M NUTES OF OCTOBER 1, 2002
COVM SSI ON' CONFERENCE
COMMVENCED: 9:35 p. m
ADJ OURNED: 4:25 p.m

COW SSI ONERS PARTI Cl PATI NG  Chai rman Jaber
Comm ssi oner Deason
Conm ssi oner Baez
Comm ssi oner Pal ecki
Comm ssi oner Bradl ey

Parties were allowed to address the Comm ssion on itens designated by
doubl e asterisks (**).

1 Approval of M nutes
August 20, 2002 Regul ar Conmi ssi on Conference
Septenber 3, 2002 Regul ar Conm ssi on Conf erence
Septenber 6, 2002 Special Conm ssion Conference
Sept enber 9, 2002 Speci al Comm ssi on Conference

DECI SION: The m nutes were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO_ CASE
2% * Consent Agenda
PAA A) Applications for certificates to provide alternative
| ocal exchange tel ecomuni cati ons service.
DOCKET NO. COVMPANY NAME
020682- TX Communi cat i ons Xchange, LLC
020910-TX Doubl e Li nk Conmmuni cati ons,
| nc.
020801-TX Adventi st Health
Systeni Sunbelt, Inc. d/b/a
Fl ori da Hospital Medical Center
020884- TX City of Quincy d/b/a netquincy
d/ b/ a netqui ncy.comd/b/a
WWW. net qui ncy. com
020963- TX Net wor k Operat or Services, Inc.
020866- TX Granite Tel econmuni cati ons, LLC
PAA B) Applications for certificates to provide interexchange
t el econmuni cati ons servi ce.
DOCKET NO COVPANY NAME
020329-TI NACS Conmuni cations, Inc. d/b/a
Texcom U. S. A
020681- TI Communi cat i ons Xchange, LLC
020908- TI I ntel ecall Conmmuni cati ons, | nc.
020886- TI Nat i onal Access Long Di stance,
| nc.
020865- TI Granite Tel econmuni cati ons, LLC
020871-TI Prem er Tel ecom |Inc.
020965- TI TELEDI AS Communi cati ons, |Inc.
020946- TI Al'l -Star Acquisition

Cor por ati on



M nut es of
Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

2**

PAA

PAA

PAA

PAA

1, 2002
CASE
Consent Agenda
(Continued from previ ous page)
C) Applications for certificates to provide pay tel ephone
servi ce.
DOCKET NO. COVPANY NAME
020901-TC Broman, |nc.
020906- TC Di gi Comruni cations, Inc.
020931-TC Chri s OConnel
020763-TC D aroc Corporation, Inc. d/b/a
Nova Fam |y Canpground
020958-TC Craig A Preffer
D) Application for certificate to provide shared tenant
servi ces.
DOCKET NO. COVPANY NAME
020872-TS LMG Enterprises, LLC
E) DOCKET NO. 020900-TP - Request, due to Chapter 11
reorgani zation plan by U S. Bankruptcy Court for District
of Del aware, for approval of transfer of control of
| TC'Del taCom Inc., parent conpany of Interstate
Fi berNet, Inc. (holder of I XC Certificate No. 4392) and
| TC"Del t aCom Conmruni cations, Inc. d/b/a I TC'Del taCom
(hol der of ALEC Certificate No. 4764 and | XC Certificate
No. 2297), fromcurrent stockholders to a revised
ownership structure including Appal oosa | nvest nent
Limted Partnership and Pal om no Fund Ltd.
F) DOCKET NO. 020890-TI - Request for approval of

i ntracorporate reorgani zati on due to debt restructuring
wher eby Counsel Springwell Comrunications LLC, which
currently holds 68%indirect interest in WrldxChange
Corp. (holder of IXC Cert. No. 7570), will acquire 100%
indirect interest in WrldxChange Corp.

- 3 -



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

2**

PAA

PAA

1

2002

CASE

Consent Agenda

(Continued from previ ous page)

G

DOCKET NO. 020845-TP - Request for approval of pro fornma
i ntracorporate restructuring whereby Florida Digital

Net work, Inc. (holder of ALEC Certificate No. 5715 and

| XC Certificate No. 7048) will nmerge with MC Venture
Sout hern Lending Corp., both subsidiaries of MC Venture
Partners, with FDN as surviving entity.

DOCKET NO. 020873-TX - Request for cancellation of ALEC
Certificate No. 7791 by Tel seon Carrier Services, Inc.,
effective 8/8/02.

RECOVMENDATI ON:  The Commi ssi on shoul d approve the action

requested in the dockets referenced above and cl ose these
docket s.

DECI SI ON: The reconmmendati on was approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

3**

1

2002

CASE

Docket No. 010774-TP - Petition of The Ctizens of the State
of Florida to initiate rulemaking which will require

t el ephone conpanies to give custoners reasonabl e notice

bef ore custoners incur higher charges or change in services,
and allow themto evaluate offers for service from conpeting
alternative providers.

Critical Date(s): None
Rul e Status: Proposed

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Deason

Staff: GCL: G bula, Brown
CAF: Durbin
CWP. Moses
ECR  Hewtt

| SSUE 1: Shoul d the Comm ssion propose the adoption of Rule
25-4.1105, Florida Adm nistrative Code, entitled Notice to
Custoners Prior to Increase in Rates or Charges, and the
anmendnent of Rul es 25-24.490 and 25-24.845, Florida

Adm ni strative Code, both entitled Custonmer Rel ations; Rules
| ncor por at ed?

RECOVMENDATI ON:  Yes. The Comm ssi on shoul d propose the
adoption of staff’s version of Rule 25-4.1105, Florida

Adm ni strative Code, and propose the anmendnent of Rul es 25-
24. 490 and 25-24.845, Florida Adm nistrative Code, as set
forth in Attachment A of staff's Septenber 19, 2002

menor andum




M nut es of
Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO. CASE

3**

Docket No. 010774-TP - Petition of The G tizens of the
State of Florida to initiate rul emaking which will require

t el ephone conpanies to give custoners reasonable notice
before custoners incur higher charges or change in services,
and allow themto evaluate offers for service from conpeting
alternative providers.

(Continued from previ ous page)

| SSUE 2: If no request for hearing or conments are fil ed,
shoul d the proposed rules be filed for adoption with the
Secretary of State and the docket closed?

RECOMVENDATI ON:  Yes. The docket should be closed if no
requests for hearing or cooments are filed.

DECI SION: The reconmendati ons were approved with the nodifications to
the proposed rule (Attachment A) listed bel ow.

. Page 19, line 6, change the word “tel ecomruni cations” to
“1 XCs”

. Page 19, line 10, after the word “affected", insert
“residential and single-line business”

. Page 20, line 6, delete the words “signed by the subscriber”

and insert after the word “specifically” on line 7 “and
conspi ci ousl y”

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

4**

1

2002

CASE

Docket No. 020644-TP - Proposed anendnent of Rul es 25-4. 036,
F.A C., Design and Construction of Plant; 25-24.515, F. A C,
Pay Tel ephone Service; and 25-24.585, Rules Incorporated.

