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Resolution on Second Joint Statement of the American Gas Association and the
Natural Resources Defense Council|in Support of Measures to Promote Increased Energy
Efficiency and Reduction in Greenhouse Gas Emissions

WHEREAS, On August 2, 2006, the National Association of Regulatory Utility Commissioners
(NARUC) adopted a resolution, Resojution Supporting the National Action Plan on Energy
Efficiency, sponsored by the Executive Committee and the Committees on Consumer Affairs,
Electricity, Energy Resources and the Environment, and Gas, “endorsing the principal objectives
and recommendations of the National Action Plan on Energy Efficiency and commend][ing] to its
member commissions a State-specific, and where appropriate, regional review of the elements
and potential applicability of the energy efficiency policy recommendations outlined in the Plan,
in an effort to identify potential improvements in energy efficiency policy nationwide”; and

WHEREAS, In adopting this resolution, NARUC commended the commitments made on July
31, 2006, by a number of State commissions and other stakeholders to take specific actions to
move their States aggressively toward increased energy efficiency; and

WHEREAS, This Resolution also re¢ognized the five recommendations comprising the key
elements of the 2006 National Actioni Plan on Energy Efficiency including recommendation
number five to “[m]odify policies to align utility incentives with the delivery of cost-effective
energy efficiency and modify ratemaking practices to promote energy efficiency investments”;
and

WHEREAS, On July 14, 2004, NARUC adopted a Resolution on Gas and Electric Energy
Efficiency sponsored by the NARUC Natural Gas Task Force, Committee on Gas, Committee on
Consumer Affairs, Committee on Electticity, and Committee on Energy Resources and the
Environment, which “encourages State Commissions to review and consider the
recommendations contained in the enclosed Joint Statement of the American Gas Association,
the Natural Resources Defense Council| and the American Council for an Energy Efficient
Economy”; and

WHEREAS, In May 2008, the American Gas Association (AGA) and the Natural Resources
Defense Council (NRDC) issued a Second Joint Statement, which has been reviewed and
endorsed by the Alliance to Save Energy and the American Council for Energy Efficient
Economy; and

WHEREAS, The Second Joint Statement! supports three common objectives: 1) removing
disincentives for utilities to promote en¢rgy efficiency and reduce greenhouse gas emissions, and
uniting to achieve increased savings through programs and standards; 2) developing
performance-based incentives for utilities to promote energy efficiency and reduced greenhouse
gas emissions; and 3) recognizing the potential contributions of efficient natural gas use in
promoting reduced greenhouse gas emissions; and




WHEREAS, These objectives are consistent with those laid out in the 2006 National Action
Plan for Energy Efficiency, objectives recognized in previous NARUC resolutions, and actions
taken by a number of State Commissjons seeking to remove utility disincentives to promote
energy efficiency and to develop mechanisms that link energy efficiency incentives to
independently verified net benefits that utilities deliver to customers through either successful
administration of cost-effective efficiency programs and other authorized efficiency programs
that serve low-income constituencies, particularly in the green-collar job creation opportunities
in manufacturing, installation, and weatherization, or contributions to enactment of cost-effective
efficiency standards and tax incentives; [now, therefore, be it

RESOLVED, That the Board of Directors of the National Association of Regulatory Utility
Commissioners, convened at its 2008 Summer Meetings in Portland, Oregon, encourages
commissions to consider the principles and recommendations set out in the Second Joint
Statement of the American Gas Association and the Natural Resources Defense Council and
encourages State Commissions and other policymakers to review and give strong consideration
to favorably approving gas distribution proposals consistent with these principles and
recommendations.

Sponsored by the Committees on Gas and Energy Resources and the Environment
Adopted by the Board of Directors July|23, 2008




Resolution Supporting the National Action Plan on Energy Efficiency

WHEREAS, The United States is in an increasing energy cost environment, both for the cost of
energy commodities and new energy infrastructure, such that there is uniform recognition at
every level of government and industry that concerted efforts and attention must be focused on
ways to conserve energy and utilize it more efficiently in order to reduce the corresponding costs
to both consumers and our economy; an

