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FLORIDA PUBLIC SERVICE COMMISSION

P R O C E E D I N G S 

CHAIRMAN BROWN:  Good morning, everyone.

COMMISSIONER PATRONIS:  Good morning.

COMMISSIONER GRAHAM:  Good morning.

CHAIRMAN BROWN:  Thank you all for being here

today.

Obviously, usually we start Tuesdays off with

agenda, but today we scheduled this Internal Affairs

because we have -- we originally had two special

speakers, Colette Honorable, FERC Commissioner, and we

have Dr. Kury here with us today from PURC.  And

unfortunately, as y'all know, there's a lot of things

going on in D.C. these days, and so FERC has a very

expedited schedule.  So unfortunately she will not be

with us.  She called me personally and really apologized

and said that she absolutely intends on coming down to

Florida.  She thinks it's a very important

responsibility of hers to come here and have that

dialogue with us, and she's very excited about it.  So

we're looking at May, scheduling it at an Internal

Affairs in May, and we're working around with that.

So -- but thank you all for being here early today in

Internal Affairs.

This morning, as I said, we have a very

special speaker here from PURC here to give the 2016
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FLORIDA PUBLIC SERVICE COMMISSION

annual report.  Dr. Kury, please feel free to come on

up.  I'm going to read your bio because I think --

everyone here knows you, but I'd like to highlight some

of the things about your background.

Dr. Kury is the director of energy studies for

PURC at the University of Florida, my alma mater.  Love

it.  He's responsible for promoting research and

outreach activities in energy regulation and policy.

He's conducted interdisciplinary research related to

Florida's energy and climate change policies.  He serves

on the steering committee at UF's Florida Institute of

Sustainable Energy, participates in the Florida Energy

Systems Consortium, and he also assists with Florida's

hurricane hardening efforts as well.  I know Dr. Kury is

very involved with the World Bank staff in collaboration

with the sessions that PURC deals with on the

international side.  And a few of us have taught at the

World Bank programs, and you all do a very great job and

leave a very good impact on the country and the nation

as well as other countries.  Dr. Kury has also delivered

numerous presentations at research conferences, served

as an expert witness -- I did not know this -- at FERC

as well as in Florida and the New Hampshire Public

Service Commission.  And with that, Dr. Kury, PURC is

coming up next week or the week after?
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FLORIDA PUBLIC SERVICE COMMISSION

DR. KURY:  Two weeks.

CHAIRMAN BROWN:  Two weeks.  I want to welcome

you to the Florida Public Service Commission.  Thank you

for taking the time to drive up here and share with us

some highlights of the annual report.

DR. KURY:  Well, thank you very much, Chairman

Brown.  And thank you, Commissioners, for the

opportunity to come up and deliver the -- our annual

report.

As you mentioned, the annual conference is

coming up in two weeks.  As most of you know, this is

our prime deliverable for the stakeholders in the state

of Florida.  This year -- I wouldn't say that this

year's conference is a radical departure from the past,

but we are trying something a little bit different.  The

last couple of years, as you know, the theme has been

take a look at some pending policy measure and take a

look at how that policy measure might affect the

utilities in Florida going forward, and we've done that

every year for the past couple of years.

After consulting with the utilities in

Florida, with the Public Service Commission, with the

Office of Public Counsel, we decided to do something a

little bit different this year: taking a look at the

role of the consumer in driving -- in driving and
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FLORIDA PUBLIC SERVICE COMMISSION

shaping the utilities.  So the entire annual conference,

the theme is the customer-driven future, and the panels

reflect that overall reality in that taking a look at

the role the consumer plays in shaping where we're going

from here.

We're going to be leading off the -- oh, and

before I talk about the program, I wanted to say thank

you very much to the Public Service Commission for all

their support and all their help with the annual

conference and for lending to us for an afternoon the

expertise of Cindy Muir on one of our panels.  She's

going to make a big contribution, I'm sure.

CHAIRMAN BROWN:  Cindy is very active lately.

She is busy.

DR. KURY:  Well, we appreciate it.  I know

you're busy.  We appreciate it.

MS. MUIR:  Thank you.  Thank you.

DR. KURY:  We're going to start the -- we're

going to start the conference -- the keynote address is

going to be delivered by the senior economist at the

Florida Chamber, going to talk about how consumers in

Florida are changing on a demographic, socioeconomic

basis.  And then by way of respondents on that panel,

we're going to have representatives from one of the gas

utilities, electric utilities, water utilities, and
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FLORIDA PUBLIC SERVICE COMMISSION

telecom utilities, and they're going to talk briefly

about how they are adapting to the way that consumers

are changing in the state.

Then we're going to have a panel on creating

and destroying trust where we're going to have some of

the utilities and some outside speakers talking about

the greater role in interacting with consumers.  Now

we're starting to -- we're starting to ask a lot of

questions.  Typically the involvement with the utilities

and the customers has been initiated by the customers.

But with new media, new technologies, there are

opportunities for utilities to initiate some of that

contact, but we have concerns over privacy and we have

concerns over, you know, how much contact is

appropriate.  So we're going to hear from a couple of

utilities about some of the initiatives that they are

taking to interact with their customers to provide

better service to their customers and how they, you

know, how they balance those interests.

We'll also hear from consumer groups.  You

know, basically what do customers want?  You know, what

do customers expect from utility service?  I think --

you know, I mean, in electricity, I think we've moved

beyond the idea that electricity service is just about

providing kilowatt-hours.  Even though that's how most
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FLORIDA PUBLIC SERVICE COMMISSION

people pay for it, it's about more than just providing

kilowatt-hours.  But what do customers really want?  So

we'll have a panel on, you know, in-state stakeholders

looking at this idea of what do customers expect from

their utilities.

Then we're going to get an outside

perspective.  We got the editor of Public Utilities

Fortnightly, along with a former state commissioner and

FERC commissioner Tony Clark, and they're going to be

delivering more of an outside perspective.  You know,

what do they see around the country with regard to

consumers and how might that apply to Florida?

And then we're going to finish the conference

with something that PURC hasn't done in a long time.

We're going to hold a legislative panel.  I think it's

been ten years --

COMMISSIONER PATRONIS:  Oh, good.

DR. KURY:  -- since the PURC annual conference

had a legislative panel.  So we're bringing in --

COMMISSIONER GRAHAM:  You like that?

COMMISSIONER PATRONIS:  They need to come and

pay attention and given a chance to be educated.

DR. KURY:  So we're going to have -- we're

going to have three state representatives coming in and

talking about from their perspective, you know, what are
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FLORIDA PUBLIC SERVICE COMMISSION

they hearing from their constituents, what are they

hearing from their colleagues in the legislature about

what customers expect and how this relationship between

utilities and customers is evolving.  So we're --

CHAIRMAN BROWN:  Dr. Kury, we have a question

from Commissioner --

DR. KURY:  Oh, yes.