Critical Date(s): None
Rul e Status: Proposed

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Pal eck

Staff: GCL: G bula
CWP. Kennedy, Lew s
ECR: Hewi t t

| SSUE 1: Should the Comm ssion propose the amendnent of
Rul e 25-4.036, Florida Adm nistrative Code, Design and
Construction of Plant, to incorporate the nost recent
edition of the National Electrical Code and the Nati onal

El ectrical Safety Code; propose the anendnment of Rule 25-
24.515, Florida Adm nistrative Code, Pay Tel ephone Service,
to incorporate the nost recent edition of the American
Nat i onal Standards Institute’ s Accessible and Usabl e
Bui l dings and Facilities Standards and incorporate the

Nati onal Electrical Code and the National Electrical Safety
Code; and propose the anmendnent of Rule 25-24.585, Florida
Adm ni strative Code, Rules Incorporated, to incorporate the
Nat i onal El ectrical Code and the National Electrical Safety
Code?

RECOVMENDATI ON: Yes. The Commi ssion shoul d propose the
anendnent of Rul es 25-4.036, 25-24.515, and 25-24. 585,

Fl ori da Adm ni strative Code.

| SSUE 2: If no request for hearing or comments are fil ed,
shoul d the proposed rules be filed for adoption with the
Secretary of State and the docket cl osed?

RECOMVENDATI ON: Yes. The docket should be closed if no
requests for hearing or comments are fil ed.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

5

1

2002

CASE

Docket No. 020595-TL - Conplaint of J. Christopher Robbins
agai nst Bel | South Tel ecommuni cations, Inc. for violation of
Rul e 25-4.073(1)(c), F.A C., Answering Tinme.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Pal ecki

Staff: GCL: Dodson
CWP: Buys, MDonal d

| SSUE 1: Should the Comm ssion grant Bell South’s Motion to
Di sm ss?

RECOMVENDATI ON: Yes. The Conmmi ssi on shoul d grant

Bel | South’s Motion to Dismiss. The Petitioner has failed to
state a cause of action upon which relief can be granted.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: I f the Conmi ssion approves staff’s
recommendati on on Issue 1, this docket should be closed
since no further action would be required. |If the

Comm ssi on denies staff’s recommendati on on Issue 1, this
docket shoul d remai n open pending further proceedings.

DECI SI ON: The reconmmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO. CASE
6** Docket No. 020898-EQ - Petition by Cargill Fertilizer, Inc.
for permanent approval of self-service wheeling to, from
and between points within Tanpa El ectric Conpany's service
ar ea.
Critical Date(s): None
Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Br adl ey
Staff: GCL: Gervasi
ECR Haff, E. Draper
| SSUE 1: Should TECO s Mdtion for an Extension of Tine in
Which to Respond to the Motion to Continue Self-Service
Weel i ng be granted?
RECOMVENDATI ON: Yes. The Mdtion for an Extension of Tine
shoul d be grant ed.
DECI SI ON: The recomrendati on was approved.
| SSUE 2: Should Cargill’s Mdtion to Strike Concl usi ons Not
Supported in the Record be granted?
RECOMVENDATION:  Cargill’s Mdtion to Stri ke Concl usi ons Not
Supported in the Record need not be ruled upon, since the
Uni form Rul es of Procedure do not authorize a novant to
reply to a response to a notion. |If the Comm ssion were to
choose to consider this filing a Mdtion, staff would
recommend that the Mdtion to Strike should be deni ed.
DECI SI ON: The recomrendati on was approved.
| SSUE 3: Should Cargill’s Mtion to Continue Sel f-Service
Weel i ng of Waste Heat Cogenerated Power During Resol ution
of Petition for Permanent Approval be granted?
RECOMVENDATI ON: No. The Modtion to Continue Self-Service
Wheel i ng shoul d be deni ed.
DECI SI ON: The recomrendati on was approved with nodification. Based on
subm ssion of Cargill's corporate undertaking and proposal for
guar ant eei ng cost effectiveness, staff's oral nodification to approve
Cargill's notion was approved.



M nut es of
Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO.

6**

DEC S| ON:

DEC Sl ON:

CASE

Docket No. 020898-EQ - Petition by Cargill Fertilizer, Inc.
for permanent approval of self-service wheeling to, from
and between points within Tanpa El ectric Conpany's service
ar ea.

(Conti nued from previ ous page)

| SSUE 4: Should Cargill’s Request for Expedited Treatnent of
its Petition for Permanent Approval of Self-Service Weeling
Program be granted?

RECOMVENDATI ON:  Yes. Cargill’s Request for Expedited

Treat nent should be granted and the Petition for Pernmanent
Approval of Self-Service Weeling Program shoul d be
schedul ed directly for hearing, thereby elimnating the PAA
process, in order to reach a final decision on the nerits of
the Petition as soon as practicable.

The reconmmendati on was approved.

| SSUE 5: Should this docket be cl osed?

RECOMVENDATI ON: No. This docket should remain open pending
a decision on the Petition for Pernmanent Approval of Self-
Servi ce Wieel i ng Program and Request for Expedited

Tr eat ment .

The reconmmendati on was approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

6A

1

2002

CASE

Docket No. 020262-El - Petition to determ ne need for an

el ectrical power plant in Martin County by Florida Power &
Li ght Conpany.

Docket No. 020263-El - Petition to determ ne need for an

el ectrical power plant in Manatee County by Florida Power &
Li ght Conpany.

Critical Date(s): Hearing begins Cctober 2, 2002.

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Deason

St af f: GCL: Br own
ECR: Haf f

| SSUE 1: Should the Comm ssion grant the Florida Action
Coalition Teanmis Mdtion for Reconsideration to the Ful
Comm ssi on?

RECOMVENDATI ON: No. The Comm ssion should deny the notion
for reconsideration. The Prehearing Oficer’s Oder

conpel l'ing di scovery from FACT nade no m stake of fact or

| aw, and constituted a reasonabl e exercise of discretion and
authority to effectuate discovery, to prevent delay, and to
pronote the just, speedy, and inexpensive determ nation of
t he case.

| SSUE 2: Shoul d these dockets be cl osed?

RECOMVENDATI ON: No. The dockets shoul d remai n open.

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

7** PAA

1

2002

CASE

Docket No. 020649-TP - Request for waiver of carrier

sel ection requirenents of Rule 25-4.118, F. A C., for

pur chase by Cypress Conmuni cati ons Qperating Conpany, |nc.
(hol der of IXC Cert. No. 8177) of |ong distance custoner
base in shared tenant service locations in Tanpa and M am
fromlnternmedia Communi cations, Inc. (holder of IXC Cert.
No. 1565 and STS Cert. No. 4448), Access Network Services,
Inc. (holder of STS Cert. 1669), and MCI Wbrl dCom

Communi cations, Inc. (holder of I XC Cert. No. 1528 and STS
Cert. No. 3497); and request for transfer of STS Cert. No.
7449 from Cypress Conmuni cations, Inc. d/b/a Cypress
Communi cations of South Florida, Inc. to Cypress
Communi cat i ons Operating Conpany, Inc.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Adm ni strative

Staff: CWP; Pruitt
GCL: Teitzman

| SSUE 1: Should the Comm ssion approve the waiver of the
carrier selection requirenents of Rule 25-4.118, Florida
Adm ni strative Code, in the transfer of the | ong distance
custoners in shared tenant service |locations in Tanpa and
M am from I nternmedia Conmuni cations, Inc., Access Network
Services, Inc., and MCl Wrl dCom Communi cations, Inc. to
Cypress Comruni cations Operating Conpany, Inc.?
RECOMVENDATI ON:  Yes.

| SSUE 2: Should the Conm ssion approve the transfer of
Shared Tenant Service Certificate No. 7449 from Cypress
Commruni cations, Inc. d/b/a Cypress Conmuni cations of South
Florida, Inc. to Cypress Comruni cations Operating Conpany,
I nc.?

