. 8.600

INTERCONNECTION AGREEMENT

This agreement is made and entered into this day of ,

by and between , a Qualifying Facility, or as
appropriate, a Qualifying Facility that is a Distributed Resource as referenced in the
Institute of Electrical and Electronics Engineers (“IEEE”) Standard 1547 for
Interconnecting Distributed Resources with Electric Power Systems, hereinafter referred
to as "QF" and Tampa Electric Company, a private utility corporation organized under
the laws of the State of Florida, hereinafter referred to as the “Company”. The QF and
the Company shall collectively be referred to herein as the "Parties."

1. Facility: The QF's generating facility, hereinafter referred to as "Facility," is
located at , within the Company’s service territory. QF
intends to have its Facility installed and operatlonal on or about

QF shall provide the Company reasonable prior notice of the Facility's |n|t|al
operatlon and it shall cooperate with the Company to arrange initial deliveries of power
to the Company's system.

The Facility has been or will be certified as a Qualifying Facility pursuant to the rules and
regulations of the Florida Public Service Commission (FPSC) or the Federal Energy
Regulatory Commission (FERC). The QF shall maintain the qualifying status of the
Facility throughout the terms of the Interconnection Agreement. By the end of the first
quarter of each year, QF shall furnish the Company a notarized certificate by an officer
of QF certifying that the Facility has continuously maintained qualifying status on a
calendar year basis since the commencement of the contract term.

2. Construction Activities: QF shall provide the Company with written instructions
to proceed with construction of the interconnection facilities as described in this
Agreement at least 24 months prior to the date on which the facilities shall be completed.

The Company agrees to complete the interconnection facilities as described in this
Agreement within 24 months of receipt of written instructions to proceed.

Upon the parties' agreement as to the appropriate interconnection design requirements
and receipt of written instructions to proceed delivered by QF, the Company shall design
and perform or cause to be performed all of the work necessary to interconnect the
Facility with the Company’s system.

Continued to Sheet No. 8.605
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Continued from Sheet No. 8.600

Prior to any work being done by the Company, the Company shall supply QF with a written cost
estimate of all required materials and labor and an estimate of the date by which construction of
the interconnection will be completed. This estimate shall be provided to QF within 60 days
after QF provides the Company with its final electrical one-line diagrams. The Company shall
also provide project timing and feasibility information to the QF.

QF agrees to pay the Company all expenses incurred by the Company necessary for
integration of the Facility into the Company’s electrical system, including but not limited to the
design, construction, operation, maintenance and repair of the interconnection facilities
described in Exhibit A. Exhibit A shall contain a complete description of the interconnection
facilities including the final electrical on-line diagram. Such interconnection costs shall not
include any interconnection costs which the Company would otherwise incur if it were not
engaged in interconnected operations with QF but instead provided through its own generation
facilities the electric power required by the Facility.

QF agrees to pay the costs for complete interconnection work ($__ dollars): () within 30 days
after the Company notifies QF that such interconnection work has been completed; or ()
payable in (up to 36) monthly installments, plus interest on the outstanding balance
calculated at the 30-day highest grade commercial paper rate in effect 30 days prior to the

date each payment is due, such rate to be determined by the Company, with the first such
installment payment being due 30 days after the Company notifies QF that such interconnection
work has been completed.

In the event QF notifies the Company in writing to cease interconnection work before its
completion, QF shall be obligated to reimburse the Company for the interconnection costs
incurred up to the date such notification is received. The payment terms shall be in accordance
with the payment option selected by the QF in the proceeding paragraph.

3. Cost Estimates: Attached hereto as Exhibit B and incorporated herein by this
reference is a document entitled, "QF Interconnection Cost Estimates." The parties agree that
the cost of the interconnection work contained in Exhibit B is a good faith estimate of the actual
cost to be incurred.

Continued to Sheet No. 8.610
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Continued from Sheet No. 8.605

4. Technical Requirements and Operations: The parties agree that QF's
interconnection with, and delivery of electricity into, the Company’s system must be
accomplished in accordance with the provisions of the Company's "General Standards
for Safety and Interconnection of Cogeneration and Small Power Production Facilities to
the Electric Utility System," “NERC Planning Standards,” September 1997, [Copyright @
1997 by the North American Electric Reliability Council] attached hereto as Exhibit C,
that are applicable to generation and transmission facilities which are connected to, or
are being planned to be connected to the Company’s transmission system (document
provided upon request). Additionally, the Parties agree that for QFs that are Distributed
Resources, the QF’s interconnection with the Company’s system must be accomplished
in accordance with the provisions of the IEEE Standard 1547 for Interconnecting
Distributed Resources with Electric Power Systems that is in effect at the time of
construction.