COMMISSIONER PATRONIS:  Which three do you

have coming?  You knew that question was coming up.  You

should have known.

DR. KURY:  You know, I should have ---

actually only one is confirmed at this point.  We've got

a tentative.  I will -- I will get you that information

this afternoon.

CHAIRMAN BROWN:  They've been working hard.  I

know y'all have been working hard on getting folks, and

we appreciate that.

DR. KURY:  Yeah.  And, unfortunately, we --

we're not all responsible for every panel.  The panels

are kind of farmed out.

COMMISSIONER PATRONIS:  Yeah.

DR. KURY:  And that doesn't happen to be a

panel that I'm directly involved with.  But I will --

COMMISSIONER GRAHAM:  That's right before

session too.
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FLORIDA PUBLIC SERVICE COMMISSION

COMMISSIONER PATRONIS:  But they'll be in the

districts, so usually have the week before session off.

But I know they usually want to be with their families.

CHAIRMAN BROWN:  Kind of hard to get folks

there, but --

DR. KURY:  Yeah.  One confirmed, one

tentative, and then one invited and we're still waiting

on finalizing.

CHAIRMAN BROWN:  But the most important part

is the Gunter Award; right?

DR. KURY:  Yes.  Yep.  And then at the lunch

when we're finishing, we will be -- we'll be awarding

the Gunter Award as well.  So that will -- that will

round out the conference, and we're -- you know, so

we're looking forward, and, as I said, you know, we

appreciate the Commission's support on --

CHAIRMAN BROWN:  Dr. Kury, I love the

approach, the customer perspective.  I think it's a

really good avenue, and I'm looking forward to attending

it and hearing some of these panels.  So thank you for

sharing with us what we're going to expect in the next

two weeks.

DR. KURY:  Yeah.  We're looking forward to it

too.  As I said, it's not -- it's not a radical

departure because it still is about the, you know, the
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FLORIDA PUBLIC SERVICE COMMISSION

future of the utility business in the state of Florida.

It's just the way we're approaching it is a little bit

different.

CHAIRMAN BROWN:  Right.

DR. KURY:  And, quite frankly, for that

perspective we have the PSC, we have the utilities, we

have Public Counsel to thank for it because the idea

really came from you guys.

Okay.  Then turning to the -- turning to the

research initiatives.  The one that I want to highlight

was -- is a paper written by my colleague Lynne Holt.

Lynne took a look at how credit rating agencies consider

regulation when they are assessing the relative risk of

investments in the utility industry.  And what Lynne

found was that, you know, regulation plays a role in all

of those assessments.  Sometimes it's explicit.  You

know, Moody's, for example, 25 percent of their credit

rating for a utility is directly determined by

regulatory issues.

CHAIRMAN BROWN:  Is that a little or a lot in

your experience?

COMMISSIONER GRAHAM:  A lot.

DR. KURY:  It -- 25 percent is -- 25 percent

is quite a bit.

CHAIRMAN BROWN:  Uh-huh.
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FLORIDA PUBLIC SERVICE COMMISSION

DR. KURY:  I don't know that -- Standard &

Poor's and Fitch Investors don't have an explicit

percentage they assign.  It's really only Moody's that

has an explicit number.  But, you know, 25 percent, you

know, that's -- that really has the -- you know, that

can move -- that can move you from, you know, a flat

rating to a plus or a plus to a minus or -- you know, it

has an effect.  And Lynne presented that paper at a

regulatory workshop in New York City, and she got great

reviews on that one.

You'll notice that a number of our other

papers apply to renewable energy and specifically

compensation of renewable energy.  You can see the

papers that we've written.  I wanted to take this

opportunity, though, to give you a little bit of a

highlight of something that we're working on right now,

something that you'll see in next year's annual report.

When you take a look at all of these

mechanisms for distributed generation and other

applications beyond the compensation mechanism, you take

a look at the regulatory impact analysis of the Clean

Power Plan, for example, or then when you get into

compensation mechanisms, whether it's net metering or

net billing or feed-in tariffs or value of solar, all

different mechanisms, different impact analyses, but
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FLORIDA PUBLIC SERVICE COMMISSION

they have one underlying assumption in common, and it's

an assumption that, to the best of our knowledge, hasn't

yet been tested.  And our current research project is to

take a look at that.  Every one of these mechanisms,

every impact analysis that I've seen that involves

distributed generation makes the implicit assumption

that a kilowatt-hour produced by distributed generation,

solar panels on people's homes, people's businesses,

that that kilowatt-hour displaces a kilowatt-hour from

somewhere elsewhere, whatever somewhere else means.  It

displaces that on a one-to-one basis.

The problem with that is that it may not.  I

mean, consider a couple of alternate scenarios.

Consider somebody who goes to the expense of putting

solar panels on their roof and they're facing an

uncertain future.  You know, they don't know what their

payback is going to look like, anything else.  They take

the attitude, "Hey, I made this investment.  I want to

make sure that I wring every," -- excuse me -- "I want

to make sure that I wring every dime out of this system.

I'm going to put in new windows in my house.  I'm going

to put new insulation in.  I'm going to watch my

thermostat setting.  I'm going to do whatever I can."

CHAIRMAN BROWN:  Dr. Kury, I'm sorry for

interrupting, but Commissioner Polmann has a question
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for you.  

DR. KURY:  Oh, yes. 

CHAIRMAN BROWN:  I don't want him to lose his

thought.

DR. KURY:  Yes, sir.

COMMISSIONER POLMANN:  I appreciate what

you're saying about the one-to-one, and, quite frankly,

it's not surprising it may be less than that.  And I

would -- I'd be curious to know, as part of this

research, if you could or if you plan to make a

comparison, for example, to water conservation or

alternative water use where a customer, be it

residential or commercial, would implement water

conservation technology or techniques and find that it's

not one-to-one, it's less than that.  So there may be an

analogy.

DR. KURY:  Yeah, and we agree.  Because it may

go -- you know, I outlined one possible scenario.  The

other one might be, "Hey, now I'm producing electricity.

Now when I'm making a choice of using electricity, it's

my electricity.  I'm using my electricity and that's

okay.  I'm not using electricity from the utility.  I'm

using mine."  So really there's an argument to be made

either way.

And this type of thinking, as the Commissioner
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FLORIDA PUBLIC SERVICE COMMISSION

points out, you know, this type of thinking is not new

in this business.  We already know from energy

efficiency that you improve the efficiency of a property

by 10 percent, it doesn't mean the consumption falls by

10 percent.  

CHAIRMAN BROWN:  Right. 