RECOMVENDATI ON:  Yes.




M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

7% * PAA

1

2002

CASE

Docket No. 020649-TP - Request for waiver of carrier
selection requirenments of Rule 25-4.118, F.A. C., for

pur chase by Cypress Conmuni cati ons QOperating Conpany, |nc.
(hol der of I XC Cert. No. 8177) of |ong distance custoner
base in shared tenant service locations in Tanpa and M am
fromlnternedia Communi cations, Inc. (holder of IXC Cert.
No. 1565 and STS Cert. No. 4448), Access Network Services,
Inc. (holder of STS Cert. 1669), and MCI Wbrl dCom

Communi cations, Inc. (holder of I XC Cert. No. 1528 and STS
Cert. No. 3497); and request for transfer of STS Cert. No.
7449 from Cypress Conmuni cations, Inc. d/b/a Cypress
Comruni cations of South Florida, Inc. to Cypress
Communi cat i ons QOperating Conpany, Inc.

(Continued from previ ous page)

| SSUE 3: Should this docket be cl osed?

RECOMVENDATI ON: I f no person whose substantial interests
are affected by the proposed agency action files a protest
wi thin 21 days of the issuance of the order, this docket
shoul d be cl osed upon the issuance of a consunmating order.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO. CASE

8* * PAA Docket No. 020891-TP - Petition for waiver of carrier
selection requirenents of Rule 25-4.118, F.A.C., by M
Wor I dCom Communi cations, Inc. for transfer of nmulti-service
customers from I nternedi a Comruni cati ons, Inc.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: CVP; Pruitt
GCL: Dodson

| SSUE 1: Should the Comm ssion approve the waiver of the
carrier selection requirenents of Rule 25-4.118, Florida
Adm ni strative Code, in the transfer of nmulti-service
custoners from I ntermedi a Communi cations, Inc. to M

Wor | dCom Conmmuni cations, Inc.?

RECOMVENDATI ON:  Yes.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: I f no person whose substantial interests
are affected by the proposed agency action files a protest
within 21 days of the issuance of the order, this docket
shoul d be cl osed upon the issuance of a consunmating order.

DECI SI ON: The reconmendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO. CASE

9* * PAA Docket No. 020319-TX - Application for certificate to
provide alternative | ocal exchange tel ecommuni cations
service by Cormodity Partners Inc.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

St af f: C\VP: Pruitt
GCL: Teitzman

| SSUE 1: Should the Comm ssion grant Commodity Partners
Inc. a certificate to provide alternative |ocal exchange

t el ecomruni cations service within the state of Florida as
provi ded by Section 364.337, Florida Statutes?
RECOMVENDATI ON: No. Commodity Partners Inc. should not be
granted an alternative | ocal exchange tel ecommuni cations
certificate to operate in Florida.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: I f no person whose substantial interests
are affected by the proposed agency action files a protest
within 21 days of the issuance of the order, this docket
shoul d be cl osed upon the issuance of a consunmating order.

DECI SI ON: The reconmendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

10** PAA

1

2002

CASE

Docket No. 020645-TI - Conpliance investigation of UK
Communi cations, Inc. for apparent violation of Rules 25-
4.118, F.A.C., Local, Local Toll, and Toll Provider

Sel ection; and 25-22.032(5)(a), F.A C, Custoner Conplaints.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: CWMP: M Watts
CAF: Lowery
GCL: Elliott

| SSUE 1: Should the Comm ssion inpose a penalty on UK
Comuni cations, Inc. of $10,000 per apparent violation, for
a total of $1,620,000, for 162 apparent violations of Rule
25-4.118, Florida Adm nistrative Code, Local, Local Toll, or
Tol | Provider Sel ection?

RECOMVENDATI ON: Yes. The Comm ssion shoul d i npose a
penalty on UKI Communications, Inc. of $10,000 per apparent
violation, for a total of $1,620,000, for 162 apparent
violations of Rule 25-4.118, Florida Adm nistrative Code.
The penalty should be paid to the Florida Public Service
Comm ssion and forwarded to the Ofice of the Conptroller
for deposit in the General Revenue Fund pursuant to Section
364.285(1), Florida Statutes. If the Commssion’s Order is
not protested and if payment of the penalty is not received
wi thin 14 cal endar days after the issuance of the
Consummating Order, then Certificate No. 7332 should be
canceled admnistratively. [If UKI's certificate is

cancel led in accordance with the Comm ssion's Order from
this recomendati on, UKI should be required to i medi ately
cease and desist providing | XC tel ecommuni cations service in
Fl ori da.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: The Order issued fromthis reconmendati on
w Il becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Comm ssion’s decision files a protest within 21 days of
the i ssuance of the Proposed Agency Action Order. This
docket should then be closed adm ni stratively upon either

- 16 -
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| TEM NO.

10** PAA

1

2002

CASE

Docket No. 020645-TI - Conpliance investigation of UK
Communi cations, Inc. for apparent violation of Rules 25-
4.118, F. A C., Local, Local Toll, and Toll Provider

Sel ection; and 25-22.032(5)(a), F.A C., Custoner Conplaints.

(Conti nued from previ ous page)

recei pt of the paynent of the penalty, or upon cancellation
of Certificate No. 7332 if the penalty is not paid within
fourteen cal endar days after issuance of the Consunmating
O der.

DECISION: This item was deferred.



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

11**PAA

1

2002

CASE

Docket No. 020667-TlI - Conpliance investigation of

Anmeri canFone, LLC for apparent violation of Rule 25-24.470,
F.A C., Certificate of Public Conveni ence and Necessity
Required, and Rule 25-4.043, F.A C., Response to Conmm ssion
Staff Inquiries.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Adm ni strative

Staff: CMP: Buys
GCL: Kni ght

| SSUE 1: Should the Comm ssion accept the settlenment offer
proposed by AmericanFone, LLC to resolve the apparent
violation of Rule 25-24.470, Florida Adm nistrative Code,
Certificate of Public Conveni ence and Necessity Required,
and Rule 25-4.043, Florida Adm nistrative Code, Response to
Comm ssion Staff Inquiries?

