


Docket No. 20250053-EQ Issue 1
Date: May 21, 2025

Discussion of Issues

Issue 1: Should the Commission approve the amended standard offer contract and associated
rate schedule COG-2 filed by Tampa Electric Company?

Recommendation: Yes. The provisions of TECO’s amended standard offer contract and
associated rate schedule COG-2 conform to the requirements of Rules 25-17.200 through 25-
17.310, F.A.C. The amended standard offer contract offers multiple payment options so that a
developer of renewable generation may select the payment stream best suited to its financial
needs. (Sanchez)

Staff Analysis: Section 366.91(3), F.S., and Rule 25-17.250, F.A.C,, require that an 10U
continuously make available a standard offer contract for the purchase of firm capacity and
energy from RFs and QFs with design capacities of 100 kilowatts (kW) or less. Pursuant to Rules
25-17.250(1) and (3), F.A.C., the standard offer contract must provide a term of at least 10 years,
and the payment terms must be based on the utility’s next avoidable fossil-fueled generating unit
identified in its most recent TYSP or, if no avoided unit is identified, its next avoidable planned
purchase. TECO has identified a 247 megawatt (MW) natural gas-fueled combustion turbine
with an in-service date of January 1, 2031, as the next avoidable planned generating unit based
on its current planning process.

Under TECO’s standard offer contract, the RF/QF operator commits to certain minimum
performance requirements, based on the identified avoided unit, such as being operational and
delivering an agreed upon amount of capacity by the in-service date of the avoided unit. In this
way, the RF/QF thereby becomes eligible for capacity payments in addition to payments
received for energy. The standard offer contract may also serve as a starting point for negotiation
of contract terms by providing payment information to an RF/QF operator in a situation where
one or both parties desire particular contract terms, other than those established in the standard
offer.

In order to promote renewable generation, the Commission requires each I0U to offer multiple
options for capacity payments, including the options to receive early or levelized payments. If
the RF/QF operator elects to receive capacity payments under the normal or levelized contract
options, it will receive as-available energy payments only until the in-service date of the avoided
unit (in this case January 1, 2031). Thereafter, they begin receiving capacity payments in
addition to firm energy payments. If either the early or early levelized option is selected, then the
operator will begin receiving capacity payments earlier than the in-service date of the avoided
unit. However, payments made under the early capacity payment options tend to be lower in the
later years of the contract term, because the net present value (NPV) of the total payments must
remain equal for all contract payment options.

Table 1 contains TECO’s estimates of the annual payments for the normal and levelized capacity
payment options available under the revised standard offer contract to an operator with a 50 MW
facility, operating at a capacity factor of 80 percent, which is the minimum capacity factor
required under the contract to qualify for full capacity payments. Normal and levelized capacity
payments begin with the projected in-service date of the avoided unit (January 1, 2031), and
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FIRST REVISED SHEET NO. 8.208
CANCELS ORIGINAL SHEET NO. 8.208

TAMPA ELECTRILC

I Facility: “Facility” shall mean the CEP's proposed generating facility described in
greater detail in Section 2, below.

m. Facility In-Service Date: “Facility In-Service Datg” shall mean the date on which
the Facility is available to supply Contracted Capacity and deliver Associated Energy
ta the Company (also referred to in the electric power industry as the commercial in-
service date or commercial opsration date).

n. FERC: ‘EERC” shall mean the Federal Energy Regulatory Commission or any
similar or successor governmental body exercising the same or equivalent
jurisdiction.

o. Interconnection Point: “Interconnection Point" shall mean the plant busbar
connection to the high side of the Facility's step-up fransformer(s) where Contract
Capacity and Associated Energy shall be delivered to the transmission service
provider that serves the Facility. The Interconnection Point shall be specified in
detail in the Interconnection Agreemant {sea Appendix I11).

p- Non-Dispatched Capacity: “Non-Dispatched Capacity” shall mean the amount of
Contracted Capacity that the Company declines to schedule or request during any
given hour, due to an emergency condition, or any other conditionfreason. The
Company shall adjust the Dispatch Schedule, as dsfined below, as soan as practical
to reflect the amount of Non-Dispatched Capacity, or Ignore scheduled capacity
levels altogether (if conditions require immediate action to protect the integrity and/or
reliebility of the Company's generating system end/or transmission system);
however, the Company shall make reasonable efforts to minimize departures from
the Dispatch Schedule.

d. Non-Dispatched Energy: “Non-Dispatched Energy” shall mean the energy
essociated with Non-Dispatched Capacity and which the Company declines to
accept during any given hour, due to an emergency condition, or any other
conditionfreason.

r. Qualifying Facility: "Qualifying Facility" shall mean a cogeneration facility, or small
power production facllity, that satisfies the definition of, and qualifies as, a Qualifying
Facility in accordance with the provisions of Subpart B of Subchapter K, Part 292 of
Chapter |, Title 18, Code of Federal Regulations (C.F.R.), promulgated by the FERC,
as the same may be amended from time to time, and must be “new capacity”
pursuant to the Public Utilities Regulatory Policies Act of 1978 (PURPA),
construction of which began on or after November 9, 1978.

ISSUED BY: C. R. Black, President DATE EFFECTIVE: July 29, 2008
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s. Renewable Generating Facilily: "Renswable Generating Facility” shall mean a
generating facility that satisfies the definition of, and qualifies as, a renewable
generating facility in accordance with the provisions of Section 366.91, Florida
Statutes and Rule 25-17.210 {1), F.A.C.

t. Small Qualifying Facility: “Small Qualifying Facility® shall mean a Qualifying
Facility with a design capacity of 100 kW or less, as dsfined by subsection 25-
17.080(3), F.A. C.

u. Third-Party Transmission Services: “Third-Party Transmisslon Services” shall
mean the firm transmission service(s) and ancillary services required to deliver
Contracted Capacity and Associated Energy from the Fadility to the Company's
transmission system if the Facility is not directly interconnected to the Company's
transmission system.

2. CEP’s Proposed Facility: The CEP contemplates installing and operating a Facility
designed to produce & maximum of kilowatts (kW) to be located at
which shall be and remain the specific site of the Facility
providing Contracted Capacity and Associated Energy under this Contract throughout
the Term, as described below, of this Contract. The Facility is designed, operated and
controlied to satisfy the interconnection requirements of the Company’s transmission
system or the third-party transmission service provider that serves the Facility, as
applicable. The Facility shall: {a) satisfy the Company’s OCpen Access Transmission
Tariff (*OATT") requirements and/or all non-FERC jurisdictional interconnection andfor
fransmission service agreements required by the CEP to deliver Contracted Capacity
and Associated Energy to the Company, as applicable, to be designated a Company
network resource and receive network transmission service from the Company; (b) be
fully dispatchable in the manner set forth in Appendix __ of Rate Schedule C0G-2; and
(¢} be an existing Renewable Generating Facllity or a Small Qualifying Facility or a
Renewable Generating Facility or a Small Qualifying Facility that the CEP proposes to
construct and operste.

3. Term: The “Term” of this Contract shall commence immediately upon its execution by
the Parties and shall terminate at 12:01 A.M. on the later of: (a) the last day of the tenth
year following the in-service date of the avoided unit, or (b) (& date
selected by the CEF provided that such date is no later than the day after the last day of
the life of the avoided unit identified in Section 1h above).