In the event that changes in the engineering or operating standards or practices in the
utility industry, and the Company's corresponding standards or practices or changes in
regulatory requirements, affect the design or operation of the Company's electrical
system, and this in turn necessitates additions to or modifications of the equipment or
facilities utilized in order to ensure the continued safe and reliable operations
contemplated by this Agreement, as well as the continued compatibility of the Facility
with the Company’s system, QF agrees to bear the cost of such additions or
modifications which are directly attributable to the Facility. The costs of such additions or
modifications shall not include any costs which the Company would otherwise incur if it
were not engaged in interconnected operations with the Facility, but instead provided
through its own generation facilities the electrical power required by the Facility.

In addition, QF agrees to require that the Facility operator immediately notify the
Company's System Dispatcher by telephone in the event hazardous or unsafe conditions
associated with the parties' parallel operations are discovered. If such conditions are
detected by the Company, then the Company will likewise immediately contact the
operator of the Facility by telephone. Each party agrees to immediately take whatever
appropriate corrective action is necessary to correct the hazardous or unsafe conditions.

To the extent the Company reasonably determines the same to be necessary to ensure
the safe operation of the Facility or to protect the integrity of the Company's system, QF
agrees to reduce power generation or take other appropriate actions.

Continued to Sheet No. 8.615
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5. Interconnection Facilities: The interconnection facilities shall include the items
listed in Exhibit A. Interconnection facilities on the Company's side of the ownership line with
QF shall be owned, operated, maintained and repaired by the Company. QF shall be
responsible for the cost of designing, installing, operating and maintaining the interconnection
facilities on QF's side of the ownership line as indicated in Exhibit A. The QF shall be
responsible for establishing and maintaining controlled access by third parties to the
interconnection facilities owned by the QF.

6. Maintenance and Repair Payments: The Company will separately invoice QF
monthly for all costs associated with the operation, maintenance and repair of the
interconnection facilities. QF agrees to pay the Company within 20 business days of receipt of
each such invoice.

7. Site Access: In order to help ensure the continuous, safe, reliable and compatible
operation of the Facility with the Company’s system, QF hereby grants to the Company for the
period of interconnection the reasonable right of ingress and egress, consistent with the safe
operation of the Facility, over property owned or controlled by QF to the extent the Company
deems such ingress and egress necessary in order to examine, test, calibrate, coordinate,
operate, maintain or repair any interconnection equipment involved in the parallel operation of
the Facility and the Company’s system, including the Company's metering equipment.

8. Construction Responsibility: In no event shall any the Company statement,
representation, or lack thereof, either express or implied, relieve QF of its exclusive
responsibility for the Facility. Specifically, any the Company inspection of the Facility shall not
be construed as confirming or endorsing the Facility's design or its operating or maintenance
procedures nor as a warranty or guarantee as to the safety, reliability, or durability of the
Facility's equipment. The Company's inspection, acceptance, or its failure to inspect shall not
be deemed an endorsement of any Facility equipment or procedure.

Continued to Sheet No. 8.620
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Continued from Sheet No. 8.615

9. Insurance: The QF shall deliver to the Company, at least fifteen (15) days prior

to the start of any interconnection work, a certificate of insurance certifying the QF's coverage
under a liability insurance policy issued by a reputable insurance company authorized to do
business in the State of Florida naming the QF as named insured, and the Company as an
additional named insured, which policy shall contain a broad form contractual endorsement
specifically covering the liabilities accepted under this Agreement arising out of the
interconnection to the QF, or caused by operation of any of the QF's equipment or by the QF's
failure to maintain its equipment in satisfactory and safe operating condition.

a. In subsequent years, a certificate of insurance renewal must be provided
annually to the Company indicating the QF’s continued coverage as described herein.
Renewal certification shall be sent to:

Tampa Electric Company

Risk Management Department
P. O.Box 111

Tampa, FL 33601

b. The policy providing such coverage for a Standard Offer Contract shall

provide public liability insurance, including coverage for personal injury, death and
property damage, in an amount not less than $1,000,000 for each occurrence; provided
however, if QF has insurance with limits greater than the minimum limits required herein,
the QF shall set any amount higher than the minimum limits required by the Company to
satisfy the insurance requirements of this Agreement.