DR. KURY:  You know, the rebound effect in

energy efficiency is well known and well established and

goes beyond electricity.  Water experiences the same

type of idea.  So -- but what got us was how come we're

kind of dismissing this possibility for distributed

generation?  So we're -- right now we're looking at --

we're looking at customers who have installed solar

panels on their homes, we have their consumption before

and after, and we have a sample of these customers and

basically we're studying this idea.  Is there a

statistically significant difference in the way they

consume electricity after they put the solar panels on

their homes?

CHAIRMAN BROWN:  When will you have the

results of that?

DR. KURY:  We hope to have -- we're in the

analysis stage right now, and actually we hope to have

preliminary results at the annual conference that would

be -- that we'll be reporting at the board meeting.
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MR. BAEZ:  Great.

CHAIRMAN BROWN:  Thank you.

DR. KURY:  But what we're also hoping, though,

is we're in the process of trying to secure funding from

the National Science Foundation in order to expand the

scope.  Right now we're working with a relatively

limited data set, but we're hoping that this is -- it's

the broad type of question that interests NSF in a

couple of their postings right now.  We have been

working with them.  Getting NSF grants, quite frankly,

is a bit of an art as well as a science.  And -- but we

have some folks that have experience and we're

attempting to expand the scope.  But we're hoping to

have preliminary results by the annual conference and to

expand this further on.

CHAIRMAN BROWN:  Thank you.

DR. KURY:  So it's a very interesting question

for us, and I think it goes beyond -- it goes beyond

just the question of impact analyses and compensation

mechanisms.  It's an implicit assumption they all share,

and there are consequences if that assumption is not

valid.

Another research project that we're -- that

we're working on, you might remember last year we did a

project for the State Energy Office where we took a look
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FLORIDA PUBLIC SERVICE COMMISSION

at barriers to improving energy efficiency in

multifamily dwellings.  This was an initiative that the

State Energy Office, they issued a set of proposals, and

us, along with the Program for Resource Efficient

Communities at UF and the Florida Solar Energy Center at

UCF, we put together this study and basically took a

look at the barriers towards adopting energy efficiency

in multifamily dwellings.  That report is out there.

What we've started recently is taking a look

at, and this was at the request of the University of

Florida, taking a look at utilities -- I'm sorry, not

utilities -- universities and some of the barriers that

may exist there.  And what we're finding -- this is --

came to us from the vice president of operations at the

university, taking a look at why the university isn't

better at managing its energy consumption.  And what

we're finding is that a lot of the barriers are

institutional and, not surprising to economists, a lot

of them are incentive based.  You know, while the

University of Florida pays its electricity bill based on

on-peak usage and off-peak usage and on-peak demand and,

you know, demand overall, the fact is the electricity

bill is allocated to different responsible units based

on the percentage of kilowatt-hours that they use.  So

even though there are all these factors, time of day and
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demand, that go into determining the energy bill,

everybody just gets a prorated portion of that bill

based on their kilowatt-hour consumption.

So if a responsibility unit goes in and says,

"You know what?  We're going to make these investments.

We're going to change our behavior, and so we're going

to take some of our on-peak usage, we're going to shift

it to off-peak."  What do they see?  Well, if their

overall consumption doesn't change and they make up,

let's say, 1 percent of the kilowatt-hour consumption of

the university, when the electric bill goes down, they

see 1 percent of that decrease.  Hardly an incentive to

change your behavior.

And so what the university has asked us is to

take a look at some of these institutional barriers and

see are there things that can be done within the

setting, and it's proving to be a very interesting

project.  We're taking a look at not only what other

universities in the state are doing, but we're taking a

look at what other universities and institutions outside

of the state because this is not a -- this is not a

problem that's limited to the University of Florida.

You know, these allocation methodologies, they matter.

And in some cases, responsibility units, they don't even

see an electric bill.  So, you know, how are you -- you

 1

 2

 3

 4

 5

 6

 7

 8

 9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

000017



FLORIDA PUBLIC SERVICE COMMISSION

know, I don't -- partly I look at this and I say, "I'm

not really surprised that you're not getting any

incentives to change the way you consume electricity

because you don't see the bill."

COMMISSIONER PATRONIS:  Chairman?

CHAIRMAN BROWN:  Oh, I'm sorry.  Commissioner

Patronis has a question.

DR. KURY:  Yes, sir.

COMMISSIONER PATRONIS:  I think this is maybe

more of a statement.  My dad -- this is going to floor

y'all -- my dad originally started at the University of

Florida, so -- but he ended up moving to Florida State

and finally saw the light.  

CHAIRMAN BROWN:  Why did he switch? 

COMMISSIONER PATRONIS:  Because he wanted an

Air Force ROTC, and they started at Florida State, so he

transferred then. 

But, you know, I'm just kind of thinking back

at the campuses when he was going to school back in the

'50s, I mean, I'm sure that the -- none of the

classrooms were climate controlled, you know.  And I'm

just kind of curious, what type of kilowatt usage has

changed in the classroom, say, of a 1960s campus and

what we look at now and just how -- just the -- I mean,

it wasn't that long ago air-conditioning was not
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standard on an automobile.  Now, I mean, everybody

has -- you know, it comes standard on automobiles.  I'm

just kind of curious how much just our need for that

adjusted temperature and humidity has driven, you know,

what we're seeing in demand because of our comfort

needs.

DR. KURY:  Just to put it in perspective --

CHAIRMAN BROWN:  And some of the buildings at

UF are still stuck in the 1960s.

DR. KURY:  To put it in perspective, the

University of Florida's peak demand is around 70,

75 megawatts.  

COMMISSIONER PATRONIS:  Okay.  

DR. KURY:  I mean, that's bigger than probably

20 of the electric utilities in the state.  

CHAIRMAN BROWN:  Yeah. 

DR. KURY:  So it's -- yeah, and then you --

and then you take a look at --

CHAIRMAN BROWN:  Have their own plant.

DR. KURY:  And then you take a look at -- you

know, you consider UCF and you look at Florida State,

you look at South Florida.  I mean, there's a lot of

consumption at the state university level, and in most

cases the consumers have no idea what the -- what the

costs of that consumption are.  
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COMMISSIONER PATRONIS:  Sure. 

DR. KURY:  And so we're --

COMMISSIONER PATRONIS:  Just overhead on the

campus expenses.

CHAIRMAN BROWN:  Right.

DR. KURY:  Yeah.

COMMISSIONER PATRONIS:  Yeah.

DR. KURY:  Yeah, I mean, it's -- some -- there

are some -- there are some responsible units that

actually see, you know, an electric bill.  For example,

some professors, maybe their labs are on their own

meter, so, you know, they at least have the ability to

see how much electricity they're consuming.  But for the

most part, you've got institutional barriers in place.

