M NUTES OF JULY 9, 2003
SPECI AL COWM SSI ON CONFERENCE

COVMENCED
ADJ OQURNED:

9:35 a.m
2:40 p. m

COW SSI ONERS PARTI Cl PATI NG Chai rman Jaber

Comm ssi oner Deason
Conm ssi oner Baez
Comm ssi oner Bradl ey
Conmm ssi oner Davi dson

Parties were allowed to address the Comm ssion on itens designated by
doubl e asterisks (**).

1

Docket No. 000824-El - Review of Florida Power Corporation's
earnings, including effects of proposed acquisition of

Fl ori da Power Corporation by Carolina Power & Light.
(Deferred from May 20, 2003 conference; revised
recommendation filed.)

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Baez

St af f: ECR: Sl enkewi cz, Devlin
GCL: Br ubaker

| SSUE A:  Should oral argunent be permtted?
RECOMVENDATI ON: Yes. Each side should be permtted twenty
mnutes to present oral argunment with respect to the Mtion
to Enforce Settl enent Agreenent and Progress Energy’s
Response in Qpposition thereto.

DECI SI ON: The recomrendati on was approved with the nodification that

oral

argunment was granted wi thout inposition of a tine limt.

| SSUE 1: Should Progress Energy Florida, Inc.’s Request for
Oral Argunment and, in the Alternative, for an Evidentiary
Hearing, be granted?

RECOMVENDATI ON: Progress Energy Florida Inc.’s request for
oral argunent should be granted. Progress Energy Florida,
Inc.’”s request for an evidentiary hearing should be deni ed.

DECI SI ON: The reconmmendati on was approved.
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| SSUE 2: Wat considerations should the Conm ssion take
into account in deciding whether to approve the Mtion for
Enf orcenent of Settl enment Agreenent?

RECOMVENDATI ON: The Conmi ssion shoul d take into account the
matters listed in the analysis portion of staff's June 27,
2003 nmenmorandumin the evaluation of the positions of the

Movants and PEFI. Al so, the Conm ssion should consider a
conprom se position that is based on Comm ssion ratenaki ng
practices.

DECI SI ON: The recomrendati on was approved. The Conmm ssion accepted
Option 1 of staff’s recommendati on. The additional refund amount is
to be nmade in accordance with Paragraph 8 of the settlenent agreenent.
Credits are to commence by no later than the first billing cycle of
Oct ober 2003. Uncl ainmed refunds are to be credited to fuel costs.

| SSUE 3: Should the docket be cl osed?
RECOMVENDATI ON: Yes. Upon final disposition of this matter
by the Conmi ssion, this docket should be cl osed.

DECI SI ON: The reconmmendati on was approved.

Comm ssi oners participating: Jaber, Deason, Baez, Bradley, Davidson