C. The policy providing such coverage for a Negotiated Contract shall

provide public liability insurance, including coverage for personal injury, death and
property damage, in an amount not less than $1,000,000 for each occurrence. The
Parties may negotiate the amount of insurance over $1,000,000.

d. The above required policy shall be endorsed with a provision requiring the
insurance company to notify the Company thirty (30) days prior to the effective date of
any cancellation or material change in said policy.

Continued to Sheet No. 8.625
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e. The QF shall pay all premiums and other charges due on said policy and
keep said policy in force during the entire period of interconnection with the Company.

10.  Electric Service to QF: The Company will provide the class or classes of electric
service requested by QF, to the extent that they are consistent with applicable tariffs; provided,
however, that interruptible service will not be available under circumstances where interruptions
would impair QF's ability to generate and deliver Firm Capacity and Energy to the Company
under the terms of the Company's Standard Offer Contract.

11. Assignment: The QF shall have the right to assign its benefits under this Agreement,
but the QF shall not have the right to assign its obligations and duties without the Company's
prior written consent and such consent shall not be unreasonably withheld.

12.  Disclaimer: In executing this Agreement, the Company does not, nor should it
be construed to extend its credit or financial support for the benefit of any third parties lending
money to or having other transactions with QF or any assignee of this Agreement.

13. Applicable Law: This Agreement shall be governed by and construed and
enforced in accordance with the laws, rules and regulations of the State of Florida and the
Company's Tariff as may be modified, changed or amended from time to time.

14.  Severability: If any part of this Agreement, for any reason, be declared invalid,

or unenforceable by a court or public authority of appropriate jurisdiction, then such decision
shall not affect the validity of the remainder of the Agreement, which remainder shall remain in
force and effect as if this Agreement had been executed without the invalid or unenforceable
portion.

Continued to Sheet No. 8.630
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Continued from Sheet No. 8.625

15. Complete Agreement and Amendments: All previous communications or
agreements between parties, whether verbal or written, with reference to the subject matter of
this Agreement are hereby abrogated. No amendment or modification to this Agreement shall
be binding unless it shall be set forth in writing and duly executed by both parties to this
Agreement.

16. Incorporation of Rate Schedule: The parties agree that this Agreement shall be
subject to all of the provisions contained in the Company's published Rate Schedule COG-1 or
COG-2 as approved and on file with the FPSC. The Rate Schedule is incorporated herein by
reference.

17. Survival of Agreement: This Agreement, as it may be amended from time to
time, shall be binding and inure to the benefit of the Parties' respective successors-in-interest
and legal representatives.

18. Notification: For purpose of making emergency or any communications relating
to the operation of the Facility, under the provisions of this Agreement, the parties designate
the following persons for notification:

For QF:
Phone:
For Tampa Electric:
Dispatcher
Palm River Phone: (813) 621-2929
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For purposes of making any and all non-emergency oral and written notices,

payments or the like required under the provisions of this Agreement, the parties designate the
following to be notified or to whom payment shall be sent until such time as either party
furnishes the other written instructions changing such designate.

For QF: For Tampa Electric:
Manager-Industrial/Governmental Marketing & Sales
Tampa Electric Company
702 North Franklin Street (33602)
P.O. Box 111

Tampa, Florida 33601

IN WITNESS WHEREOF, QF and the Company have executed this Agreement the day
and year first above written.

WITNESSES: Qualifying Facility

By:

Its:

WITNESSES: Tampa Electric Company

By:

Its:
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GENERAL STANDARDS FOR SAFETY
AND INTERCONNECTION OF COGENERATION AND
SMALL POWER PRODUCTION FACILITIES TO
THE ELECTRIC UTILITY SYSTEM

The following section is based on Florida Public Service Commission (FPSC) Rule 25-17.087,
Florida Administrative Code, (F.A.C.), Interconnection and Standards and is applicable
throughout Tampa Electric Company’s (the Company’s) service area:

1. The Company shall interconnect with any qualifying facility (gf) which:

a. is in its service area;
b. requests interconnection;
C. agrees to meet system standards specified in this Rule;
d. agrees to pay the cost of interconnection; and
e. signs an interconnection agreement.
2. Nothing in this rule shall be construed to preclude the Company from evaluating

each request for interconnection on its own merits and modifying the general standards
specified in this Rule to reflect the result of such an evaluation.

3. Where the Company refuses to interconnect with a gf or attempts to impose
unreasonable standards pursuant to subsection (2) of this rule, the gf may petition the FPSC for
relief. The Company shall have the burden of demonstrating to the FPSC why interconnection
with the gfs should not be required or that the standards the Company seeks to impose on the
gfs pursuant to subsection (2) are reasonable.