RECOVMENDATI ON:  Yes. The Comm ssion shoul d accept the

settl enment offer proposed by AnmericanFone, LLC to contribute
$2,500 for each apparent rule violation, for a total of
$5,000, to the State General Revenue Fund to resolve the
apparent violation of Rule 25-24.470, Florida Adm nistrative
Code, Certificate of Public Conveni ence and Necessity
Required, and Rule 25-4.043, Florida Adm ni strative Code,
Response to Comm ssion Staff Inquiries. |If the Conm ssion's
Order is not protested, the contribution should be received
by the Conm ssion within fourteen cal endar days fromthe

i ssuance date of the Consummating Order and should identify
t he docket nunber and conpany nane. The contribution shoul d
be forwarded to the Ofice of the Conptroller for deposit in
the General Revenue Fund. |If the contribution is not
received within fourteen cal endar days after the issuance of
the Consummating Order, Certificate No. 7422 should be
cancelled. If Certificate No. 7422 is cancelled, the
conpany should be required to i nmedi ately cease and desi st
provi di ng i nterexchange tel ecomuni cations service in

Fl ori da.
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Conmmi ssi on Conf er ence
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| TEM NO.

11** PAA

1

2002

CASE

Docket No. 020667-TI - Conpliance investigation of

Anmeri canFone, LLC for apparent violation of Rule 25-24.470,
F.A C, Certificate of Public Conveni ence and Necessity
Required, and Rule 25-4.043, F. A C., Response to Conm ssion
Staff Inquiries.

(Continued from previ ous page)

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: The Order issued fromthis recomrendati on
wi |l becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Comm ssion’s decision files a protest within 21 days of
t he i ssuance of the Proposed Agency Action Order. This
docket should then be closed adm nistratively upon either
recei pt of the conpany’s nonetary contribution or upon
cancel lation of Certificate No. 7422.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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| TEM NO.

12** PAA

1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rule 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es.

Docket No. 020599-TX - Budget Conmm

Docket No. 020601-TX - Eureka Telecom L.L.C

Docket No. 020602-TX - Evolution Networks South, Inc.
Docket No. 020605-TX - Soapstone Tel ecom LLC

Docket No. 020620-TX - Direct 2l nternet Corp.

Docket No. 020623-TX - David A. McQuire d/b/a Sinply

Conmuni cat i ons
Docket No. 020625-TX - Lyxom Inc.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: Cw: Isler
GCL: Elliott, Knight, Teitzman, Dodson

| SSUE 1: Should the Comm ssion inpose a $500 penalty or
cancel each conpany’s respective certificate as listed on
Attachnment A of staff's Septenber 19, 2002 nmenorandum f or
apparent violation of Rule 25-4.0161, Florida Adm nistrative
Code, Regul atory Assessnent Fees; Tel econmuni cati ons
Conpani es?

RECOVMENDATI ON:  Yes. The Conmi ssion shoul d i npose a $500
penal ty or cancel each conpany’s respective certificate as
listed on Attachnent A if the penalty and the regul atory
assessnment fees, including statutory penalty and interest
charges, are not received by the Conmm ssion within fourteen
(14) cal endar days after the issuance of the Consummati ng
Order. The penalty should be paid to the Florida Public
Service Comm ssion and forwarded to the Ofice of the
Comptroller for deposit in the State General Revenue Fund
pursuant to Section 364.285(1), Florida Statutes. If the
Comm ssion’s Order is not protested and the penalty and
regul atory assessnent fees, including statutory penalty and
i nterest charges, are not received, the certificate nunbers
listed on Attachnent A should be cancelled adm nistratively
and the collection of the past due fees should be referred
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M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

12** PAA

1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rule 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es.

(Conti nued from previ ous page)

to the Ofice of the Conptroller for further collection
efforts. If a conpany’s certificate, as listed on
Attachment A, is cancelled in accordance with the

Comm ssion’s Order fromthis reconmendati on, the respective
conpany should be required to i medi ately cease and desi st
providing alternative | ocal exchange tel ecommunications
service in Florida.

| SSUE 2: Should these dockets be cl osed?

RECOMVENDATI ON:  The Order issued fromthis reconmendati on
w Il becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Comm ssion’s decision files a protest within 21 days of
t he i ssuance of the Proposed Agency Action Order. The
dockets shoul d then be cl osed upon receipt of the penalty
and fees or cancellation of each conpany’s respective
certificate. A protest in one docket should not prevent the
action in a separate docket from becom ng final

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of

Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

13** PAA

1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rule 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es.

Docket No. 020627-TX
Docket No. 020628-TX
Cor por ati on

Docket No. 020634-TX
Docket No. 020635-TX
Docket No. 020636- TX
Uni versal Wrel ess
Docket No. 020637-TX - US Tel ecom Services, |Inc.

Vi t com Cor por ati on
North County Conmuni cati ons

NTERA, | nc.
M ket roni cs, Inc.
Uni versal Beepers Express, Inc. d/b/a

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: CVP; | sl er
GCL: Dodson, Teitznman

| SSUE 1: Should the Comm ssion inpose a $500 penalty or
cancel each conpany’s respective certificate as listed on
Attachnment A of staff's Septenber 19, 2002 nmenorandum f or
apparent violation of Rule 25-4.0161, Florida Adm nistrative
Code, Regul atory Assessnent Fees; Tel econmuni cati ons
Conpani es?

RECOVMENDATI ON:  Yes. The Conmi ssion shoul d i npose a $500
penal ty or cancel each conpany’s respective certificate as
listed on Attachnent A if the penalty and the regul atory
assessnment fees, including statutory penalty and interest
charges, are not received by the Conmm ssion within fourteen
(14) cal endar days after the issuance of the Consummati ng
Order. The penalty should be paid to the Florida Public
Service Comm ssion and forwarded to the Ofice of the
Comptroller for deposit in the State General Revenue Fund
pursuant to Section 364.285(1), Florida Statutes. If the
Comm ssion’s Order is not protested and the penalty and
regul atory assessnent fees, including statutory penalty and
i nterest charges, are not received, the certificate nunbers
listed on Attachnent A should be cancelled adm nistratively
and the collection of the past due fees should be referred
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Conmmi ssi on Conf er ence

Cct ober

| TEM NO.

13** PAA

1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rule 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es.

(Conti nued from previ ous page)

to the Ofice of the Conptroller for further collection
efforts. If a conpany’s certificate, as listed on
Attachment A, is cancelled in accordance with the

Comm ssion’s Order fromthis reconmendati on, the respective
conpany should be required to i medi ately cease and desi st
providing alternative | ocal exchange tel ecommunications
service in Florida.

| SSUE 2: Should these dockets be cl osed?

RECOMVENDATI ON:  The Order issued fromthis reconmendati on
w Il becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Comm ssion’s decision files a protest within 21 days of
t he i ssuance of the Proposed Agency Action Order. The
dockets shoul d then be cl osed upon receipt of the penalty
and fees or cancellation of each conpany’s respective
certificate. A protest in one docket should not prevent the
action in a separate docket from becom ng final

DECI SI ON: The reconmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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| TEM NO.

14** PAA

1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rules 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es,
and 25-24.835, F.A C., Rules Incorporat ed.

Docket No. 020600-TX - Ntegrity Tel econtent Services Inc.
Docket No. 020603-TX - Signa Networks Tel econmuni cati ons,

I nc.

Docket No. 020621-TX - Telicor Inc.

Docket No. 020624-TX - Broadband2Wrel ess US, Inc.

Docket No. 020626-TX - NxCGen Networks, Inc.