And so, again, while this study is for the

University of Florida, we feel that it has applications

beyond just UF, that there are lessons to be learned for

UCF or Florida State, Florida Atlantic, South Florida,

everybody, as we go forward.  So that's where we are.

That's where we are primarily on the research end.

On the outreach end, our primary -- our

primary source of outreach, as I mentioned, is our

annual conference.  And one more time, I'd just like to

put in a plug for folks.  I hope to see everybody down

in Gainesville in a couple of weeks.  We've been, you
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know, we've been doing outreach in other forums anywhere

from, you know, our -- you know, within the state, for

the federal government, and for countries around the

world.

And then finally, I'd like to touch on where

we've been in training.  And, you know, it's always odd

to talk about our training work in a Florida forum.  I

mean, 95 percent of our business is international, and

for the most part -- you know, sometimes it's hard to

see where that fits with our -- with our mission in

Florida.  But as Chairman Brown mentioned, you know, the

Commissioners are -- have been gracious enough in the

past to share their time with us and work with our

participants.  I just wanted to take the opportunity --

you know, in a given program, probably 10, anywhere from

10 to 20 percent, depending on the delivery, 10 to

20 percent of the participants will be commissioners

from other countries.  

CHAIRMAN BROWN:  Right. 

DR. KURY:  So commissioners from Latin America

and the Caribbean, sub-Saharan Africa, North Africa and

the Middle East, the Pacific Islands, Pacific Rim.  And

it's always interesting.  I mean, when you guys are

there, you're there for the afternoon.  You get to

interact with the folks, and that's terrific.  Sometimes
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you don't hear some of the comments that I hear after

you've been gone.

CHAIRMAN BROWN:  We definitely don't.

DR. KURY:  So I wanted to -- I wanted to share

a couple of them.  

The first one that -- the first one that came

to mind was a relatively new commissioner.  Jamaica has

recently established a board of commissioners in their

regulatory structure.  It used to all be -- all

regulatory decisions used to be handed down by the

director general of the Office of Utility Regulation.

They put in commissioners.  And one of their

commissioners is a -- an economics professor at the

University of the West Indies there in Jamaica, and what

he mentioned to me is that -- he's fairly new at the

job.  When he took the job, he was under the impression

that his primary responsibility was to basically go down

a checklist and make sure that every box was checked

off, he would have very little discretion, he would have

very little impact on the way the sector was going to

develop going forward.  And he said now he's a little

more nervous about having that job than he was before.

He's starting to realize some of the responsibility that

he has.

A commissioner from Saint Lucia made the
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comment that -- he's a prominent -- his family is a

prominent hotelier in Saint Lucia.  And he said to me,

"You know, at first I thought I was asked to be on this

commission because I'm friends with the member of

parliament in my district and he was giving me some sort

of a reward."  He said, "Now I'm not so sure that it

wasn't a punishment instead."  

And then a quote -- a comment I got from a

commissioner in Kenya, he said that -- and this was

actually echoed by a commissioner in the Philippines and

she said essentially the same thing, that they face a

lot of challenges in the work that they do and -- you

know, challenges with the government, with the

customers, with the utilities, and how they go about

balancing all of that along with, you know, the adequacy

of resources or affordable resources for the people.

And they always thought that they were the only ones

having those problems, and that made it very daunting

for them.  But they said that after hearing other

experiences and hearing your experiences, they

understand that really this is a challenge that every

commissioner faces everywhere in the world.  And it made

them feel a lot better about what they do.  It made them

feel a little bit more secure that they had people that

they could call on and people that they could turn to.
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So, you know, we like to say at PURC that we

don't provide service, we don't regulate service, we

don't make policy, but we can see the impact in what we

do in the cleaner water and the kids who have

electricity and access to service.  And so I just wanted

to say thank you very much for helping us to do -- for

helping us help them do a better job with what they do.

CHAIRMAN BROWN:  Thank you, Dr. Kury.  And the

work you do is outstanding, and we're very appreciative

of the work you do and supportive.

Commissioner Patronis and Commissioner Polmann

have questions or comments.

COMMISSIONER PATRONIS:  I'm just kind of

curious, if you were to do a self-inventory of PURC's

contributions, what do you think is probably the -- has

made the single biggest impact of something that y'all

have helped foster?  I know that's kind of a heavy

question to throw at you.

DR. KURY:  I think it's -- I think the one

thing that sticks -- the one thing that sticks with me

is that seven years ago, this was fairly early in the

stages where Nigeria was restructuring its electricity

sector, and I had four -- five participants in my

pricing course.  And basically in my pricing course, I

go through -- over the course of a week, I go through
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the pricing process:  Setting the revenue requirement,

allocating cost, designing prices that recover those

costs.  And one thing that the participants, especially

those that have a lot of political pressures within

their countries, they are amazed to hear that utility --

different utilities in Florida actually charge different

prices for electricity service.

Now it's not -- it's certainly not any news to

them that costs vary, you know, depending on where you

are.  But in Nigeria, for example, the northern part of

the country is much more costly to serve than the

southern part of the country, but you also have ethnic

differences from the north to the south, you have

religious differences from the north to the south.  And

so when we were talking about cost-reflective tariffs

seven, eight years ago, the idea behind that idea was --

the response I got from many of them was there is no

possible way we could ever do that.  Last January, the

National Electricity Regulator, when they did their

annual tariff review, they proposed distinct tariffs for

each of the states within Nigeria and it was cost based.

CHAIRMAN BROWN:  Ahh, changing.

DR. KURY:  Now the courts ended up striking

down that decision.  But to go from something that

eight years ago was deemed impossible, never going to
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happen, the fact that -- the fact that the regulator did

end up proposing that -- they didn't win this round, but

they've broken the ice.  They've gotten the idea out

there.  They've started the process of educating people

about, you know, why this works.  And, you know, and

I've seen other -- I've seen other aspects.  In Uganda

there are a lot of prepaid meters for customers.

COMMISSIONER PATRONIS:  Okay.

DR. KURY:  And the Ugandan regulator and

distribution utility wanted to implement inclining block

tariffs.  Now if you're implementing inclining block

tariffs through the prepaid meter, your big problem is

explaining to the people how come that 100 shilling

credit they bought in the beginning of the month lasted

five days and at the end of the month it only lasts

three days.  You know, something doesn't make sense

here.  I mean, it's 100 shillings.  Why doesn't it last

me the same amount?  But the fact is when they first

proposed that three years ago, never going to happen.

The regulator, the utility, the government all working

together, and today they have inclining block tariffs in

Uganda with the prepaid meters.  

CHAIRMAN BROWN:  That's great. 

DR. KURY:  You know, people don't -- maybe

still don't like the idea that later in the month that
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100 shilling credit isn't going to last me as long, but

they understand it.  They accept it.

So those are two instances where I have seen,

you know, real change in a sector that maybe sometimes

we don't associate with change.

