MINUTES OF JUNE 18, 2002
COMMISSION CONFERENCE

COMMENCED : 9:32 a.m
ADJOURNED: 1:15 p. m

COMMISSIONERS PARTICIPATING: Chairnman Jaber
Comm ssi oner Deason
Conm ssi oner Baez
Comm ssi oner Pal eck
Comm ssi oner Bradl ey

Parties were allowed to address the Comm ssion on itens designated by
doubl e asterisks (**).

1 Approval of M nutes
May 21, 2002 Regul ar Commi ssi on Conference

DECI SION: The m nutes were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence

June 18,

| TEM NO.

2**

PAA

PAA

2002

CASE

Consent Agenda

A) Application for certificate to provide alternative | oca
exchange tel ecomuni cati ons service.

DOCKET NO. COMPANY NAME

020239-TX Br oadvi ew Networ ks, |nc.

B) Applications for certificates to provide interexchange
t el ecomruni cati ons servi ce.

DOCKET NO. COVPANY NANME
020330- TI d obal I nternetworking, |nc.
020238- TI Br oadvi ew Networ ks, Inc.
020271-TI Telliss, LLC

RECOMVENDATI ON:  The Conmi ssi on shoul d approve the action
requested in the dockets referenced above and cl ose these

docket s.

DECI SI ON: The recomrendati on was approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence
June 18, 2002

| TEM NO. CASE

3 Docket No. 011368-GJ - Proposed adoption of Rule 25-7.072,
F. A C., Codes of Conduct. (Deferred from May 21, 2002
Comm ssi on Conf erence.)

Critical Date(s): None
Rul e Status: Adoption

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Jaber

Staff: GCL: Bel | ak
CVMP:  Makin
ECR: Hewi t t

| SSUE 1: Should the Conmission file Rule 25-7.072 for
adoption despite JAPC s objections?

PRI MARY RECOMVENDATI ON:  Yes. The rule should be filed for
adopti on.

ALTERNATI VE RECOMMENDATI ON: No. The rul e shoul d not be
proposed at this tine.

DECI SION: The primary reconmendati on was approved; the alternative
recomrendati on was deni ed. Conm ssioners Deason and Bradl ey
di ssent ed.

|SSUE 2: If the rule is filed for adoption, should this
docket be cl osed?
RECOMVENDATI ON: Yes. The docket shoul d be cl osed.

DECI SI ON: The recomrendati on was approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

June 18, 2002
| TEM NO

4**

CASE

Docket No. 011615-TP - Conplaint of KMC TelecomlIll, Inc.
for enforcenent of interconnection agreenment with Sprint-
Fl orida, Incorporated.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Jaber

St af f: C\VP: Barrett
GCL: Teitzman

| SSUE 1: Should the Comm ssion acknowl edge KMC Tel ecom 11,
Inc.”s Notice of Voluntary Di sm ssal ?

RECOMVENDATI ON: Yes. KMC s voluntary dism ssal divests the
Comm ssion of jurisdiction over this matter. The only
further action the Comm ssion should take is to acknow edge
the dismssal, find that any pending notions are rendered
noot, and cl ose the docket.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON:  Yes.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence

June 18,

| TEM NO.

5% * PAA

2002

CASE

Docket No. 011140-TlI - Initiation of show cause proceedi ngs
agai nst Orion Tel ecommuni cations Corp d/b/a Oion

Tel ecomruni cati ons Corp of New York for apparent violation
of Rule 25-24.910, F.A.C., Certificate of Public Convenience
and Necessity Required.

Docket No. 011661-TlI - Application for certificate to

provi de i nterexchange tel ecommuni cations service by Orion
Tel ecommuni cations Corp d/b/a Oion Tel ecomuni cati ons Corp
of New Yor k.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Adm ni strative

Staff: GCL: Elliott, Knight
CWP:  Buys, WIIlians

| SSUE 1: Should the Comm ssion accept Orion

Tel econmuni cations Corp d/b/a Oion Tel ecomuni cations Corp
of New York’'s settlement proposal dated Decenber 13, 2001

i ncluding a voluntary paynment of $20,000, to resolve the
show cause proceeding in Docket No. 011440-Tl for the
apparent violation of Rule 25-24.910, Florida Admnistrative
Code, Certificate of Public Conveni ence and Necessity
Requi r ed?