Docket No. 020629-TX - Zephi on Networ ks Commruni cations, |nc.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: Cw: Isler
GCL: Elliott, Teitzman, Knight, Dodson

| SSUE 1: Should the Comm ssion inpose a $500 penalty or
cancel each conpany’s respective certificate as listed on
Attachnment A of staff's Septenber 19, 2002 nmenorandum f or
apparent violation of Rule 25-4.0161, Florida Adm nistrative
Code, Regul atory Assessnent Fees; Tel econmuni cati ons
Conpani es?

RECOVMENDATI ON:  Yes. The Conmi ssion shoul d i npose a $500
penal ty or cancel each conpany’s respective certificate as
listed on Attachnent A if the penalty and the regul atory
assessnment fees, including statutory penalty and interest
charges, are not received by the Conmm ssion within fourteen
(14) cal endar days after the issuance of the Consummati ng
Order. The penalty should be paid to the Florida Public
Service Comm ssion and forwarded to the Ofice of the
Comptroller for deposit in the State General Revenue Fund
pursuant to Section 364.285(1), Florida Statutes. If the
Comm ssion’s Order is not protested and the penalty and
regul atory assessnent fees, including statutory penalty and
i nterest charges, are not received, the certificate nunbers
listed on Attachnent A should be cancelled adm nistratively
and the collection of the past due fees should be referred
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| TEM NO.
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1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rules 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es,
and 25-24.835, F. A C., Rules Incorporated.

(Conti nued from previ ous page)

to the Ofice of the Conptroller for further collection
efforts. If a conpany’s certificate, as listed on
Attachnment A, is cancelled in accordance with the

Comm ssion’s Order fromthis reconmendati on, the respective
conpany should be required to i nmedi ately cease and desi st
providing alternative | ocal exchange tel ecommunications
service in Florida.

| SSUE 2: Should the Comm ssion inpose a $500 penalty or
cancel each conpany’s respective certificate as listed on
Attachnment A of staff's Septenber 19, 2002 nmenor andum f or
apparent violation of Rule 25-24.835, Florida Adm nistrative
Code, Rul es Incorporated?

RECOMWENDATI ON:  Yes. The Conmi ssi on shoul d i npose a $500
penalty or cancel each conpany’s respective certificate as
listed on Attachnent Aif the information required by Rule
25-24.835, Florida Adm nistrative Code, Rules I|ncorporated,
and penalty are not received by the Comm ssion within
fourteen (14) cal endar days after the issuance of the
Consummating Order. The penalty should be paid to the

Fl orida Public Service Comm ssion and forwarded to the
Ofice of the Conptroller for deposit in the State Genera
Revenue Fund pursuant to Section 364.285(1), Florida
Statutes. If the Commssion’s Order is not protested and
the penalty and required information are not received, the
certificate nunbers listed on Attachnent A should be
cancell ed adm nistratively. |If a conpany’ s certificate, as
listed on Attachnent A is cancelled in accordance with the
Comm ssion’s Order fromthis reconmendati on, the respective
conpany should be required to i nmedi ately cease and desi st
providing alternative | ocal exchange tel ecommunications
service in Florida.

| SSUE 3: Should these dockets be cl osed?

RECOMVENDATI ON: The Order issued fromthis reconmendati on
w Il becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
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| TEM NO.

14** PAA

1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rules 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es,
and 25-24.835, F. A C., Rules Incorporated.

(Conti nued from previ ous page)

the Comm ssion’s decision files a protest within 21 days of
the i ssuance of the Proposed Agency Action Order. The
dockets shoul d then be cl osed upon recei pt of the penalties,
fees, and required information or cancellation of each
conpany’s respective certificate. A protest in one docket
shoul d not prevent the action in a separate docket from
becom ng fi nal

DECI SI ON: The reconmendati ons were approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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1

2002

CASE

Cancel l ation by Florida Public Service Comm ssion of ALEC
certificates for violation of Rule 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es.

Docket No. 020632-TX - New Connects, |nc.
Docket No. 020633-TX - d obcom Inc.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Adm ni strative

St af f: C\VP: | sl er
GCL: Knight, Elliott

| SSUE 1: Should the Comm ssion accept the settlenment offer
proposed by each conpany |isted on Attachnment A of staff's
Septenber 19, 2002 nenorandumto resol ve the apparent
violation of Rule 25-4.0161, Florida Adm nistrative Code,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es?
RECOVMENDATI ON:  Yes. The Commi ssion shoul d accept each
conpany’s settlenment proposal, including a voluntary paynent
of $100, which was submitted with each conmpany’s settl enent
proposal, to resolve the issues in these dockets. The
Comm ssi on should forward the contribution to the Ofice of
the Conptroller for deposit in the State General Revenue
Fund pursuant to Section 364.285(1), Florida Statutes.

| SSUE 2: Should these dockets be cl osed?

RECOVMENDATI ON: I f the Commi ssion approves staff’s
recommendation in Issue 1, these dockets should be cl osed.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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1

2002

CASE

Docket No. 020604-TX - Bankruptcy cancel lation by Florida
Public Service Comm ssion of ALEC Certificate No. 7681

i ssued to Sphera Optical Networks N. A, Inc. d/b/a Sphera
Net wor ks effective 8/6/02.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: CVP; | sl er
GCL: Dodson

| SSUE 1: Should the Conm ssion grant Sphera Optical
Networks N. A., Inc. d/b/a Sphera Networks’ request for
cancel lation of its ALEC Certificate No. 7681 due to
bankr upt cy?

RECOVMENDATI ON: Yes. The Commi ssion should grant the
conpany a bankruptcy cancellation of its ALEC Certificate
No. 7681 with an effective date of August 6, 2002. In
addition, the Division of the Comm ssion Cerk &

Adm ni strative Services will be notified that the 2001 and
2002 RAFs, including statutory penalty and interest charges
for the year 2001, should not be sent to the Conptroller’s
O fice for collection, but that permssion for the

Comm ssion to wite off the uncollectible amunt should be
requested. |If the certificate is cancelled in accordance
with the Comm ssion’s Order fromthis recomrendation, the
conpany should be required to i nmedi ately cease and desi st
providing alternative | ocal exchange tel ecommunications
service in Florida.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: The Order issued fromthis recommendati on
w Il becone final upon issuance of a Consummati ng O der,

unl ess a person whose substantial interests are affected by
the Comm ssion’s decision files a protest within 21 days of
the i ssuance of the Proposed Agency Action Order. The
docket should then be cl osed.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO. CASE

17** Docket No. 020001-El - Fuel and purchased power cost
recovery clause with generating performance incentive
factor.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Pal ecki

St af f: ECR: Bohr mann
GCL: C. Keating

| SSUE 1: Should the Comm ssion acknow edge Gul f Power
Conpany’ s projected 2002 under-recovery of fuel and

pur chased power costs?

RECOVMENDATI ON:  Yes. The Commi ssion shoul d consider Qulf
Power’ s projected 2002 under-recovery of fuel and purchased
power costs at the Novenber 2002 evidentiary hearing in this
docket .

| SSUE 2: Should this docket be cl osed?