COMMISSIONER PATRONIS:  Yeah.

DR. KURY:  And, you know -- and, you know,

another example, the Philippines recently introduced

customer choice for some of their larger customers, and,

you know, just some of the lessons that -- I'm seeing

how they're implementing customer choice and I see how

Pennsylvania has implemented it or Texas has implemented

it, and they're avoiding some of the problems that

plagued Texas and plagued Pennsylvania.  And so, you

know, it's just -- it's great that, you know, they're

not paying for mistakes that other people have made.

And I think overall that's the big thing.  When I see

another country that doesn't make a mistake that's been

made somewhere else, that gives me a little bit of hope.

CHAIRMAN BROWN:  Dr. Kury, Commissioner

Polmann has a question.

DR. KURY:  Yes, sir.

COMMISSIONER POLMANN:  Thank you, Madam

Chairman.

I'm impressed and want to acknowledge the
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outreach efforts that you're making and the training

effort, a substantive, significant contribution to the

benefit of many institutions and peoples worldwide, it

seems.

Let me come back and combine this outreach and

training and simply comment that I believe you're --

you're mentioning the perhaps new or slightly different

aspect of your annual PURC Conference outreach, some

discussion with the utilities in Florida about customer

outreach, and this is so important here in Florida.  And

I'm feeling encouraged by taking that additional step,

and I would like to see a bit more of that from my

perspective.  And not that we need to get into a lot of

discussion here today on that, but let me simply say we

here at the Public Service Commission deal a lot with

the customer base here in Florida.  So I would encourage

good discussion on that and --

CHAIRMAN BROWN:  Especially this past month.

COMMISSIONER POLMANN:  Yeah, yeah.  We've been

dealing a lot with that with some of our dockets.  And

I'd like to have some more discussion with you perhaps

at another time on outreach that you may be doing or may

be able to do with the customer base here and dealing

with the utilities here in Florida.  So thank you very

much.
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DR. KURY:  Sure.  Yeah.  I haven't seen all

the presentations, but we're going to have -- we're

going to have presentations from Gulf, from Peoples Gas,

from Duke, from FP&L, from the munis on different things

that they are -- that they are doing to engage with the

customers.  And the two stories that I've heard so far,

they're very interesting stories, and I can't wait for

the speakers to share them with everybody at the annual

conference.  And, you know, certainly my preference

would be to see everybody there, but, as always, the

presentations are always available even if you can't --

if you can't join us.

CHAIRMAN BROWN:  Thank you, Dr. Kury.

Commissioner Brisé has a question or comment.

COMMISSIONER BRISÉ:  Comment.  I just want to

thank you and PURC for all the work that you all are

doing.  It's always interesting when we participate at

the conference, the international conference, the

perspective that I gain when I participate, and as part

of the discussion that we have both with staff and

commissioners that are present.  And I'm also encouraged

by the fact that as a convenor, you are using the

opportunity, as Commissioner Patronis pointed out, to

bring out policymakers to be part of the discussion.

Because a lot of times we work in silos in this -- in
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this space, and so policymakers are not necessarily

attuned to the challenges that exist both for us as

Commissioners and for, say, the Office of Public

Counsel, who may have certain challenges as they're

dealing with those who they represent.  And having the

ability to have policymakers there to hear from the

utilities and have the opportunity to interact with us

in this space creates a great -- I don't want to use the

word "opportunity" again -- but it creates a, I guess an

opportunity again for --

CHAIRMAN BROWN:  It's early.

COMMISSIONER BRISÉ:  -- for thoughtful

dialogue and a thought-provoking chance to learn things

that they wouldn't have learned in their own districts.

CHAIRMAN BROWN:  That's good.  Thank you,

Commissioner Brisé.

Again, Dr. Kury, it was wonderful to hear from

you and hear the work that you're doing and focusing on

your efforts, and I'm really looking forward to PURC.

On a completely side note, how is Dr. Jamison

doing?  I heard he was busy up in D.C. over the past few

months or a few month -- a month or so.

DR. KURY:  Yeah.  I mean, there's -- you know,

a lot of that is --

CHAIRMAN BROWN:  Do you want me not to put you
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on the spot?

DR. KURY:  No, no, no.  I -- it's -- he -- I

know that he will share what he can when he can.  But

that -- but that aspect is outside of mine.  

CHAIRMAN BROWN:  Yes. 

DR. KURY:  This is something that -- this is

something that he's doing on his own, so.

CHAIRMAN BROWN:  Had to ask.

DR. KURY:  No, I understand.  I still haven't

quite figured out how to answer that question.  I'm

working on it.

CHAIRMAN BROWN:  Thank you, Dr. Kury.

Commissioner Polmann?  Any other comments,

Commissioners?  

Staff, do you have any comments or questions?

MR. BAEZ:  No.  Thank you.

CHAIRMAN BROWN:  Anyone in the audience?  

Thank you for your work --

DR. KURY:  Thank you for your time.  

CHAIRMAN BROWN:  -- and your time up here, and

we'll see you in two weeks.

DR. KURY:  Yep.  We appreciate your support.

CHAIRMAN BROWN:  Thank you. 

All right.  We are moving on to legislative

update, and it is picking up.  And I want to thank both
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Katherine Pennington and Adam Potts for really keeping

us updated and apprised of all the developments.  We

appreciate it.  I know you guys have been very busy, and

I really want to thank you.  So far doing a great job,

great work.

MR. HINTON:  Thank you, Commissioners.  Yeah,

we are, I guess, exactly in a -- and I'm like a little

kid here with -- (adjusting chair).

CHAIRMAN BROWN:  And Cayce.  Sorry, Cayce.  I

forgot about -- you do look a little -- there you go.

MR. HINTON:  We're about a month, exactly a

month away from session starting up, so our activity is

picking up and things are getting exciting.  But I'm --

this morning I'm going to hand it off to Adam and

Katherine.  Adam is going to run through on some of the

bills that we're tracking, and Katherine will fill you

in on the pending schedule and what we're -- what

meetings we're --

CHAIRMAN BROWN:  Can you -- before we get into

that, Cayce, could you tell us -- staff has been engaged

with and been requested to appear before several

committees.  Can you kind of do just a brief overview of

the committees that staff has presented, intends to

present, and what that has encompassed.

MR. HINTON:  Yeah.  Katherine is going to
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probably talk about some of this as well.  A couple of

weeks ago I went and took part in a panel for the House

Energy & Utilities Subcommittee.  It was a panel on

ratemaking.  There was myself, two utility

representatives, and Charles Rehwinkel from OPC.

CHAIRMAN BROWN:  You guys did a good job,

really good questions.

MR. HINTON:  Yes.  And I know that Braulio has

appeared before a committee.

MR. BAEZ:  Yes, Commissioners, a compulsory

appearance.