ISSUED BY: C. R. Black, President DATE EFFECTIVE: July 28, 2008
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4. Company's Capacity and Energy Purchase Commitment: The Company agrees to
purchase all Conftracted Capacity and Associated Energy, excluding Non-Dispatched
Energy, generated at the Facility and provided to the Company at the Delivery Point by
the CEP pursuant to this Contract, excluding the amount of capacity and energy
consumed by the Facility's station service equipment (such as generator auxiliaries,
emissions control and monitoring equipment, fuel handling equipment, etc.) and all
transmission system losses incumred by the CEP to effect delivery of Contracted
Capacity and Assaciated Energy to the Delivery Point.

5. Non-Dispatched Capacity and Non-Dispatched Energy Restriction: To the extent
that there is Non-Dispatched Capacity and Non-Dispatched Energy during a given hour,
such Non-Dispatched Capacity and Non-Dispatched Energy shall not be made available
or sold by the CEP, or otherwise used in any way or disposed of, without the
Company’s prior written consent.

6. Responsibilities for Interconnection Service, Third-Party Transmission Service
and Company Transmission Service: It is the responsibility of the CEP to request
and secure the required interconnection service from the transmission service provider
that serves the CEP's Fadility, whether a third-party transmission service provider or the
Company transmission service provider. |[f the Facility is not located within the
Company's transmission system, it is the responsibility of the CEP to request and
secure the required third-party transmission service(s) required to deliver Contracted
Capacity and Associated Energy to the Company’s transmission system. It is the
responsibility of the CEP to: {i) satisfy the third-party transmission provider's, or the
Company’s, OATT requirements andfor all non-FERC jurisdictional interconnection
andfor transmissicn service agreements required by the CEP to deliver Contracted
Capacity and Associated Energy to the Company, as applicable; (ii) arrange and pay to
interconnect the Facility to the third-party transmission service provider; (iii} become and
continue to be an eligible customer under the third-party transmission pravider's OATT,
or the Company’s OATT, as applicable. during the Term; and (iv) request and purchase
all required firm Third-Party Transmission Services and interconnection service, if
applicable, in a timely manner to satisfy the provisions of this Contract.

[f the Facility is located within the Company's transmission system, it is the
responsibility of the Company fo request and secure the network transmission service
required to deliver Contracted Capacity and Associated Energy from the Delivery Point
to the Company's native load customers. |t is the responsibility of the Company to
request and secure network transmission service in a timely manner to satisfy the
pravisions of this Confract.

ISBBUED BY: C. R. Black, President DATE EFFECTIVE: July 28, 2008
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Continued from Sheet No. 8.214

7. Extension of Facility In-Service Date: The CEP may request and the Company may
grant, at its sole discretion, an Extended Facility In-Service Date provided, however,
that the CEP shall be subject to the applicable provisions of the Completion Security
subsection of the Security Guarantees section of this Contract. If the Facility In-Service
Date is delayed and an Extended Facility In-Service Date has not been granted, or the
Extended Facility In-Service Date is not satisfied, the CEP shall be subject to the
applicable provisions of the Completion Security subsection of the Security Guarantees
section of this Contract, which may be requested by the CEP and may be granted by
the Company, at its sole discretion.

8. Billing Methodelegy: The billing methodology applicable to the Company’s purchase,
and the CEP’s sale, of Contract Capacity ancd Associated Energy pursuant to this
Cantract shall be: (i) { ) Net Billing Arrangement; or (ii) ( } Simultaneous
Purchase and Sale Arrangement, such purchases being arranged from the
interconnecting utility and sales being made to the Company. Once made, the selection
of 2 billing methodology may only be changed in accordance with FPSC Rule 25-
17.082, F.A.C,, and shall be in accordance with the following provisions:

a. upon at least 30 days advance written notice to the Company; and

b. upon installation by the Company of any additional metering equipment reasanably
required to effect the change in billing methadology; and

c. upon payment by the CEP for such metering equipment and its installation; and

d. upon the Company’s approval and completion of any alterations to the
Interconnection Point that are reasonably required to effect the change in billing
methodalogy and upon payment by the CEP for such alterations.

The Parties agree that the CEP’s obligation to generate and sell Contracted Capacity
and Associated Energy from the Facility is subject to both scheduled and unscheduled
outages of the Facility and the transmission service(s) required to effect delivery of
same to the Delivery Point. Neither Party shall be required to compensate the other
Party for Contracted Capacity and Associated Energy which from time to time may not
be generated and sold by the CEP, of received and purchased by the Company. as a
result of such scheduled and unscheduled outages. The Parties agree to use best
efforts to minimize the duration of any scheduled or unscheduled outages which from
time to time may Interrupt the purchase and sale of Contracted Capacity and Associated
Energy under this Contract.

Continued to Sheet No. 8.216

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 30, 2009

-35-













Docket No. 20250053-EQ Attachment A
Date: May 21, 2025 Page 34 of 122

SECOND REVISED SHEET NO. 8.224
CANCELS FIRST REVISED SHEET NO. 8.224

TAMPA ELECTRIOC

Continued from Sheet No. 8.222

a. Completion Security: If the CEP or its guaranteor, if any, does not qualify for
unsecured credit in Company’s reascnable sole discretion, the CEP shall pay to the
Cempany a security deposit equal to $30.00 per kilowatt ($30.00/kW) of Contracted
Capacity as security for the CEP's completion of the Facility by the Facility In-
Service Date. Such security will be required within sixty (60) days of execution of
this Confract. Such security shall be in the form of cash deposited in an interest
hearing escrow account mutually acceptable to the Company and the CEP; an
unconditional and irrevocable direct pay letter of credit in form and substance
satisfactory to the Company; or a performance bond in form and substance
satisfactory to the Company. The form of security required will be in the scle
discretion of the Company and will be in such form as to allow the Company
immediate access to the funds in the event that the CEP fails to complete the
construction and achieve commercial in-service status by the Facility In-Service
Date.

If the Facility In-Service Date is achieved, then the entire deposit and any interest
therein, if applicable, shall be refunded to the CEP upon payment by the CEP of the
Performance Security as required in Section 11.b.

If the Fadility In-Service Date is delayed, the Company may. upcn the request of the
CEP, at its sole discretion, agree to an Extended Facility In-Service Date, in which
case the Company shall be entitled to retain or draw down on an amount equal to
twenty percent (20%) of the original deposit amount for each month {or portion
thereof) that the Facility In-Service Date is delayed. I the Facility In-Service Date is
delayed and an Extended Faciiity In-Service Date has not been granted or the
Extended Facility In-Service Date is not satisfied or delayed beyond the Extended
Facility In-Service Date, the Company shall retain all of the deposit and terminate
this Contract.

Notwithstanding the foregoing if the CEP does not satisfy the Construction
Commencement Date or the Facility In-Service Date as defined in COG-2 in
accordance with the terms and conditions of this Contract, this Contract shall be
rendered of no force and effect, except for those provisions of this Agreement that
provide the Company rights and remedies as against CEP because of its failure to
meet the Construction Commencement Date or the Facility In-Service Date.