WHEREAS, The Department of Energy (DOE), the Environmental Protection Agency (EPA),
and other government and non-profit agencies are working with a number of public and private
entities in numerous States to identify, implement and improve public policy and planning efforts
related to the achievement of energy efficiency objectives; and

of the National Association of Regulatory Utility
Commissioners adopted a “Resolution on Gas and Electric Energy Efficiency” at its July 2004
meeting that encouraged State policy makers to: (1) support the expansion of energy efficiency
programs; (2) review and upgrade energy efficiency standards for buildings and appliances and
promote the use of high-efficiency consumer products, including smart metering and information
control devices; and (3) recognize that| the best approach for promoting such programs may
depend on local issues, preferences, and conditions; and

WHEREAS, The National Action Planjon Energy Efficiency was released on July 31, 2006,
recommending key action items for public policymakers and private industry to consider in each
region, with the goal of saving consumers billions of dollars in energy costs over the next 15
years; and

WHEREAS, The following five recommendation areas comprise the key elements of the 2006
National Action Plan on Energy Efficiency: (1) Recognize energy efficiency as a high priority
energy resource; (2) Make a strong, long-term commitment to cost-effective energy efficiency as
a resource; (3) Broadly communicate the¢ benefits of and opportunities for energy efficiency; (4)
Promote sufficient, timely, and stable program funding to deliver energy efficiency where cost-
effective; and (5) Modify policies to align utility incentives with the delivery of cost-effective
energy efficiency and modify ratemaking practices to promote energy efficiency investments;
now therefore be it

RESOLVED, That the Board of Directors of the National Association of Regulatory Utility
Commissioners (NARUC), convened in [its 2006 Summer Meeting in San Francisco, California,
reaffirms its support for the Association’s July 2004 "Resolution on Gas and Electric Energy
Efficiency"; and be it further

RESOLVED, That the Board of Directors commends the commitments made on July 31, 2006
at the opening session of these meetings by a number of State commissions and other
stakeholders to take specific actions to %ove their States aggressively toward increased energy
efficiency; and be it further
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Resolution on Energy
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but these actions, together with any furthe
bring forth additional supplies of natural g

r action on energy issues by Congress, are unlikely to
as in the short term; and

WHEREAS, Energy conservation and en

rgy efficiency are, in the short term, the actions most

likely to reduce upward pressure on natural gas prices and to assist in bringing energy prices
down, to the benefit of all natural gas consumers; and

WHEREAS, Innovative rate designs including “energy efficient tariffs” and “decoupling tariffs”
(such as those employed by Northwest Natural Gas in Oregon, Baltimore Gas & Electric and
Washington Gas in Maryland, Southwest Gas in California, and Piedmont Natural Gas in North
Carolina), “fixed-variable” rates (such as that employed by Northern States Power in North
Dakota, and Atlanta Gas Light in Georgia)), other options (such as that approved in Oklahoma for
Oklahoma Natural Gas), and other innovative proposals and programs may assist, especially in
the short term, in promoting energy efficiency and energy conservation and slowing the rate of

demand growth of natural gas; and

WHEREAS, Current forms of rate design may tend to create a misalignment between the
interests of natural gas utilities and their customers; now therefore be it

RESOLVED, That the National Association of Regulatory Utility Commissioners (NARUC),

convened in its November 2005 Annual C

onvention in Indian Wells, California, encourages

State commissions and other policy makers to review the rate designs they have previously

approved to determine whether they shou
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further

RESOLVED, That NARUC recognizes that the best approach toward promoting energy
efficiency programs for any utility, State, jor region may likely depend on local issues,

preferences, and conditions.

Sponsored by the Committee on Gas

Recommended by the NARUC Board of Directors November 15, 2005
Adopted by the NARUC November 16, 2005
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encouraging conservation. Among the mechanisms supported by these groups are the use of
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held hostage to fluctuations in retail gas sales; now therefore be it
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building materials, Energy Star appliances, and energy “smart” metering and information control

devices; and be it further

RESOLVED, That Board of Directors of NARUC encourages State Commissions to review and
consider the recommendations contained in the enclosed Joint Statement of the American Gas
Association, the Natural Resources Defense|Council, and the American Council for an Energy-

Efficient Economy, and be it further

RESOLVED, That the Board of Directors

the NARUC recognizes that the best approach

towards promoting gas energy efficiency programs and electric energy efficiency programs for any
single utility, State or region may likely depend on local issues, preferences and conditions.
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