CHAIRMAN BROWN:  Compulsory.

MR. HINTON:  And then -- and actually

tomorrow, yes, tomorrow the House Energy & Utilities

Subcommittee will be meeting again.  They're going to

have a workshop on alternative ratemaking mechanisms.

And Tom Ballinger and Mark Futrell will be participating

in that workshop as well.

CHAIRMAN BROWN:  Great.  Thank you for that.

All right.

COMMISSIONER PATRONIS:  I've got a question.

CHAIRMAN BROWN:  Commissioner Patronis.

COMMISSIONER PATRONIS:  Mr. Potts, have you

ever spoke before the Commission before?

MR. POTTS:  No.
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COMMISSIONER PATRONIS:  Then who is this?  

MR. POTTS:  Don't know.

COMMISSIONER PATRONIS:  Does anybody recognize

this? 

CHAIRMAN BROWN:  Oh, he's --

MR. POTTS:  I graduated from FSU.  You can't

do this.

CHAIRMAN BROWN:  It was -- that was an

attorney that appeared -- he looks exactly like -- it

was --

COMMISSIONER PATRONIS:  Does this not look

like Adam Potts?

CHAIRMAN BROWN:  In the FPL rate case, it was

an attorney.

MS. PENNINGTON:  From here it does. 

COMMISSIONER PATRONIS:  I was just curious.  I

just -- I wanted to make sure that you didn't have,

like, a doppler (verbatim) out there or something.

MR. POTTS:  Not that I know.

CHAIRMAN BROWN:  Do you know how much time it

took him to do that?

MR. HETRICK:  Doppelganger.

COMMISSIONER PATRONIS:  The hospital

district -- the hospital district attorney.  

CHAIRMAN BROWN:  That's right. 
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COMMISSIONER PATRONIS:  Yeah, in FPL's case.

It looks like Adam.

CHAIRMAN BROWN:  Thank you.  He's giving you a

hard time already.

COMMISSIONER POLMANN:  Good morning, Adam.

It's so nice to see you again.  

MR. POTTS:  Good to see you too. 

COMMISSIONER POLMANN:  I'll vouch for you.

You are you.

MR. POTTS:  Yes, sir. 

COMMISSIONER GRAHAM:  So you think.

CHAIRMAN BROWN:  Welcome.

MR. POTTS:  Thanks.  Thank you.  You have our

tracking list that we gave out.  On our A tracking list

there's just one bill right now.  It's Senate Bill 456

by Senator Rodriguez.  It would allow anyone that

produces and provides or sells energy to users located

on the property of a renewable energy production

facility that uses a solar-based source of renewable

energy not to be defined as a public utility so long as

they have a capacity of less than 2.5 megawatts.  The

bill does not have a House companion and has not been

assigned to any committees.

CHAIRMAN BROWN:  Doesn't look promising.

MR. POTTS:  No.
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MR. HINTON:  And just a little background on

that.  This would reverse quite a bit of precedent that

we operate under here at Commission --

CHAIRMAN BROWN:  Uh-huh.  

MR. HINTON:  -- PW Ventures, to name one, that

established that if you sell kilowatt-hours to a

customer, you are a public utility subject to

regulation.  So this would reverse that precedent.

MR. POTTS:  So on our -- on our B list we have

one set of bills.  They're identical:  House Bill

181 and four sixty -- and Senate Bill 464.  And they

just would create an interagency work group relating to

natural hazards that would be led by the Division of

Emergency Management and just would have a liaison from

the PSC on that.  And it's been referred to three

committees in the House and hasn't moved in the Senate

yet.  And actually what we've been told is this is

really just codifying something that's already

happening.  We already have staff that's working --

MR. HINTON:  Well, we have a working

relationship with them on certain matters.  It's -- this

may have to do more with how natural hazards affect the

Commission as opposed to the utilities out there.  But

we already do have a working relationship with them, so

this --
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CHAIRMAN BROWN:  Got it.

MR. POTTS:  Then on our C list there are five

bills that are related to fracking, to the banning of

fracking, one of which is a joint resolution.  So if

that was to pass, it would be a constitutional ban on

fracking.

CHAIRMAN BROWN:  That's not Young -- that's

not Senator Young.

MR. POTTS:  No, no, no, no.  That's Senator

Farmer's bill.  He has a couple.  And then Senator

Brandes has Senate Bill 90, which is the implementing

bill for last year's constitutional amendment that

passed regarding the ad valorem tax exemptions for

solar.  It's up at its first committee this afternoon.  

And then the House Public Integrity & Ethics

Committee has two bills, House Bill 7003 and House Joint

Resolution 7001, which increase the prohibition on

lobbying after completion of service from two years to

six years.

CHAIRMAN BROWN:  Can we -- can we talk about

that briefly?  Now does that apply to only elected

officials?  Who does that --

MS. PENNINGTON:  The constitutional amendment

and the enacting legislation would apply -- would

include appointed state officials.  It does not change
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the two-year ban on -- for state employees, but it does

affect appointed state officials.

CHAIRMAN BROWN:  And it would apply to all

agencies, state agencies.  

MS. PENNINGTON:  All government.  

CHAIRMAN BROWN:  So even if, say, you work for

the Commission, you can't lobby for -- 

MS. PENNINGTON:  Six years. 

CHAIRMAN BROWN:  -- the Department of Juvenile

Justice.

MR. HINTON:  I can read the definition for you

real quick about -- "Appointed state officer means any

member of an appointed board, commission, committee,

council, or authority of the executive and legislative

branch," and so on, so.

CHAIRMAN BROWN:  Oh, yeah, that's us.  But as

for it applying to other state agencies, the ban, would

that be applicable?

MS. PENNINGTON:  I'm not sure about that.  I

will check for you.  The -- I know that state employees,

you know, if you -- you've got a ban.  But if you went

to another state agency to do the same thing, it

wouldn't affect you. 

CHAIRMAN BROWN:  Right.  So would appointed

also -- 
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MS. PENNINGTON:  I don't know if that's

changed.  But as far as appointed state officials, let

me check on that.

CHAIRMAN BROWN:  Okay, please.  Appointed

state officials would also include Mr. J.R. Kelly too,

right, technically?

MS. PENNINGTON:  I believe so.

CHAIRMAN BROWN:  Is that right?

MS. PENNINGTON:  As a legislative employee,

I'm not sure.

CHAIRMAN BROWN:  I'm just seeing how broad it

-- how broad the law --

MS. PENNINGTON:  There are different -- there

are different guidelines for legislative employees, and

it really depends on when he was employed by the

legislature or dates.

CHAIRMAN BROWN:  Oh, okay.

MR. HINTON:  But this does seem to apply --

you can't come back to this body as a lobbyist.