Continued to Sheet No. 8.226

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 30, 2009
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Prior to receipt of Contracted Capacity Payments pursuant to Contracted Capacity
Payment Options 2, 3, 4, or 5, the CEP shall secure its obligation to repay any balance in
the Repayment Account in the event the CEP defaults pursuant to this Contract. Such
security shall be in the form of cash deposited in an interest bearing escrow account
mutually acceptable to the Compeny and the CEP; an unconditional and irrevocable
direct pay letter of credit in form and substance satisfactory to the Company; or a
performance bond in form and substance satisfactory to the Company. The form of
security required will be in the scle discretion of the Company and will be in such form as
to allow the Company immediate access to the funds In the event of default by the CEP.
Florida Statute 377.709(4) requires the local government to refund Early Contracted
Capacity Payments should a Municipal Solid Waste Facility owned, operated by or on the
behalf of a local government be abandoned, closed down or rendered illegal. Therefore a
utility may not require risk-related guarantees from a Municipal Solid Waste Facility as
required in FPSC Rule 25-17.0832(2)(c) and (3Xe)(B), F.A.C. However, at its option, a
Municipal Solid Waste Facility may provide such risk-related guarantses.

18. Qwnership and Offering For Sale of Renewable Energy Attributes: A CEP that owns
and/or operates a Renewable Generating Facility retains any and all rights to own and
sell any and all environmental attributes associated with the electrical generation of such
Renewable Generating Fagcility, including but not limited to any and all renewable energy
certificates, “green tags”, or other tradeable environmental interests (collectively "RECs"),
of any description. In the event that the CEP decides to sell any such environmental
attributes during the term of this Contract, the CEP shall provide notice to the Company of
its intent to sell such environmental attributes and provide the Company a reasonable
opportunity to offer to purchase such environmental attributes.

18. Changes in Environmental and Governmental Regulations: This Contract may be re-
opened, at the election of either Party, as a result of new environmental and other
regulatory requirements enacted during the Term that affect the Company’s full avoided
costs af the unit on which this Contract is based.

20. Non-Performance Provisions: The CEP shall not receive a Contracted Capacity
payment during any month during the Term in which the CEP falls to meet the MPS for
Maonthly Availability and Manthly Capacity Factor of the Company's Desighated Avoided
Unit as defined in Rate Schedule COG-2, Appendix __. |n addition, if for any month
starting . the CEP fails to achieve the MPS, and the
Monthly Contracted Capacity Payment that would have been made to the CEP pursuant

ISSUED BY: C. R. Black, President DATE EFFECTIVE: August 7, 2009
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Continued from Sheet No. 8238

to the Contracted Capacity payment option selected is less than the “nomal™ Monthiy
Contracted Capacity Payment had the CEP selected Option 1, then the CEP shall be
liable for and shall pay the Company an amount equal to the Early Payment Offset
Amount for the month; provided, however, that such calculation shall assume that the
CEF satisfied the MPS. Any payments thus required of the CEP shall be separately
invoiced by the Company to Energy Provider after each month for which such payment
is due and shall be paid by the CEP within twenty (20) business days after receipt of
such invoice by the CEP. Such payment shall be deblted from the Capacity Account as
an Early Payment Offset Amount provided that any such payment will not exceed the
current balance in the Capacity Account.

21. Default:
a. Mandatory Default: The CEP shall be in default under this Contract if it:
i. is dissolved {other than pursuant to a consolidation. amalgamation or
merger); or

i becomes insolvent or is unable to pay its debts or fails or admits in writing its
inability generally to pay its debis as they become due; or

ili. makes a general assignment, arrangement or composition with or for the
benefit of its creditors; or

iv. institutes or has instituted against it & proceeding seeking s judgment of
insolvency or bankruptcy or any other relief under any bankruptcy or
insolvency law or other similar law affecting creditors’ rights, or a petition is
presented for its winding-up or liquidation, and, in the case of any such
proceeding or petition instituted or presented agalnst it, such proceeding or
petition (a) results in a judgment of insclvency or bankruptcy or the entry of an
order for relief or the making of an order for its winding-up or liquidation or {b)
is not dismissed, discharged, stayed or restrained in each case within 30 days
of the institution or presentaticn thereof; or

V. seeks or becomes subject to the appointment of an administrator, provisional

liquidator, conservator, receiver, trustee, custodian or other similar official for
it or for all or substantially all its assets; or

Continued to Sheet No. 8.243

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 30, 2009

- 46 -
















Docket No. 20250053-EQ Attachment A
Date: May 21, 2025 Page 46 of 122

SECOND REVISED SHEET NO. 8.252
CANCELS FIRST REVISED SHEET NO. 8.252

TAMPA ELECTRIC

Continued from Shest No. 8.248

judgment, injunction, arder, decree or other instrument binding upon the CEP,
or subject the Fagcility or any component part thereof to any lien other than as
contemplated or permitted by this Contract.

iii. Compliance with Laws: The CEP has knowledge of all laws and business
practices that must be followed in performing its obligations under this
Contract. The CEP is in compliance with all laws, except to the extent that
failure to comply therewith would not, in the aggregsate, have a material
adverse effect on the CEP or the Company. By entering into this Contract,
the CEP represents and warrants that Facility is 2 renewable facility pursuant
to Rule 25-17.210(1) and{2) F.A.C. or a QF with a design capacity of 100
kW, or less, pursuant to Rule 17.080 F.A.C. and confirms such representation
and warranty with the signature of the CEP's authorized representative on
this Contract.

iv. Governmental Approvals: Except as expressly contemplated herein,
neither the execution and delivery by the CEP of this Centract, nor the
consummation by the CEP of any of the transactions contemplated thergby,
requires the consent or approval of, the giving of notice to, the registration
with, the recording or filing of any document with, or the taking of any other
action in respect of governmental authority, except in respect of permits {a)
which have already been obtained and are in full force and effect or (b} are
not yet required (and with respect to which the CEP has no reasan to believe
that the same will not be readily obtainable in the ordinary course of bugsiness
upon due application therefore).

v, No Proceedings: There are no actions, suils, proceedings or investigations
pending or, to the knowladge of the CEF, threatened against it at law or in
equity before any court or tribunal of the United States or any other
Jurisdiction which individually or in the aggregate could result in any materially
adverse effect on the CEP’s business, properties, or assets or its condition,
financial or otherwise, or in any impairment of its ability to perform its
obligations under this Contract. The CEP has ne knowledge of a viclation or
default with respect to any law which could result in any such materially
adverse seffect or impairment. CEP is not bankrupt and there are no
proceedings pending or being contemplated by it or, to its knowledge,
threatened against it which would resuit in it being or becoming bankrupt;

f. Conditions Precedent: Notwithstanding any other provisions of this Contract
including the provisions of Section 20.b, the Company shall have the right {o
terminate this Contract by notice to the CEP. without cause, liability or obligation, if

Continued to Sheet No. 8.254

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 30, 2009
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Continued from Sheet No. 8 257