RECOMVENDATI ON:  Yes. The Comm ssi on should accept Oion

Tel ecommuni cations Corp d/b/a Oion Tel ecomruni cati ons Corp
of New York’s settlenent proposal dated Decenber 13, 2001
including a voluntary paynent of $20, 000, which was
submitted with its settlenent proposal, to resolve the show
cause proceeding in Docket No. 011440-TlI for the apparent
viol ation of Rule 25-24.910, Florida Adm nistrative Code,
Certificate of Public Conveni ence and Necessity Required.
The Comm ssion should forward the voluntary paynment to the
Ofice of the Conptroller for deposit in the State Genera
Revenue Fund pursuant to Section 364.285(1), Florida

St at ut es.

| SSUE 2: Should the Comm ssion grant Orion

Tel econmuni cations Corp d/b/a Oion Tel ecomuni cations Corp
of New York a certificate to provide interexchange




MohtPAs of Docket No. 011140-TlI - Initiation of show cause proceedi ngs
Conmi ssi on Conference
June 18, 2002

| TEM NO. CASE

agai nst Orion Tel ecommuni cations Corp d/b/a Oion

Tel ecommuni cations Corp of New York for apparent violation
of Rule 25-24.910, F.A C., Certificate of Public Convenience
and Necessity Required.

Docket No. 011661-TlI - Application for certificate to
provi de interexchange tel econmuni cati ons service by Oion
Tel ecommuni cations Corp d/b/a Oion Tel ecommuni cations Corp
of New YorKk.

(Continued from previ ous page)

t el ecommuni cations service wwthin the State of Florida in
Docket No. 011661-TI?

RECOMVENDATI ON:  Yes. The Comm ssi on should grant Orion

Tel ecommuni cations Corp d/b/a Oion Tel ecommuni cations Corp
of New York, Florida Public Service Conm ssion Certificate
No. 8042, to provide I XC service within the State of Florida
in Docket No. 011661-TI.

| SSUE 3: Shoul d Docket Nos. 011661-TlI and 011140-TI be

cl osed?

RECOMVENDATI ON: Docket No. 011661-TI should be cl osed upon
i ssuance of a Consummating Order unless a person whose
substantial interests are affected by the Commi ssion’s
decision files a protest within 21 days of the issuance of
t he Proposed Agency Action O der.

Docket No. 011140-Tl should be cl osed upon issuance of a
Consummati ng Order unless a person whose substanti al
interests are affected by the Comm ssion’s decision files a
protest within 21 days of the issuance of the Proposed
Agency Action Order. |If the Comm ssion denies staff’s
recomendation in Issue 1, Docket No. 011140-Tl shoul d
remai n open pendi ng resolution of the show cause proceedi ng.

A protest in one docket should not prevent the action in
a separate docket from beconing fi nal

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence

June 18,

| TEM NO.

6% * PAA

2002

CASE

Docket No. 020262-El - Petition to determ ne need for an

el ectrical power plant in Martin County by Florida Power &
Li ght Conpany.

Docket No. 020263-El - Petition to determ ne need for an

el ectrical power plant in Manatee County by Florida Power &
Li ght Conpany.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Deason

Staff: GCL: Brown, Harris
ECR Haff

| SSUE 1: Should the Comm ssion deny CPV Cana’s petition for
wai ver of Rule 25-22.080, Florida Adm nistrative Code?
RECOMVENDATI ON: Yes. I n Order PSC 02-0703-PCO El, issued
April 23, 2002, the Conm ssion granted an energency waiver
of Rule 25-22.080 in these proceedings; therefore, this
petition for waiver is noot.

| SSUE 2: Shoul d these Dockets be cl osed?

RECOMVENDATI ON: No. These Dockets should remain open to
address this ongoi ng need determ nati on proceedi ng.

DECISION: This item was deferred.



M nut es of

Conmmi ssi on Conf er ence

June 18, 2002
| TEM NO

7

CASE

Docket No. 011622-EG - Petition by Tanpa El ectric Conpany
d/ b/ a Peoples Gas Systemfor determnation that rate
structure of Wthlacoochee River Electric Cooperative, Inc.
is discrimnatory, interferes with approved energy
conservation prograns, and is contrary to the |legislative
intent of the Florida Energy Efficiency and Conservation
Act .

Critical Date(s): None

Comm ssi oners Assigned: Full Commi ssion
Prehearing O ficer: Pal ecki

Staff: GCL: Stern
CWP: Bul ecza-Banks, Wight, S. Brown
ECR Kummer

| SSUE 1: Should the Motion to Dismss filed by Wthlacoochee
Ri ver El ectric Cooperative be granted?