4. Upon a showing of credit worthiness, the gfs shall have the option of making

monthly installment payments over a period no longer than 36 months toward the full cost of
interconnection. However, where the gfs exercises that option, the Company shall charge
interest on the amount owing. The Company shall charge such interest at the 30 day highest
grade commercial paper rate. In any event, no the Company may not bear the cost of
interconnection.
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5. Application for Interconnection: A gf shall not operate electric

generating equipment in parallel with the Company's electric system without the prior written
consent of the Company. Formal application for interconnection shall be made by the gf prior
to the installation of any generation related equipment. This application shall be accompanied
by the following:

a. Physical layout drawings, including dimensions;

b. All associated equipment specifications and characteristics

including technical parameters, ratings, basic impulse levels, electrical main one-line
diagrams, schematic diagrams, system protections, frequency, voltage, current and
interconnection distance;

C. Functional and logic diagrams, control and meter diagrams, conductor
sizes and length, and any other relevant data which might be necessary to understand
the proposed system and to be able to make a coordinated system;

d. Power characteristics in watts and vars;

e. Expected radio-noise, harmonic generation and telephone interference
factor;

f. Synchronizing methods; and

g. Operating/instruction manuals.

Any subsequent change in the system must also be submitted for review and written
approval prior to actual modification. The above mentioned review, recommendations
and approval by the Company do not relieve the gf from complete responsibility for the
adequate engineering design, construction and operation of the gf equipment and for
any liability for injuries to property or persons associated with any failure to perform in a
proper and safe manner for any reason.
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6. Personnel Safety: Adequate protection and safe operational procedures must be
developed and followed by the joint system. These operating procedures must be approved by
both the Company and the gf. The gf shall be required to furnish, install, operate and maintain
in good order and repair, and be solely responsible for, without cost to the Company, all
facilities required for the safe operation of the generation system in parallel with the Company's
system.

The gf shall permit the Company's employees to enter upon its property at any reasonable time
for the purpose of inspection and/or testing the gf's equipment, facilities, or apparatus. Such
inspections shall not relieve the gf from its obligation to maintain its equipment in safe and
satisfactory operating condition.

The Company's approval of isolating devices used by the gf will be required to ensure that
these will comply with the Company's switching and tagging procedure for safe working
clearances.

a. Disconnect switch: A manual disconnect switch, of the visible load break
type, to provide a separation point between the gf's generation system and the
Company's system, shall be required. The Company will specify the location of the
disconnect switch. The switch shall be mounted separate from the meter socket and
shall be readily accessible to the Company and be capable of being locked in the open
position with a Company padlock. The Company may reserve the right to open the
switch (i.e., isolating the gf's generation system) without prior notice to the gf. To the
extent practicable, however, prior notice shall be given.
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Any of the following conditions shall be cause for disconnection:

b.

i. The Company’s system emergencies and/or maintenance
requirements; Hazardous conditions existing on the gf's generating or protective
equipment as determined by the Company;

ii. Adverse effects of the gf's generation to the Company's other
electric consumers and/or system as determined by the Company;

iii. Failure of the gf to maintain any required insurance; or

iv. Failure of the gf to comply with any existing or future regulations,

rules, orders or decisions of any governmental or regulatory authority having
jurisdiction over the gf's electric generating equipment or the operation of such
equipment.

Responsibility and Liability: The Company and the gf shall each be

responsible for its own facilities. The Company and the gf shall each be responsible for
ensuring adequate safeguards for other Company customers, the Company and gf
personnel and equipment, and for the protection of its own generating system. The
Company and the gf shall each indemnify and save the other harmless from any and all
claims, demands, costs, or expense for loss, damage, or injury to persons or property of
the other caused by, arising out of, or resulting from:

i. Any act or omission by a party, or that party's contractors, agents,
servants and employees in connection with the installation or operation of that
party's generation system or the operation thereof in connection with the other
party's system;

ii. Any defect in, failure of, or fault related to a party's generation
system;

iii. The negligence of a party or negligence of that party's contractors,
agents, servants or employees; or
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a. Loss of source: The gf shall provide, or the Company will provide at the

gf's expense, approved protective equipment necessary to immediately, completely, and
automatically disconnect the gf's generation from the Company's system in the event of
a fault on the gf's system, a fault on the Company's system, or loss of source on the
Company's system. Disconnection must be completed within the time specified by the
Company in its standard operating procedure for its electric system for loss of a source
on the Company's system.