. Taxation: In the event that the Company becomes liable for additional taxes,
including Interest and/or penalies arising from an Internal Revenue Services
determination, through audit, ruling or other authority, that the Company’s payments
to the CEP for capacity under Options B, C, or D are not fully deductible when paid
(additional tax liability), the Company may bill the CEP monthly for the costs.
including carrying charges, interest and/or penalties, associated with the fact that all
or a portion of these capacity payments are not currently deductible for federal
and/or state income tax purposes. The Company, at its option, may offset these
costs against amounts due the CEP hereunder. These costs would be calculatad so
as to place the Company in the same economic pesition in which it would have been
if the entire capacity payments had been deductible in the period in which the
payments were made. If the Company decides to appeal the Internal Revenue
Service's determination, the decision as to whether the appeal should be made
through the administrative or judicial process or beth, and all subsequent decigions
pertaining to the appeal (both substantive and procedural), shall rest exclusively with
the Company.

m. Severability: If any part of this Contract, for any reason, be declared invalid, or
unenforceable by a court or public authority of appropriate jurisdiction, then such
decision shall not affect the validity of the remainder of this Contract, which
remainder shall remain in force and effect as if this Contract had been executed
without the invalid or unenferceable portion.

n. Complete Contract and Amendments: Al previous communications or
agreements between the Parties, whether verbal or wrilten, with reference to the
subject matter of this Contract are hersby abrogated. No amendment or
madification to this Contract shall be binding unless it shall be set forth in writing and
duly executed by both Parties to this Contract.

o. Incarporation of Rate Schedule: The Parties agree that this Contract shali be
subject to all of the provisions contained in the Company’s published Rate Schedule
COG-2 as approved and on file with the FPSC. The Rate Schedule is incorporated
herein by reference.

p- Survival of Contract: This Contract, as it may be amended from time to time, shall

be binding and inure to the benefit of the Parties’ respective successors-in-interest
and legal representatives.

Continued to Sheet No. 8.262

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 30, 2009
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Continued from Sheet No_ 8.258

g- Record Retention: The CEP agrees to retain for a period of five {5) years from the
date of termination hereof all records relating to the performance of its obligations
hereunder, and to cause all CEP entities to retain for the same period all such
records.

r. No Waiver: No waiver of any of the terms and conditions of this Contract shall be
effective unless in writing and signed by the Party against whom such waiver is
sought to be enforced. Any waiver of the terms hereof shall be effective only in the
specific instance and for the specific purpose given. The failure of a Party to insist,
in any instance, on the strict performance of any of the terms and conditions hereof
shall not be constried as a waiver of such Party's right in the future to insist on such
strict performance.

s. Set-off. The Company may at any time, but shall be under no obligation to, set off
any and all sums due from the CEP against sums due to the CEP hereunder.

t. Assistance With the Company FIN 46R Compliance: Accounting rules set forth
in Financial Accounting Standards Board Interpretation No. 46 (Revised December
2003) ("FIN 46R"), as well as future amendments and interpretations of thase rules,
may require the Company to evaluate whether the CEP must be consolidated, as a
variable interest entity (as defined in FIN 46R), in the financial statements of the
Company. The CEP agress to fully cooperate with the Company and make
available to the Company all financial data and other information, as deemed
necessary by the Company, to perform that evaluation on a timely basis at inception
of the PPA and periodically as required by FIN 46R. If the result of a the evaluation
under FIN 46R indicates that the CEP must be consolidated in the financial
statements of the Company, the CEP agrees to provide financial statements,
together with other required information, as determined by the Company, for
inclusion in disclosures contained in the footnotes to the financial statements and in
the Company's required filings with the Securities and Exchange Commission
("SEC"). The CEP shall provide this information to the Company in a timeframe
consistent with the Company's eamings release and SEC filing schedules, to be
determined at the Company's discretion. The CEP also agrees o fully cooperate
with the Company and the Company’s independent auditors in completing an
assessment of the CEP's intemal controls as required by the Sarbanes-Oxley Act of
2002 and in performing any audit procedures necessary for the independent auditors
to issue their opinion on the consolidated financial statements of the Company. The
Company will treat any information provided by the CEP in satisfying Section 22(s)
as confidential information and shall only disclose such information to the extent
required by accounting and SEC rules and any applicable laws.

Continued to Sheet No. 8.264

ISSUED BY: C.R. Black, President DATE EFFECTIVE: June 30, 2009
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Continued from Shest No. 8.268

g. Site Control: Has the project's location been identified? Has the site been secured?
Doss the site require specific environmental considerations. i.e. wetlands, etc.?
Please explain.

4 Developer's Qualifications:

8. Project's Financial Stability: The Company will assess the creditworthiness of the
project developer andfor its guarantor, it any, and determine in the Company's
reasonable sole discretion if the project developer's level of unsecured credit is
sufficient to provide the required Security to the Company. Please provide detail for
the project developer or its guarantar, if any: (a) audited year-end financial
statements (including balance sheset, income statement, and statement of cash
flows) for the past three fiscal years, and (b) senior unsecured bond ratings from
Moody's Investors Service and Standard and Poor’s, if applicable.

b. Developers Experience: Has developer any projects in operation? Has developer
any other projects under construction? Please provide details for each previous
Independent Power Production or QF projects undertaken by the developer,
including but not limited to:

i. Financial arrangements and Institutions,
ii. Fuel contracts,
iii. Scheduling/project control information,
iv. Regulatory treatment,
v. Ownership structure, i.e. partnership, limited partnership, contract buy-
outs, etc., and
vi. Tolal operating experience and performance.

¢. Project Financing: Has project financing been secured? Will ownership equity in
project be 15% or greater? Will the project be structured as a non-recourse
financing project? Please provide detail.

d. Working Capital: Has long-term working capital been secured? Are sufficient
reserves available to fund 6 months of debt service? Are sufficient funds available
to cover 6 months of O&M expenses? Does project have warranties for key
operating equipment during the first year of operations? Please provide detail.

5. Additional Information: Please provide the following additional general information to
assist the Company in evaluating your Standard Offer Contract

Standard Cffer Committed Capacity (MW):
Size and type of generation:

e T o

Any existing or planned capacity commitmenis or energy sales to other utilities, if so
provide detail:

Continued to Sheet No. 8.282

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 3G, 2009
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Continued from Sheet No. 8.278

d. Will the project directly interconnect into the Company's transmission grid? Please
explain:

e. [f the project is located external to the Company's retail service area, how will the
power be delivered to the Company? Please explain:

f.  Will steam host use a portion of electric generation, if so provide detail:
g. Please provide developer's ownership structure for this project:
h. Develaper's insurance carrier:

o Property damage insurance:
o Business interruption insurance:
o Rating of insurance carrier:

i. Please provide estimates of the following:

o Expected annual metered electric output,
o Expected annual metered useful thermal output, in Btu/hr X operating hours/year,
o Expected annual metered fuel input, in Btu/hr X aperating hours/year

j- Other:

EVALUATION CRITERIA AND SCORING: The Company will accept a Standard Offer
Contract on the basis of the information provided in response to the evaluation criteria and
upaon its judgment of other relevant factors. A Standard Offer Contract which has convincingly
demonstrated that the project is financially and technically viable and that the committed
capacity would be available by the date specified in the Standard Offer Contract will be
accepted for further negotiations leading to a contract offer.

