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  1                    P R O C E E D I N G S

  2             CHAIRMAN GRAHAM:  Okay.  Let the record show

  3        it is Friday, April 20th, and this is the Internal

  4        Affairs meeting, and it is 11:45.

  5             So we will take -- bring this meeting to -- we

  6        will convene this meeting.  And Item Number 1 is EV

  7        charging.

  8             MS. WHITFIELD:  Good morning, Shelby

  9        Whitfield.

 10             Before you is the 2017 draft report on

 11        electric vehicle charging.  After the EV roundtable

 12        that was held by the Commission in October of 2017,

 13        it was suggested that staff update the 2012 report

 14        on electric vehicle charging.

 15             This 2017 draft report includes information

 16        presented at the 2017 roundtable, and provides

 17        updates on the data and conclusions discussed in

 18        the 2012 report.

 19             Staff is requesting approval of his report and

 20        is available for questions.

 21             CHAIRMAN GRAHAM:  Thank you, staff.

 22             Commissioners.  Commissioner Brown.

 23             COMMISSIONER BROWN:  As the gentleman in the

 24        last agenda that we had was excited about the

 25        triglycerides or TT -- those things, that's how
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  1        excited I am.

  2             COMMISSIONER POLMANN:  I actually need talk to

  3        you about that.

  4             COMMISSIONER BROWN:  That's how excited I am

  5        about the EV market.

  6             CHAIRMAN GRAHAM:  He's not excited about it

  7        anymore.

  8             COMMISSIONER BROWN:  No, he is not.

  9             Well, I won't talk as long to lose the

 10        interest here, but I think this report, I want to

 11        thank you is all for doing this.  And I think it

 12        was very timely to have the roundtable discussion

 13        and then to provide this report.

 14             First, what are we going to do with this

 15        information?

 16             MS. WHITFIELD:  Well, the plan is, my

 17        understanding, to post it the PSC website.

 18             COMMISSIONER BROWN:  We are going to deliver

 19        to the Ag, Department of Energy?

 20             MR. BAEZ:  We will have one circulation into

 21        downtown and post it on the website.

 22             CHAIRMAN GRAHAM:  Put your mic on.

 23             MR. BAEZ:  I'm sorry.

 24             We will it post to the website for more public

 25        circulation.



4

Premier Reporting (850)894-0828 Reported by:  Debbie Krick
114 W. 5th Avenue, Tallahassee, FL  32303 premier-reporting.com

  1             COMMISSIONER BROWN:  Well, I really want to

  2        thank you guys for working on it.  Thank the

  3        Commission, too, for supporting the endeavors and

  4        going through that.

  5             You know, there is some opportunities here.

  6        In looking at the post workshop comments, some

  7        folks offered policy considerations.  Are there any

  8        policy initiatives that this commission can do that

  9        are worthy of our consideration based on what we

 10        heard during the roundtable, and really what's

 11        going on around the country?  I know one -- someone

 12        mentioned, in the post-comments, mentioned an

 13        alternative rate -- alternative rate structure for

 14        high energy use charging stations, or EV operators.

 15        Is that something that this commission could

 16        initiate?

 17             MS. WHITFIELD:  I am not sure about that at

 18        this time, Commissioner.

 19             MR. BAEZ:  Let me jump in here --

 20             COMMISSIONER BROWN:  Sure.

 21             MR. BAEZ:  -- Commissioner.

 22             While -- while our opportunities in

 23        particular, our meaning the Commission in general,

 24        our opportunities are pretty narrow band, because

 25        we -- we deal with our regulated utilities, as you
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  1        all know, we have had some proposals over the last

  2        couple of years that were dealing with attempts to

  3        integrate, you know, or at least acknowledge the

  4        integration of EV as -- by various -- excuse me, by

  5        various of our IOUs.  And so we would look again to

  6        our IOUs to, you know, come up with ways to

  7        continue doing that, and we would be considering

  8        them on a case-by-case basis.

  9             COMMISSIONER BROWN:  Is there anything

 10        proactive that this commission can do from a policy

 11        standpoint to -- with regard to the infrastructure

 12        and connectivity of the grid under our general

 13        regulatory oversight?