CHAIRMAN BROWN:  Yeah.  Okay.

COMMISSIONER PATRONIS:  Yeah, it's per your --

MR. HINTON:  Per your agency.

CHAIRMAN BROWN:  Okay.

COMMISSIONER PATRONIS:  I guess this started

off as a PCB? 
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MR. HINTON:  Yes.

MS. PENNINGTON:  Yes. 

MR. POTTS:  Yes. 

COMMISSIONER PATRONIS:  And then so has it

been assigned to a legislator? 

MR. POTTS:  It's the committee's bill.

COMMISSIONER PATRONIS:  It's a committee bill

now.  Okay.

MR. POTTS:  Yeah.

CHAIRMAN BROWN:  It had full support; right?

COMMISSIONER BRISÉ:  Yeah.  Isn't this one of

the ones one of the speakers brought --

MR. POTTS:  Yes.

CHAIRMAN BROWN:  Yeah.  It's going to happen

on one side at least.

COMMISSIONER BRISÉ:  Right.

MR. POTTS:  And then we're just also tracking

multiple bills that would affect the agency at an

administrative level if they were to pass, such as

public records requirements, hiring requirements, and

rulemaking authority changes.

CHAIRMAN BROWN:  Commissioners, do you have

any questions on any of the bills on the report or

anything?

I have a question on the texting and how much
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movement is -- House Bill 69, and then I guess Garcia

has one companion bill.  What do you see the chances of

that?  That's something that's been of interest to me.

There's only four states that don't -- or 46 states have

a texting ban, including D.C., Guam, U.S. Virgin

Islands.  We're, like, only one of four states -- 

COMMISSIONER PATRONIS:  I thought we had a

texting ban.

MS. PENNINGTON:  We have a texting ban.

CHAIRMAN BROWN:  But it's caveat -- not an all

out ban.  It's a secondary offense.  

MS. PENNINGTON:  Right. 

CHAIRMAN BROWN:  Primary offense --

COMMISSIONER PATRONIS:  So you're wanting them

to be able to stop people for texting and driving as a

primary offense.

CHAIRMAN BROWN:  That's what the other

states -- 46 states in the country have.

COMMISSIONER PATRONIS:  Move to one of those

other states.  

MS. PENNINGTON:  And right now it's allowed at

a stoplight.

CHAIRMAN BROWN:  But it's a secondary offense,

yeah.  How much movement is going on in that?

MS. PENNINGTON:  It is being heard in the
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Senate Communications meeting this afternoon.  I don't

know.  It's a bill that's filed every year.

CHAIRMAN BROWN:  Why hasn't it ever --

MS. PENNINGTON:  We kind of include it on our

track list.  But it doesn't affect us, so we kind of

just --

CHAIRMAN BROWN:  Why -- I'm very interested,

though, why hasn't it ever gotten support?

COMMISSIONER PATRONIS:  Why?

CHAIRMAN BROWN:  Yeah. 

COMMISSIONER PATRONIS:  Because it's bad

policy.

MS. PENNINGTON:  Because --

CHAIRMAN BROWN:  Forty-six states don't think

so.

MS. PENNINGTON:  There are legislators that

don't like it. 

CHAIRMAN BROWN:  That text and drive.

COMMISSIONER PATRONIS:  There's -- I'll give

you a perfect first-hand example.  When I was in the

legislature, one of the first bills that I had pressed

upon me was a primary enforcement of seat belt.  Okay?

And I can't believe I'm sharing this story at a public

meeting.  So I was encouraged to support it.  I thought,

"All right.  Well, you know, I'm among colleagues.  I'm
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trying to earn favor and trust."  You know what I'm

talking about.  Y'all have worked in committees.  So I

said, "Okay.  You know, I guess it's okay.  We can

support a primary enforcement of seat belt."  So the

bill died that year.  And I know Ryan is probably

rolling his eyes.  I can't believe I'm saying this.  So

then that summer I'm out, you know, a public person now,

I had a law enforcement official come up and say to

me -- and, granted, you can't control what every law

enforcement official might say, there's thousands in the

state -- but made a comment about, you know, "Thank you

for supporting the primary enforcement of seat belt.

That gives us one more tool in our arsenal to be able

to, you know, apprehend people that, you know, are, you

know, not doing, you know, what they should do."  And it

just -- and I thought, you know, I said, "I don't need

to be enabling one more way to have an illegal search

and seizure on somebody."

CHAIRMAN BROWN:  Gotcha. 

COMMISSIONER PATRONIS:  Okay?  So when you go

out -- and it's illegal now, they can write you a

ticket, there's plenty of ways to write you a ticket for

distracted driving, reckless driving, careless driving,

all of those can be applied to somebody who's texting.

I know there's a safety factor in place, but I just kind
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of feel like, you know, giving that, you know,

individual a judgment call is one step across the line

of too much empowerment.

CHAIRMAN BROWN:  Thank you, Commissioner

Patronis.  That was very enlightening.  I appreciate it.

Seriously.

COMMISSIONER PATRONIS:  I mean, I've been

driving in another state and I was talking on my phone,

and I had a motorcycle cop pull up next to me and was

laying on his siren.  I didn't know that in that state

you couldn't talk on your phone --

CHAIRMAN BROWN:  Yeah, Virginia.

COMMISSIONER PATRONIS:  -- for only hands

free.  

CHAIRMAN BROWN:  Virginia. 

COMMISSIONER PATRONIS:  This was in

California.  And, I mean, I was scared.  I mean, and I

can see how those distracted, you know, activities cost

lives.  I get that.  I get that.  But I guess it's that

fine line, so.

CHAIRMAN BROWN:  Commissioner Brisé.

COMMISSIONER BRISÉ:  So to answer your

question as to probably why it hasn't passed, you have

many different legislators who see this issue and have

issues with it from a lot of different perspectives.
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For instance, you have the Hispanic and Black Caucus who

take a position not against the legislation or the

intended effect of the legislation, but the concern that

Commissioner Patronis brought up in terms of adding

another tool for profiling.  You have others who have

other issues, you know, certain freedoms.  You should

have the responsibility for your own types of actions in

your car and so forth.  So very -- you seldomly get a

large enough coalition -- 

CHAIRMAN BROWN:  To agree -- 

COMMISSIONER BRISÉ:  -- to bring it to bear.

And so that's one of the challenges, because it's -- I

mean, every year this is a perennial bill.

CHAIRMAN BROWN:  And 46 states, I'm just

wondering why Florida hasn't jumped on it with the other

states.  So thank you guys.  This was a very --

COMMISSIONER BRISÉ:  Because we're a purple

state.

CHAIRMAN BROWN:  This was a wonderful

discussion.  We are purple and we lead the nation.  

COMMISSIONER PATRONIS:  We do. 