RECOMVENDATI ON:  Yes. The Modtion should be granted because
Peopl es | acks st andi ng.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON:  Thi s docket should be closed 32 days after

t he i ssuance of the order to allow the tinme for filing an
appeal to run.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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Conmmi ssi on Conf er ence

June 18, 2002
| TEM NO

8**

CASE

Docket No. 011333-EU - Petition of City of Bartowto nodify
territorial agreenent or, in the alternative, to resolve
territorial dispute with Tanpa El ectric Conpany in Polk
County.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Baez

Staff: GCL: Vining
ECR: Breman, D. Lee

| SSUE 1: Should the Comm ssion grant Tanpa Electric
Conmpany’s Motion to Dismiss?

RECOMVENDATI ON:  Yes. The Conm ssion should grant Tanpa

El ectric Conpany’s Motion to Dismss. Bartow s petitionis
not ripe at this tinme for adjudication by the Conmm ssion,
and the Comm ssion should dismss Bartow s petition wthout
prej udi ce.

| SSUE 2: Should this docket be cl osed?

RECOVMENDATI ON: Yes. |If the Comm ssion adopts staff’s
recommendati on and grants TECO s Motion to Dismss, this
docket shoul d be cl osed.

DECISION: This item was w t hdr awn.
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Conmmi ssi on Conf er ence

June 18,

| TEM NO.

9* * PAA

2002

CASE

Docket No. 020302-GU - Petition for expansion of energy
conservation prograns and factors by Florida Public
Uilities Conpany.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing Oficer: Adm ni strative

Staff: CWP. S. B. Brown, Bul ecza-Banks, Casey
GCL: Holl ey

| SSUE 1: Should the Conm ssion approve Florida Public
Uilities Conpany’s (FPUC) nodified Petition for Expansion
of Energy Conservation Prograns and Factors?

RECOMVENDATI ON: Yes. The Comm ssion should grant FPUC s
nodi fied petition for approval for Expansion of Energy
Conservation Prograns and Factors.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. This docket should be cl osed upon

i ssuance of a Consummating Order unless a person whose
substantial interests are affected by the Conmi ssion’s
proposed agency action files a protest wthin 21 days of the
i ssuance of the Order. |If a protest is filed within 21 days
fromthe issuance of the Order, the progranms should not be

i npl enented until after a resolution of the protest.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence

June 18,

| TEM NO.

10** PAA

2002

CASE

Docket No. 020473-TP - Energency petition by Bell South

Tel econmuni cations, Inc. for tenporary waiver of Rule 25-
4,118, F. A C. (carrier selection requirenents), for transfer
of | ocal business custoner base of Adel phia Business

Sol utions of Jacksonville, Inc. and Adel phia Busi ness

Sol utions I nvestnent, LLC.

Critical Date(s): 6/24/02 (Decision.)

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: CMP: Pruitt
GCL: Elliott

| SSUE 1: Should the Comm ssion grant Bell South

Tel ecommuni cations, Inc.’s energency petition for a
tenporary waiver of Rule 25-4.118, Florida Adm nistrative
Code, beginning July 11, 2002 and ending July 21, 20027
RECOMVENDATI ON:  Yes. Staff reconmmends that the Comm ssion
grant Bell South’s energency petition for a tenporary waiver
begi nning July 11, 2002 and ending July 21, 2002.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: If no person whose substantial interests
are affected by the proposed agency action files a protest
wi thin 21 days of the issuance of the order, this docket
shoul d be cl osed upon the issuance of a consunmating order.

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

June 18, 2002
| TEM NO

11**PAA

DECI SI ON:

DECI SI ON:

CASE

Docket No. 020119-TP - Petition for expedited review and
cancel l ati on of Bell South Tel ecommuni cations, Inc.'s Key
Custoner pronotional tariffs and for investigation of

Bel | South's pronotional pricing and marketing practices, by
Florida Digital Network, Inc.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Baez

Staff: CWP. Barrett, Sinmmons, Casey, Bul ecza-Banks,
Gl chri st
GCL: Banks, Dodson

| SSUE 1: Should Bell South’s 2002 Key Custoner tariff filing
(T-020035) be cancel ed?

RECOMVENDATI ON: No. Bel | South’s 2002 Key Custoner tariff
filing (T-020035) should not be cancel ed.

The reconmmendati on was approved.

| SSUE 2: Should any restrictions be placed on Bell South's
mar keti ng practices used for Bell South’s “w n-back”

pronoti ons?