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 30, 2009
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Firm capacity and energy are described in FPSC Rule 25-17.0832, F.A.C., and are capacity
and energy produced and sold by the CEFP pursuant to a negotiated or Standard Cffer Contract
and subject to certain contractual provisions as to quantity, time and rellability of delivery.
Criteria for achieving small qualifying facility or renewable facility status shall be those set cut
in Chapter 366.91 F.5. and FPSC Rules 25-17.080, 25-17.082(4)(a). and 25-17.081, FAC.,
a5 applicable.

1. Firm Capacity Rates: Five options (i.e. Options 1, 2, 3, 4, and &, as set forth below) are
avallable for payment of firm capacity which Is produced by the CEP and delivered to the
Cempany. Once selected, the selected option shall remain in effect for the term of the
contract with the Company. Exemplary payment schedules for Options 1 through 4,
shown for each Designated Avoided Unit are identified in Appendices C through F,
contain the monthly rate per kilowatt (kW) of firm capacity the CEP could contractually
commit to deliver to the Company. These examples are based on a contract term which
extends at least ten years beyond the in-service date of the Designated Avoided Unit.
Payment schedules for longer contract terms will be made available to the CEP upon
request and may be calculated based on the methodologies described in Appendix A. A
payment schedule for Option 5, if selected by the CEP, will be calculated based on
Appendix A and the Option 5 description contained in Section 8.b.iii.(5) of the Standard
Oifer Contract and will be made available by the Company within 30 days of a request
by the CEP. At a maximum, firm capacity and energy shall be delivered for a period of
time equal te the anticipated plant life of the Designated Avolded Unlt, commencing with
the in-service date of the Designated Avoided Unit.

Option 1 - Value of Deferral Capacity Payments:

Value of Deferral Capacity Payments shall commence the in-service date of the
Designated Avoided Unit, provided the CEP is delivering firm capacity and energy to the
Company in accordance with the Minimum Performance Standards (MPS) as described
for each Designated Avoided Unit contained in Appendices C through F. Capacity
payments under this option shall consist of monthly payments, escalating annually, of
the avoided capital and fixed operating and maintenance expense associated with the
Designated Avoided Unit and shall be equal to the value of the year-by-year deferral of
the Designated Aveided Unit, calculated in conformance with FPSC Rule 25-17.0832,
F.A.C., as described in Appendix A.

Option 2 - Early Capacity Payments:

Payment schedules under this option are based on an equivalent net present value of
the Value of Deferral Capacity Payments for the Designated Avoided Unit. The earliest
date that Early Capacity Payments can be received by the CEP shall be the
Commercial In-service Date of the CEP’s generating facility. The CEP shall select the

ISSUED BY: C. R. Black, President DATE EFFECTIVE: May 22, 2007
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month and year in which the delivery of firn capacity and energy to the Company is to
commensce and capacity payments are to start. Early Capacity Payments shall consist
of monthly payments, escalating annually, of the avoided capital and fixed operating
and maintenance expense assoclated with the Designated Avoided Unit. Avoided
Capacity Payments shall be calculated in conformance with FPSC Rules 258-17.0832
and 25-17.250(4), F.A.C., as described in Appendix A. At the option of the CEP, Early
Capacity Payments may commence at any time after the specified earliest capacity
payment date and before the in-service date of the Designated Avoided Unit provided
the CEP is delivering firm capacity and energy to the Company in accordance with MPS
as described for each Designated Avoided Unit contained in Appendices C through F.
Where Early Capacity Payments are elected, the cumulative present value of the
capacity paid to the CEF aver the term of the contract shall not exceed the cumulative
present value of the capadcity payments which would have been made to the CEF had
such payments been made pursuant to Option 1.

Option 3 - Levelized Capacity Payments:

Levelized capacity payments shall commence on the in-service date of the Designated
Avoided Unit, provided the CEP is delivering firm capacity and energy to the Company
in accordance with the MPS as described for each Designated Avoided Unit contained
in Appendices C through F. The capital poriion of the capacity payment under this
option shall consist of equal monthly payments aver the term of the contract, calculated
in accordance with FPSC Rule 25-17.0832, F.A.C., as described in Appendix A. The
fixad operation and maintenance expense portion of the capacity payment shall be
equal to the value of the year-by-year deferral of fixed operation and maintenance
expenses associated with the Desighated Avoided Unit calculated in conformance with
Appendix A. Where Levelized Capacity Paymenis are elected, the cumulative present
value cof the capacity paid to the CEP over the term of the contract shall not exceed the
cumulative present value of the capacity payrments which would have been made to the
CEP had such payments been made pursuant to Option 1.

Option 4 - Early Levelized Capacity Payments:

Early Levelized Capacity Payment schedules under this option are bhased on an
equivalent net present value of the Value of Deferral Capacity Payments for the
Designated Avoided Unit. The earliest date that Early Levelized Capacity Payments can
be received by the CEP shall be the Commercial In-service Date of the CEP’s
generating facility. The capital portion of the capacity payment under this Option shall
consist of equal monthly payments over the term of the contract, calculated in
accordance with FPSC Rule 25-17.0832, F.A.C., as described in Appendix A. The fixed
operation and maintenance expense portion of the capacity payments shall be equal to

ISSUED BY: C. R. Black, President DATE EFFECTIVE: May 22, 2007

=65 -




Docket No. 20250053-EQ Attachment A
Date: May 21, 2025 Page 61 of 122

ORIGINAL SHEET NQ. 8.294

TAMPA ELECTRIC

the value of the vear-by-yvear deferral of fixed operation and maintenance expenses
associated with the Designated Avoided Unit calculated in conformance with Appendix
A. At the option of the CEP, Early Levelized Capacity Payments shall commence at any
time beginning on or after the Commercial In-service Date of the CEP's genarating
facility and befare the in-service date of the Designated Avcided Unit provided the CEP
is delivering firm capacity and energy to the Company in accordance with the MPS as
described for each Designated Avoided Unit contained in Appendices C through F. The
CEP shall select the month and year in which the delivery of firm capacity and energy to
the Company is to commence and capacity payments are to start. Where Early
Levelized Capacity Payments are elected, the cumulative present value of the capacity
payments paid to the CEP over the term of the contract shall not exceed the cumulative
present value of the capacity payments which would have been made to the CEP had
such payments been made pursuant to Option 1.

Optian § - Other

In accordance with FPSC Rule 25-17.250{4) F.A.C., the CEP may slect a payment
stream for the capital component of the Company’s avoided unit, including front-end
loaded payments, that best meets the financing requirements of the CEP. Where front-
end loaded capacity payments are elected, the cumulative present value of the capacity
payments paid to the CEP over the term of the contract shall not exceed the cumulative
present value of the capacity payments which would have baen made to the CEP had
such payments begen made pursuant to Option 1. A payment schedule for Option 5 will
be developed reflecting the interests of the CEP for front-end loading and will be made
available for review by the CEP within 30 days of the date of the request for Option 5.
and interests of the CEP have been made known to the Company. Any such Option 5
selection may require additional associated security considerations that will be
devsloped by the Company and presented to the CEP at the same time as the payment
schedule. The payment schedule and security considerations will be subject to mutual
agreement and approval by the FPSC.

