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Verify if FPL’s avoided unit was determined to be needed to meet FPL’s reliability criteria using
FPL’s proposed Stochastic Loss of Load Probability methodology. As part of your response,
provide the amount of planning and generation-only reserve margins (in megawatts and percent
peak demand) with and without the proposed 2032 combustion turbines.

RESPONSE:

The 2032 combustion turbine (CT) unit provides firm capacity intended to satisfy each of FPL’s
reliability criteria, including LOLP as calculated using the stochastic LOLP methodology. The
planned 2032 CT will provide capacity for anticipated long-term load growth and help achieve
all of FPL’s reliability criteria over the long term.

FPL’s standard reserve margin calculations for 2032-2034, with and without the 2032 CT, are

presented below.

With 2032 CT Without 2032 CT
Generation- Generation-
Standard | Standard Only Generation- | Standard | Standard Only Generation-
Reserve Reserve Reserve Only Reserve Reserve Reserve Only
Margin Margin Margin Reserve Margin Margin Margin Reserve
(MW) (%) (MW) Margin (%) | (MW) (%) (MW) Margin (%)
2032 7,282 25.4 5,121 16.6 6,813 23.8 4,652 15.1
2033 7,404 25.5 5,215 16.7 6,935 23.9 4,746 15.2
2034 7,396 25.1 5,179 16.3 6,927 23.5 4,710 14.9
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Please complete the following table describing payments to a renewable provider based on the
proposed tariffs included in the Utility's revised standard offer contract for each of the five
scenarios listed below. For the calculations, assume a renewable generator with a 50 MW output
providing firm capacity with an in-service date of January 1, 2026, operating at the minimum
capacity factor required for full capacity payments and a contract duration of 20 years. As part
of your response, state the capacity factor assumed for the calculations. Please calculate the total
Net Present Value (NPV) of all payments in 2026 dollars, and also provide an explanation of the
method and rate used to calculate the NPV.

o As-available energy (energy only payments)
o Normal capacity payments
o Levelized payments
o Early payments
o Early levelized payments
Year Energy Capacity Total Energy Total Total
(MWh) Rate Capacity Rate Energy Payments
($/kw-mo) Payments (/MW Payments %
($) h) ($)
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RESPONSE:

Please see Attachment 1 to this request. Capacity payments were calculated based on Rule 25-
17.250, F.A.C., which requires a minimum of 10 years from in-service date from the avoided
unit up to the maximum of the life of the avoided unit. The payments for years 2043-2045 show
same capacity payment rates as year 2042.
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Please identify what FPL’s next avoidable fossil generating unit would be using the planning
reserve margin and probabilistic LOLP methodologies contained in the 2024 Ten-Year Site
Planning process with updated forecasts for 2025.

a. Please provide information like that included in FPL’s Ten-Year Site Plan Schedules 7.1,

7.2, 8 and 9 used to determine the avoided unit identified above.

b. Provide a version of Attachments D and E based on the avoided unit identified above.

c. Please complete the following table describing payments to a renewable provider based
on the avoided unit identified above if it for each of the five scenarios listed below. For
the calculations, assume a renewable generator with a 50 MW output providing firm
capacity with an in-service date of January 1, 2026, operating at the minimum capacity
factor required for full capacity payments and a contract duration of 20 years. As part of
your response, state the capacity factor assumed for the calculations. Please calculate the
total NPV of all payments in 2026 dollars, and also provide an explanation of the method

and rate used to calculate the NPV.

e As-available energy (energy only payments)
e Normal capacity payments
e Levelized payments
e [Early payments
e Early levelized payments
Year Energy Capacity Total Energy Total Total
(MWh) Rate Capacity Rate Energy Payments
($/kw-mo) | Payments | ($/MWh) | Payments %)
$) $)
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
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2040

2041

2042

2043

2044

2045

Total
(Nominal)

Total
(NPV)

RESPONSE:

a.-c. FPL’s avoided unit would remain the same regardless of whether LOLP is calculated
through the stochastic or probabilistic methodologies in conjunction with the standard
reserve margin criterion. The planned 2032 CT is intended to provide capacity for
anticipated load growth and help achieve all of FPL’s reliability criteria over the long-term.
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