 14             MR. BAEZ:  Mark has --

 15             MR. FUTRELL:  Commissioner Brown, I think in

 16        the 10-year site plan review staff conducts every

 17        year, we inquire as to the status of electric

 18        vehicle charging; the growth in stations; the

 19        growth in vehicles.  So we are trying to continue

 20        to monitor and inquire as to where there may be

 21        needs for, not only new innovative rate design, but

 22        impacts on reliability, and expansion of the grid,

 23        if needed, particular lessons learned as this

 24        industry grows.  That's an opportunity to -- it's

 25        an entrée, if you will, to the industry to have a
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  1        dialogue and monitor its affect.

  2             COMMISSIONER BROWN:  What do you think about

  3        that idea, though, of having an alternative rate

  4        structure for our high energy used charging

  5        stations?

  6             MR. FUTRELL:  I think that's something that

  7        perhaps staff could incorporate into its 10-year

  8        site plan review to seek how these things -- the

  9        charging is impacting not only electrically, but

 10        also perhaps look at ways to, as new customers are

 11        coming on, what services are they requiring that

 12        may require some new rate design thinking.

 13             COMMISSIONER BROWN:  I mean, EVs are here and

 14        they are only going to expand.

 15             MR. FUTRELL:  Right.  And certainly in a

 16        recent settlement agreement, or so, that's been

 17        incorporated as far as programs to take a look at

 18        that and expand the utilities' involvement in this

 19        area.

 20             MR. BAEZ:  There are pilots out there.

 21             COMMISSIONER BROWN:  Are we going to get that

 22        information, the pilot information during the

 23        10-year site plan review or beforehand?

 24             MR. FUTRELL:  I think of that's something we

 25        can certainly incorporate into questions to gain a
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  1        better understanding of the status of those

  2        efforts.

  3             MR. BAEZ:  I am trying to recall the

  4        conversation as part of the settlement -- as part

  5        of the settlement discussion when y'all took it up,

  6        and that there was some information that was going

  7        to flow back to the Commission.

  8             COMMISSIONER BROWN:  Well, I don't want us to

  9        be passive on this topic.  And I do think that we

 10        have the authority to initiate some policy takings,

 11        not just put it in the next 10-year site plan to

 12        look at, but explore different initiatives that

 13        were even mentioned during the workshop and

 14        post-work shop.

 15             With regard to the VW settlement funds, where

 16        is the state?  I know that the different -- that

 17        some of those funds are to be used specifically for

 18        supporting zero emissions vehicles, equipment,

 19        programs and such.  There was 22 million or so that

 20        is dedicated to our state.

 21             MS. WHITFIELD:  Not specifically to our state

 22        only.

 23             COMMISSIONER BROWN:  I am sorry.

 24             MS. WHITFIELD:  For the VW settlement --

 25             COMMISSIONER BROWN:  How much is that?
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  1             MS. WHITFIELD:  So this had -- it was 14.7

  2        billion was the total for the settlement.

  3        10 billion of that was for vehicle buybacks.  And

  4        then 2.7 billion goes to the Environmental

  5        Mitigation Trust.  And then two million of that --

  6        the remaining two million goes into the zero

  7        emission vehicle fund.

  8             COMMISSIONER BROWN:  I inflated that number,

  9        huh?

 10             MS. WHITFIELD:  That's okay.

 11             The mitigation trust, the 2.7 billion, that's

 12        where the funds will trickle down to programs that

 13        the state will -- it says, the states will

 14        determine how the Environmental Mitigation Trust

 15        funds will be spent.  So that's that amount of

 16        money.

 17             COMMISSIONER BROWN:  Do we know where we are

 18        in that money with regard -- who is overseeing

 19        administering?  It, is it the Department of Ag or

 20        Department --

 21             COMMISSIONER CLARK:  DEP.

 22             COMMISSIONER FAY:  Environmental.

 23             COMMISSIONER BROWN:  DEP?

 24             COMMISSIONER FAY:  DEP.

 25             COMMISSIONER BROWN:  So I just kind of want to
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  1        throw this out to the Commissioners to -- if there

  2        was -- take your temperature on exploring some

  3        proactive policy measures that fit within our

  4        paradigm.  It may be exploring alternative rate

  5        structures as just an idea.  But if there is any

  6        feedback or interest, other than just putting this

  7        information in the next 10-year site plan and

  8        sitting on it, because other states are doing

  9        things.