RECOMIVENDATI ON: No.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley



M nut es of
Conmmi ssi on Conf er ence
Cct ober 1, 2002

| TEM NO. CASE

18** PAA Docket No. 020943-El - Petition for approval of Agreenent
for Purpose of Ensuring Conpliance with Ozone Anbient Air
Qual ity Standards between Gulf Power Conpany and Fl orida
Depart ment of Environmental Protection pursuant to Section
366.8255(1)(d)7, F.S., for purposes of cost recovery of
rel ated expenditures and expenses through environnental cost
recovery cl ause.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Deason

St af f: ECR: Brenman, D. Lee, P. Lee, Grdner
GCL: Stern

| SSUE 1: Should the Comm ssion approve GQulf’s

i npl enentation of the Agreenent as a new activity for cost
recovery through the ECRC?

RECOMVENDATI ON: Yes. In addition, Gulf should submt a
Plant Crist depreciation and dismantl enment study within 90
days of the issuance of a Consummating Order in this docket
to reflect the changes in planning for the enbedded

i nvest nments.

| SSUE 2: Should this docket be cl osed?

RECOVMENDATI ON:  Yes. This docket should be closed upon

i ssuance of the Consummating Order unless a person whose
substantial interests are affected by the Conmi ssion’s
decision files a protest within 21 days of the issuance of
t he proposed agency acti on.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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1

2002

CASE

Docket No. 020726-El - Petition for approval of new
envi ronment al program for cost recovery through

envi ronnmental cost recovery clause by Tanpa El ectric
Conpany.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Pal ecki

St af f: ECR: Breman, D. Lee
GCL: Stern

| SSUE 1: Should the Comm ssion approve TECO s proposed Pol k
NOx Program as a new project for cost recovery through the
ECRC?

RECOMVENDATI ON:  Yes.

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON: Yes. This docket should be cl osed upon

i ssuance of the Consummating Order unless a person whose
substantial interests are affected by the Conm ssion’s
decision files a protest within 21 days of the issuance of

t he proposed agency acti on.

DECI SI ON: The reconmmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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| TEM NO.

20** PAA

1

2002

CASE

Docket No. 020897-EG - Petition for extension of
Conservati on Research and Devel opnent Program by Florida
Power & Light Conpany.

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Br adl ey

Staff: ECR  Col son
GCL: Holl ey

| SSUE 1: Should the Conm ssion approve Florida Power &

Li ght Conmpany's (FPL) petition to extend its Conservation
Research and Devel opnent (CRD) Progranf?

RECOMVENDATI ON: Yes. The CRD Program ext ensi on shoul d be
approved. The cap of $1,500,000 will rermain. FPL has spent
approxi mately $500,000 to date for the CRD Program

| SSUE 2: Should this docket be cl osed?

RECOMVENDATI ON:  Yes. If no substantially affected person
tinely files a protest to the Conm ssion's proposed agency,
action, this docket should be cl osed upon issuance of a
consunmat i ng order.

DECI SI ON: The reconmmendati ons were approved.

Comm ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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21**

1

2002

CASE

Docket No. 010156-WJ - Application for increase in service
avai lability charges for water custoners in the Seven
Springs service area in Pasco County by Aloha Utilities,

I nc.

Critical Date(s): 10/1/02 (8-nonth effective date)

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Baez

Staff: ECR  Fletcher, Merchant, WIllis
GCL: Jaeger

| SSUE 1: Should the Seven Springs water systemtenporary

pl ant capacity charge be nade final ?

RECOMVENDATI ON:  Yes. The tenporary plant capacity charge
of $1,000 per ERC is reasonabl e and shoul d be approved. For
all non-residential custoners, the recommended pl ant
capacity charge shoul d be $3.333 per gallon. These
recommended charges shoul d be based on 300 gal | ons per day
(gpd) per ERC. |If thereis no tinely protest to the

Comm ssion’s Order by a substantially affected person, the
utility should file the appropriate revised tariff sheets
and a proposed notice within twenty days of the date of the
Order consummating the Order. The revised tariff sheets
shoul d be approved adm ni stratively upon staff's
verification that the tariffs are consistent with the

Comm ssion's decision and the utility' s proposed notice is
adequate. If the revised tariff sheets are approved, the
service availability charges should becone effective for
connections nade on or after the stanped approval date of
the revised tariff sheets, pursuant to Rule 25-30.475(2),
Florida Adm nistrative Code, provided that appropriate

noti ce has been nade. The notice should be mailed or hand-
delivered to all persons in the service area who have filed
a witten request for service within the past 12 cal endar
nmont hs or who have been provided a witten estimte for
service within the past 12 cal endar nonths. The utility
shoul d provi de proof of the date the notice was given wthin
10 days after the date of the notice. |If there is a protest
of the Comm ssion’s Order, the utility should continue

coll ection of the $1,000 charge subject to refund and
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Conmmi ssi on Conf er ence
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| TEM NO.
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1

2002

CASE

Docket No. 010156-WJ - Application for increase in service
avai lability charges for water custoners in the Seven
Springs service area in Pasco County by Aloha Utilities,

I nc.

(Conti nued from previ ous page)

continue escrowing the difference between $163.80 and

$1, 000.

| SSUE 2: Shoul d the Conmi ssion rel ease the funds escrowed
whi ch were secured pursuant to Orders Nos. PSC-00-1285- FOF-
W5 and PSC- 02- 0593- FOF- WJ?

RECOVMENDATI ON:  Yes. If the Conm ssion approves staff’s
recommendation in Issue 1 and there is no protest, the

Comm ssion should rel ease all escrowed service availability
funds for the Seven Springs water system and the escrow
account shoul d be cl osed.

| SSUE 3: Should this docket be cl osed?

RECOMVENDATI ON: I f the Conmi ssion approves staff’s
recommendati on on the previous issues and no tinely protests
on those issues are received upon expiration of the protest
period, the Order on the service availability charges wll
beconme final upon the issuance of a Consummati ng O der.
Once staff has verified that the utility's revised tariff
sheets are consistent with the Comm ssion’ s decision and
that the appropriate notice has been made, this docket
shoul d be closed adm nistratively. |If a tinely protest is
filed, staff reconmmends the following: 1) the docket should
remai n open pending the resolution of the protest; 2) the
utility should continue to escrow the difference between the
previ ous plant capacity charge of $163.80 per ERC and the
temporary charge of $1,000 per ERC, and 3) the utility
shoul d continue to provide a report by the 20th day of each
nmont h i ndicating the nonthly and total anount of service
availability charges coll ected subject to refund as of the
end of the preceding nonth, pursuant to Rule 25-30.360(6),
Fl ori da Adm ni strative Code.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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| TEM NO.
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1

2002

CASE

Docket No. 011189-W5 - Investigation into the authorized
return on equity of Alafaya Utilities, Inc. in Sem nole
County; Lake Groves Uilities, Inc. in Lake County; Mles
Grant Water and Sewer Conpany in Martin County; and
Uilities, Inc. of Longwood in Sem nole County. (Deferred
from February 5, 2002 conference; revised recomrendation
filed.)

Critical Date(s): None

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Adm ni strative

Staff: ECR  Jones, Merchant
GCL: Holl ey

| SSUE 1: Should the Conmm ssion, on its own notion, conduct
alimted proceeding in order to update the authorized
return on equity for Al afaya, Lake Groves, Mles Gant and
Longwood?