RECOVMENDATI ON: Yes. Bell South should be prohibited from
initiating any “w n-back” activities to regain a custoner
for thirty days after the conversion to an Alternate Local
Exchange Conpany (ALEC) is conplete. The Conm ssion shoul d
al so prohibit Bell South fromincluding any marketing
information in its final bill sent to custonmers who have
swi tched providers, and prohibit Bell South’s whol esal e
division fromsharing information with its retail division
such as informng the retail division when a custoner is
swi t chi ng.

The reconmendati on was approved with the exception of the

30-day wait-out period and acknow edgnent of Bell South’s voluntary 10-
day wait-out period.



MhtPas of Docket No. 020119-TP - Petition for expedited review and
Comm ssi on Conf erence
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cancel l ati on of Bell South Tel ecomruni cations, Inc.'s Key
Custoner pronotional tariffs and for investigation of

Bel | Sout h's pronotional pricing and marketing practices, by
Florida Digital Network, Inc.

(Conti nued from previ ous page)

| SSUE 3: Should this docket be cl osed?

RECOMVENDATI ON: | f no person whose substantial interests are
affected protests the Commi ssion’s PAA decision within 21
days of the issuance of the Order fromthis recomendati on
the Order will becone final upon issuance of a Consunmati ng
O der.

I f, however, a tinely protest of the Conm ssion’ s PAA
Order is filed, this matter should be set for hearing to
address the issues in dispute. The issues set forth herein
shoul d be consi dered severabl e, and any issue not
specifically protested should be deened stipulated in
accordance with Section 120.80(13)(b), Florida Statutes.
The Docket shoul d remain open pending the outconme of the
hearing. Pending the resolution of the hearing process,
staff believes that Bell South should be precluded from
filing any tariff that extends, mrrors, or builds upon the
2002 Key Custoner Tariff provisions addressed in the
proceedi ng until the Comm ssion resolves the matters
addressed at hearing. Staff notes that pending the outcone
of the hearing there would be no need to address revenues
coll ected under the tariff since the tariff will termnate
prior to the anticipated close of the protest period.

DECI SI ON: The recomendati on was approved with the exception that
Bel | South will not be prohibited fromfiling a like tariff during the
interimin the event a protest is filed.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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CASE

Docket No. 010977-TL - State certification of rural
t el ecommuni cations carriers pursuant to 47 C.F. R 54. 314.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing Oficer: Adm ni strative

Staff: CWP. Dowds
GCL: B. Keating

| SSUE 1: Should the Comm ssion certify to the FCC and to
USAC that for the year 2003 ALLTEL Florida, Inc., Frontier
Communi cations of the South, Inc., GIC, Inc., |ndiantown
Tel econmuni cati ons Systens, Inc., Northeast Florida

Tel ephone Conpany, TDS Tel ecom and Smart City Tel ecom wil |
only use the federal high-cost support they receive for the
provi si on, naintenance and upgrading of facilities and
services for which the support is intended?

RECOVIVENDATI ON:  Yes.

| SSUE 2: Should this docket be cl osed?

RECOVMENDATI ON: No. Thi s docket should remain open in order
to deal with future certification of rural tel ephone
conpani es.

DECI SI ON: The reconmendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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| TEM NO.

13** PAA

2002

CASE

Docket No. 020394-TC - Bankruptcy cancel lation by Florida
Public Service Comm ssion of PATS Certificate No. 5012

i ssued to Crescent Public Comrunications, Inc., effective
4/ 30/ 02.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Adm ni strative

St af f: C\P: | sl er
GCL: Dodson

| SSUE 1: Should the Conm ssion grant Crescent Public
Communi cations, Inc.’s request for cancellation of its Pay
Tel ephone Certificate No. 5012 due to bankruptcy?
RECOVMENDATI ON: Yes. The Commi ssion should grant the
conpany a bankruptcy cancellation of its Pay Tel ephone
Certificate No. 5012 with an effective date of April 30,
2002. In addition, the Division of the Comm ssion C erk and
Adm ni strative Services will be notified that the 1999,
2000, 2001, and 2002 RAFs, including statutory penalty and
interest charges for the years 1998, 1999, 2000, and 2001,
shoul d not be sent to the Conptroller’s Ofice for
collection, but that perm ssion for the Comm ssion to wite
of f the uncollectible anount should be requested. |If the
certificate is cancelled in accordance with the Comm ssion’s
Order fromthis recommendati on, the conpany shoul d be
required to imedi ately cease and desi st providing pay

t el ephone service in Florida.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: The Order issued fromthis recommendati on
wi |l becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Comm ssion’s decision files a protest within 21 days of
the i ssuance of the Proposed Agency Action Order. The
docket should then be cl osed.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence

June 18,

| TEM NO.
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2002

CASE

Docket No. 020444-Tl - Bankruptcy cancellation by Florida
Publ i c Service Conm ssion of | XC Certificate No. 7824 issued
to Novo Networks Metro Services, Inc., effective 5/14/02.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing Oficer: Adm ni strative

Staff: CMP; | sl er
GCL: Dodson

| SSUE 1: Should the Comm ssion grant Novo Networks Metro
Services, Inc.’s request for cancellation of its |IXC
Certificate No. 7824 due to bankruptcy?