The Company will provide the CEP with a schedule of capacity payment rates based on
the month and vear in which the delivery of firm capacity and energy are to commence
and the term of the contract. The cumrently approved parameters used to calculate the
schedule of payments for each Designated Avoided Unit are found in Appendices D
through G of this Schedule.

Regardless of the payment stream elected by the CEP, the cumulative present value of
capital cost payments made to the CEP over the term of this Agreement shall not
exceed the cumulative present value of the capital cost payments which would have

ISSUED BY: C. R. Black, President DATE EFFECTIVE: May 22, 2007
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been made to the CEP had such payments been made pursuant to FPSC Rule 25-
17.0832(4)g)1., F.AC. Al fixed operation and maintenance expense shall be
calculated in conformance with FPSC Rule 25-17.0832(6), F.A.C.

2. Standard Energy Payment Rates:

The calculation of energy payments to the CEP shall be based on the sum, over all
hours of the Monthly Period, of the product of each hour's Energy Payment Rate times
the energy purchased from the CEP by the Company for that hour, All purchases shall
be adjusted for losses reflecting delivery voltage.

a. As-available Energy Payment Rate: “As-Available Energy” is energy generated by
the CEP's facility for purchase by the Company during time periods when the
Designated Avcided Unit would not have been aperated had it been installed by the
Company. The payment rate in ¢/kWh for As-Availabls Energy is based on the
Company's actual hourly avoided energy costs which are calculated by the
Company in accordance with FPSC Rule 25-17 0825, F.A.C. Avoided energy costs
include incremental fuel and identifiable variable operation and maintenance
expenses.

The methodology to be used in the calculation of the avoided energy costs is
described in Appendix B.

The As-available Energy Payment rate will apply to energy delivered by the CEP in
the period prior to the in-service date of the Designated Avoided Unit and the
periods after the in-service date of the Designated Avoided Unit to the extent that the
Designated Avoided Unit would have been dispatched and opsrated by the
Company.

b. Unit Energy Payment Rate: To the extent that the Designated Avoided Unit would
have been dispatched and operated by the Company, the Unit Energy Payment
Rate in ¢/kWh will apply and shall be based on the cost of fuel used by and variable
operating and maintenance expense assocliated with the Designated Avoided Unit
The calculation used to determine the Unit Energy Payment Rate is shown under
part 2 of the section titled “Basis for Monthly Energy Payment Calculation™ of the
Designated Avoided Unit Appendices, “C" through “F”.

ISSUED BY: C.R. Black, President DATE EFFECTIVE: July 28, 2008
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3. Fixed Energy Payment Options:

a. Fixed As-Available Energy Payments: In accordance with FPSC Rule 25-
17.250(6)(a) F.A.C., the CEP may elect Fixed As-Available Energy Payments for the
period prior to the in-service date of the avoided unit. The Fixed As-Available
Energy Payments shall be based on the Company's year-by-year projection of
system incremental fuel costs prior to hourly economy energy sales to other utilities,
hased on normal weather and fuel market conditions plus a fuel market volatility risk
premium mutually agreed upon by the Company and the CEP and approved by the
FPSC.

b. Fixed Base Energy Payments: At the election of the CEP, a portian of the base
enefgy costs associaled with the avoided unit, mutually agreed upon by the
Company and the CEP, may be fixed and amortized on a present value basis over
the term of the contract staring as early as the in-service date of the CEP's
generating facility pursuant to FPSC Rule 25-17.250(6)(b) F.A.C. “Base snergy
costs associatad with the avoided unit” means the energy costs of the avoided unit
to the extent the unit would have been operated. The Company shall develop a
schedule of such Fixed Base Energy Payments for the consideration of the CEP
based on the expressed interests of the CEP. Should the CEP select Fixed Base
Energy Payments, the Company may require additional associated security
considerations which will also be mutually agreed upon by the Company and the
CEP and approved by the FPSC.

PERFORMANCE CRITERIA: In additon to the following provisions, payments for firm
capacity are conditioned on the CEP’s ability to meet or exceed the Minimum Performance
Standards (MPS) for each of the Company’s Desighated Avoided Unit as described for each in
Appendices C through F:

1. CEP's Commercial In-Service Date: Capacity Payments shall not commence until the
CEP has ettained and demonstrated cormmercial in-service status. The Commercial In-
Service Date of the CEP shall be defined as the first day of the month following the
successiul completion by the CEP of maintaining an hourly kW output for a 24 hour
period, as metered at the point of interconnection with the Company, equal to or greater
than the CEP’s "Contracted Capacity” as designated in the Standard Offer Contract. A
CEFP shall coordinate the operation of its facility during this test period with the
Company to insure that the perdfarmance of its facility during this 24 hour period is
reflective of the anticipated day to day operation of the CEP.

ISSUED BY: C. R. Black, President DATE EFFECTIVE: July 28, 2008
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2. Monthly Availability and Monthly Capacity Factor: Upon achieving commergial in-
service status, payments for firm capacity shall be made monthly in accordance with the
capacity payment rate option selected by the CEP and subject to the provision that the
CEP equals or exceeds the MPS for Manthly Availability and Monthly Capacity Factor of
the Company's Designated Avoided Unit, 2= defined in Appendices C through F of this
schedule, on which the Standard Offer Contract is based.

3. CEP’s Obligation if CEP Recelves Capacity Payments Under Capacity Payments
Options 2, 3, 4, or 6: The CEP's payment option choice pursuant to Paragraph 6.h.iii
of the Company's Standard Offer Contract may result in payments made by the
Company for capacity delivered prior to the in-service date of the avoided unit.
Similarly, Levelized and Early-Levelized, and front-end loaded Other Capacity
Payments for capacity delivered on or after the in-service date of the avoided unit, may
also exceed the year-by-year value of defemring the Designated Avoided Unit as
specified in this Agreement. The Parties recognize that capacity payments that exceed
the year-by-year value of defemring the avoided unit may have to be repaid by the CEP
in the event the CEP fails to perform pursuant to the terms and conditions of the
Company’s Standard Gffer Contract.

To ensure that the CEP will satisfy its obligation to make any repayment to the
Company, the following provisians will apply:

The Company shall establish a Repayment Account to accrue the sum of the capacity
payments that may have to be repaid by the CEP to the Company. Amounts shall be
added to the Repayment Account each month through the month prior to the in-service
month of the avoided unit, in the amount of the Company's Early Capacity Payments
made to the CEP pursuant to the CEP’s chosen payment option.

Beginning on the in-service date of the avoided unit, the difference between the
capacity payment made to the CEP and the "normal® capacity payment calculated
pursuant to Option 1 will also be added each month to the Repayment Account, so long
as the payment to the CEP is greater than the monthly payment the CEP would have
received if it had selected Option 1 In Paragraph 6.b.lii, of the Company's Standard
Offer Contract.

Alsc beginning on the in-service date of the avoided unit, at such time that the Monthly
Capacity Payment made to the EP, pursuant to the Capacity Payment Option selected,
is less than the "normal® Monthly Capacity Payment in Option 1, there shall be debited
from the Repayment Account an Eardy Payment Offset Amount to reduce the balance in

ISSUED BY: C.R. Black, President DATE EFFECTIVE: May 22, 2007
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METERING REQUIREMENTS: CEPs within the territory served by the Company shall be
required to purchase from the Company the necessary hourly recording meters to measure
their energy production. Unless special circumstances warrant, meters shall be read at
monthly intervals on the approximate corresponding day of each meter reading period. Energy
purchzses from CEPs outside the temitory served by the Company shall be measured as the
quantities scheduled for interchange to the Company by the entity delivering firm capacity and
energy to the Company.