CHAIRMAN BROWN:  We do lead it, and we set the

trend, I think.

COMMISSIONER PATRONIS:  Yeah.  You've seen it

from a utility regulatory standpoint about what's going
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on in Florida -- 

CHAIRMAN BROWN:  He's still talking. 

COMMISSIONER PATRONIS:  -- what's going on --

everybody wants to know what's going on here.  That's no

different.

CHAIRMAN BROWN:  Yeah, everyone.  All right.

This was a fun discussion, really fun.

Any other matters?  Yes, Katherine.

MS. PENNINGTON:  Cayce had asked me to talk

about the committees, the meetings coming up.  He talked

about a couple of them.  But I just wanted to give you a

little bit of perspective on bills that's changed since

I came down here.  I did update it after I got down

here, but it's changed again.  

There's been about 985 bills filed so far;

however, I will tell you that 355 of those bills are

those appropriation bills that are --

COMMISSIONER PATRONIS:  Oh, that's right.

MS. PENNINGTON:  So that's really -- I think

it's 255.  That's why the number is so large at this

point because there's only been, like, 350 House bills

and 375 Senate bills exclusive of those appropriation

bills that are only being filed in the House because

that's the Speaker's process.  So, again, we don't know

what's happening in the Senate.  But I just kind of
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wanted to give you a little bit of perspective.  And I

think as of last Friday those appropriation project

bills that have been filed totaled at least 300 million,

and there have been probably 80 or 90 filed in the last

couple of days, so.

CHAIRMAN BROWN:  Wow.

COMMISSIONER BRISÉ:  When is the deadline

for -- for representatives and senators to have bills in

bill draft?

MS. PENNINGTON:  Bills or the --

COMMISSIONER BRISÉ:  I mean --

MS. PENNINGTON:  The deadline has passed for

bills in bill draft.

COMMISSIONER BRISÉ:  Drafting, right. 

MS. PENNINGTON:  The first day of session is

the deadline for general bills.  The deadline for

appropriation bills is today, February 7th.

COMMISSIONER BRISÉ:  Okay.

MR. POTTS:  February 7th.

CHAIRMAN BROWN:  And session begins March 7th?

MS. PENNINGTON:  March 7th, yes, ma'am.

CHAIRMAN BROWN:  Okay. 

MS. PENNINGTON:  The -- as Adam mentioned,

Senate Bill 90 is coming up in the Senate Communications

& Utilities meeting this afternoon.  It has no
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regulatory impact on the agency.  And the texting bill,

Madam Chairman, you know, that committee as well.

CHAIRMAN BROWN:  My bill of interest.

MS. PENNINGTON:  Yeah.

CHAIRMAN BROWN:  Commissioner Brisé.

COMMISSIONER BRISÉ:  So do we know how many

sort of just open hold bills that we have out there?

MS. PENNINGTON:  As in -- as in shell bills?

COMMISSIONER BRISÉ:  As, you know, shell bills

that are out there.

MS. PENNINGTON:  I haven't seen any shell

bills.

COMMISSIONER BRISÉ:  What's that?

MS. PENNINGTON:  I haven't seen any shell

bills in the several years actually.  I don't know if

they stopped it or -- I think I saw one last year, quite

frankly, so there's not --

COMMISSIONER BRISÉ:  Okay.  Okay.

CHAIRMAN BROWN:  Thank you.  Well, thank you,

guys, for your update.  And please keep us informed, as

you've been doing.  It's very helpful.  Appreciate the

meetings you've been having with our advisors weekly.

That's also helpful.  I feel like we're really staying

on top of the things that are coming up.  So thank you,

and I look forward to further discussions.  See 'ya.
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Thanks.

COMMISSIONER BRISÉ:  Thank you.

CHAIRMAN BROWN:  All right.  We are moving on

to General Counsel.

MR. HETRICK:  Thank you, Madam Chairman.  I'll

be real brief here.  Our office, as Braulio's, has been

working on a number of docketed matters that are on the

horizon.  We've been very busy in particular with the

forthcoming Gulf and UIF rate cases, not to mention

other, what I consider to be, unique situations or

matters.  Everyone has a lot on their plate, not the

least of which is the legislative session also on the

horizon.  I'll be closely monitoring and working with

our wonderful legislative staff on this.  And thank you,

Cayce, Katherine, and Adam, for giving me access and

working so closely with me on a day-to-day basis.  I

appreciate that.

CHAIRMAN BROWN:  Thank you.  I think that's

helpful too, Keith.

MR. HETRICK:  And that's my report, Madam

Chairman.

CHAIRMAN BROWN:  Any questions, staff -- I

mean, Commissioners? 

Executive Director.

MR. BAEZ:  Good morning, Commissioners, Madam
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Chair.  January 31st the governor rolled out his

proposed budget, as you know.  We did a side-by-side

brief comparison to our legislative budget request.

Only one difference from our issues.  The governor

picked up all of our issues, including our proposed

funding for -- for new automobiles, new vehicles.  The

only difference, the governor proposed a staff

reduction -- or FTE reductions in the amount of five, so

that's a reduction of about $266,000.  They normally do

that -- they usually -- what they do is they just look

at whatever positions we have that are plus 180, and

that's what they did.  So nothing out of the ordinary

there.  And happy to report that they pretty much stuck

to our LBR, which is good news.

If y'all have any questions, I'd be happy to

discuss it with you.  

CHAIRMAN BROWN:  Thank you.  

Commissioners, any questions?  None.

Thank you, Braulio.  Thanks.

All right.  Other matters, just two.  I wanted

to acknowledge Commissioner Brisé.  I want to give him a

shout out.  He just got appointed to NARUC's board of

directors -- yay! (applause) -- which means he's getting

more and more calls.  No, we're very proud of you.

That's just such a great role.  Thanks --
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congratulations.  You're going to be busy.  

COMMISSIONER BRISÉ:  Uh-huh.  Thanks. 

CHAIRMAN BROWN:  And I do want to acknowledge

our employee of the month, Shannon Hudson.  She's been

with the Commission -- I don't know -- is she here?

There she is.  She's so great.  We all get to see

Shannon in our briefings, and she's always so

knowledgeable.  She's been at the Commission -- I did

not know this -- since November 1995.  You've been here

a long time.  And she started out -- she's currently the

supervisor of rate design in the Division of Economics.

She has knowledge of both accounting, rate issues, and

she's been very engaging with the Commissioners and

staff.  And on behalf of the Commission, I wanted to

congratulate you as our employee of the month.

(Applause.)  Thank you.  I'll give your stuff after.

Commissioners, any other matters?  Anything

you want to bring up?  All right.  We will be convening

for a hearing at 11:00, so we have about a 30-minute

window here.  And with that, this meeting is adjourned.

(Internal Affairs adjourned at 10:29 a.m.)
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