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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting & Finance in its audit service request dated January 6, 2026.
We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Tampa Electric Company in support of its 2025 filing for the Capacity
Cost Recovery Clause in Docket No. 20260001-EL

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Company refers to the Tampa Electric Company.
CCRC refers to the Capacity Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (kWh) sold for the
period January 1, 2025, through December 31, 2025, and whether Tampa Electric Company
applied the Commission-approved cost recovery factor to actual kWh sales for the CCRC.

Procedures: We reconciled the 2025 filing to the Company’s monthly revenue reports and the
general ledger. The recalculation of customer bills was performed in Docket 2026001-EI, Audit
Control No. 2026-012-1-5. No exceptions were noted.

Transmission Revenues

Objectives: The objective was to determine whether Transmission Revenues derived from the
non-separated, non-energy broker network, wholesale energy sales were credited to the CCRC
per Commission Order No. PSC-1999-2512-FOF-EI, issued December 22, 1999.

Procedures: We verified that Transmission Revenues were a net component of capacity costs
recorded in the CCRC by reconciling the Company’s Capacity Purchases and Capacity Sales
Detail Schedules for the each month of 2025 to the invoices and other supporting documentation
and to Schedule A12. No exceptions were noted.

Expense

Purchased Power Contracts

Objectives: The objectives were to determine whether the capacity charges listed on the
Company’s filing were supported by adequate documentation and that the capacity charges were
appropriately recoverable through the CCRC.

Procedures: We traced purchased power expenses in the filing to the general ledger. We
judgmentally selected a sample of purchased power contracts for testing. The source
documentation for the selected items were reviewed to ensure the expense were related to the
CCRC and that the expense were charged to the correct accounts. No exceptions were noted.



Incremental Securit Cost

Objectives: The objective was to verify that there were no incremental security or cyber
security costs recovered through the CCRC.

Procedures: We requested the incremental security and cyber security costs recoverd through
the CCRC from the Company, and determined that the Company did not have any incremental
security or cyber security costs. No further work performed.

Other

Revenue Ex ansion Factor

Objectives: The objective was to verify that the revenue expansion factor applied to any capital
investment being recovered through the CCRC did not contain a component for bad debt
expense.

Procedures: We confirmed from the Company that the revenue expansion factor applied to any
capital investment being recovered through the clause does not contain a component for bad debt
expense. No further work performed.

True-up

Objectives: The objective was to determine if the True-Up and Interest Provision, as filed, was
properly calculated.

Procedures: We traced the December 31, 2024, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2025, using the
Commission-approved beginning balance as of December 31, 2024, the Financial Commercial
Paper rates, and the 2025 CCRC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review ‘of the Company’s CCRC
Revenues and Expenses to determine if there were any material changes or inconsistencies from
the prior year.

Procedures: We compared the revenues and expenses from 2023 to 2025. We requested
explanations from the Company for any significant changes to revenues and expenses. The
Company-provided explanations were sufficient and further follow-up was not required.



Audit Findings

None



Exhibit 1:

1 UNIT PCAYER CAPACITY CHARGES

2 CAPACITY PAYMENTS TO COGENERATORS

3 BCHEJULE .,D, & EMERG CAPACEHY CHARGES

4 INCREMENTAL SECURITY O&M COSTS
& (CAPACTFY REVENUES)

6 TOTAL CAPACITY DOLLARS

T JURIZDICTICHAL PERCENTAGE

8 JURISDICTIONAL CAPACITY DOLLARS

9 CAPACITY CORYT RECOVERY REVENUES

(Netaf Revenue Taxes)

10 PRICR PERIOD TRUE-UP PROVISICN

1 CAPACITY CCGST RECOVERY REVENUES APPLICABLE
TO CURRENT PERIC  {Net of Revenus Taxes)

12 TRJE-UP PROVISION FOR PERIOD

OVERF{UNDER) RECOVERY iine 11 - Lie B

13 INTEREST PROVISION FOR PERIOD

14a OTHER ADJUSTMENT-
14b OTHER ADJUSTMENT

15 TRUE-UP AND INT. PROVISION BEGIRNIRG
OF PERIGD - OVER{UNDER) RECCVERY

16 PRICR PERKOD TRUE-UP PROVISION

COLLECTED{REFUNGED) THIS TERIOD

¥ END OF PERICD TRUE-UP - OVER/{UNDER)

RECCVERY | SUM OF LUNES 12 - 16

True-Up

Exhibit

TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUSE
CAZCULATION OF FINAL TRUE-UP AMOUNT
FCR THE PERIOD JANUARY 2025 THROUGH DECEMBER 2025

Actud Acazl Antuz Aptual ALRE" Achial Actual Astua Achml Achzl Actua. Achal
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Exhibit 2: Interest Provision

TAMPA ELECTRIC CCMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION CF FINAL TRUE-UP AMDUNT
FOR THE PERIOD JANUARY 20625 THROUGH DECEMBER 2025

1 BECINMING TRUE-LIP AMOLINT
2 ENDING TRUE-UP AMOUNT BEFORE INTEREST

3 TOTAL BEGINNING & ENDING TRUELP AMT.
(UNE1+EINE2)

4 AVERAGE TRUE-UP AMOUNT { 50% OF LINE3)

5 INTEREST RATE % - 15T DAY OF MONTH
& INTEREST RATE % - 15T DAY OF NEXT MONTH
7 TOTAL {LINE 5+ LINE®)

B AVERAGE INTEREST RATE % { 50% OF LINE 7 )
8 MONTHLY AVERAGE INTEREST RATE %

{LINEB/2)
13 INTEREST PROVISION { LNE 4 X LINEG }
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