RECOMVENDATI ON:  Yes. The Comm ssion should grant the
conpany a bankruptcy cancellation of its I XC Certificate No.
7824 with an effective date of May 14, 2002. |In addition,
the Division of the Comm ssion Clerk and Admi nistrative
Services will be notified that the 2001 and 2002 RAFs,
including statutory penalty and interest charges for the
year 2001, should not be sent to the Conptroller’s Ofice
for collection, but that perm ssion for the Comri ssion to
wite off the uncollectible amunt should be requested. |If
the certificate is cancelled in accordance with the

Commi ssion’s Order fromthis recommendati on, the conpany
shoul d be required to i nmedi ately cease and desi st providi ng
i nt erexchange t el econmuni cati ons services in Florida.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: The Order issued fromthis recommendati on
wi |l becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Conmmi ssion’s decision files a protest within 21 days of
t he i ssuance of the Proposed Agency Action Order. The
docket shoul d then be cl osed.

DECI SI ON: The reconmendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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June 18,

| TEM NO.

15** PAA

CASE

Docket No. 020288-TP - Cancellation by Florida Public
Service Comm ssion of | XC Certificate No. 6034 and ALEC
Certificate No. 5588 issued to Vision Prepaid Services,
Inc., for violation of Rule 25-4.0161, F. A C., Regulatory
Assessnent Fees; Tel ecommuni cations Conpani es.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: CMP; | sl er
GCL: Teitznman

| SSUE 1: Should the Comm ssion grant Vision Prepaid
Services, Inc. a voluntary cancellation of | XC Certificate
No. 6034 and ALEC Certificate No. 55887

RECOVMENDATI ON: No. The Comm ssion should not grant the
conpany a voluntary cancellation of its certificates. The
Comm ssi on shoul d cancel the conpany’'s | XC Certificate No.
6034 and ALEC Certificate No. 5588 on its own notion,

ef fective August 8, 2001. The collection of the past due
fees should be referred to the Ofice of the Conptroller for
further collection efforts. |If the certificates are

cancel led in accordance wth the Comm ssion’s Order from
this recomendati on, the conpany should be required to

i mredi ately cease and desi st providing | XC and ALEC services
in Florida.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: The Order issued fromthis reconmendati on
wi |l becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Conmmi ssion’s decision files a protest within 21 days of
i ssuance of the Proposed Agency Action Order. The docket
shoul d then be cl osed upon issuance of a Consunmmating Order.

DECI SI ON: The reconmendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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16** Docket No. 020451-TC - Cancellation by Florida Public
Servi ce Comm ssion of Pay Tel ephone Certificate No. 4147
i ssued to Fernando Ferrarone for violation of Rule 25-
4.0161, F.A C, Regulatory Assessnent Fees;
Tel econmuni cati ons Conpani es.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: Cw: Isler
GCL: K. Pena, B. Keating

| SSUE 1: Should the Comm ssion grant Fernando Ferrarone a
vol untary cancel |l ati on of Pay Tel ephone Certificate No.
41477

RECOVMENDATI ON: Yes. The Commi ssion should grant the
conpany a voluntary cancellation of its certificate with an
effective date of Decenber 15, 2001. 1In addition, the

Di vision of the Comm ssion Cerk and Adm nistrative Services
will be notified that the 2001 RAF, including statutory
penalty and interest charges, should not be sent to the
Comptroller’s Ofice for collection, but that perm ssion for
the Comm ssion to wite off the uncollectible amunt should
be requested. |If the certificate is cancelled in accordance
with the Commi ssion’s Oder fromthis recomendation, the
conpany shoul d be required to imedi ately cease and desi st
provi di ng pay tel ephone service in Florida.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: I f the Conmi ssion approves staff’s
recommendation on Issue 1, this docket should be cl osed upon
cancel |l ation of the certificate as no other issues need to
be addressed by the Conm ssion.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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CASE

Docket No. 020340- QU - Request by Florida Public Utilities
Conpany for depreciation rates to reflect acquisition of
Atlantic Uilities, a Florida D vision of Southern Union
Conmpany d/b/a South Florida Natural Gas.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Br adl ey