RECOMVENDATI ON: Yes. Each utility's authorized ROE shoul d
be updated in order to establish a nore appropriate return
on a goi ng-forward basis.

| SSUE 2: What is the appropriate ROE for Al afaya, Lake
Groves, Mles Gant, and Longwood?

RECOMVENDATI ON:  The appropriate ROE for each utility should
be 10.94% wth a range of 9.94%to 11.94% based on the
current 2002 | everage fornmula. This recomrended RCE shoul d
be effective as of the date the Comm ssion's proposed agency
action (PAA) order is final and should be applied to any
future proceedings of each utility, including, but not
limted to, price index rate adjustnments, interimrates, and
over ear ni ngs.
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1

2002

CASE

Docket No. 011189-W5 - Investigation into the authorized
return on equity of Alafaya Utilities, Inc. in Sem nole
County; Lake Goves Uilities, Inc. in Lake County; MIles
Grant Water and Sewer Conpany in Martin County; and
Uilities, Inc. of Longwod in Sem nole County. (Deferred
from February 5, 2002 conference; revised recomrendati on
filed.)

(Conti nued from previ ous page)

| SSUE 3: Should this docket be cl osed?

RECOMVENDATI ON: Yes. |If no person whose interests are
substantially affected by the proposed action files a
protest within the 21-day protest period, the PAA order wll
beconme final upon the issuance of a consummating order, upon
whi ch the docket should be cl osed.

DECI SION: The recommendati ons were denied. On the Conm ssion’s own

nmoti on,

this docket is closed.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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DEC Sl ON:

DEC Sl ON:

DECI SI ON:

erence

CASE

Docket No. 011451-W5 - Investigation of water and wastewater
rates for possible overearnings by Plantation Bay Uility
Co. in Volusia County.

Critical Date(s): 10/8/02 (Statutory deadline for price-
i ndex and pass-through.)

Comm ssi oners Assigned: Full Conmm ssion
Prehearing O ficer: Pal eck

St af f: ECR: Moni z, Davi s
GCL: Harri s

| SSUE 1: Should the Conm ssion approve a year-end rate base
for this utility for the test year rate base ended Decenber
31, 2000 and Decenber 31, 20017

RECOVMVENDATI ON:  Yes. The Conm ssion shoul d approve the use
of a year-end rate base, for this utility, for the test year
ended Decenber 31, 2000, for the purpose of calculating rate
base. However, an average test year rate base should be
used for the test year ended Decenber 31, 2001.

The reconmmendati on was approved.

| SSUE 2: Wiat portions of Plantation Bay are used and
useful ?

RECOMVENDATI ON:  The water treatnment plant is 62% used and
useful, the wastewater treatnment plant is 29.4% used and
useful, and the water distribution system and wast ewat er
coll ection systens are 100% used and useful .

The reconmmendati on was approved.

| SSUE 3: Did Plantation Bay earn above the range of its
authorized return for the test year ended Decenber 31, 20007?
RECOMVENDATI ON:  Yes. Plantation Bay’'s revenues exceeded
the range of its recommended rate of return of 11.12% by
$36,531 for water and by $14,911 for wastewater for the test
year ended Decenber 31, 2000.

The reconmmendati on was approved.
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| SSUE 4: Did Plantation Bay earn above the range of its
authorized rate of return for the average test year ended
Decenber 31, 20017

RECOMVENDATI ON:  Yes. Plantation Bay’'s water earnings for

t he average test year ended Decenber 31, 2001, exceeded its
aut hori zed rate of return of 11.09% by $16, 139 (or 6.67%.
However, its wastewater earnings fell below the range of the
range of its authorized rate of return by $8, 693.

The reconmendati on was approved.

| SSUE 5: Did Plantation Bay earn above the range of its
authorized return for the interimcollection test period?
RECOMVENDATI ON: No. Plantation Bay earnings for the interim
test period were belowits authorized rate of return for
bot h wat er and wast ewat er.

The reconmmendati on was approved.

| SSUE 6: Should the utility be ordered to refund its price
i ndex and pass-through rate adjustnents that were

i npl enent ed January 1, 20007

RECOMVENDATI ON:  Yes. The utility should be required to
make refunds in the amount of $32,618 $23, 925 for water and
$9,048 $7,746 for wastewater for the test years ended
Decenber 31, 2000 and Decenber 31, 2001. These refunds
shoul d be nade with interest as required by Rule 25-
30.360(4), Florida Adm nistrative Code, within 90 days of
the effective date of the Consummating Order. The utility
shoul d be required to submt the proper refund reports
pursuant to Rule 25-30.360(7), Florida Adm nistrative Code.
The refund should be nade to custoners of record as of the
date of the Consummating Order pursuant to Rule 25-
30.360(3), Florida Adm nistrative Code.
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The reconmendati on was approved with corrections nmade by
he conference.

| SSUE 7: Should Plantation Bay be ordered to refund
revenues collected during the interimcollection period and
shoul d water and wastewater rates be reduced?
RECOMVENDATI ON: No. The utility earned bel ow t he range of
its authorized return on equity during the interim
collection period. Therefore, the utility should not be
required to refund water or wastewater revenues collected
under interimrates, and rates should not be reduced. The
utility’ s security bond should al so be rel eased.

The reconmmendati on was approved.

| SSUE 8: Should the utility' s service availability policy be
changed to disallow the acceptance of contributed property
and to discontinue service availability charges?
RECOMVENDATI ON:  Yes. Plantation Bay' s service availability
policy should be changed to disallow the acceptance of
contributed property as well as to discontinue its service
availability charges. However, the neter installation
charges as reflected in the utility’'s water tariff should be
continued. |If approved, the utility should be required to
file revised tariff sheets, which are consistent with the
Commi ssion’s vote, within thirty days of the issuance date
of the Consummating Order. Staff should be given

adm nistrative authority to approve the revised tariff
sheets upon staff’s verification that the tariffs are
consistent wwth the Comm ssion’s decision. |If the
revisedtariff sheets are filed and approved, the

di sconti nued service availability charges shoul d becone
effective for connections made on or after the stanped
approval date of the revised tariff sheets pursuant to Rule
25-30.475(2), Florida Adm nistrative Code.
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DECI SI ON: The recomrendati on was approved with the nodification that
the conpany will continue collecting service availability charges.

| SSUE 9: Should this docket be cl osed?

RECOMVENDATI ON: No. If no tinely protest is received upon
expiration of the protest period, the PAA order will becone
final upon the issuance of the consummating order. However,
t he docket should remain open for staff to verify that the
utility has conpleted the required refunds and the utility
has filed revised tariff sheets and staff has

adm ni stratively approved them Once these actions are
conpl ete, the docket may be cl osed adm nistratively.

DECI SI ON: The reconmmendati on was approved.

Comm ssi oners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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Docket No. 020831-W5 - Rescission by Nassau County of

Resol uti on No. 2001-128, which rescinded Florida Public
Servi ce Comm ssion jurisdiction over investor-owned water
and wast ewater systens in Nassau County.

Docket No. 011344-W5 - Resolution No. 2001-128 by Nassau
County, in accordance with Section 367.171, F.S., rescinding
Fl orida Public Service Comm ssion jurisdiction over

i nvestor-owned water and wastewater systens in Nassau
County.