This automatic disconnecting device may be of the manual or automatic reclose type
and shall not be capable of reclosing until after service is restored by the Company. The
type and size of the device shall be approved by the Company depending upon the
installation. Adequate test data or technical proof that the device meets the above
criteria must be supplied by the gf to the Company. The Company shall approve a
device that will perform the above functions at minimal capital and operating costs to the

af.

b. Coordination and Synchronization: The gf shall be responsible for
coordination and synchronization of the gf's equipment with the Company's electrical
system, and assumes all responsibility for damage that may occur from improper
coordination or synchronization of the generator with the Company's system.

C. Electrical characteristics: Single phase generator interconnections with

the Company are permitted at power levels up to 20 KW. For power levels exceeding
20 KW, a three phase balanced interconnection will normally be required. For the
purpose of calculating connected generation, 1 horsepower equals 1 kilowatt. The gf
shall interconnect with the Company at the voltage of the available distribution or
transmission line of the Company for the locality of the interconnection, and shall utilize
one of the standard connections (single phase, three phase, wye, delta) as approved by
the Company.
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The Company may reserve the right to require a separate transformation and/or service
for a gf's generation system, at the gf's expense. The gf shall bond all neutrals of the gf's
system to the Company's neutral, and shall install a separate driven ground with a
resistance value which shall be determined by the Company and bond this ground to the
gf's system neutral.

d. Exceptions A gf's generator having a capacity rating that can:

i. Produce power in excess of one half of the minimum Company
customer requirements of the interconnected distribution or transmission circuit;
or

ii. produce power flows approaching or exceeding the thermal
capacity of the connected Company distribution or transmission lines or

transformers; or

iii. adversely affect the operation of the Company or other Company
customer's voltage, frequency or overcurrent control and protection devices; or

iv. adversely affect the quality of service to other Company customers;
or

V. interconnect at voltage levels greater than distribution voltages, will
require more complex interconnection facilities as deemed necessary by the
Company.

Quality of Service: The gf's generated electricity shall meet the

following minimum guidelines:

a. Frequency: The governor control on the prime mover shall be capable of
maintaining the generator output frequency within limits for loads from no-load up to
rated output. The limits for frequency shall be 60 hertz (cycles per second), plus or
minus an instantaneous variation of less than 1%.

b. Voltage: The regulator control shall be capable of maintaining the
generator output voltage within limits for loads from no-load up to rated output. The
limits for voltage shall be the nominal operating voltage level, plus or minus 5%.
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C. Harmonics: The output sine wave distortion shall be deemed acceptable
when it does not have a higher content (root mean square) of harmonics than the
Company's normal harmonic content at the interconnection point.

d. Power Factor: The gf’s generation system shall be

designed, operated and controlled to provide reactive power requirements from 0.95
lagging to 0.95 leading power factor at the point of interconnection with Company.
Induction generators shall have static capacitors that provide at least 95% of the
magnetizing current requirements of the induction generator field. (Capacitors shall not
be so large as to permit self-excitation of the gf's generator field).

e. DC Generators: Direct current generators may be operated in parallel with
the Company's system through a synchronous invertor. The invertor must meet all
criteria in these rules.

9. Metering: The actual metering equipment required, its voltage rating, number of
phases, size, current transformers, potential transformers, number of inputs and associated
memory is dependent on the type, size and location of the electric service provided. In
situations where power may flow both in and out of the gf's system, power flowing into the gf's
system will be measured separately from power flowing out of the gf's system.

The Company will provide, at no additional cost to the gf, the metering equipment necessary to
measure capacity and energy deliveries to the gf. The Company will provide, at the gf's
expense, the necessary additional metering equipment to measure capacity and energy
deliveries by the gf to the Company.

10. Cost Responsibility: The dfis required to bear all costs associated with the
change-out, upgrading or addition of protective devices, transformers,
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lines, services, meters, switches, and associated equipment and devices beyond that
which would be required to provide normal service to the qf if the gf were a non-
generating customer. These costs shall be paid by the gf to the Company for all material
and labor that is required. Prior to any work being done by the Company, the Company
shall supply the gf with a written cost estimate of all its required materials and labor and
an estimate of the date by which construction of the interconnection will be completed.
This estimate shall be provided to the gf within 60 days after the gf provides the
Company with its final electrical plans. The Company shall also provide project timing
and feasibility information to the gf.

11.  The Company shall submit, to the FPSC, a standard agreement for the
interconnection by gfs as part of their Standard Offer contract or contracts required by FPSC
Rule 25-17.0832(3), F.A.C.
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