 10             CHAIRMAN GRAHAM:  The rate structure is a

 11        great idea.

 12             Commissioner Polmann.

 13             COMMISSIONER POLMANN:  I think the rate

 14        structure is a specific -- I don't want to say an

 15        incentive, but it's a necessary -- well, it's a way

 16        to encourage.

 17             CHAIRMAN GRAHAM:  Prime the pump.

 18             COMMISSIONER POLMANN:  Yes, but I don't know

 19        that it's something we push out, other than to

 20        discuss and kind of make it available --

 21             MR. BAEZ:  Becomes a vehicle.

 22             COMMISSIONER POLMANN:  Right.

 23             MR. BAEZ:  Yeah.

 24             COMMISSIONER BROWN:  Right.

 25             COMMISSIONER POLMANN:  Now, we don't work in
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  1        an advocacy environment.

  2             COMMISSIONER BROWN:  No, we don't.

  3             COMMISSIONER POLMANN:  But short of that,

  4        being an advocate for something, we had an

  5        interesting discussion -- some of us individually

  6        had an opportunity to discuss in the

  7        telecommunications space deployment of 5G and other

  8        things.  And the key that I heard from that is the

  9        geographic coverage in order for that network to be

 10        effective.

 11             And I am seeing an analogy there with the

 12        charging station, and how do we work with the IOUs

 13        to encourage that -- that coverage?  Because that's

 14        the key to the EV, reaching what we would like to

 15        see as, you know, critical mass, if you will, is if

 16        they don't have the charging stations, nobody is

 17        going to want to drive, because not every car is

 18        going to have the range.  It's not affordable.

 19             So, you know, back to Commissioner Brown's

 20        point, what can we do on that side of it to

 21        encourage, you know, the adequate coverage of the

 22        charging stations?  Not that we are going to

 23        provide, you know, monetary incentive, but where --

 24        where is that?  What role could we play to

 25        encourage the distribution, either working with the
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  1        IOUs, or working somewhere else with industry?  I

  2        mean, I just don't know how to do that, but I think

  3        that is the key end result that we are looking for.

  4             COMMISSIONER BROWN:  So they are properly

  5        connected to the grid, I would just add.

  6             COMMISSIONER POLMANN:  Well, it's a grid-based

  7        issue.  Is it, you know, at the distribution level?

  8        If we are looking at the fast charge, you know,

  9        it's a higher voltage.  Where do they go?  Where do

 10        they need to be?

 11             So what can we do to, again, prime that pump,

 12        but then in order for the implementation, what's

 13        the necessary aspect of that, from the bottom up?

 14        What are the fundamental needs to make that happen?

 15        What can we do to kind of complete that analysis

 16        and then feed that into the right place?

 17             And I don't know where that right place is.

 18        Is that legislative policy to, you know, provide

 19        that incentive?  I just don't know.

 20             MR. BAEZ:  Well, there is -- there is more

 21        than a couple of questions wrapped up in what you

 22        said.

 23             COMMISSIONER POLMANN:  I understand.  And she

 24        captured it all right there.

 25             MR. BAEZ:  Yeah.  I mean, I will step away
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  1        from the technical parts of it, because you don't

  2        want me answering technical questions.  But I

  3        think -- I think you are doing a large part of it

  4        right now, actually.  Just really giving it an

  5        airing out, keeping attention on the matter going,

  6        and keeping the momentum going.

  7             At your direction, Commissioners, we can

  8        continue the discussion in a more formal way, so I

  9        leave that with you to consider going forward.

 10             I also think that you have said a few things

 11        here that will offer encouragement, if anyone is

 12        listening, will offer encouragement to also think

 13        about how to bring this before the Commission, and

 14        do their own thinking on ways to get it before us.

 15             As to your authority, a more specific

 16        question, how do you all get it before?  I think

 17        we -- I would like to go back and give that a

 18        little bit more thought, because you want to do

 19        that right and within your authority.  And that's

 20        something I think we have to give a little bit more

 21        specific thought as to what the answer to that.  So

 22        if you would indulge your staff to be able to come

 23        and see you with more specific thoughts on that, we

 24        would appreciate it.  But we will give it every

 25        consideration, and kind of talk to you individually
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  1        if you like, and if you have a specific interest.