Critical Date(s): None

Commi ssi oners Assigned: Full Comm ssion
Prehearing O ficer: Bradl ey (020831)
Adm ni strative (011344)

Staff: ECR Rieger
GCL: Cervas

| SSUE 1: Should the Comm ssion acknowl edge Nassau County
Resol uti on No. 2002-130, which returns Conm ssion
jurisdiction over investor-owned water and wastewater
utilities in Nassau County effective July 15, 2002?
RECOMVENDATI ON: Yes. The Conmi ssion shoul d acknow edge
Resol uti on No. 2002-130, which returns jurisdiction to the
Comm ssi on over investor-owned water and wast ewater
utilities in Nassau County effective July 15, 2002.

| SSUE 2: Should the Comm ssion grant Florida Public
Uilities Conpany’s request for reactivation of Certificate
No. 001-W authorizing it to provide water service in Nassau
County?

RECOMVENDATI ON: Yes. Florida Public Uilities Conpany’s
request for reactivation of Certificate No. 001-Wshoul d be
granted, and FPUC shoul d be authorized to provide water
service in Nassau County in its previously approved service
territory at its previously approved rates and charges.
Because the certificate was never returned, no grandfather
application is necessary. Wthin 90 days of the issuance
date of the order arising fromthis recommendati on, FPUC
shoul d be required to file revised tariff sheets reflecting
a territory description of its previously approved service
area using townshi p, range and section references, pursuant
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i nvest or-owned water and wastewater systens in Nassau
County.

(Continued from previ ous page)

to Rule 25-30.035(9), Florida Adm nistrative Code. Upon
verification that the tariff sheets conply with the order
arising fromthis recormmendati on, an adm nistrative order
shoul d be issued reflecting the revised territory
description and cl osi ng Docket No. 020831-W5. FPUC shoul d
al so be responsi ble for paying regul atory assessnent fees to
t he Conmm ssion begi nning July 15, 2002, the effective date
of the transfer of jurisdiction to the Conmm ssion, in
accordance with Rule 25-30.120, Florida Adm nistrative Code.
| SSUE 3: Shoul d Dockets Nos. 011344-WS and 020831- WS be

cl osed?

RECOMVENDATI ON:  Because no further action is necessary in
Docket No. 011344-W5, that docket should be closed. Docket
No. 020831-WJ should remain open to allow FPUC tine to
revise its tariff to reflect a territory description of its
service area using township, range and section references,
as recommended in Issue 2. Upon verification that the
tariff sheets conply with the order arising fromthis
recomendati on, an admi nistrative order should be issued
reflecting the revised territory description and Docket No.
020831- W5 shoul d be cl osed.

DECI SI ON: The recomrendati ons were approved.

Commi ssioners participating: Jaber, Deason, Baez, Pal ecki, Bradley
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Docket No. 010098-TP - Petition by Florida D gital Network,
Inc. for arbitration of certain terns and conditions of
proposed interconnection and resal e agreenent with Bel |l South
Tel ecommuni cations, Inc. under the Tel econmuni cations Act of
1996. (Deferred from August 20, 2002 conference; revised
recommendation filed.)

Critical Date(s): None

Commi ssi oners Assigned: Jaber, Deason, Pal eck
Prehearing O ficer: Deason

Staff: CMP; Dowds
GCL: Banks
MVES: Bethea, Alila

| SSUE 1: Should the Motion for Clarification or
Reconsideration filed by Florida Digital Network, Inc. be
gr ant ed?

RECOMVENDATI ON: No. FDN has not identified a point of fact
or | aw which was overl ooked or which the Conm ssion failed
to consider in rendering its decision. Therefore, the
Motion for Clarification or Reconsideration should be

deni ed.

| SSUE 2: Should the Motion for Reconsideration or in the
Alternative, Carification filed by Bell South

Tel ecommuni cations, Inc. be granted?

RECOMVENDATI ON:  Bel | Sout h has not identified a point of
fact or | aw which was overl ooked or which the Conmm ssion
failed to consider in rendering its decision. Therefore,
the notion for reconsideration should be denied.

However, staff believes that the Conm ssion envisioned
that Bell South’s mgration of its FastAccess Internet
Service to an FDN custoner woul d be seam ess so that an FDN
custoner’s service would not be altered. Consequently,
staff recomrends that the Comm ssion clarify that
Bel | South’s mgration of its FastAccess Internet Service to
an FDN custoner should be a seam ess transition for a
custoner changing to FDN s voi ce service.
| SSUE 3: Should the Motion to Strike filed by Bell South
Tel ecommuni cations, Inc. be granted?

RECOMVENDATI ON: No. The Motion to Strike should be denied.
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| SSUE 4: Should the cross-notion for reconsideration filed
by Florida Digital Network Inc. be granted?

RECOVMENDATI ON: I f the Commi ssion approves staff’s
recommendation on Issue 3, then the cross-notion should be
deni ed. However, if the Conm ssion denies staff on |Issue 3,
this issue is rendered noot.

| SSUE 5: Should this docket be cl osed?

RECOVMENDATI ON: No. If the Conm ssion approves staff’s
recommendation in Issues 1, 2, and 4, the parties should be
required to file their final interconnection agreenent

wi thin 30 days after the issuance of the Oder fromthis
recomendation, conformng with Order No. PSC-02-0765- FOF-
TP, in accordance with Order No. PSC-02-0884-PCO TP, Order
Granting Extension of Tinme to File Interconnection
Agreenent. Thereafter, this Docket should remain open
pendi ng approval by the Comm ssion of the filed agreenent.

DECI SI ON: The recomrendati ons were approved with clarification to
| ssue 2 as discussed at the conference.

Comm ssi oners participating: Jaber, Deason, Pal eck
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Docket No. 990054-WJ - Application for anmendnent of
Certificate No. 106-Wto add and delete territory in Lake
County by Florida Water Services Corporation.

Critical Date(s): None

Comm ssi oners Assigned: Deason, Baez, Bradley
Prehearing O ficer: Baez

Staff: ECR  Redemann
GCL: GCibula, Crosby

| SSUE 1: Should FWSC be ordered to show cause, in witing,
wi thin 21 days, why it should not be fined for serving
outside its certificated territory w thout prior Conm ssion
approval in apparent violation of Section 367.045(2),

Fl orida Statutes?

RECOVMENDATI ON: No. A show cause proceedi ng shoul d not be
initiated.

| SSUE 2: Should Florida Water’s anmended application for
amendnent of Water Certificate No. 106-W be granted?
RECOVMENDATI ON:  Yes. Florida Water’s anmended application
to expand and delete territory should be granted. The
territory amendnent is described in Attachment A of staff's
Septenber 19, 2002 nenorandum Attachnment B is the
resulting conplete territory description for Silver Lakes
and Western Shores. Florida Water should charge the
custoners in the territory added herein the rates and
charges contained in its tariff until authorized to change
by this Comm ssion in a subsequent proceeding.

| SSUE 3: Should this docket be cl osed?

RECOMVENDATI ON: Yes. No further action is required and the
docket shoul d be cl osed.

DECI SI ON:  The recomrendati ons were approved.

Comm ssioners participating: Deason, Baez, Bradley