Staff: ECR  Meeks
GCL: Echternacht

| SSUE 1: Should Florida Public Uilities Conpany’s request
for consolidated depreciation rates be granted?
RECOMVENDATI ON:  Yes. Staff reconmends approval of the
consol i dated depreci ation rates shown on Attachnment A, page
5 of staff's June 6, 2002 nmenorandum These rates represent
a conposite of the rates currently approved for the assets
af fected by the purchase of the distribution system of South
Florida Natural Gas. The inpact of these consolidated rates
is a slight increase in annual depreciation expense of
approxi mat el y $200.

| SSUE 2: What should be the inplenmentation date for the new
consol i dated depreciation rates?

RECOVMENDATI ON: St aff reconmends approval of FPUC s
requested January 1, 2002, inplenentation date for the new
consol i dat ed depreciation rates.

| SSUE 3: Wien should FPUC file its next conprehensive
depreci ati on study?

RECOMVENDATI ON:  Pursuant to Rule 25-7.045(8)(a), Florida
Adm ni strative Code, FPUC is required to file its next
conprehensi ve depreciation review by March 10, 2004.

| SSUE 4: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. |If no person whose substanti al
interests are affected by the proposed agency action files a




WhtPas of Docket No. 020340-GUJ - Request by Florida Public Uilities
Comm ssi on Conf erence
June 18, 2002

| TEM NO. CASE

Conmpany for depreciation rates to reflect acquisition of
Atlantic Utilities, a Florida D vision of Southern Union
Conmpany d/b/a South Florida Natural Gas.

(Conti nued from previ ous page)

protest within 21 days of the issuance of the order, this
docket shoul d be cl osed upon the issuance of a consummati ng
order.

DECI SION: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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CASE

Docket No. 020327-El - Request for extension of tinme until
July 26, 2002, to file depreciation study for Fernandi na
Beach el ectric division with inplenentation date of 1/1/083,
by Florida Public Uilities Conpany.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Adm ni strative

Staff: ECR P. Lee
GCL: C. Keating

| SSUE 1: Should Florida Public Uility Conpany’s request
for a waiver of Rule 25-6.0436(8)(a), Florida Adm nistrative
Code, be granted?

RECOVMENDATI ON: Yes. The Comm ssion should grant FPUC s
rule wai ver request for an extension of tinme to file its
depreciation study no later than July 26, 2002. The
requested waiver wll serve the purposes of the underlying
statutes, and FPUC wi |l experience substantial hardship if
its Petition is denied.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. A consummating order should be issued
and this docket should be closed if no person whose
substantial interests are affected by the proposed action
files a protest within the 21-day protest period.

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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CASE

Docket No. 020006-W5 - Water and wastewater industry annual
reest abl i shnent of authorized range of return on common
equity for water and wastewater utilities pursuant to
Section 367.081(4)(f), F.S.

Critical Date(s): 12/31/02 (Pursuant to Section 367.081 (4)
(f), Florida Statutes.)

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Deason

Staff: ECR D. Draper, Lester
GCL:  Vining

| SSUE 1: What is the appropriate range of returns on common
equity for water and wastewater (WAW utilities pursuant to
Section 367.081(4)(f), Florida Statutes?

RECOVMENDATI ON:  Staff reconmends that the current | everage
formul a net hodol ogy be applied using updated financial data.
Staff recomends the follow ng | everage fornul a:

Return on Common Equity = 9.65% + 0.582/Equity Ratio

Where the Equity Ratio = Common Equity / (Comon Equity +
Preferred Equity + Long-Term and Short-Term Debt)

Range: 10.23% @ 100% equity to 11.10% @40% equity

| SSUE 2: Shoul d the Conmm ssion use the water and

wast ewat er | everage formul a approved in this docket to
reestablish the return on equity (ROE) for all water and
wastewater utilities that currently have an authorized RCE?
RECOVMVENDATI ON: Yes. For WAWutilities that have

aut hori zed RCEs, the Conmmi ssion should reestablish the

aut hori zed ROE using the water and wastewater |everage
formul a approved in Issue 1. The appropriate equity ratio
for determ ning the new authorized RCE should be the equity
ratio that the Conmi ssion used to determne the utility’s

| ast aut horized RCE. The appropriate range for the new
authorized ROE is the ROE plus or m nus 100 basis points.




WPhtPas of Docket No. 020006-Ws - Water and wastewater industry annual
Comm ssi on Conf erence
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reestabl i shnment of authorized range of return on conmon
equity for water and wastewater utilities pursuant to
Section 367.081(4)(f), F.S.

