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QUESTION:
Please refer to witness Mohomed’s testimony pages 23-24 and EXH AM-3, explain why the

testimony states that all fuel-related costs charged to the storm work breakdown structures would
be considered incremental. However, on EXH AM-3, Hurricane Milton, there is an ICCA
adjustment to remove $82,000 for fuel.

RESPONSE:

FPL witness Mohomed’s testimony inadvertently states that the incremental fuel costs for
Hurricane Milton did not include an ICCA adjustment, similar to how the incremental fuel costs
for Hurricanes Debby and Helene are described.

Fuel costs for the prior three years for the months in which storm restoration activities were
incurred for Hurricanes Debby and Helene did not exceed fuel costs charged to O&M in the
months in which restoration work was performed and, therefore, appropriately did not include an
ICCA adjustment. However, fuel costs for the prior three years for the months in which
Hurricane Milton storm restoration activities were incurred exceeded the fuel costs charged to
O&M by $81,633. Therefore, FPL appropriately applied an ICCA adjustment to the Hurricane
Milton incremental fuel cost. Specifically, FPL removed $81,633 from the overall fuel cost
calculation as the non-incremental portion of fuel costs, which is correctly reflected in Exhibit
AM-3.
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