  2             CHAIRMAN GRAHAM:  Commissioner Clark, and then

  3        Commissioner Fay.

  4             COMMISSIONER CLARK:  I think we can -- to go

  5        back to Commissioner Brown's point, I think that we

  6        can send the signal that we are open to looking at

  7        alternative rate structures that might be able to

  8        incorporate EV charging points.  I think we are

  9        open to see some really -- it is going to require

 10        some unique rate design work because of -- I think

 11        because of the demand that you are going to be

 12        looking at for the high output chargers during

 13        daytime operations, which is primarily when they

 14        are going to probably need high output chargers.  I

 15        think you are going to see some contrast to that to

 16        nighttime charging situations, where you also have

 17        the opportunity to cross back over and use the

 18        battery storage options that EVs provide to do some

 19        additional grid support.  I think that was kind of

 20        your comment with the grid tie-in as well.

 21             I think that, from just nothing but a

 22        signaling perspective, that this commission can

 23        say, we would like to see some utilities coming up

 24        with some creative designs to be able for us to

 25        incorporate this into the rate mix.  And I think
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  1        that's probably the best thing that we can do as a

  2        commission, is send that signal.

  3             MR. BAEZ:  And wallah, Commissioner Fay.

  4             COMMISSIONER CLARK:  Speaking of signals.

  5             COMMISSIONER FAY:  Thank you, Chair.

  6             So what I have to say probably hasn't been --

  7        it's been said already.  The only thing I would add

  8        is I do second Commissioner Brown.  I was very

  9        excited to see this information brought to us.  I

 10        appreciate all the time you put in the report.

 11             I personally think that it's something that's

 12        coming down the road fast -- I think that's, like,

 13        the fourth car pun that's I've -- that we've made

 14        here yeah on accident, yeah.  So it's coming,

 15        right?  And so I think it's something we need to

 16        pay attention to, and to Commissioner Brown's

 17        point, be looking at.

 18             And I would love to venture ensure that we

 19        stay updated on it so as folks do -- are doing

 20        things in different states, or whatever it may be,

 21        then Florida has always been an innovator, is

 22        paying attention to that, and we are plugged back

 23        into that.

 24             And I am sure Commissioner Brown, and you guys

 25        will keep her and all of us updated, but I would
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  1        appreciate that.  I think that would be something

  2        worth while for me personally.

  3             Thank you.

  4             CHAIRMAN GRAHAM:  Well, this is Commissioner

  5        Brown's baby.  She -- she started us down this path

  6        when she was chairwoman, and I applaud her for her

  7        efforts and for her due diligence staying on top of

  8        all this.

  9             And is there anything else to add?

 10             COMMISSIONER POLMANN:  So you are looking for

 11        approval to this?

 12             MR. BAEZ:  There is no -- nothing for you all

 13        to do.

 14             CHAIRMAN GRAHAM:  It's information.

 15             MR. BAEZ:  Approval of the report is fine, and

 16        then we can go ahead and update it.

 17             I will, as a last mention, if you all have

 18        anyone that you would like us to circulate it to

 19        specifically, just let my office know and we

 20        will -- we can make it happen.

 21             COMMISSIONER BROWN:  I would suggest having

 22        the Chairman have authority over the distribution

 23        of it, and have a letter coming under his

 24        signature.

 25             MR. BAEZ:  We will work with the Chairman's
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  1        office.  Thank you.

  2             CHAIRMAN GRAHAM:  And you are going to get

  3        back to us on our legal standing on what we can do

  4        if we want to be more proactive in this?

  5             MR. BAEZ:  Absolutely.  We will arrange with

  6        each of your offices to have a conversation so that

  7        you all can be better informed as to where your --

  8        where the -- how we see moving forward.

  9             CHAIRMAN GRAHAM:  Okay.

 10             MR. BAEZ:  Thank you.

 11             MR. HETRICK:  And I think that the questions

 12        are how and to what extent do we have to move this

 13        forward under our current authority, and what

 14        legislative authority do we need, or what more is

 15        what might be required, or what more -- what are

 16        those other things that we might want to do that we

 17        don't have authority for so that you have sort of a

 18        full range of understanding of what it is we can do

 19        and how far proactively we can go.