(Conti nued from previ ous page)

| SSUE 3: Should this docket be cl osed?
RECOMVENDATI ON: No.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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CASE

Docket No. 010827-El - Petition by @Qulf Power Conpany for
approval of purchased power arrangenent regarding Smth Unit
3 for cost recovery through recovery clauses dealing with
purchased capacity and purchased energy.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Baez

St af f: ECR: Har | ow
GCL: Stern

| SSUE 1: Should Gulf’s Request for Immedi ate Return of
Confidential Information Provided Pursuant to Di scovery be
gr ant ed?

RECOVMENDATI ON: The Comm ssion should find that the Request
is rendered noot because the appropriate docunents have been
returned to Gul f.

| SSUE 2: Shoul d this docket be cl osed?

RECOVMENDATI ON:  Thi s docket should be cl osed 32 days after
the i ssuance of the order to allowthe tine for filing an
appeal to run.

DECI SION: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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| TEM NO.
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Docket No. 011605-El - Review of investor-owned electric
utilities' risk managenent policies and procedures.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Pal ecki

Staff: ECR  MNulty, Bohrnann
GCL: C. Keating

| SSUE 1: For the period March 1999 to March 2001, did FPC
take reasonabl e steps to manage the risk associated with
changes in natural gas prices?

RECOMVENDATI ON:  Yes. Based upon FPC s expectations of
future changes in natural gas prices and regul atory
treatment of its fuel procurenment activities, FPC took
reasonabl e steps to nanage the risk associated with changes
in natural gas prices.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: No. If no person whose substanti al
interests are affected by the Comm ssion’s proposed agency
action on Issue 1 files a protest within 21 days of the

i ssuance of the order, the Comm ssion’s proposed agency
action shall becone final upon issuance of a consummating
order. However, the docket shall renmain open to address the
remai ni ng i ssues established in this docket.

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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CASE

Docket No. 020295-EQ - Petition for approval of standard

of fer contract based on 2005 conbi ned cycl e avoi ded unit and
acconpanyi ng Rate Schedul e COG 2, by Fl orida Power

Cor por at i on.

Critical Date(s): 7/1/02 (90-day deadline on rule waiver
request)
12/ 2/02 (8-nonth effective date)

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: ECR  Col son, Springer
GCL: Holl ey

| SSUE 1: Should the Comm ssion grant FPC' s Petition for a
wai ver of the ten-year mninum contract termrequired by
rule 25-17.0832(4)(e)7, Florida Admnistrative Code, to
allow FPC to provide a five-year ternf

RECOMVENDATI ON:  Yes. FPC has denonstrated that the purpose
of the underlying statute will be net, and that FPC and its
ratepayers will suffer substantial hardship if the variance
i s not granted.

| SSUE 2: Should the Comm ssion grant FPC' s Petition for a
wai ver of the requirenent in Rule 25-17.0832(4)(e)5, Florida
Adm ni strative Code, that the open solicitation period for a
utility's standard offer contract nust termnate prior to
its issuance of a notice of Request for Proposal (RFP) based
on the standard offer contract’s avoided unit?
RECOVMENDATI ON:  Yes. FPC has denonstrated that the purpose
of the underlying statute will be net, and that strict
adherence to the closure provision of the standard offer
contract would create a substantial hardship on FPC and its
customers.

| SSUE 3: Should FPC s petition for approval of a new
Standard O fer Contract, based upon a conbined cycle (CO
unit with an in-service date of Decenber 1, 2005, and
associated tariffs be approved?

RECOMVENDATI ON:  Yes. FPC s Standard O fer Contract
conplies with Rule 25-17.0832, Florida Adm nistrative Code.
Thus, the Standard O fer Contract and associated tariffs
shoul d be approved.




RPhtPAA of

Docket No. 020295-EQ - Petition for approval of standard

Conmi ssi on Conf erence

June 18, 2002
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CASE

of fer contract based on 2005 conbi ned cycl e avoi ded unit and
acconpanyi ng Rate Schedul e COG 2, by Florida Power
Cor por ati on.

(Conti nued from previ ous page)

| SSUE 4: On what date should FPC s proposed Standard O fer
Contract becone effective?