BILLING OPTIONS: The CEP, upon entering into a contract for the sale of Contracted
Capacity and Associated Energy or prior to delivery of As-Available Energy te the Company,
shall elect ta make either simultaneous purchases from the interconnecting utility and sales to
the Company or net sales to the Company. The billing option elected may only be changed:

1. when the CEP selling As-Available Energy enters into a negotiated contract or Standard
Cffer Contract for the sale of firm capacity and energy; or

2. when a firm capacity and energy contract expires or is lawfully terminated by either the
EP, or the Company; or

3. when the CEP is selling As-Available Energy and has not changed billing methods
within the last 12 months; and

4. when the election to change billing methods will not contravene the provisions of FPSC
Rule 25-17.0832, F.A.C., or any contract between the CEP and the Company.

if the CEP elects to change billing methods in accordance with FPSC Rule 25-17.082, FAC.,
such a change shzll be subject to the following provisions

1. upon at least 30 days advance written notice to the Company; and

2. upon the installation by the Company of any additional metering equipment reasonably
required to effect the change In billing methadology and upen payment by the CEP for
such metering equipment and its installation; and

3. upon completion and approval by the Company of any alterations to the interconnection
reasonably required to effect the change in billing methodology and upon payment by
the CEP for such alterations

Should the CEP elect the Simultaneous Purchases and Sales billing option, purchases of
electric service by the CEP from the interconnecting utility shall be billed at the retail rate
schedule under which the CEP load would receive service as a customer of the utility sales of
electricity delivered by the CEP to the purchasing utility shall be purchased at the utilities
avoided capacity and energy rates, where applicable, in accordance with FPSC Rules 25-
17.0825 and 25-17.0832, F.A.C.

ISSUED BY: C._R. Black, President DATE EFFECTIVE: May 22, 2007
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If CEP takes service under Rate Rider GSLM-2 or GSLM-3, an additional Basic Service
Charge of $6.57 a day will apply.

When appropriate, the Basic Service Charge will be deducted from the CEP's monthly
payment. A statement of the charges or payments due the CEFP will be rendered
monthly. Payment nommally will be made by the 20t business day following the end of
the billing period.

2. Interconnection Charge for Non-Variable Wility Expenses: The CEP shall bear the
cost required for interconnection including the metering. The CEP shall have the option
of payment In full for intercennection or make equal monthly installment payments over
a 36 month period together with interest at the rate then prevailing for 30 days highest
grade commercial paper; such rate to be determined by the Company 30 days prior to
the date of each payment.

3. Interconnection Charge for Variable Utility Expenses: The CEP shall be biled
monthly for the cost of variable utility expenses associated with the operation and
maintenance of the interconnection. These costs include a) the Company's inspections
of the interconnection and b) maintenance of any equipment beyond that which would
be required to provide normal electric service to the CEF with respect to other
Customers with similar load characteristics.

4. Taxes and Assessments: The CEF shall be billed monthly an amount equal to the
taxes, assessments, or other impositions, if any, for which the Company is liable as a
result of its purchases of firm capacity and energy produced by the CEP.

If the Company obtains any tax savings as a result of its purchases of firm capacity and
gnergy produced by the CEP, which tax savings would not have otherwise been
obtained, those tax savings shall be credited to the CEP.

5. Emission Allowance Clause: Subject to approval by the FPSC, the CEP shall receive
a monthly credit, to the extent the Company can identify the same, equal to the value, if
any, of any reduction in the number of air emission allowances used by the Company as
a result of its purchase of firm capacity and energy produced by the EP; provided that
no such credit shall be given if the cost of compliance associated with air emission
standards is included in the detemmination of full avoided cost.

TERMS OF SERVICE:

1. It shall be the CEP's responsibility to inform the Company of any change in its electric
generation capability.

ISSUED BY: A. D. Coliins, President DATE EFFECTIVE: January 1, 2022
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2. Any electric service delivered by the Company to the CEP shall be metered separately
and billed under the applicable retail rate schedule and the terms and conditions of the
applicable rate schedule shall pertain.

3. A billing security deposit will be required in accordance with FPSC Rules 25-17.082(5)
and 25-6.097, F.A.C., and the following:

a. In the first year of operation, the security deposit should be based upon the
singular month in which the CEP's projected purchases from the utility exceed.
by the greatest amount, the utility’s estimated purchases from the CEP. The
security deposit should be equal to twice the amount of the difference estimated
for that month. The deposit should be required upon interconnection.

b. For each year thereafter, a review of the actual sales and purchases between the
CEP and the utility shall be conducted toc determine the actual month of
maximum difference. The security deposit shall be adjusted to equal twice the
greatest amount by which the actual monthly purchases by the CEP exceed the
actual sales to the utility in that manth.

4. The Company will, under the provisions of this Schadule, require an agreement with the
CEP upon the Company’s filed Standard Offer Centract.

5. Service under this rate schedule is subject to the rules and regulations of the Company
and the FPSC.

SPECIAL PROVISIONS:

1. Negotiated contracts deviating from the above standard rate schedule are allowable
provided they are agreed to by the Company and approved by the FPSC

2. In accordance with the provision in FPSC Rule 25-17.0883, F.A.C., the Company is
required to provide transmission and disbribution service to enable a retail customer,
at that customer's request, to transmit electrical power generated at one location to
the customer's facilities at another location when provision of such service and its
associated charges, terms, and other conditions are not reasonably projected to
result in higher cost of electric service to the Company's general body of retzil and
wholesale Customers or adversely affect the adequacy or reliability of electric
service to all Customers.

ISSUED BY: C. R. Black, President DATE EFFECTIVE: May 22, 2007
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Continued from Sheet No. 8.334
CALCULATION OF LEVELIZED AND EARLY LEVELIZED CAPACITY PAYMENTS: FPSC
Rule 25-17.0832(6){c), F.A.C., specifies that. Monthly Levelized and Early Levelized Capacity
Payments shall be calculated as follows:

Po=FH2{{[1-(1+D)[+0O

Where:
PL = the monthly levelized capacity payment, starting on or prior to the in-service
date of the Designated Aveided Unit(s);
G = the monthly fixed operation and maintenance component of the capacity

payments, calculated in accordance with FPSC Rule 25-17.0832, paragraph
6(a) for Levelized Capacity Paymenis or with paragraph 8(b) for Early
Levelized Capacity Payments. F.A.C.

Currently approved parameters for each Designated Avoided Unit appliceble to the formulas
above are found in Appendices C through F.

CALCULATION OF MONTHLY AVAILABILITY AND CAPACITY FACTOR: Pursuant to
FPSC Rule 25-17.0832, F.A.C., and Docket No. 891042-EU, the CEP must mest or exceed,
on a monthly basis, the MPS of the Company’s Designated Avoided Unit(s) as described in
Appendices C through F of COG-2 in order to receive monthly capacity payments. At the end
of each Monthly Period, beginning with the Monthly Period specified in Paragraph 6.b.ii of the
Company's Standard Cffer Contract, the Company will calculate the CEP’'s Monthly Availability
and Monthly Capacity Factor.