 20             CHAIRMAN GRAHAM:  Do you also -- did you run

 21        into any problems with rate cases out there?  Some

 22        of the settlements are out there if you start

 23        changing around with the rate structure.

 24             MR. HETRICK:  Well, I don't think so.  I think

 25        it's an alternative optional mechanism, and maybe
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  1        part of it has to do with having a discussion with

  2        the utilities, bring them all in just to have sort

  3        of a form with them to what kind of structures do

  4        they see that we might be able to implement,

  5        assuming we have any authority that would be

  6        helpful.

  7             CHAIRMAN GRAHAM:  Okay.

  8             MR. HETRICK:  And then sort of spurring

  9        that -- those ideas.

 10             CHAIRMAN GRAHAM:  Commissioner Brown.

 11             COMMISSIONER BROWN:  Just a followup

 12        Commissioner Fay's point.

 13             I think having staff take a deeper look at

 14        what other states are doing.  I know you gave us

 15        kind of a summary, but they are offering a variety

 16        of different programs.  Not that we are taking an

 17        advocacy role in any regard, but could you kind of

 18        delve a little deeper and provide that?

 19             MS. WHITFIELD:  Sure.

 20             COMMISSIONER BROWN:  Thank you, Shelby and

 21        Ben.

 22             MS. WHITFIELD:  No problem.

 23             CHAIRMAN GRAHAM:  Thank you, guys, for your

 24        report.

 25             Item No. 2, Legislative Update.
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  1             MR. BAEZ:  Mr. Chairman, can we have -- can we

  2        stipulate your approval to the report then?

  3             CHAIRMAN GRAHAM:  Yes.

  4             MR. BAEZ:  Thank you, sir.

  5             MS. PENNINGTON:  Good morning, Commissioners.

  6        We finalized and distributed our legislative wrapup

  7        to everyone a couple days ago, so we are here to

  8        answer questions that you might have.  I heard

  9        Commissioner Graham was hungry, so I want to stay

 10        on the right side of that.

 11             Adam also prepared a brief summary of the CRC

 12        proposals that are added to the ballot.  The

 13        electronic copy of that document has links to the

 14        proposals as well.  So we are here just to answer

 15        questions.

 16             CHAIRMAN GRAHAM:  I have a quick question.  On

 17        the last page, page 6003, school board term limits,

 18        what is that?

 19             MR. POTTS:  I will.

 20             MS. PENNINGTON:  I don't know that one.

 21        That's Adams.

 22             MR. POTTS:  So that one is in -- it's term

 23        limits throughout the state for school board

 24        members.  I think Duval has term limits on their

 25        school board members because they are a charter
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  1        county, so this will make it across the board to

  2        all counties.

  3             CHAIRMAN GRAHAM:  Is it -- the term limits, is

  4        it eight years?

  5             MR. POTTS:  I believe so, yeah.  Yes.

  6             CHAIRMAN GRAHAM:  Okay.

  7             COMMISSIONER BROWN:  But are they all single

  8        districts, or are they county -- countywide

  9        districts?  So is it term limits collaboratively?

 10             MS. PENNINGTON:  It would apply to tall school

 11        board seats.

 12             MR. POTTS:  Yeah, it would apply to all.

 13             MS. PENNINGTON:  At large and district.

 14             CHAIRMAN GRAHAM:  Any other question for

 15        legislative update?

 16             I think this is great.  I appreciate it you

 17        putting it all in one spot for us.

 18             MS. PENNINGTON:  One other comment, which I

 19        don't want to take away from Mr. Baez's thunder,

 20        but our budget was a continuation budget.  We did

 21        not lose any positions or money, so that was a

 22        victory for us.

 23             CHAIRMAN GRAHAM:  The first time in eight

 24        years.

 25             MR. BAEZ:  Yes, thunder notwithstanding.
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  1             COMMISSIONER BROWN:  You did a great job.

  2             MS. PENNINGTON:  Thank you.

  3             MR. BAEZ:  Yeah, I just wanted to point of

  4        personal privilege and say this session was, not

  5        just historic in the sense that we did have an

  6        actual quorum of commissioners get confirmed, which

  7        I don't believe, in my memory, has ever happened

  8        before.  So that -- that was historic enough.