RECOMVENDATI ON:  FPC s proposed standard offer contract
shoul d becone effective upon the issuance of the
consunmating orders for the waivers if there is no tinely
protest filed to either the waivers or the standard offer
contract portion of the order.

| SSUE 5: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. |If no person whose substanti al
interests are affected by the proposed agency action files a
protest within 21 days of the issuance of the order, this
docket shoul d be cl osed upon the issuance of a consummati ng
order.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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23** Docket No. 020388-W5 - Request for approval to increase
neter installation fees to conformto current cost in Lake
County by Sun Conmunities Finance, LLC d/b/a Water Qak
Uility.

Critical Date(s): 7/1/02 (60-day suspension date)

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Deason

St af f: ECR: Merta, Rendel
GCL: Echternacht

| SSUE 1: Should Sun Communities’ proposed tariff sheets to

i ncrease neter installation fees to conformto the current
cost be suspended?

RECOMVENDATI ON:  Yes. Sun Communities’ proposed tariff
sheets to increase its neter installation fees to conformto
the current cost should be suspended pending further
investigation by staff. This docket should remain open
pendi ng conpl etion of staff’s investigation.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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Docket No. 010616-W5 - Conplaint by Dr. WIlliamF. Weir

agai nst Sun Conmunities Finance, LLC d/b/a Water QGak Utility
i n Lake County regarding present nethod of charging

cust oners.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Adm ni strative

St af f: ECR: Rendel |, Merta
GCL: Holl ey

| SSUE 1: Should the Comm ssion approve the proposed
settlenment?

RECOMVENDATI ON:  Yes. The Comm ssi on shoul d approve the
proposed settlenment. The utility should file revised tariff
sheets which are consistent with the Comm ssion’s vote.
Staff should be given adm nistrative authority to approve
the revised tariff sheets upon staff’s verification that
revised tariff sheets are consistent with the Comm ssion’s
decision. |If revised tariff sheets are filed and approved,
t he charges shoul d becone effective for connections nade on
or after the stanped approval date of the revised tariff
sheets, pursuant to Rule 25-30.475, Florida Adm nistrative
Code.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. This docket should be cl osed upon

i ssuance of the Consummating Order if no person whose
interests are substantially affected by the proposed action
files a protest with the 21-day protest period.

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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Docket No. 011651-WJ - Application for transfer of majority
organi zati onal control of Pinecrest Ranches, Inc., hol der of
Certificate No. 588-Win Pol k County, from Janes O Vaughn
and Margaret S. Hankin to S. Norman Duncan and Richard S.
Little.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Jaber

Staff: ECR  Brady, Kaproth
GCL: Crosby, Helton

| SSUE 1: Should the transfer of majority organizational
control of Pinecrest Ranches, Inc. fromJanmes O Vaughn and
Margaret S. Hankin to S. Norman Duncan and Richard S. Little
be approved?

RECOMVENDATI ON:  Yes. The transfer of mpjority

organi zational control of Pinecrest Ranches, Inc., should be
approved effective the date of Commi ssion vote. A
description of the utility s approved territory is appended
to staff's June 6, 2002 nenorandum as Attachnment A, The
buyers should be responsible for filing the utility’s 2002
annual report and remtting 2002 regul atory assessnent fees.
| SSUE 2: Should the rates and charges approved for

Pi necrest Ranches, Inc. be continued?

RECOMVENDATI ON:  Yes. The rates and charges approved for
the utility should be continued until authorized to change
by the Conm ssion. The tariff reflecting the transfer of

maj ority organi zational control should be approved and
effective for services rendered or connections nmade on or
after the stanped approval date.

| SSUE 3: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. There are no issues remaining and the
docket shoul d be cl osed upon the issuance of the Final

O der.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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Docket No. 011402-WJ - Notice of abandonnment of water
services in Marion County by Silver Gty Uilities, and
application for transfer of water facilities from Silver
Cty Uilities to Silver Gty Gaks Inc., a non-profit
corporation, and for cancellation of Certificate No. 413-W

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: ECR  Brady, |Iwenjiora, Redemann
GCL: Harris

|SSUE 1: Should Silver Cty Uilities, Inc., be ordered to
show cause, in witing, wthin 21 days, why it should not be
fined for apparent violation of Section 367.081(1), Florida
St at ut es?

RECOMVENDATI ON: No. Show cause proceedi ngs shoul d not be
initiated.

| SSUE 2: Should the transfer of facilities fromSilver Cty
Uilities to Silver Gty Gaks Inc., be approved?
RECOMVENDATI ON:  Yes. The transfer to Silver City QOaks
Inc., an exenpt entity pursuant to Section 367.022(7),
Florida Statutes, should be approved and Certificate No.
413-Wshoul d be cancelled effective March 27, 2002.

| SSUE 3: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. No further action is required and the
docket shoul d be cl osed.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