REPAYMENT OF EARLY CAPACITY PAYMENTS: FPSC Rule 25-17.0832(3)(c). F.AC.,
requires that when early, levelized, early levelized, and front-end loeded capacity payments
are elected, the CEP must provide a security deposit for assurance of repayment of Early
Capacity Payments in the event the CEP is unable to meet the terms and conditions of its
contract. Depending on the nature of the CEP’s operation, financial health and solvency of the
CEP or its guarantar, if any, and its ability to meet the terms and conditions of the Company's
Standard Cffer Contract; one of the following may constitute an equivalent assurance of

repayment:

Continued to Sheet No. 8.338

ISSUED BY: C. R. Black, President DATE EFFECTIVE: June 30, 2009
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In these instances, the $/MWH price that the Company will pay the CEPs is determined by
calculating the production cost at 2 load levels.

The 2™ calculation determines the Company's production cost with the bensfit of cogeneration.

After each of the 2 calculations are made, the avoided energy cost rate is calculated by
dividing the difference in production cost between the 2 calculations described above by the
"Standard Tariff Block.” [The "Standard Tariif Block™ is defined to be an XMW block equivalent
to the combined actual hourly generation delivered to the Company from all CEPs making As-
Available Energy sales to the Company. In the absence of metered irformation on exports
from the CEP making As-Available Energy sales to the Company, an estimate of the hourly
exports from that Facility will be used, rounded ta the nearest 5 MWs and then added to the
sum of the other as-available purchases for that hour. Prior to the in-service date of the
appropriate Designated Avoided Unit, firm energy sales will be equivalent to as-available
sales. Beginning with the in-service date of the appropriate Designated Avoided Unit(s), firm
enargy purchases from CEPs shall be treated as as-available energy for the purposes of
determining the XMW block size only during the periods that the appropriate Designated
Avoided Unit would not be operated.] The difference in production costs divided by the XMW
block detemmines the As-Available Energy Payment Rate (AEPR) for the hour. The AEPR will
be applied to the "Actual® CEP MWs purchased during the hour to determine payment to each
CEPF supplying As-Available Energy, and each CEP supplying firm energy in those instances
where the avoided unit would net have been operated during the hour. See Exhibit 1.

Example 2 Off-system purchases are not being made. The Company’s generation can only
carry its native load and firm sales with the CEP contribution.

The procedure used to deterministically calculate the ingcremental avoided energy cost
associated with As-Available Energy on an hour by hour basis whenever the Company Is not
purchasing off-system interchange is as follows:

In this instance, the avoided energy cost that the Company will pay the CEPs will be
determined by calculating the production cost at the last MW load level. The avoided energy
cost is the production cost at system lambda. See Exhibit 2.

In the situation where the Company's generation is not fully dispatched, and additional
generation capability is available to price a portion of the CEP block, then the CEP block will
be priced at a combination of the difference between the Company’s production cost at 2 load
levels as previously defined and at system lambda. See Exhibit 3.

ISSUED BY: G. L. Gillette, President DATE EFFECTIVE: June 18, 2012
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Schedule for Fridays will include Saturday, Sunday, and Monday schedules. The
CEP’s Available Schedule and the Company's Dispatch Schedule during holiday
periods will be similarly adjusted. The CEP shall control and operate the Facility in
accardance with the Company’s Dispatch Schedule. Fram time to time (i.e. during
emergency conditions), the Company may be required to adjust the Dispatch
Schedule or ignore scheduled levels altogether, however, each Party shall make
reasonable efforts to minimize departures from the Dispatch Schedule.

3. Automatic Generation Control: Atthe Company's discretion, the CEP will operate
the Facility with Automatic Generation Control (AGC) equipment, speed governors,
and voltage regulators in-service, except at such times when operational constraints
of the equipment prevent AGC operation.

4. Start-up Time: Upon notification by the Company, the CEF’s Facility shall provide
its capacity within 15 minutes from a cold-start condition to maximum capacity.

5. Minimum Run Time: Minimum run time for the CEP's unit shall be 1 hour.

BASIS FOR MONTHLY CAPACITY PAYMENT CALCULATION:

1. Monthly Availability Factor: The Monthly Availability Factor of the CEP's
generating facility will be calculated by averaging the Hourly Availability Factors for
each hour of the Monthly Period. The Hourly Availability Factor may not exceed
100% and shall be defined as the hourly Committed Capacity expressed as a
percentage of Contracted Capacity to the nearest whole percentile. The CEP is
required to achieve a minimum Monthly Availability Factor of 90% in order to mest
the MPS and be eligible to receive a Monthly Capacity Payment. Periods of Annual
Planned Maintenance will be excluded from the calculation of the Monthly
Availability Factor. For purposes of calculating the Monthly Availability Factor, the
CEFP’'s Committed Capagcity may not exceed its Contracted Capacity.

ISSUED BY: C. R. Black, President DATE EFFECTIVE: July 29, 2008
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2. Monthly Capacity Factor: In addition to the MPS for Monthly Availability, the CEP
shall provide capacity into the Company’s electric grid in order to meet or exceed a
Monthly Capacity Factor of 80%. The Monthly Capacity Factor for the period Aprll
1st through Cctober 31st shall be defined as the sum of 80% of the Monthly Average
On-peak Operating Factor plus 20% of the Manthly Average Off-peak Operating
Factor. The Monthly Capacity Factor for the period November 1st through March
31st shall be defined as the sum of 90% of the Monthly Average On-peak Operating
Factor plus 10% of the Monthly Average Off-peak Operating Factor.

a. Operating Factor: The CEP shall endeavor to provide capacity in the amount
dispatched by the Company. The Company may at times request capacity in an
amount that exceeds the Committed Capacity as declared by CEP the previous
day.

However, the Cperating Factor may not exceed 100% and shall be defined as
the actual energy received during each hour that the CEP unit is dispatched by
the Company divided by the lesser of the CEP's Committed Capacity or the
capacity requested by the Company for that hour, expressed to the nearest
whole percentile.

b. Monthly Average On-peak Operating Factor: The monthly average of the
Cperating Factor for all hours the CEP unit has been dispatched during On-peak
Hours will be termed the Monthly Average On-peak Operating Factor.

c. Monthly Average Off-peak Operating Factor: The monthly average of the
Operating Factor for all hours the CEP unit has been dispatched during Off-peak
Haurs will be termed the Monthly Average Off-peak Operating Factor.

3. Off-Peak and On-Peak Hours: Those weekday hours occurring April 1 through
October 31, from 12:00 noon to 9:00 p.m. and November 1 through March 31, from
6:00 a.m. to 10:00 a.m. and from 5:00 p.m. to 10:00 p.m. All other weekday hours
and weekends shall be deemed Off-peak Hours including the fellowing holidays:
New Year's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day.
and Christmas Day. The Company shall have the right to change such On-peak
Hours by previding written notice to CEP a minimum of 90 calendar days prior to
such change.

ISSUED BY: C. R. Black, President DATE EFFECTIVE: July 28, 2008
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