  9             But you know, we did have a good session

 10        budget-wise.  We came back without a scratch.  But

 11        I did want to take a really quick moment to thank,

 12        you know, your entire staff.  The session, and our

 13        role in it, your professional staff's role in it

 14        does not -- does not happen without the hard work

 15        of pretty much your entire building.

 16             These two folks that you see here work

 17        tirelessly over at the Capitol, and they stay here

 18        late all the time, to the point where they have to

 19        get kicked out of the building sometimes

 20        physically.

 21             So thanks to Catherine Pennington and Adam

 22        Potts for that.  But it takes the effort and the

 23        backup of a lot of other people, mainly like folks

 24        like Casey Hinton, and all of his folks, a couple

 25        of which you saw here, all his folks at IDM, and on
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  1        down the line.  I would deprive you of great hot

  2        dogs and soft drinks if I named them all, but

  3        thanks to all the staff up and down the hallways

  4        for all of their help in keeping Casey and

  5        Catherine and Adam on point throughout the session.

  6        So I just wanted to mention them and call them out

  7        somehow.

  8             CHAIRMAN GRAHAM:  Okay.  Thank you guys.  I

  9        appreciate it.

 10             General Counsel report.

 11             MR. HETRICK:  Mr. Chairman, I would just like

 12        to welcome our newest senior attorney, Kurt

 13        Schrader.  He comes to us with kind of a rich and

 14        diverse background, and including experience level

 15        and educational level.  So we are excited to have

 16        him on staff.  He is also a pretty good chef.

 17             CHAIRMAN GRAHAM:  So give us little details on

 18        his diverse background.

 19             MR. HETRICK:  Well, education-wise, he comes

 20        to us with a Bachelor of Science in -- what was

 21        your bachelor?

 22             MR. SCHRADER:  Management.

 23             MR. HETRICK:  Management, but his Master of

 24        Science degree is in Library Science.  He's got,

 25        obviously, a Juris Doctorate degree, and then an --
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  1             COMMISSIONER BROWN:  Where?

  2             MR. SCHRADER:  FSU.

  3             MR. HETRICK:  FSU.  Everything is FSU.

  4             CHAIRMAN GRAHAM:  I see a little bias come out

  5        of the General Counsel's Office.

  6             MR. HETRICK:  He has got an LLM in

  7        environmental law.  So he spent his last three

  8        years working in the Florida Senate in bill

  9        drafting, but doing policy analysis focusing on

 10        energy and environmental issues.  His educational.

 11             His work background, he has been a partner in

 12        a coffee company and --

 13             MR. SCHRADER:  Hospitality.

 14             MR. HETRICK:  Hospitality, and he has a number

 15        of --

 16             MR. SCHRADER:  Watering holes here in town.

 17             MR. HETRICK:  He's had his own private

 18        business.  He's -- so he's got a rich history, I

 19        think diverse history.  And his research skills, I

 20        am told, are phenomenal and off the charts by

 21        anyone he's every worked with, so we are just

 22        pretty excited to have him onboard.  And his goal

 23        has always been to see what it takes to come to the

 24        Public Service Commission, at least for the last

 25        three years.
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  1             CHAIRMAN GRAHAM:  Sounds good.  Welcome

  2        aboard.

  3             MR. SCHRADER:  Thank you.

  4             CHAIRMAN GRAHAM:  Does that conclude your

  5        report?

  6             MR. HETRICK:  That's one down.  We have three

  7        more hires to go.  So we are working on it.

  8             That's it.  Thank you, Mr. Chairman.

  9             CHAIRMAN GRAHAM:  Mr. Baez.

 10             MR. BAEZ:  Thank you, Mr. Chairman.

 11             Real quick, looking at the calendar.  Next

 12        week, we have the electric utility hurricane

 13        workshop, May 2nd and 3rd.  That's Wednesday and

 14        Thursday, and then --

 15             CHAIRMAN GRAHAM:  That's two weeks.

 16             MR. BAEZ:  I'm sorry.  Two weeks.  Apologies.

 17        I am moving so fast lately, which is not usual for

 18        me.

 19             Our next Agenda and IA is May 8th.  And that's

 20        all.

 21             CHAIRMAN GRAHAM:  Okay.  Other matters?

 22             All right.  That being said, I hope everybody

 23        travels safe, and have a great weekend, and we are

 24        adjourned.

 25             (Whereupon, the proceedings were concluded at
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